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“Investment in capital market involves certain degree of risks. The investorsare |

required to read the prospectus and risk factors carefully, assess their own financial

conditions and risk-taking ability before making their investment decisions.”

-Jfetei Rt e Rifarsmrd aredn e or 1 Raef sodon i aqawE 3G
firer ey i @ I ofua w313 srwwrot Al v Rfaam Brale dat s3@Ar

Prospectus of

IS\ EC}
CRAFTSMAN

FOOTWEAR & ACCESSORIES LTD

Craftsman Footwear and Accessories Limited
Flat A-6, 14, New Eskaton, Moghbazar, Dhaka

Name of the Issue Manager
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(B)(2)(a) PRELIMINARY INFORMATION AND DECLARATIONS

(i) Name(s), address(s), telephone number(s), web address(s), e- mail(s), FAX number(s) and contact persons of
the issuer, issue manager(s), underwriter(s), audi

tors, credit rating company and valuer:

Craftsman Footwear & Accessories Mr. Sadat Hossain Saim Tel: +88 029111549
s Managing Director Email: info@craftsmanfootwear.com
Fat A6, 14, Newni:t:ton. g Web: https:/mwww.craftsmanfootwear.com/
MANAGER TO THE ISSUE
Name and Address Contact Person Contact Address

Green Delta Capital Ltd.
Green Delta AIMS Tower 51-52

Md. Rafiqul Islam

Tel: +88 02 222261170,+ 88 02
222263902

Mohakhali C/A, Managing Director and CEO Email: info@greendeltacapital.com
Dhaka -1212 Bangladesh Web: www.greendeltacapital.com
UNDERWRITERS i
Name and Address Contact Person Contact Address

Prime Finance Capital Management

Mr. Mohammad Rajibul Islam

Tel: +88-02-223354874,76-77

“Rupayan Trade Centre®, 10th Floor

Limited
Fax: i
PF| Tower (7" Floor), 56-57 Dilkusha C/ Head of Issue Management ax +8802. oD
Email: info@primefincap.com
A, Dhaka-1000 !
Web: www.primefincap.com
BLI Capital Limited Tel: +8801729292525

Md. Israil Hossain, FCS

Fax: +88 02 223352503
Email: blicapltd@gmail.com

114, Kazi Nazrul Islam Avenue, Managing Director .
Banglamotor, Dhaka-1000 Web: www blicapitalbd.com
AUDITORS ;
Name and Address Contact Person Contact Address

G. Kibria & Co. Chartered
Accountants

Niketon, Gulshan 1, Dhaka 1212

House 51 (2nd Floor), Road 14, Block G,

A.K. Gulam Kibria, FCA (#392),
Partner

Email: gkibria@gkibriaandco.com
Tel: +8802-223 3 55 324, 02-223
390 717

\ b

v

Details of Credit Rating Company and Valuer is not applicable for the issuers, as the issuer has not conducted any
revaluation/valuation on any of its assets and has not conducted a Credit Rating Evaluation (which is not mandatory for IQIO

at face value)

(i) Any person interested to get a prospectus may obtain from the issuer, and the issue manager.

(ili) “If you have any query about this document, you may consult the issuer, issue manager and underwriters.”

! Islam
e -}'F."!_'P_\jp & CEO
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Chief Financial Officer (CC)
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fiv) “CONSENT OF THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION HAS BEEN OBTAINED TO
THE ISSUE/OFFER OF THESE SECURITIES UNDER THE SECURITIES AND EXCHANGE ORDINANCE, 1969, AND
THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION (QUALIFIED INVESTOR OFFER BY SMALL
CAPITAL COMPANY) RULES, 2022. IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS CONSENT
THE COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE ISSUER
COMPANY, ANY OF ITS PROJECTS OR THE ISSUE PRICE OF ITS SECURITIES OR FOR THE CORRECTNESS OF
ANY OF THE STATEMENTS MADE OR OPINION EXPRESSED WITH REGARD TO THEM. SUCH RESPONSIBILITY
LIES WITH THE ISSUER, ITS DIRECTORS, CHIEF EXECUTIVE OFFICER, MANAGING DIRECTOR, CHIEF
FINANCIAL OFFICER, COMPANY SECRETARY, ISSUE MANAGER, ISSUE MANAGER'S CHIEF EXECUTIVE
OFFICER, UNDERWRITERS, AUDITOR(S) AND/OR VALUER (IF ANY)."

v) ‘Risks in relation to the First Issue’

"This being the first issue of the issuer, there has been no formal market for the securities of the issuer. The face
value of the securities is taka 10.00 (ten) and the issue price is one times of the face value. The issue price as
determined should not be taken to be indicative of the market price of the securities after listing. No assurance
can be given regarding an active or sustained trading of the securities or the price after listing.";

[vi) ‘General Risk’

"Investment in securities involves a degree of risk and investors should not invest any funds in this offer unless
they can afford to take the risk of losing their investment. Investors are advised to read the risk factors carefully
before making an investment decision in this offer. For making an investment decision, investors must rely on
their own examination of the issuer and the offer including the risks involved. Given the emerging nature of small
capital companies, there may be a higher investment risk attached to the securities being offered. The securities
to be traded on the Small Capital (SME) Platform may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be an active market for trading of such
securities. The securities have not been recommended by the Bangladesh securities and Exchange Commission
(BSEC) nor does BSEC guarantee the accuracy or adequacy of this document. Specific attention of investors is
invited to the statement of ‘risk factors’ given on page number(s) 16-20"

(vii) ‘Craftsman Footwear & Accessories Limited. Absolute Responsibility’

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this prospectus
or information memorandum contains all material information with regard to the issuer and the issue, that the
information contained in the prospectus or information memorandum is true, fair and correct in all material
aspects and are not misleading in any respect, that the opinions and intentions expressed herein are honestly
held and that there are no other facts, the omission of which make this document as a whole or any of such
information or the expression of any such opinions or intentions misleading in any material respect.”;
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i) Website addresses and e-mail addresses and names of contact persons of the institutions where the prospectus

is available in soft form;

Craftsman Footwear & , Mr. Sads:tlnouain
Accessories Limited | “w.craftsmanfootwear.com | inf anfootwearcom | Salim
} Managing Director
r Issue Manager
| Md. Rafiqul Islam |
. Green Delta Capital Ltd. | yww.oreendeltacapitalcom | info@areendeftacapitalcom | Managing Director |
and CEO

Bangladesh Securities & Exchange Commission

Prospectus would also be available at the library Room of

the Bangladesh Securities and Exchange Commission (BSEC) for reading and studying upon approval.

Stock Exchanges |
Syed Foysal |
Abdullah
Dh'k&mk(ixs?]'nw www.dsebd.org foysal.abdullah@dse.com.bd Manager
Head of SME, ATB,
| . . 0TC Market
i - Mr. Md. Ghulam
Chittagong Stock . Faruque '
Exchange Limited (CSE) woow.cse.com:bd ok :combd * Managing Director !
i (Actmg) I
Underwriters |
Prime Finance Capital Management Limited |
PF| Tower (7" Floar), 56-57 Dilkusha C/ A, Dhaka-1000
BLI Capital Limited ;
“Rupayan Trade Centre’, 10* Floor 114, Kazi Nazrul Islam Avenue, Banglamotor, Dhaka-1000 \ bite d
04 MAR 2024
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(i) Definitions and Acronyms/Elaborations of the abbreviated words and technical terms used in the prospectus:

A

AGM Annual General Meeting

Allotment Allotment of Shares to respective B/O A/C

B

BAS Bangladesh Accounting Standards

BB Bangladesh Bank

BDT Bangladeshi Taka

BMRE Balancing, Modernization, Rehabilitation & Expansion

BO Account Beneficiary Owners Account

BSEC Bangladesh Securities and Exchange Commission

BSA Bangladesh Standards on Auditing

BLICL BLI Capital Limited

c

CDBL Central Depository Bangladesh Limited

ciB Credit Information Bureau

CFO Chief Financial Officer

Commission Bangladesh Securities and Exchange Commission

Company / Issuer Craftsman Footwear & Accessories Limited

Companies Act Companies Act, 1994 (Act. No. XVIII of 1994)

Corporate Office Head Office of the Company

CSE Chittagong Stock Exchange Ltd.

CFAL Craftsman Footwear & Accessories Limited \ /At
0 e
DSE Dhaka Stock Exchange P }
E AN
EPS Eamings Per Share TR
Ei's Eligible Investors i '"‘&3;:7 -
EGM Extraordinary General Mesting "";,:_ 3y e :_
: e ’TJ

FC Account Foreign Currency Account

FY Financial Year

G

GBP Great Britain Pound

GDP Gross Domestic Product

% § G?én [{elta Capital Limited [“ m

0! Islam
Yanaging Director & CED
Green Deita Cafitni Limited

03 MAR 20
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|

Issuer Craftsman Footwear & Accessories Limited
Issue Manager Green Delta Capital Limited

IFRS International Financial Reporting Standards
IAS International Accounting Standards

1QI0 Initial Qualified Investor Offer

N

NAV Net Asset Value

NBR National Board of Revenue

NRB Non-Resident Bangladeshi

P

PIE Price to Earning Ratio

PFCML Prime Finance Capital Management Limited
Q

Q0 Qualified Investor Offer

R

RJSC Registrar of Joint Stock Companies And Firms
Rules Bangladesh Securities and Exchange Commission (Qualified Investor Offer by
3 Small Capital Company) Rules, 2022
STDAIC Short Term Deposit Account

SME Small & Medium Enterprise

u

usb US Dollar |

Md. Rafiqu! 1stam

X Managing Direcror & CEO
Greén Delta Capital Limiten

03 MAR 2024
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(B)(3)(a) TABLE OF CONTENTS
Particulars Page No.
Annexure: E; B (1) - B (3) 1-12
RISK FACTORS AND MANAGEMENT PERCEPTIONS ABOUT THE RISKS 13-16
(a) Interest rate risks; 14
(b) | Exchange rate risks; 14
(c) Industry Risks; 14
SECTION (I) (d) Market and technology-related risks; 14-15
(B)(4) (e) | Potential or existing government regulations; 15
(f) Potential changes in global or national policies; 15 h}
(g) History of non-operation (if any) 15
(h) | Operational Risk; and 16
(i) Risk relating to secondary trading of securities; 16
USE OF PROCEEDS 17-20
(a) The prospectus shall show how the net proceeds of the offering shall 18-19
be used, indicating the amount to be used for each purpose;
The prospectus shall also include a schedule mentioning the stages !
of implementation and utilization of funds received through public |
(b) oﬁenng mentioning .about the approximate date of completion of the 19
SECTION (1) project and the prqectad date of. full commercial operation. The
(B)(5) schedule shall be signed by the chief executive officer and the chief
financial officer of the issuer;
If there are confracts covering any of the activities of the issuer
company for which the proceeds of sale of securities are to be used,
(© such as contracts for the purchase of land or contracts for the 20
construction of buildings, the prospectus shall disclose the terms of {
such contracts, and copies of the contracts shall be filed with the i
Commission as annexure to the prospectus. {
DESCRIPTION OF BUSINESS 2126 |
The date on which the issuer company was incorporated and the
(a) date on which it commenced operations and the nature of the 2
business which the company and its subsidiaries are engaged in or
propose to engage in
The Prospectus shall contain the information in respect of its business operation,
for example: -
(i)Principal products or services of the issuer and markets for such 2
products or services
(ii) If the company has more than one product or service, the relative :
contribution to sales and income of each product or service that 3 \Vatte
SECTION (Ill) accounts for more than 10% of the company's total revenues; . B e
(B)(6) (ii) Names of associates, subsidiarylrelated holding company and - @/
their core areas of business;
(iv) How the products or services are distributed 23
(b) | (v) Competitive conditions in the business 23 Gqé QP-;(B z-g%#sm
(vi) Sources and availability of raw materials and the names of the 0304  |wEeE sase
principal suppliers —FE et e TR Gy S
(vii) Sources of, and requirement for, power, gas and water; or any 24
other utilities;
(viil) Names of the customers who purchase 10% or more of the 24
company's products /services;
(ix) Description of any contract which the company has with its |
principal suppliers or customers showing the total amount and 25 i
:ﬁﬁ?&y of transaction for which the gantract is made and the
“ A duration of the contract; |
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(x) Description of any material patents, trademarks, licenses or 2% '
royalty agreements; i
(xi) Number of total employees and number of full-time employees: 25 1
(xii) Production or service rendering capacity and current utilization, %
where applicable.
DESCRIPTION OF PROPERTY 27-28
The prospectus shall contain the following information in respect of plants and }
property, namely; -
(@) Location of tt_u_a principal plants and other property of the company 28
SECTION (IV) and the condition thereof
®)(7) (b) | Whether the property is owned by the company or taken on lease; 28
If the property is owned by the company, whether there is a
(c) mortgage or other type of lien on the property, with name of the 28
mortgagor;
(d) If the property is taken on lease, the expiration date of the lease 28
with name of the lessor. {
PLAN OF OPERATION AND DISCUSSION OF FINANCIAL CONDITION: 29-39
If the issuer has not started its commercial operation, the company's
(a) plan of operations for the period which would be required to start 30
commercial operation shall be described in the prospectus
Ifthe issuer had been in operation, revenue from operation from each of the last three
years, the issuer's financial position, changes in financial position and results of
operations for each of the last three years shall be given in the prospectus which
shall, among others, include the following information, to the extent material, namely;
(i) Internal and external sources of cash; 32
(ii) Any material commitments for capital expenditure and expected 3
sources of funds for such expenditure;
(iii) Causes for any material changes from period to period in
income, cost of goods sold, other operating expenses and net 33
income;
(iv) Seasonal aspects of the issuer's business; 34
(v) Any known trends, events or uncertainties that shall have a 34
material effect on the company's future business;
(vi) Any change in the assets of the company used to pay off any 34
liabilities;
SECTION (V) (vii) Any loan taken by the issuer from i's holding/parent company or kL !
(B)(8) subsidiary company or loan given to aforesaid company, giving full
details of the same;
(viii) Any future contractual liabilities the company might enter into 34
within next one year, and the impact, if any, it would have on the
company'’s financial fundamentals; &
(ix) The estimated amount, where applicable, of future capital M
expenditure 1
(x) Any VAT, income tax, customs duty or other tax liability which is i L MAR Mk
yet to be paid, including any contingent liabilities stating why the 34-35
same was not paid prior to the issuance of the prospectus; ISTTe & (I
(xi) Details of any operating lease the company has entered into wzedl wfapEE _
(b) during the five years preceding the issuance of the prospectus, 35 ?.'ﬂ”?’ Sfeshho wre Lupy e
clearly indicating terms of the lease and how the company proposes
to liquidate such lease;
(xii) Any financial commitment, including lease commitment, the
company had entered into during the past five years, giving details 36
as to how the liquidation was or is to be in effect;
(xiii) Details of all personnel related schemes for which the company 3
has to,make provision for in future years;
\ i B\eak down of all expenses connected with the QIO showing 37
5 cally:

N

Managing Director & CEQ
‘srmen Delta Capital Limited

03 MAR 2024
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(i) fee of issue manager; and
(ii) fee of underwriter; T S
(xv) If the issuer has revalued any of its assets, the name,
qualification, work done to date by the valuer and the reason for the
revaluation, showing the value of the assets prior to the revaluation,
itemizing separately each asset revalued in a manner which shall
facilitate comparison between the historical value and the amount
shown after revaluation and giving a summary of the valuation report,
(xvi) Where the issuer is a holding/subsidiary company, there shall
be full disclosure in the prospectus about the transactions, including
its nature and amount, between it and its subsidiary/holding company
or associate companies, including transactions which have taken 38
place within the last five years of the issuance of the prospectus or
the date of incorporation of the issuer company, whichever is earlier,
clearly indicating whether the issuer company is a debtor or a creditor
(xvil) Where the issuer is a banking company, insurance company,
non-banking financial institution, a declaration by the board of
directors shall be included in the prospectus stating that all
requirements as specified in the NP (FTNAT T, Sdd 38
(S STETH 38 We WEN), WYF ASE W2, s559
(S5%0 ST Q4 7 WIZW), AW WEA, 20%0 (2050
STHA 99 W2 WTZA) have been adhered to;

(xviii) A special report from the auditors regarding any allotment of
shares to the directors and subscribers to the Memorandum of
Association and Articles of Association for any consideration
otherwise than for cash;

(xix) Any material information, which is likely to have an impact on
the offering or change the terms and conditions under which the offer 39
has been made to the public.

39

SECTION (V1)
(B)(9)

DIRECTORS AND OFFICERS 40-46

Name, age, qualification, experience and position of each of the
(a) directors of the company and any person nominated to be a director, 41

showing the period for which, the nomination has been made and the
name of the organization which has nominated him;

The date on which he first became a director and the date on which

() 1 pis current term of office shall expire 42

(©) If any director is also a director of another company or owner or 42
partner of any other concem, the names of such organizations;

(d) | Any family relationship among directors and top five officers; 42 |

(e) | Short biodata of each director, 43-44

G Neither the company nor any of its directors of the issuer is loan 45
defaulter in terms of the CIB report of the Bangladesh Bank

Name with position, educational qualification, date of joining in the
company, last five years' experience of the Chief Executive Officer, &
(9) | Chief Financial Officer, Company Secretary, Advisers, Consultants, 46
Additional and Deputy Managing Directors and All Departmental
Heads.

Md. Rafiqui Islam
Ma!lag;n’m &ce.
03 MAR 2024
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INVOLVEMENT OF DIRECTORS AND OFFICERS IN CERTAIN LEGAL 4748
PROCEEDINGS:
The following events shall be described in the prospectus, if they have occurred during the
last ten years, namely:
Any bankruptcy petition filed by or against any company of which any officer
(a) | ordirector of the issuer company filing the prospectus was a director, officer 48
or partner at the time of the bankruptcy:
Any conviction of director, officer in a criminal proceeding or any criminal
{S;L{‘.;I’{I}?N Vi (b) proceeding pending against him; % |
Any order, judgment or decree of any court of competent jurisdiction against |
(©) any director, officer permanently or temporarily enjoining, barring, 48
suspending or otherwise limiting the involvement of any director or officer in
any type of business, securities or banking activities;
Any order of the Bangladesh Securities and Exchange Commission, or other
(d) regulatory authority or foreign financial requlatory authority, suspending or 48
otherwise limiting the involvement of any director or officer director in any
type of business, securities or banking activities.
CERTAIN RELATIONSHIP AND RELATED TRANSACTIONS 49-52
The prospectus shall contain a description of any transaction during the last two years, or any
proposed transactions, between the issuer and any of the following persons, giving the name
of the persons involved in the transaction, their relationship with the issuer, the nature of their
interest in the transaction and the amount of such interest, namely;
(a) | Any director or executive officer of the issuer; 50
(b) Any director or officer; 50
(c) | Any person owning 5% or more of the outstanding shares of the issuer; 50
(d) Any member of the immediate family (including spouse, parents, brothers, 51
sisters, children, and in-laws) of any of the above persons;
Any transaction or arrangement entered into by the issuer or its subsidiary
for a person who is currently a director or in any way connected with a
SECTION (VIll) (6) director of either the issuer company or any of its subsidiaries/holding 51
(B) (11) company or associate concerns, or who was a director or connected in any
way with a director at any time during the last three years prior to the
issuance of the prospectus
Any loans either taken or given from or to any director or any person
connected with the director, clearly specifying details of such loan in the
0 prospectus, and if any loan has been taken from any such person who did 51
not have any stake in the issuer, its holding company or its associate
concerns prior to such loan, rate of interest applicable, date of loan taken,
date of maturity of loan
Any director holding any position, apart from being a director in the issuer
(9) company, in any company, society, trust, organization, or proprietorship or 51
partnership firm;
All interests and facilities enjoyed by a director, whether pecuniary or non-
" niary. 520 L NAR 2024
EXECUTIVE COMPENSATION 53-54
The total amount of remuneration paid to the top five salaried officers of the T3 ‘ET'% EITT
(a) | issuer in the last accounting year and the name and designation of each 54 g1t ofaerers
such officer; M Ffedeie wre gy e
(b) Aggregate amount of remuneration paid to all directors and officers as a 54
group during the last accounting year;
SECTION (IX) © The amount of remuneration paid to any director who was not an officer 54
(8)(12) during the last accounting year;
@ Any contract with any director or officer providing for the payment of future 54
compensation;
If the issuer jatends to substantially increase the remuneration paid to its 1
(e) fficers in the current year, appropriate information regarding 54
- | LA
(W
Sadat ' i CraftsmanfObtwear & Accessories Ltd | Prospectus
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(s;?:;? NX) OPTIONS GRANTED TO DIRECTORS, OFFICERS AND EMPLOYEES 55 |
TRANSACTIONS WITH THE DIRECTORS AND SUBSCRIBERS TO THE 56.57
MEMORANDUM |
The names of the directors and subscribers to the memorandum, the nature |
and amount of anything of value received by the issuer during the last five
(a) years or to be received by each of the above persons, directly or indirectly, 57
from the issuer and the nature and amount of any assets, services or other
SECTION (XI) consideration received or to be received by the issuer shall be stated in the
8) (14) prospectus; e
Any assets were acquired or are to be acquired from the aforesaid persons,
the amount paid for such assets and the method used to determine the price
(b) shall be mentioned in the prospectus, and if the assets were acquired by the 57
said persons within two years prior to their transfer to the issuer, the cost
thereof paid to the subscribers to the memorandum shall also have to be
shown therein.
TANGIBLE ASSETS PER SHARE: 58-59
SECTION (XII) The prospectus shall show the net tangible asset backing per unit of the securities
(B) (15) being offered at the date of the latest statement of financial position contained or 59
referred to in the prospectus.
OWNERSHIP OF THE COMPANY'S SECURITIES 60-64
The name and address of any person who owns, beneficially or of record,
(a) 5% or more of the securities of the issuer, indicating the number of securities 61-62
owned, whether they are owned beneficially or of record, and the
percentage of the securities represented by such ownership;
SECTION (XIli The number of shares of the issuer's securities owned by each director,
(B) (16) (b) each of the top ten salaried officers, and all other officers as a group, 63
indicating the percentage of outstanding shares represented by the shares
owned.
(c) | Provision for lock-in as per these Rules: 63
@ Statement of Securities to be locked in for each shareholder along with BO 64
account number, lock in period and number of securities to be locked-in:
DETERMINATION OF OFFERING PRICE: 65-69
(a) If ordinary shares are being offered, the factors to be considered in 66 !
determining the offering price shall be set forth in the prospectus;
If the issue price of the ordinary share is higher than the par value thereof,
justification of the premium shall be stated with reference to all of the followings:
(i) Net asset value per share at historical or current costs; 67
SECTION (XIV) (ii) Eaming-based-value per share calculated on the basis of weighted
(8)(17) (o) | @verage of net profit after tax for immediately preceding five years or such |  67-68
shorter period during which the issuer was in commercial operation; 0l
(iif) Valuation multiple of similar stock or industry average (e.g., P/E multiple, ”
efc.) in case of IQIO or if issuance is the RQIO, weighted average market 69 (TS
price per share of common stock of the issuer for one year prior to such 7
RQIO; T e
f;‘g;?" (V)| DESCRIPTION OF SECURITIES OUTSTANDING OR BEING OFFERED 7071
faﬁm?" XV | FINANCIAL STATEMENTS 72423
f;g(']?"‘m" APPLICATION PROCEDURE 124125
SECTION(XVIII)
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(B)(3)(b) - “This prospectus may be obtained from the issuer company, issue manager, underwriters and stock

exchange(s)”
(B) (3) (C): The address and telephone number of the company, the issue manager, the underwriters, the auditor
and the stock exchange(s).
Craftsman Footwear & Tel: +88 029111549
. e Limited Flat A-6, House-Mr. gmskaton, 1 Emall: info@craf l —
vl muamgor o o
| Green Delta AIMS Tower 51-52 ( Tel: +88 02 222 261170, +88 02
Green Delta Capital Ltd. Mohakhali C/A, Dhaka -1212 222263902
Bangladesh
Stock Exchanges —
o Dhaka Stock Exchange Ltd. |
Dhaka Stock Exchange Limited Stock Exchange Building | Phone: 02223384601-07 |
e 9F Motiheel C/A g Fax: 02223384727 |
Dhaka-1000 ; l
' Tel: +880 2333314632-3, +880
Chlttagflng smg o - Buidhgﬁ:;:k. MuibRoad | 9333320871.2, +880 2333326801-5 .
ited () o Y Fax: +880 2333314101, +880 |
Riagong, Heng 2333326810
Underwriters
PFI Tower (7th Floor) 56-57, Dilkusha C/
Prime Finance Capital A, Dhaka-1000 Tel: +88-02-223354874,76-77
Management Limited
“Rupayan Trade Centre", 10th Floor | Tel: 41030061-65
BLI Capital Limited 114, Kazi Nazrul Isam Avenue, | Cell: +8801729292525
_ Banglamotor, Dhaka-1000 _ | N
A R = il e R TGOS
! Auditor i
G. Kibria & Co. Chartered | 1,6 51 (2nd Floor), Road 14, Block | Tel: +8802-223 355 324, 02-223 390
Acoountanis G, Niketon, Guishan 1, Dhaka 1212 7"
alim
aipg Director
Craftsman Footee Accessones Lid Crafsman Footwear & Accessories Ltd.
M\‘::nag ny qu' ls':m 'Z[, Craftsman Footwear & Accessories Ltd | Prospectus
ing Directo: & CEQ 3 MAR 20
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SECTION -1
(B) (04)
Risk Factors and Management’s Perceptions about the Risks
Section Contents
(a) Interest rate risks;
(b) Exchange rate risks;
(c) Industry Risks;
(d) Market and technology-related risks;
(e) Potential or existing government regulations; V
etted
(f Potential changes in global or national policies;
(a) History of non-operation (if any)
(h) Operational Risk; and
(i) Risk relating to secondary trading of securities
0L MAR 7024
HELIE Hfavtere
TR 95 37 30y o
' Md. Ferdou
Md g Chief Financial Officer (CC)
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Atayging Direcior & CEQ i Craftsman Footwear & Accessories Ltd | Prospectus
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An investment in equity involves a risk. Investors should carefully consider all the information in this Prospectus, including the
risks and uncertainties described below, before making an investment in Craftsman. Any of the following risks as well as other
risks and uncertainties discussed in this Prospectus could have a material adverse effect on the business and its financial
condition. In addition, the risks set out in this Prospectus may not be exhaustive and additional risks and uncertainties, not
presently known to us, or which we currently deem immaterial, may arise or become material in the future. Unless otherwise
stated in the relevant risk factors set forth below, we are not able to specify or quantify the financial or other risks mentioned
herein.

Note: The risk factors as predicted by the management aleng with the proposals to address the risk, if any, unless specified
or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of any of the risks
described in this section. Some of the risk factors of Craftsman Footwear and Accessories Limited are discussed below along
with the management perception about the related risks.

a) Interest rate risks;

Interest Rate Risk

Interest/financial charges are paid against any kind of borrowed fund. Volatility in money market and increased demand for
loan presses interest rate structure to be fixed at high. Increasing interest rate pushes the cost of debt for a Company to be
higher, and consequently profit is squeezed.

Management Perception
The management of The Company is always aware of the interest rates at which the debts of The Company are being financed.

Management finances both long-term & short-term funds at competitive rates.

b) Exchange rate risks; t d
Exchange rate risks \J et e
Foreign Exchange risk arises when an institution holds assets or liabilities in foreign currencies and impacts the earnings and
capital of institution due to the fluctuations in the exchange rates. Institution cannot predict what the exchange rate will be in
the next period, it can move in either upward or downward direction regardless of what the estimates and predictions were.
This uncertain movement poses a threat to the earnings and capital of any institute, if such a movement is in undesired and
unanticipated direction.

Management perception

The company receives the entire export proceeds in foreign currency and makes majority of the Import payments in foreign
currency as well. For a given depreciation of Taka against a particular foreign currency like US Dollar, the import payment and
export proceeds will bath be higher in terms of Taka. In case of an appreciation of Taka against the same currency, the

opposite will occur. Hence, the company has a natural hedge against exchange rate risk 0 h ﬂf&R ?_M_L
(e S CRITTN
c) Industry Risks; wratar e

T efas s agmy BT
Market Demand
The products of Craftsman Footwear and Accessories Limited are sold in foreign market. Any economic recession, changes
in tastes and fashions of the consumers, national income and other related factors may cause to decline the market demand

of the Company products.

Management Perception

Craftsman Footwear and Accessories Limited always gives values to its customers’ satisfaction and changes in tastes &
fashion. Therefore, its expert team promptly dedicates their creativity and research work to respond to any changes in
customer's demand and product diversifications. The company has been slowly gaining presence in the foreign markets and
has seen an exponential growth in demand for its products.

(d) Market and Technology -related risk;

et conditions affecting the sales and profitability of the company. Such as,

Craftsman Foopvear & ssories Ltd | Prospectus
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and internal business environment. Those types of risks may hamper the success of the business. Technological development
may make the old machineries obsolete which may hamper the profitability of The Company overall business.

Management perception:

Strong brand loyalty of the company’s products to its customers has enabled the company to capture significant market share
in the sector. In addition, the company is continuously penetrating into the market and upgrading the quality of the products
to minimize the market risks. Craftsman Footwear and Accessories Limited is always aware of technological advancement in
the industry and adopt very timely to keep the operational efficiency at the highest achievable level. The management
frequently visit the other foreign factories with similar line of business and technological fair in abroad for up-gradation of
technological and/or software.

(e) Potential or existing government regulations;

The Company operates under Companies Act, Taxation policy adopted by NBR, Bangladesh Securities and Exchange
Commission (BSEC)'s Rules and Rules adopted by other regulatory bodies. Any abrupt changes of the policies formed by
those bodies will impact the business of The Company adversely.

Management perception:

Economy of Bangladesh has been developing over the decades because of business-friendly Rules and Regulations adopted
by the various regulatory bodies of the country. Unless any adverse policies are taken, which may materially affect the industry
as a whole, the business of The Company will not be affected.

Government emphasizes on the growth of local industry to meet the local need. Yet the promoters and the sponsors have
endeavor to convince the policy makers for adopting favorable terms and conditions, which will eventually help the industry to
compete with the low-cost locations in the global arena and to save foreign currency.

(f) Potential changes in global or national policies; Ve tt e d

Risk related to potential changes in global or national policies determine the political instability and the associated deterioration
of law and order stand in the way of timely implementation of the projects. Changes in existing global or national policies can
have either positive or negative impacts for the Institutions. The performance of the institute will be hindered by such
unavoidable circumstance both in Bangladesh and global market in case any such issues occur.

Management perception:

Over the last decade the macro economy of Bangladesh has developed consistently; country's GDP has increased remarkably
and living standard of the people has been higher. Most importantly, Government spending and public and private
communication have increased exponentially. All these macroeconomic features indicate larger economic activities in the
country. Furthermore, demand for leather footwear has increased significantly. CFAL management perceives that this
economic trend will continue in the foreseeable future which will see good business profitability in the days to come.

C13 Ei.iﬁ R«
(g) History of non-operation, if any; Fuald afapee
e el wme aapy <o

History of non-operation indicates weak operational management of the company. Non-operation leads to negative cash flow,
incurring of losses and bankruptey in worst case scenario.

Management Perception:

We know if operation is closed for one day it can hamper supply of product to our valued customers. In the forthcoming future,
we will not compromise with non- operation. Our company started commercial operation from 24* may, 2017 and the company
was in non-operative state for almost up to two years which was because the products were in development stage which and
therefore there were no revenue. Copsideri leather industry at world perspective, our sponsors have adequate

nd and experience. Wehha r supply back up with generator and other required support for uninterrupted

M rddug Hossain

Md Sadat Hpssain Salim Chief Financi
s L i r Crafsman Feotwear & A i
. ul ISIam Cratsman Foome “‘E:mn Craftsman Footwear & Ai“éggggrhllg's Ltd | Prospectus
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(h) Operational Risk;

Operational risk is the risk of losses caused by flawed or failed processes, policies, systems or events that disrupt business
operations. Due to the operational risk organization's people and processes may incur errors and contribute to ineffective
operations.

Management Perception:

By evaluating operational risk, CFAL is always aware about practical remedial steps, which should be emphasized to eliminate

exposures and ensure successful responses. We are also aware about monetary loss, competitive disadvantage, employee-
or customer-related problems, and business failure related to operational risk.

() Risk relating to secondary trading of securities;
The issue price will be determined on the basis of applicable law and may not be indicative of the market price for the

Equity Shares after the Issue. The market price of the Equity Shares could be subject to significant fluctuations after the
Offer, and may decline below the Issue Price.

Management perception:
CFAL is a growing and profitable Company. The demand of its product is increasing extensively day by day abroad. It has

efficient management and manpower with adequate experience and knowledge of its product and business. So, it is not risky
in investing securities in CFAL with comparison to other available investment options.

Vetted

ik MAR 202k
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SECTION -1l
(B) (05)

Use of Proceeds

Section Contents

(a) The prospectus shall show how the net proceeds of the offering shall be used, indicating the amount to be used for
each purpose;

(b) The prospectus shall also include a schedule mentioning the stages of implementation and utilization of funds received
through public offering, mentioning about the approximate date of completion of the project and the projected date of
full commercial operation. The schedule shall be signed by the chief executive officer and the chief financial officer of
the issuer;

(c) If there are contracts covering any of the activities of the issuer company for which the proceeds of sale of securities
are fo be used, such as contracts for the purchase of land or contracts for the construction of buildings, the prospectus
shall disclose the terms of such contracts, and copies of the contracts shall be filed with the Commission as annexure

to the prospectus.
b MAR Wk
€T S (R
FraTar offapTErs
w ﬁ(m‘ aE LTy AT
€
\\
Y Md. Ferdous
g Salim Chief Financial Officer (CC)
naqing Lirectos tweat & Accessories Ltd.
Md R ul lslam Craksman Foatwear And Accessores Lid Craftsma(r? oéwga"r'& Accessories Ltd | Prospectus
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(a) Use of net proceeds of the offer indicating the amount to be used for each purpose with head-wise break-up;

7 lssueSize lssuePrice | Amountin BDT
5,000,000 ordinary shares | BDT 10 Per Share s R _saooouuo.
Less: Estimated Initial Quallﬁed tnvastment Oﬁenng Expenses it _r e 4,519,?93
| Net SME Proceeds ! 45,480,207

Use of net ptooeeds of the amount mdmaimg the amount to be used for each purpose with head-wise break up;

s.L Particulars ~ AmountinBDT
1. BMRE (Balancing, Modernization, Rehabilitation, and Expansion) ! 20,000,000
o Repayment of Bank Loan | , e 10,000,000
3. Working capital management 15480207
4 | 10I0Expense - | 4w
o Tol | 50000000

1. Details BMRE (Balancing, Modernization, Rehabilitation & Expansion):

The following table would provide a summary of the machineries that are proposed to be installed as addition to the current
production facilities. The objective of this machinery’s installation would be to enhance the production capacity of the company.
For this purpose, we need to increase machineries in each area of production, a brief summary of the proposed machineries

is given as follows-

n3 MAR 2024

Types of Machines ! Origin Amount in BDT
- o } 1
. TPR Outsole Mach_ine 3 Station _ i - _ Country of Or_igin '[a_l_iw__an 1 _Sel | _ 13,506,200 _s
;:.;;gr?:;lc Double Side Eyeleting and Punching | Country of Origin Chine 2 Set 601,800 |
Aulomatc Hook Eyeleting Machine Complete | Countryof Orgin Chine 1Set | 561,000
Screw Type Air Compressor Country of Origin Chine 1 Set s 693,6{}0_| L
Construction & Renovation | Space-3,800 Sft. @ Tk. 1,220.3884 - 4637.400 | ) b VAR 1014
Total ! 20, 000 000
Tz ey =
2. Repayment of Bank Loan: okl
[ | Sl B
8L | Outstanding Balance Repayment
! No. ! Bank Name & Account No. Type of Account | (June 30, 2023} Kanaont
| 1| BasicBank L ACHI025 LongTermLoan | 166,536, 432 4,400,000
| e i, — e =
2 | Basic Bank Ltd AC #0993 Long Ten‘n Loan 164 346 191 | 4,400,000
< Bas:c Bank Ltd AIC #1010 . Long Term Loan 43‘0?0,818 | 1,200,000
| l Total 373,953491 10,000,000
Md. Ferdous
M ; Chief Financial Officer (CC)
Md. QUI 'Slam Crafsman Fotvlor And cosies L Craftsman Footwear & Accessories Llld.
8 anaging Director & CEO Craftsman Footwear & Accessories Ltd | Prospectus
reen Delta Capital Limitea 13 MAR 2024 13 MAR 2024
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3. Working Capital Management;

Particulars Details Total Amount
Vendors Outstanding Payment 5,000,000
Generator Diesel 8,300 Ltr. @ Tk. 125 1,037,500
Raw Materials Leather 60,000 Sft. @ Tk. 153 9,180,000
Maintenance Factory 262,707
Total 15,480,207

(b) The prospectus shall also include a schedule mentioning the stages of implementation and utilization of funds
received through public offering, mentioning about the approximate date of completion of the project and the
projected date of full commercial operation. The schedule shall be signed by the chief executive officer and the chief
financial officer of the issuer.

Craftsman Footwear and Accessories Limited will utilize the total proceeds from issuance of 5,000,000 ordinary share of
TK 10 each totaling Tk 50,000,000 as per the following schedule:

Schedule of Implementation
SL Amountto | Progress So Far
No. | ~Utilzstion CAEURE: 1" inlias Made Approximate date of | Frolected Date of

Completion
Operation
BMRE (Balancing, .
e it Within 2 years of :
1, < Modermization, | 20,000,000 recelving the 110 | After Completion o
it Fund/proceeds
Expanio) Will be started
Repayment of Bank g Within 6 months of
2. Lo 10,000,000 after receiving receiving the Q0 fund N/A
- - 1QIO Fund -
3 Working capital 15.480.207 Within 6 months of N/A
* management RSt receiving the 1QIO fund
Within 30 days of
4, IQIO Expenses 4,519,793 raceiving the 1QIO fund N/A
Total 50,000,000 50,000,000
Vetted
Sd/. Sdl.
Sadat Hossain Salim Md. Ferdous Hossain
Managing Director Chief Financial Officer (CC)

Date: 23 October, 2023

Place: Dhaka
: Sadat Hos
Md CIUI lslam 'Zrai'tr-:n. UXwear And Accessones Lid
R Mauigln' mrec"” & CEO .
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(c) If there are contracts covering any of the activities of the issuer company for which the proceeds of sale of
securities are to be used, such as contracts for the purchase of land or contracts for the construction of buildings,
the prospectus shall disclose the terms of such contracts, and copies of the contracts shall be filed with the
Commission as annexure to the prospectus;

There is no such contract yet to be engaged by the company.

Vetted

0k MAR 2024

HET ‘YT °||5‘_;5-=1'nﬁ
e et ars cany v

Md ¥erdous Hossain
Chief Financl&lOfficer CC
Crafrsman Faotwear & Accessaries ud

Sadat H
Manag

5 aﬂqu, ls'am Craksman Fomwasr
dl-qgll‘ly l)oroc'm. & (‘Eo

een Deltag i i
Capital Limiteg N3 MAR 2024 n3 MAR 2024
13 MAR 2024 |

in Salim
Director

nd Accessanes Lid
Craftsman Footwear & Accessories Ltd | Prospectus



€ «

(

(

21|Page
SECTION -
(B)(06)
Description of Business
Section Contents
(a) The date on which the issuer company was incorporated and the date on which it commenced operations

and the nature of the business which the company and its subsidiaries are engaged in or propose to engage
in shall be stated in the prospectus;

(b) The Prospectus shall contain the information in respect of its business operation

Vetted

04 MAR 2024
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Description of Business

(a) The date on which the issuer company was incorporated and the date on which it commenced operations and the
nature of the business which the company and its subsidiaries are engaged in or propose to engage in;

Craftsman Footwear and Accessories Limited was incorporated in May 24th, 2017 as a Private Limited Company registered
in Bangladesh vide-registration no. C-138024/2017 under Companies Act, 1994. CFAL is one of the growing and sustainable
leather product manufacturing companies in Bangladesh. On 26 June 2021, the Company was converted into a Public Limited
Company.

The Company currently operates two factory premises. Unit |, which is located in village Abdar, Baldighat, Sreepur and started
its commercial operations from June 16, 2020 and Unit Il is located in village Jagirchit, Baldighat, Sreepur within the district of
Gazipur, Bangladesh while the Unit | Factory started operations from April 01 ,2021. However, The Unit | factory is located in
a rented premise while Unit Il is a factory owned by the Company.

The registered office is situated at AB, 14 New Eskaton, Moghbazar, Dhaka-1000, Bangladesh. Craftsman Footwear and

Accessories Limited started its journey as a diversified business unit in leather segments and begun manufacturing different

types of “leather goods, crafts and footwear”. The Company is producing different types of leather goods, crafts and footwear

for backward linkage support of Leather & Furniture Industry in Bangladesh. Craftsman Footwear and Accessories Limited

maintain the highest level of quality, commitment with a vision to “Make the company a diversifies sustainable world class d
company to ensure superiors customer satisfaction and stakeholders' value”. Ve tte
Craftsman Footwear and Accessories Limited introducing modern and innovative technology to produce quality Leather's

goods, crafts and footwear to gain immense appreciation from its clients. As a result, to that, the company could establish its

products as leading manufacturer of Leathers goods, crafts and footwear in the industry.

Craftsman Footwear and Accessories Limited does not have any subsidiary or holding company.

(b) :
0L MAR 2024
(i) Principal products or services of the issuer and markets for such products or services:
CTe &fer CZrTeTe
wrtal ofesres

T FFEOT S SEny TR

The principal products of Craftsman Footwear and Accessories Limited are as follows:

Principal Products and Services of the Company:

= Summer Casual Slip e taly
== Oxford /Darby/Moccasin s Japan
= Mesh Leather Wingtip Loafers e USA
= Mesh Le‘father Derpy « Germany
- L; Classig Collgchons e  Czech Republic
- Vlncgr?t Collecpons e Canada
= LaVi Collecton; e Hungary
= Casanova Collections o Austia
= High Boots/Ankle Boots
(‘ + Poland
e Romania
\) (A \ ((L »_Span
~\ "
Vd Sadat n Salim Craftsman Foo r & Accessories Ltd | Prospectus
_ ﬂqul Isla &ng Director
Waiay MY Crarsman Fortwaar And Accessanes Lid
! ying Dil'ecrm & CEQ
reen Delta Capital Limite . Md. ossain .
. d 13 MAR 2004 Chief Financial nJ MAR 2024
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(i) If the company has more than one product or service, the relative contribution to sales and income of each
product or service that accounts for more than 10% of the company's total revenues;

The Company has ne product or service that accounts for more than 10% of the Company’s total revenues,

(i) Names of associates, subsidiary/related holding company and their core areas of business.

The Company has neither any associates/subsidiary nor it operates any holding company.
(iv) How the products or services are distributed

On receiving the orders from its customers, CFAL produces the products and supplies to the different destination as per the
requirements of the customers. Since the company is almost 100% export-oriented company it sells nearly all of its products
through L/C and sales contract. In terms of the local sales of the company, after the completion of the production the local
conglomerates themselves dispatch their respective orders to their respective retail outlets.

(v) Competitive conditions in the business;

CFAL is operating in a free-market economy regime. The Company might have to face hard competition from its competitors.
The availability of global products in the local markets adds to the competition, challenging the profitability of the business. : | | I I

The Company operates in a highly competitive business. The major competitors of the Company are as follows:

SL. No. Name of the Competitors
1 Apex Footwear
2 Bata rd
3 Bay Emporium
4 Jenny's Shoes Ltd
b Lotto BD
(vi) Sources and availability of raw materials and the names of the principal suppliers; Nk MAR 207
The names of the Principal suppliers and address are mentioned below: CTe S (SITHA
SzaTdl Afanres
Sl. B IS WS (5 e
Name of Suppliers Gatgoryiof Address of Suppliers L
No supp'y
1 | Riff Leather Ltd. ki 4 C.D.A Noxious Industrial Area, Kalurghat, Chattogram,

Bangladesh

Plot — XE04, BSCIC Tannery Industrial area,

2 | Tajin Leather Corporation Ltd. Leather Hemayetpur, Savar, Dhaka

NO 6-39, Datun, Dongtun Vil., Huwei Township, Younlin

3 | Tan Services Co., Ltd. Leather County, 63249, Taiwan

4 : ; Lining & NO 129 Floor 5, Zone A, Jinjiang Shoe Textile City, Fujian
Twins Shoe Materials Co., Ltd. : " Pro, China

5 i i Lining & Room-2616, Building-5, Baijie Huafu, South Breaze Area,
e e oo, L. Accessories Quanzhou, Fujian, China

38th km Stone, Delhi-Jaypur Highway, Khandsa,
Behrampur Road, Gurgaon-122001(HR), India

(‘Ml?eim Textiles India Pvt. Ltd. Interlining
[

' S
Md R ul Islam Msnagin
Wanaying Direcion % CEO Craftsman Forwaar And Accassones Lid
Grmen Delts Gapital Limited
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C-124, Focal Point, Phase - V, Ludhiana, 141 010 ( India

7 | Versatile Enterprises Pvt. Ltd. Interlining )
8 | Sperene Compounding Pvt. Ltd. | Outsole TPR 12-13, 12" Floor, New Delhi House, Barakhamba Road,
Compound New Delhi-110001, India
9 | Friga Ltd Qutsole TPR 703 Beautiful Group Tower, 77 Connaught Road Central,
RS Compound Hong Kong

Shoe Box & Master | New town, Golan, Kaligonj, Gazipur, Bangladesh

10 | Nixon Box Industries Ltd. saron

1 Paragon Packaging & Accessories| Shoe Box & Master | Dhalpur, Ashulia, Savar, Dhaka-1204
Ltd. carton

12 | Zhong Bu (lac Son Hong Tinta E | Adhesive

Vernizes Limitada)

Rua Di Pequim, No - 202 A-246, Macau Finanace Centre,
16 Andar A-D, M.N Macau

(vii) Sources of, and requirement for, power, gas and water; or any other utilities;

Sl. No. | Description Source Current Requirement (Approx.)
PDB (Govi. Power) 4,817,674.00 KVA
1 Electricity Diesel Generator 01 1,465,400.00 KVA
Diesel Generator 02 1,014,600.00 KVA
2 Water Underground Submersible Pump 3119

(viiij  Names of the customers who purchase 10% or more of the company’s products /services;

The company’s products or services are sold to various customers. There is only a handful of customers who provide 10% or
more of the Company's total revenue. Details of such customers are provided below: Ve t te d

‘afeen Defta c'm' umm

Md Rafiqul Isiam
Manngmg Direcion & CEOD [ rahs

n3 MAR 2004

irector

Md. Ferdous
Chief Financial Officer
Craftsman Fostwear & Accessories Lid

Accessones L0 crafrsman Footwear & Accessories Ltd | Prospectus

3 MR 2

ossain

Order Value in % As Per Order % As Per Order
SL No. it il I e usD aty Value
/
1 ALDOPAR 112909 1401213 34.33% 27.65%
2 DEICH 78900 1367086 23.99% 26.98%
nb MAR 1014
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(ix) Description of any contract which the company has with its principal suppliers or customers showing the total
amount and quantity of transaction for which the contract is made and the duration of the contract;

The company has not entered into any contract with any of its suppliers or customers.

Declaration ing contract with principal suppli

We, on behalf of the Board of Directors, certify that the Craftsman Footwear and Accessories Limited did not enter into
contract with its principal suppliers or customers.

Sd/- Sd/- Sd-
Md. Ferdous Hossain Sadat Hossain Salim Rezina Begum
Chief Financial Officer (CC) Managing Director Chairman
Place: Dhaka

Date: 23 October, 2023

(x) Description of any material patents, trademarks, licenses or royalty agreements;

The company obtained patent right and trademarks regarding the use of Logo but did not sign any royalty agreement with
any party

(xi) Number of total employees and number of full-time employees;
The company has a total of 750 full-time permanent employees as on 30 June 2023 details are as follows:

Salary (Monthly) Total Employees
Below BDT 3,000 0
Above BDT 3,000 829
Total 829

Vetted
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" Md.
alim Chief Financial Officer (CC)
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(xii) Production or service rendering capacity and current utilization, where applicable.

Existing Capacity for 08 Hours and 26 Operating Days Per Month:
Department Line Monthly Yearly (Existing)
Cutting 01 Line 2000 Pairs/Day 52,000 624,000
Sewing 04 Line 1800 Pairs/Day 46,800 561,600
Lasting 02 Line 1700 Pairs/Day 44,200 530,400
Projected Capacity for 08 Hours and 26 Operating Days Per Month:
Department Line Monthly Yearly (Projected)
Cutting 04 Line 2000 Pairs/Day 52,000 624,000 | Same as before
** Increase 02
Sewing 06 Line 2700 Pairs/Day 70,200 842,400 Lines for
Second Shift
** Increase 01
Lasting 03 Line 2550 Pairs/Day 66,300 795,600 | Line for Second
Shift

Vetted
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Md. Rafiqul Islam
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Green Delta Capital Limited
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SECTION (IV)
(B) (07)

Description of Property

Section Contents
(a) Location of the principal plants and other property of the company and the condition thereof
(b) Whether the property is owned by the company or taken on lease;

(c) If the property is owned by the company, whether there is a mortgage or other type of lien on the property, with
name of the mortgagor;

(d) Ifthe property is taken on lease, the expiration date of the lease with name of the lessor.

Vetted ;
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(a) Location of the principal plants and other property of the company and the condition thereof,
The location of the building and principal plant of CFAL is the same, the company plant is Unit | which is located in village
Abdar, Baldighat, Sreepur, and Unit Il is located in village Jogirchit, Baldighat, Sreepur within the district of Gazipur.

(b) Whether the property is owned by the company or taken on lease;

Unit | factory premises of CFAL have been rented/leased from Mr. Sadat Hossain Salim (Managing Director & Sponsor
Shareholder). Premises of Unit Two Factory and all machineries are owned by CFAL.

(c) If the property is owned by the company, whether there is a mortgage or other type of lien on the property,
with name of the mortgagor;

Following are the mortgaged properties of the company:

124.74 (one Hundred twenty-four point seven four) Decimal, with all structures that have already been constructed if
any or to be constructed thereon, situated within the district, Gazipur, police station & sub-registry office -Sreepur,
a. | Mouza -Dhamrai having J.L. Nos CS, SA & RS perfaciant khatian no C.S.B/204, SA-223 & RS. 758 khatian, 758/kh
corresponds to dag no CS & SA 2609 R.S 10380, 10385, 10388 & 10389 having mutation jote no-32 owned by
Craftsman Footwear & Accessories Ltd.

(d) If the property is taken on lease, the expiration dates of the lease with name of the lessor,

Unit | factory premises of CFAL has been rented/ leased from Mr. Sadat Hossain Salim (Managing Director & Sponsor
Shareholder). The expiration date of the Leased property is 31 December 2027

Vetted
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MdRerdouf Hossain
Chief Financial
Md ! ls]am Crafwman Foatwear k Accessories Lid.
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SECTION-V
(B)(08)
Plan of Operation and Discussion of Financial Condition:
Section Contents
(a) If the issuer has not started its commercial operation, the company's plan of operations for the period which
would be required to start commercial operation
(b) If the issuer had been in operation, revenue from operation from each of the last three years, the issuer's

financial position, changes in financial position and results of operations for each of the last three years

Vetted
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(a) If the issuer has not started its commercial operation, the company’s plan of operations for the period
which would be required to start commercial operation which shall, among others, include:

CFAL has started its commercial production Unit |: on June 16, 2020, and Unit II: on April 02, 2021. Therefore, this is not
applicable to this Issue

(b) If the issuer had been in operation, revenue from operation from each of the last three years, the issuer's
financial position, changes in financial position and results of operations for each of the last three years shall be
given in the prospectus which shall, among others, include the following information, to the extent material, namely;

The revenue of the company, results from the last three years, the financial position of the last three years, and the cash
flow of the last three years is given in the following tables:

Statement of Financial Position
Particulars 30 June, 2023 30 June, 2022 30 June, 2021
Property, Plant, Equipment 435,907,211 334,380,608 331,639,089
Capital Work in Progress - 110,626,393 105,067,817
Non-Current Assets 435,907,211 445,007,000 436,706,906
Current Assets \fetted
Iweitiory 232,506,590 169,054,733 12,063,004
Accounts Receivable 136,577,968 84,831,495 4,027,061
VAT Account s a .
Advance Income Tax - . - (‘
Cash Incentive Receivables 11,832,526 13,091,406 -
Advances, Deposits & Prepayments 3,860,864 P— 2,957,380 n b MAR 2074
Cash & Cash Equivalents 90,482,731 1722371 19,424,265 Cﬂsz: ’
Total Current Assets 475,349,679 302,639,323 39,076,801 T [FEsEhs 51
Total Assets 911256890 | 747646324 475.783.706
Shareholders' Equity
Share Capital 230,000,000 181,000,000 100,000,000
Retained Earnings 73,690,839 12,950,938 121,706
Total Shareholders’ Equity 303,690,839 193,950,939 100,121,706
Non-Current Liabilities
Long Term Loan 373,953,581 367,194,595 335,412,566
( @fenqd TAUbly Q 1,011,478 594,987 475,788
-«
Y
Md. ul lslam M ain Salim Craftsman FogfWear & Accessories Ltd | Prospectus
. Managing Oirecto: & CEO.  Catenas o meaninrne
areen Delta Capital Limiteo 03 Mag cessanes Lid ‘
2024 Md. Perdoys’Hossain
03 MAR 2024 e s 13 MAR 2024
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Md

Total Non- Current Liability 374,965,069 367,789,582 335,888,354
Current Liabilities
Short Term Loan 194,683,168 147,044,190 31,059,783
Provision for income Tax 2,114,144 2,189,144 680,164
Accounts Payables 9,458,869 5 863,571 6,440,463
Liabilities for Expenses 26,344,800 30,808,898 1,593,237
Total Current Liability 232,600,981 185,905,801 39,773,646
Total Equity & Liabilities 911256890 | 747.646.324 475783706
Statement of Profit & Loss and Other Comprehensive Income

Particulars 30 June, 2023 30 June, 2022 30 June, 2021
Revenue 733,156,786 239,444,119 37,185,566
Cost of Goods Sold 608,090,413 172,672,418 26,173,201
Gross Profit 125,066,372 66,771,701 11,012,365 Vette (
Operating Profit / (Loss) 141,798 41,148,070 6,412,523
Profit before WPPF & Tax 62,530,813 29,649,094 2,386,539
Contribution to WPPF 2,977,658 1,411,862 119,327
Profit before Tax 59,553,155 28,237,232 2,267,212
Profit After Tax 42,739,900 24,829,233 1,086,570
Total Comprehensive Income 42,739,900 24,829,233 1,086,570 Nk M AR 7074
Earnings Per Share (EPS) 235 1.91 0.11 2 & s

HETOCIR, P
T ffeifeSe v= (o
Statement of Changes in Equity
Particulars 30 June, 2023 30 June, 2022 30 June, 2021
Share Capital 230,000,000 181,000,000 100,000,000
Retained Earning 73,690,839 12,950,939 121,706
Total Equity 303,690,839 193,950,939 100,121,706
¢ \(‘
S Salirnc f F & ies Ltd | P t
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Statement of Cash Flow

Particulars 30 June, 2023 30 June, 2022 30 June, 2021
Cash received from sales activities & other Income 787,222,814 169,350,703 34,672,451
Cash paid to vendors & suppliers (756,760,830) (318,487,892) (35,180,414)
VAT Paid (1,101,916) (172,076) (84,584)
Tax Paid (16,471,764) (1,779,820 (238,527)
Net cash from operating activities (A) 12,888,305 (151,089,085) (831,073)
Acquisition of Fixed Assets (23,491,918) (28,038,640) (3,799,213)
Addition to Capital Work in Progress - (5,558,576) (56,693,964)
Net Cash used in investing activities(B) (23,491,918) (33,597,216) (60,493,177)
Increase in Share Capital 49,000,000 81,000,000 -
Cash received from the Sponsor - - 10,537,335
Cash received from Sponsors as a Share Deposit - - -
Increase in Long term loan 20,363,974 115,984,407 68,659,829
Net Cash provided by financing Activities (C) 69,363,974 196,984,407 79,197,164
Net Increase in cash & cash equivalents (A+B+C) 58,760,360 12,298,105 17,872,914 i
Cash & cash equivalents at the beginning of the year 31,722,371 19,424,265 1,551,352 Ve tte d
Cash & cash equivalents at the end of the year 90,482,731 31,722,371 19,424,266
Net Operating Cash Flows per share 0.7 (11.60) (0.08)

() Internal and external source of cash;
Particulars 30-June-23 30-Jun-22 30-Jun-21
Share Capital 230,000,000 181,000,000 100,000,000
Retained Earnings 73,690,839 12,950,939 121,706
Sub-Total 303,690,839 193,950,939 100,121,706
Long Term Loans 373,953,591 367,194,595 335,412,566
Short Term Loans 194,683,168 147,044,190 31,059,783
Sub-Total 568,636,759 514,238,785 366,472,349 | we M
Grand Total 872,327,598 708,189,724 466,594,055
s S T
Fe e
md. sain
Md a ul'l Chief Financial Of S5y
slam Crafsman Footwear & Accesso
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= (i) Any material commitments for capital expenditure and expected sources of funds for such expenditure;
The company has no Material commitment for capital expenditure except normal causes of business. However, the proceeds
- of (IQIO) will be utilized to finance the expansion of the project and loan repayment. Detail information has been provided
i under the head use of proceed & Implementation schedule.

(i) Causes for any material changes from period to period in income, cost of goods sold, other operating
- expenses and net income;

" Particulars 30.06.2023 30.06.2022 30.06.2021
et Sales 733,156786 239,444,119 37,185,566

Cost of Sales 608,090,413 172,672,418 26,173,201
- Operating Expense 124,924 575 25,623,631 4,599,842
s Net Income 42,739,800 24,828,233 1,086,570
l Revenue:

The sales trend is suggesting that the firm has been performing very well in terms of increasing its sales revenue. CFAL has
~ been successful in greatly increasing its production to meet the increasing market demand. The principal reason for the
kg increasing sales seems to be the company’s strong management and efficient sales team, and an enhanced focus in marketing

efforts.

Cost of Goods Sold:

i The cost of goods sold remained at a similar level in FY 2020-21 and FY 2021-22, however in FY 2022-23 the COGS has
- been driven up significantly due to higher costs of Raw Materials Import. The ongoing USD reserve stress scenario resulting
in BDT depreciation against USD has significantly increased the cost of imported Raw Materials.

v Finance Cost; Vetted

There is no significant change found in the cost of finance of CFAL for the last three years’ period. However, interest payment
- has increased over the years as the company has been increasing its reliance on external financing. The amount of Long-
term loan has increased over the years, which essentially had increased the cost of finance.

» Depreciation and Amortization:
» There are some changes in the depreciation and amortization can be seen in the past three years but no material changesﬂ L MAR 7004
were found. Depreciation somewhat increased over the years as the company had purchased additional assets. Henc&_ro all
~ additional depreciation was added to the yearly depreciation, which has increased the total depreciation expense. i FﬁT (2T
HETHA orforp-
- T Ses ==
- The operating expense of remained at a similar level in FY 2020-21 and FY 2021-22, however in FY 2022-23 the operating
expense has gone up significantly due to higher levels of production and operational activities which helped in greatly
- enhancing the revenue for the year.
Net Profit Before & After Tax:
o= The net profit before tax and after tax of CFAL has been fluctuating over the last three years. As the sales revenue of the
- company has been increasing so the cost of gocds sold, which has been affecting the income of the company over the years,

There were no changes in the imposed tax on the company. Profit after tax has increased over the years. However, the
- increase in the level of NPAT has not been proportional to the increase in sales. CFAL management focused more on
increasing the volume (units) of sale for{g year, but had to absorb the increased COGS (due to higher imported raw material

BOT depgeciation) whi ir profitability margins.

- ]slam alim
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(iv) Seasonal aspects of the issuer’s business;

While there is some portion of seasonality in some markets, however the diversification of the large pool of markets that CFAL
caters to results in the sales throughout the year to balance out overall. However, the company increases its finished goods
inventory during the time when seasonal demands increase in the European market.

(v) Any known trends, events or uncertainties that may have material effect on the issuer's future business;

Though there are no known trends, events and/or uncertainties that shall have material impacts on the company’s future
business, the operation of the company may be affected by the following events in the future:

a. Political unrest

b. Entrance of new technology
c Natural disaster

d. Increased competition

(vi) Any Change in assets of the company used to pay off any liabilities;
None of the operating assets of the company has been disposed of to liquidate any liabilities of the company.

(vii) Any loan taken by the issuer from its holding/parent company or subsidiary company or loan given to
aforesaid company, giving full details of the same;

There are no such loans taken from or given to the holding/parent company or subsidiary company, therefore this information
is not applicable to CFAL.

(viii) Any future contractual liabilities the issuer may enter into within next one year, and the impact, if any, on
the financial fundamentals of the issuer;

The company has no plan to enter into any contract creating future liabilities for the company for those which are created in
the normal course of business activities.

(ix) The estimated amount, where applicable, of future capital expenditure
The Company has no plan for capital expenditure except for those mentioned in the ‘Use of Proceeds’ from IQIO fund.

(x)  Any VAT, income tax, customs duty or other tax liability which is yet to be paid, including any contingent
liabilities stating why the same was not paid prior to the issuance of the prospectus.
Vetted

Value Added Tax (VAT): The Company has VAT registration number 000745074-0103, It pays VAT on time and submitted
returns accordingly; therefore, the Company has no outstanding VAT as of June 2023. The year-wise VAT status (vat paid)
of the Company is as under:

Year Amount paid in Tk.
s TR
2022-2023 1,101,916 g TR TR
gty e CRIC
2021-2022 172,076 i AETEE -
-m-n':rfv;;.ﬁ":‘ e LFEI ST
T
2020-2021

Craftsman Footwear & Accessories Lid.
Craftsman Footwear & Accessories Ltd | Prospectus
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Income Tax: Craftsman Footwear and Accessories Limited has its e-TIN No. 763917745738 and regularly pays income
taxes. Following is the summary of the income taxes of the company:

Accounting Assessment
Year Year ARSI

2021-2022 2022-2023 Tax Assessment return has been submitted.

2020-2021 2021-2022 Tax Assessment return has been submitted.
As per the tax authority, the assessment has been completed and a demand notice
issued. In accordance with the demand notice tax Tk. 86,204 (Eighty-six thousand

2018-2020 2020-2021 | o hundred and four) has been imposed on the assessment order and it has been
paid off to the Gowt. treasury.
As per the tax authority, the assessment has been completed and a demand notice
issued. In accordance with the demand notice tax Tk. 91,527 (Ninety-one thousand

2018-2019 2019-2020 five hundred twenty-seven) has been imposed on the assesses and it has been paid
off to the Govt. treasury.

Customs Duty:

There is no customs duty liability of the Company as on 30 June 2023

Contingent Liability: There is no situation involving CFAL for which any liability for the company is most likely to occur or
which may create any possibility of company'’s liability in the near future.

(xi) Details of any operating lease the company has entered into during the five years preceding the issuance
of the prospectus, clearly indicating terms of the lease and how the company proposes to liquidate such lease;

There is no operating lease for Craftsman Footwear & Accessories Ltd.

Md R ul Islam

Managing Director & CEC
Green Delta Capital Limiteo

03 MAR 2026

nh MAR 2074
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Md. Pardous
Chief Financial Officer (CC)
Crafsman Footwear k Accessories Lid
Craftsman Footwear & Accessories 1.td | Prospectus
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(i) Any financial commitment, including lease commitment, the company had entered into during the past five
years or from commercial operation, which is shorter, giving details as to how the liquidation was or is to be affected;

The Company's financial commitments and lease obligation over the last five years as follows:

Financial Commitment (Long-term):

Name of Institutions Type of Loan T;::c':::::“ Rate of Intanft 2:‘:;‘::&93%??;2?
BASIC Bank Ltd Long-term Loan BDT 261,500,000 10.10% 373,953,591
Financial commitment (Short-term):
Name of Institutions Type of Loan Seestamdiay B‘?;;; R w0,
Basic Bank Ltd Short-term 181,362,596
SIBL Short Term (HPSM) 2,863,392
Citizen Bank PLC Short Term (HPSM) 3,057,180
Other (ﬁ::ag;';‘ g:ﬁg{') 7,400,000
Total 194,683,168
Operating Lease:

There is no operating lease.
(xiii) Details of all personnel related schemes for which the company has to make provision for in future years;

The company considers its human resources as the most valuable assets and the profitability of the company largely depends
on the effective and efficient use of human resources. The company provides various benefit packages to its employees in
addition to monthly benefit of salary, wages and allowances. Lists of benefits provided for the employees are as follows:

Festival Bonus The Company pays two festival bonuses @ 100% of the gross salary

Vetted

Employees are awarded a minimum increment of at least 10-20% of

Yaurly cemmentPropiations salary and promotion for extraordinary performances.

The company makes a regular allocation of 5% on net profit after

Contribution to Workers' profit
Participation and Welfare Funds
Profit

charging such contribution but before tax to this fund as per provision of
Bangladesh Labor Law, 2008 The company will transfer the fund to the

_| trustee board and the trustee of the fund will take the decision of

disbursement and investment within the stipulated time. 1 & MAR 01k

G2 & (=T

There is no Group Insurance. TEH

Group Insurance
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(xiv) Break down of all expenses connected with the IQIO showing specifically:
(i) fee of issue manager; and
(i) fee of underwriter;

Particulars [ Basis of Calculation | Amount in BDT

A. Bangladesh Securities & Exchange Commission (BSEC) Fees: 100,000
Application Fee Fixed 50,000
Consent Fee 0.10% (zero-point one percent) on the amount of 1QI0 50,000
B. Fees related to listing with the Stock Exchanges: 516,000
Draft prospectus scrutiny fee for DSE & CSE BDT 25,000 each 50,000
Inital Listing Fee to DSE & CSE g;:zil ;1;21’ 10 Crore and 0.05% on the rest amount of paid-up 380,000

0.025% on Tk. 10 Crore of paid-up capital and 0.01% on the rest 86,000
Annual Listing Fee for DSE & CSE amount of paid-up capital; Total listing fee for each exchange will be

maximum Tk. 2 lac
C. CDBL Fees and Expenses: 657,400
Security Deposit Fixed 500,000
Documentation Fee Fixed 2,500
Annual Fee Fixed 100,000 \ 7/
Connection Fee (1 year) BDT 500 Per Month 5,000 vetted
Demat Fee BDT 0.00003 of Pre-1QIO Paid-up Capital 6,900
Qualified Investor Offer fee 0.015% of issue size + 0.015% of Pre-IPO paid up capital 42,000
D. Manager to the Issue Fees: 575,000
T t Fee lower of 1% (one percent) on the IQIO amount or taka 500 (Five 500,000

g hundred) thousand
VAT on Issue Management Fee 15% on the total Issue Management Fee 75,000
E. IQIO related Fees: 230,000
Underwriting Commission Commission 0.40% on underwritten amount 50,000
VAT on Underwriting Commission 15% on the total Underwriting Commission 7,500
Auditor Certification Fee At Actual 150,000
15% VAT on Audilor Certification 15% on the auditor certification fee 22,500 L MAR 2024
F. Printing & Post-IQI0 Expenses: 2,440,393
Publication of Prospectus Estimated 500+ copies (To be paid at actual) 300,000 .
Electronic Subscription System (ESS) (Estimated; to be paid at actual) 200,000 “":r o sRsvE
Processing for Els and Share Software Charge (Estimated; to be paid at actual) 1,500,000 . ."‘—'r"‘.:, ﬁ -
ignery and Other Expenses (Estimated; to be paid at actual) 440,393 bt it
4,519,793
es&mes differ and will be adjusted accordingly.

Craltsman Footwear & Accessories Lid | Prospectus

nd MAR 2024
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(xv) If the issuer has revalued any of its assets, the name, qualification, work done to date by the valuer and the
reason for the revaluation, showing the value of the assets prior to the revaluation, itemizing separately each asset
revalued in a manner which shall facilitate comparison between the historical value and the amount shown after
revaluation and giving a summary of the valuation report;

The Company has not revalued any of its assets.

(xvi) Where the issuer is a holding/subsidiary company, full disclosure about the transactions, including its nature
and amount, between the issuer and its subsidiary or holding company, including transactions which had taken place
within the last five years of the issuance of the prospectus or since the date of incorporation of the issuer, whichever
is later, clearly indicating whether the issuer is a debtor or a creditor;

The company does not have any holding/subsidiary company.

(xvii) Where the issuer is a banking company, insurance company, non-banking financial institution or any other
company which is regulated and licensed by another primary regulator, a declaration by the board of directors shall
be included in the prospectus stating that all requirements of the relevant laws and regulatory requirements of its
primary regulator have been adhered to by the issuer;

This section is not applicable for this issue.

Vetted
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(xviii) A special report from the auditors regarding any allotment of shares to the directors and subscribers to the
Memorandum of Association and Articles of Association for any consideration otherwise than for cash;

we certify that the Craftsman Footwear & Accessories Ltd did not issue any shares to any person for any consideration and
cash except as on June 30, 2023 which are as follows:

Basis on Shares
Allotment Dat No. of Shares In No. of Shares Paid-up
Dm Cash Other than Fae;a:zlue Capital
Consideration Cash
Subscription to the Memorandum
& Aricles of Association at the 100,000 - 100 10,000,000
time of Incorporation
28 .05.2021 6,094,040 2,905,960 10 90,000,000
24.11.2021 5,000,000 - 10 50,000,000
23.05.2022 3,100,000 - 10 31,000,000
26.06.2023 4,900,000 - 10 49,000,000
Total . 230,000,000
Sdl.
G. KIBRIA & CO.
Chartered Accountants

Date: 17 October, 2023

(xix) Any material information, which is likely to have an impact on the offering or change the terms and caane tte d
under which the offer has been made to the public;

There is no such material information which is likely to have an impact on the offering or change the terms and conditio
under which the offer has been made to the public.

Md 0ssain
. » Chief Financial Officer (CC)
Sadat Hossaingalim Craftsman Fostwear & Accessories (il
Md R Managing Director -
f QuUl Islam  Casmafomerisheos®s 4 Craftgman Footwearﬁ Accessories Ltd | Prospectus
Managing Ditector & CEQ 0J MAR 2024
Green Delta Capital Limite. 03 MAR 2024

03 MAR 2024
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SECTION-VI
(B)(09)

Directors and officers

(a)

(b)
(c)
(d)
(e)
()
(g)

Md

Managing Director & CEO

Section Contents

Name, age, qualification, experience, and position of each of the directors of the company and any person
nominated to be a director, showing the period for which, the nomination has been made and the name
of the organization which has nominated him;

The date on which he first became a director and the date on which his current term of office shall expire

If any director is also a director of another company or owner or partner of any other concern, the names
of such organizations;
Any family relationship among directors and top five officers;

Short biodata of each director

Neither the company nor any of its director’s issuer is a loan defaulter in terms of the CIB report of the

Bangladesh Bank

Name with position, educational qualification, date of joining the company, last five years' experience of

the Chief Executive Officer, Chief Financial Officer, Company Secretary, Advisers, Consultants, Additional

and Deputy Managing Directors, and All Departmental Heads V te d

T TS S fany ¢

Md. Ferdous(Hossain
Chief Financial Officer (CC)
Crafisman Footwear & Accessories [td.

Craftsman Foctwerﬁ Mﬁcmﬁes Ltd | Prospectus

lIslam
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a) Name, age, qualification, experience and position of each of the directors of the company and any person nominated to be a director, showing the period for which, the nomination
has been made and the name of the organization which has nominated him;

' Fathers S Educational | Ehonis .
. Flat A-6, House 14, New Eskaton, Moghbazar, ; Managing
M.A Rashid 70 Dhaka Masters 30 years of experience Di
Sara Hossain Sadat Hossain Salim | 39 38/1, R.K. Mission Road,Gopibag,Dhaka BSc 16 years Director
. . ) 25 Years' experience in IT/Software ,
Rumana Begum M.A Rashid 56 47, Lake Circus, Kalabagan, Dhanmondi, Dhaka M.Sc. and Banking Industry Director
; ’ . : 21 Years' experience in Social .
Rezina Begum M.A Rashid 53 47, Lake Circus, Kalabagan, Dhanmondi, Dhaka PhD Research Field Chairman
. Road no -72, House No -7, Apartment no-Ad, _ \Vetted
Md. Zahirul Islam | Md. Shafiqul Islam 52 Guishan -2, Dhaka MBB.S 22 years Director
Md.ADuSYed | o cosimanconl | 4y | eusene-8S,Road B, Fat A0, Dhenmand. MBB.S 22 years Director
Tito Dhaka.
Mahe Alam Abdur Rahim 41 | House no-39, RK. Mission Road, Gopibagh, Dhaka Masters 17 years Director
b MAR 2004
/—ﬁbrﬁna Zaman M.A. Zaman 47 Apt-4a, House 20/A, Road 08, Gulshan-01, Dhaka Masters 12 years Director
\ CTe G (Zo=
Hraar sfapEe
T T 0T T L7hy TR

Directir A CEQ
Green Delta Capia Limite

1) MAR 1024

| lam:

} Manaping Director
Lraftsman Fortwear And Accessones Lid

nd MAR 2024

MdF*erdoys Hossain
Chief Financl

Craftsman Feotwear & Accessories Ltd.

nJ MAR 2024

Craftsman Foolwear & Accessories Ltd | Prospectus
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(b) The date on which he first became a director and the date on which his current term of office shall expire;

Y e E

' Sadat Hossain Salim M;ifr‘:gg:g | 24-05-2017 | Continuing

| Sara Hossain Director 24-05-2017 J Continuing |
'RumenaBegum | piector 4052017 | Contuing |
Rezina Begum Chairman 24-05-2017 ' Continuing
;Mdl&h"m' sam " Diector 24-11-2021 Continuing

| Md.AbuSyed Tt pirector 24-11-2021 | Continuing

Wahe A " Diecr | 21221 | Cobng
éSabrina Zaman Director 17-06.2023 Continuing T

|

(c) If any director is also a director of another company or owner or partner of any other concern, the names of
such organizations;

The following directors of Craftsman Footwear & Accessories Limited have their own company name, details of ownership are
given in the following table:

Name of the Company Business Type | Name
Prilink Securities Ltd Stock Broker Dr. Md. Zahirul Islam and Dr. Md Syed Tito
Info Power (PVT) Ltd Hospitality Sabrina Zaman
(d) Any family relationship among directors and top five officers;
Vetted
Name | Position _ Relationship
Sara Hossain Director Daughter of Sadat Hossain Salim, Managing Director
Mahe Alam Director Husband of Sara Hossain, Director (
Rumana Begum Director Sister of Sadat Hossain Salim, Managing Director
nb MAR 0
= : e Cte il RIS
Rezina Begum Chairman Sister of Sadat Hossain Salim, Managing Director w43 BT
T e e WS SEEY e
’
s =
Chief Financial Officer (CC)
Managi irector Crafsman Footweat & Accessories Lid
Md. q l'lslam Crafisman Fortwear And Accassonies Lid

Managing Director & CEC
Green Duita Capital Limiteo

nd MAR 2024

N3 MAR 2024

Craftsman Footwear & Accessories Ltd | Prospectus
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(e) Short bio-data of each director;

Ms. Rezina Begum:
Chairman

Mrs. Rezina Begum aged is 47years. She is a Director of the company. She did her Ph D in March 2014 Thesis Topics -
Bengali Women in Political Movement (1905-1947) and her Supervisor's name is Dr Syed Anwar Hossain. Department of
History, Dhaka University. She did her M. Phill in 2000, Department of History, Dhaka University, Thesis Topics was Begum
Patrika O Purba Banglar Nari Samaj(1947-58). Her supervisor was Dr Muntasir Mamun She completed Masters of Arts in
History (in 1985) & Bachelor of Arts in History (in 1993) from Dhaka University.

Sadat Hossain Salim
Managing Director

Sadat Hossain Salim is the founder and managing director of the company. Sadat Hossain Salim is a renowned corporate
management personality. He eamed his fame by dint of his intellect, far-sightedness, and experience of 38 years in the
corporate arena of Bangladesh. He did his masters in both Industrial and Business management from the University of Leeds.
In addition, a Fellow of the British Institute of Business Management, this genius icon got an exclusive chance to study along
with many corporate visionaries of the same institute, which adorned in him the charisma that later elevated him and the
institutes he worked for, to a new height. Returning from England, he started his career with Multinational Duncan Brother.
His maiden venture with a company of international reputation enabled him to see things from a broader and excellent
perspective. For the last thirty-eight years, he honed his skills in corporate management gracing various Senior Management
Positions in leading and reputed conglomerates Duncan Brothers, Partex Group, Apex, HRC group, Anwar Landmark Ltd.,
Rupayan Housing Estate Ltd.

Sadat Hossain Salim, is one of the few professional industrial management experts in Bangladesh. Having obtained both

graduation and a master's degree in industrial management from the University of Leeds, U.K his career started with Cuncun

Brothers, in the Tea plantation and Tea industries of Bangladesh. He played a significant role in the modemization of Tea

industries under a British grant. Salim joined Partex Group in the late ‘80s, as General Manager for Industrial Complex 2. His

tireless effort helped for raising the flagship industry of the group, "Danish condensed milk Ltd." and many more complicated

industries of Partex group. He, later on, joined Apex Group as General Manager and played a pivotal role in establishing the

famous "Apex footwear Industries” and "Apex leather craft Ltd." Salim was also General Manager of HRC Group, where he

modernized the Leather and Tea packaging industry of the Group. He is an extensively traveled person and has acquired

vast knowledge and experience in the field of industrial development, export market, overseas business, and intematiow e tte d
trading.

In the Real Estate seclor, he started his career as the Director Marketing of BTI. Then there was no looking back. A number
of famous real estate companies have made their mark only after they were blessed with the Midas touch of this corporate
veleran. He was the Managing Director of the Anwar land Mark Ltd. when the century-old Anwar group opened its real estate
wing. Before joining there, he was working as Managing Director of Rupayan Housing Estate Ltd. Then again, he took up the
position of vice chairman in Rupayan Group. This promising professional put his best knowledge and experience in that secto
and brought a spectacular change be it the concept of execution when it comes to solving housing or property related any
kind of problems. During his stay as the Rupayan Vice Chairman, his phenomenal plan to introduce the 'township' conce,

and to build its first community in Narayanganj stirred the total real estate community and earned him immense Ku-dos. Salim
is an eminent social personality as well. He served as a successful president of Dhaka Club Ltd. A 100-year & most prestigious

social institution in Bangladesh for consecutive four (4) terms from 2007- till 2011. nk MAR 72024
Sara Hossain oIte & _.‘ CETHA
Director FEeq fasEre

b .
Coacm. e o
T Feeens SI= g5y =i

Sara Hossain graduated in Environmental Studies from the York University, Teronto, Canada in 2006. She is a passionate,
process-driven, and dedicated professional with over 16 years of intercontinental working experience. Her diverse work and
educational background coupled with varied expertise allow her to develop creative solutions and synergies to generate better
business outcomes. She has a keen interest in product development, particularly in the leather sector. Her global experiences
include working for the Government, Private and Non-profit sectors, highlighting the Ministry of Health Canada, Infrastructure
Ontario, CB Richard Elis Canada, CAMH Canada etc. She is the Director of Corporate Affairs, Craftsman Footwear &

2 n travelled to over 3 ntries with family and has a great interest in painting, She has a compilation
an exhibition. She is a mental health activist and conducted several virtual Mental

0ssain Sa]in@raftsman Footwsar & Accessories Ltd | Prospectus

Managing Director
Craftsman Fypmwear And Accessaries Lid

'\lam‘nwtlp Nirecton & CED )
Green elta Capital Limited i _ g
3 MAR 2024 nd MAR 2024 Crafmman Footwear& Accessoriesied. 11 3 MAR 2074
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health talks to raise awareness. She is a former Cultural Director of York University Bangladeshi Student Federation, Toronto.
Also, an alumni of Earth Club and Photography Club of North South University. A profound member of Dhaka Club
and Guishan Club.

Ms. Rumana Begum:
Director

Mrs. Rumana Begum aged is 50 years. She is a Director of the company. She obtained M.Sc. & B.Sc. Degree in Geography
from Dhaka University. She is working in City bank Itd as Senior Assistant Vice President from 3rd March 2003 to fill Date.
Earlier she was working as a Former Analyst Programmer from Jan 2002 to Feb 2003 She also worked as a Programmer
from Aug 1997 to Dec 2001 in Leads Corporation Limited, for accelerating positive and social changes, she maintains a very
good rapport with different social and cultural organizations.

Mahe Alam
Director

Mahe Alam was born and raised in Dhaka, then moved to Canada for higher studies. He has been living in Toronto, Canada,
for almost two decades and has 17 years of working experience in the finance industry in Canada. He led major IT projects
for Toronto-Dominion Bank and Scotiabank and received multiple distinguished awards for his outstanding work. He has a
keen interest in real estate development and became the founder of a real estate company in Toronto. After moving back to
Bangladesh, he joined Craftsman Footwear and Accessories Limited as a director.

He is an avid traveler who has traveled to over 30 countries. He was an active musician in his early twenties and released an
album. He has participated in a variety of social well-being activities both in Canada and Bangladesh. He is a member of the
Dhaka Club and the Gulshan Club.

Md. Zahirul Islam
Director

DR. Md Zahiruli Islam is a chairman of the Prilink Securities Ltd. His father's name is MD. Shafiqul Islam and mother name is

Amena Begum. He was born in September 30, 1971. He obtained his M.B.B.S degree from the Dhaka Medical College. He
has also business operations in Bangladesh. Dr. Md Zahirul Islam is a sponsor director of the craftsman footwear Itd.

Md. Abu Syed Tito Vette d

Director

Dr. Md. Abu Syed Tito represents himself as a Managing Director of Prilink Securities Ltd. His father's name is Md. Solaiman
Goni and mother name is Romesha Khatun. He was born in September 05, 1974. He earned his M.B.B.s degree from S
Salimullah Medical College. Currently Dr. Md. Abu Syed tito is a sponsor director of the Craftsman footwear Itd company

o & MAR N1k
Sabrina Zaman e & @
Director srraTdl HRETEE

Sabrina Zaman majored in Marketing & Communications from Middlesex  University, London. Before ™ tha
she did her masters in International Relations from the University of Dhaka. Sabrina Zaman, started working for Impact PR as
the Account Director in February 2007. She became the Chief Executive of the very ~ first PR agency of  the
country on December 1, 2010. She is the official trainer for PR and media relations, the agency offers to its corporate clients.
She has vast work experiences both in Dhaka and London. She is married to M Shamsur Rahman, Director of Beximco
Communications and CEQ of Independent Television. She is the daughter of Prof. M Akhteruzzaman, renowned Cardiologist
and professor of Medicine. Her eldest sister is an engineer working for Intel at Silicon Valley and her youngest sister is a
doctgr 2 Port Macquane in Australia. She is a Member of Dhaka Club, Banani Club, ACCL and Dhaka Boat Club. She loves

( in Salim
Md. Ra slam Sada;n ing [?nlrectsa' Craftsman Footwe ccessories Ltd | Prospectus
Managing @ o & CED Craftsman FootwAgr And Accessonies Lid
Green DaMa lellal Limiteo 03 MAR 2004 Md
n3 MAR 2[]24 Chief Financial

Crafsman Footwear & Accessories Ltd. ”3 HAR ZUZL



(

(

L & ¢

€ €€ € ¢

€ (

C C € € (

CE £ ¢ 4

(

(

45| Page

(f) Neither the company nor any of its directors of the issuer are a loan defaulter in terms of the CIB report of the

Bangladesh Bank.

1. | Sadat Hossain Salim |

7. Mahe Alam

+
Director L s
2 !Sara Hossain Director 560,000
N — ) S
3. RumanaBegum Director | 560,000
r
4 - e — = ! ——
4 iRezina Begum Chairman 560,000
i i
5. | Md. Zahiul Isiam Director | 750,000
.!. — e—— R ____I -
6. | Md. Abu Syed Tito Director | 790,000
| |
I P |
|
Director : 1,849,440
8.  Sabrina Zaman Director 560,000

. sll -
29.87%
o |
2.43% '
243%
CIB Undertakings are
2.43% provided as “annexure M" |
B and -
Will be updated based on |
3.26% I CIB report from BB
|
]
326% |
- } |
8.48%
243% |

Vetted

-

v

i ey

FETE AfFprer

o eSS ars cumy o5

€ (

Md. Ferdou ossain
¥ Chief Financial Officer (
Crafssman Footwear & Accessories Ltd.
Md. Ra Islam Craftsman Footwegr & Mg¢egiifijes Ltd | Prospectus
Mauaglﬂl D“'ﬂbl & CEQ Craftsman Foatwear And Accassones I
Green Delta Capital Limites

i
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(g) Name with position, educational qualification, date of joining in the company, last five years' experience of the Chief Executive Officer, Chief Financial Officer, Company
Secretary, Advisers, Consultants, Additional and Deputy Managing Directors and all Departmental Heads.

Name of
Sl Name of Date of Overall Salary paid for the period
Pasition Educational Qualification Age ? : Previous
No.| Employees Joining | Experience Organization ended June 30,2023
Sadat Hossain o Masters of Industrial Management (University of 70 Rupayan Development
! salim Mgy Hivei Leeds-UK) Years| 270> | 43Years Ltd. 6,600,000
Md. Ferdous e MBA (Management), Dhaka University under 29 01-01-
2| Hossain Chief Financial Officsr| |+ Bangla Collegs, CA, CC-Certiicate Level | Years| 2022 | 2V A 416,000
Kazi Shahin . 32 01-08-
3 Uddin Company Secretary MBA (Accounting) Years| 2017 6 Years N/A 520,000
) , Electronics Engineering (Centennial College, 41 " TD Bank Ltd.
4| Mebwem, | Dieciorof Operaion Toronto, Canada) Years ogo'g; 19Years | (Toronto, Canada) 1,525,000
Sara Hossaln Director of Corporate BSC Hon's in Environmental Studies 39 26.5. CAMH
5 Affairs (York University, Toronto, Canada) Years 2017 17 Years (Toronto, Canada) 1,525,000
.| Sr. AGM-Production &| BSC in Leather Products Engineering (University| 35 01-03- i
6 | Anwar Hossain Planning of Dhaka) Years| 2022 12 Years Hamko Leathers Ltd. 1,430,000
; Shadhan Sr. AGM-Recharge & BSC (Eng.) Institute of Leather Engineering 37 01-08- 12 Years Footmark Footwear 1.430.000 =
Samaddar Development  +— Technologies Years| 2020 Ltd. i

(L

Md.

fi Sadat Hossain Salim
Managm i U 's'am Managing Director
Green p l’ic-tm & Cee Crafeman Footwear And Accessones Lid
elta Capital Limjgeq
N3 MAR 2024

13 MAR 202

doug'Hossain
Chief Financlal Officer (CC)
Crafsman Foetwear & Accessories Ltd.

1o MAR 2024

nh MAR 2024
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SECTION- VI
(B)(10)

Involvement of Directors and Officers in Certain Legal Proceedings:

Section Contents

Any bankruptcy petition filed by or against any company of which any officer or director of the issuer company filing

(@) the prospectus was a director, officer or partner at the time of the bankruptcy;

(b)  Any conviction of director, officer in a criminal proceeding or any criminal proceeding pending against him;

Any order, judgment or decree of any court of competent jurisdiction against any director, officer permanently or
(c) temporarily enjoining, barring, suspending or otherwise limiting the involvement of any director or officer in any type
of business, securities or banking activities;

Any order of the Bangladesh Securities and Exchange Commission, or other regulatory authority or foreign financial
(d) regulatory authority, suspending or otherwise limiting the involvement of any director or officer director in any type of
business, securities or banking activities.

Vetted

0k MAR 702

e & T

szaar AL

Sadat ain Salim Chief Financial Officer (cC)
Md. ﬂq I slam ing Director Craftsman Footwear & Accessories Ltd.
Mssnging Olrector & PE.O Craftsman Foarmear Ang Accessanes Lid
Green Dulta Gagital Limiteo Craftsman Footwear & Accessories Ltd | Prospectus

N3 MAR
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a) Any bankruptcy petition filed by or against any company of which any officer or director of the issuer company
filing the prospectus was a director, officer or partner at the time of the bankruptcy;

No bankruptcy pelition filed by or against any company of which any officer or director of the issuer company filing the
prospectus was a director, officer or partner at the time of the bankruptcy

(b) Any conviction of director, officer in a criminal proceeding or any criminal proceeding pending against him;
No conviction of director, officer in a criminal proceeding or any criminal proceeding pending against him

(c) Any order, judgment or decree of any court of competent jurisdiction against any director, officer permanently or
temporarily enjoining, barring, suspending or otherwise limiting the involvement of any director or officer in any type
of business, securities or banking activities;

There is no order, judgment or decree of any court of competent jurisdiction against any director, officer permanently or
temporarily enjoining, barring, suspending or otherwise limiting the involvement of any director or officer in any type of
business, securities or banking activities.

(d) Any order of the Bangladesh Securities and Exchange Commission, or other regulatory authority or foreign
financial regulatory authority, suspending or otherwise limiting the involvement of any director or officer director in
any type of business, securities or banking activities

There is no order of the Bangladesh Securities and Exchange Commission, or other regulatory authority or foreign financial
requlatory authority, suspending or otherwise limiting the involvement of any director or officer director in any type of business,
securities or banking activities.

Vetted

nb MAR 2024

G2 & &
Tl sirsrere

T et s saps oS

\ .
t sain Salim MdPerdou i
Sa% Chief Financlal Officer (CC)
— - | -

. r . Crafrsman Footwear & Accessories Lid
{ n Frotesar And Accessonies Lid
q l 'Slam ,T".Sml r’“‘“ g

Managfing Director & CEG 00k Craftsman Footwear & Accessories L.td | Prospectus
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SECTION - VIl
B (1)

Certain Relationships and Related Transactions

Section Contents

The prospectus shall contain a description of any transaction during the last two years, or any proposed transactions,
between the issuer and any of the following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount of such interest, namely;

(@)
(b)
c)

(d)

(e)

(M

(C]}
(h)

Md

Wanaging Direcion & ¢ ED

J""’*"Uﬂli(hpihll.imilm 03 MAR 7024 13 MAR 202k

Any director or executive officer of the issuer;
Any director or officer;
Any person owning 5% or more of the outstanding shares of the issuer;

Any member of the immediate family (including spouse, parents, brothers, sisters, children, and in-laws) of any of the
above persons;

Any transaction or arrangement entered into by the issuer or its subsidiary for a person who is currently a director or
in any way connected with a director of either the issuer company or any of its subsidiaries/holding company or
associate concerns, or who was a director or connected in any way with a director at any time during the last three
years prior to the issuance of the prospectus;

Any loans either taken or given from or to any director or any person connected with the director, clearly specifying
details of such loan in the prospectus, and if any loan has been taken from any such person who did not have any
stake in the issuer, its holding company or its associate concerns prior to such loan, rate of interest applicable, date
of loan taken, date of maturity of loan.

Any director holding any position, apart from being a director in the issuer company, in any company, society, trust,
organization, or proprietorship or partnership firm;

All interests and facilities enjoyed by a director, whether pecuniary or non-pecuniary.

Vetted

Cie &fe ZI=

02k

Hzrar sAfasrere

al\i ik 5|ifu|’§-.m~.‘ W Ly o

Md.=erdous n
Chief Financial Officer {CC)
Craftsman Footwear & Accessaries Ltd.

lIslam Cratsman Forhear And Accessones Lid
Craftsman Footwear & Accessories Ltd | Prospectus
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The prospectus shall contain a description of any transaction during the last two years, or any proposed transactions
between the issuer and any of the following persons, giving the name of the persons involved in the transaction,
their relationship with the issuer, the nature of their interest in the transaction and the amount of such interest,

namely:

a) Any director or executive officer of the issuer;

b) Any director or officer
¢) Any person holding 5% or more of the outstanding shares of the issuer;

d) Any member of the immediate family (including spouse, parents, brothers, sisters, children, and in-laws) of

any of the above persons
(a)  Any director or ex of the issuer;
SL. Name of i Type of __Amount in Taka _
No. | person/party Designation Transaction 30-Jun-23 30-Jun-22.
1. | Sadat Hossain Salim  [Managing Director Remuneration 6,600,000 6,000,000
2. | SaraHossain Director Remuneration 1,525,000 650,000
3. | Mahe Alam Director Remuneration 1,525,000 650,000
(b)  Any director or officer;
SL. Name of ¥ S5 e | TYF.O’ Amount In Taka
No. | person/party Designation |  Transaction 30-Sep-23 30-Jun-22
1. | Sadat Hossain Salim | Managing Director Remuneration 6,600,000 6,000,000
2, | SaraHossain Director Remuneration 1,525,000 650,000
3. | Mahe Alam Director Remuneration 1,625,000 650,000
(c) Any person owning 5% or more of the outstanding shares of the issuer; V e t-te d
SL. Name of Type of Amount in Taka
No.| person/party Designation Transaction 30-June-23 |  30-Jun-22
1. | Sadat Hossain Salim Managing Director Remuneration 6,600,000 6,000,000
2. | Mahe Alam Director Remuneration 1,525,000 650,000
- :

afiqul Islam

- Har\aglﬂg Directos & CED
oreen Delta Capital Limiteg

03 MAR 202

§sain Salim
ging Director
Cratisman Forfwear And Accessaries Lid

e Rty w7 cgn
Md. Ferdoug Hessain =
Chief Financial Officer
Crafsman Footwear & Accessories Lid.
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(d) Any member of the inmediate family (including spouse, parents, brothers, sisters, children, and in-laws) of
any of the above persons;

There is no transection with immediate family (including spouse, parents, brothers, sisters, children, and in-laws) of any of the
directors, executive officers, officers and any person owning 5% or more of the outstanding shares of the issuer except
receiving of cash against allotment of shares of the issuer

(e) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or entity owned or
significantly influenced by a person who is currently a director or In any way connected with a director of either the
issuer company or any of Its subsidiaries or holding company or associate concerns, or who was a director or
connected in any way with a director at any time during the last three years prior to the issuance of the prospectus;

Craftsman Footwear and Accessories Limited does not have any associates, subsidiary and holding company. So, there is
no transaction or arrangement entered into by the issuer or its subsidiary or associate or entity owned or significantly
influenced by a person who is currently a director or in any way connected with a director of either the issuer company or any
of its subsidiaries or holding company or associate concemns, or who was a director or connected in any way with a director
at any time during the last three years prior to the issuance of the prospectus except the transaction mentioned under.

(f) Any loans either taken or given from or to any director or any person connected with the director, clearly specifying
details of such loan In the prospectus, and if any loan has been taken from any such person who did not have any
stake in the issuer, its holding company or its associate concerns prior to such loan, rate of interest applicable, date
of loan taken, date of maturity of loan, and present outstanding of such loan.

As on June 30, 2023 a loan from Mr. Sadat Hossain Salim (Managing Director and Sponsor Shareholder) amounting BDT
7,400,000 is outstanding. This is reflected in Note 13 of Audited Financials of FY 2022-23
(g) Any director holding any position, apart from being a director in the issuer company, in any company, society,

trust, organization, or proprietorship or partnership firm;

Except Md. Zahirul Islam and Md. Abu Syed Tito (Director of Prilink Securities Ltd.) No Director holding any position, apart
from being a director in the issuer company, in any company, society, trust, organization, or proprietorship or partnership firm;

Vetted

oL MAR 7024
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Md.

Sadat HesSain Salim Chief Financial
WA Mehading Director :
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(h) All interests and facilities enjoyed by a director, whether pecuniary or non-pecuniary.

Interest and facilities enjoyed by a director are as follows:

Particulars Position Nature of Transaction From 30.06.2023

Remuneration 6,600,000
Sadat Hossain Salim Managing Director

Board Meeting

Remuneration 1,525,000
Mahe Alam Director

Board Meeting

Remuneration 1,525,000
Sara Hossain Director

Board Meeting .
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SECTION - X
(B)(12)
Executive Compensation
Section Contents
(a) The total amount of remuneration paid to the top five salaried officers of the issuer in the last accounting year and the

(b)
(c)
(d)
(e)

name and designation of each such officer;

Aggregate amount of remuneration paid to all directors and officers as a group during the last accounting year;
The amount of remuneration paid to any director who was not an officer during the last accounting year,

Any contract with any director or officer providing for the payment of future compensation;

If the issuer intends to substantially increase the remuneration paid to its directors and officers in the current year,
appropriate information regarding thereto.
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(a) The total amount of remuneration paid to the top five salaried officers of the issuer in the last accounting Year
and the name and designation of each such officer;

2 — sttt
1 Sadat Hossain Salim Managing Director 6,600,000

2 | Anwar Hossain Sr. AGM-Production & Planning 1,430,000

3 | Sara Hossain Director of Corporate Affairs 1,525,000

4 | Mahe Alam Director of Operation 1,525,000

5 | Shadhan Samaddar Sr. AGM-R&D 1,430,000

(b) Aggregate amount of remuneration paid to all directors and officers as a group during the last accounting year;

Salaries for the Period ended
::. Particulars Nature of Payments June 30,2023 (BDT)
1 Directors Salary & Allowances 9,650,000
2 Officers Salary & Allowances 4,966,000

(c) The amount of remuneration paid to any director who was not an officer during the last accounting year; Ve tte d

No amount of remuneration paid to any director who was not an officer during the last accounting year

(d) Any contract with any director or officer providing for the payment of future compensation;
The Company has not entered into any contract with any of its Directors or Officers for any future compensation packages.

(e) If the issuer intends to substantially increase the remuneration paid to its directors and officers in the current
year, appropriate information regarding thereto;

The Company has no plan for substantially increasing remuneration to its directors or officers except for those that are paid
as annual increment to their salaries.
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SECTION (X)
(B) (13)

Options Granted to Directors, Officers and Employees

The Craftsman Footwear & Accessories Ltd did not grant any options to its directors, officers and/or any other employees for
the purpose of issuing shares.
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SECTION-XI
(B)(14)

Transaction with the Directors and Subscribers to the Memorandum

Section Contents

(a) The names of the directors and subscribers to the memaorandum, the nature and amount of anything of value received
by the issuer during the last five years or to be received by each of the above persons, directly or indirectly, from the
issuer and the nature and amount of any assets, services or other consideration received or to be received;

(b) If any assets were acquired or are to be acquired from the aforesaid persons, the amount paid for such assets and
the method used to determine the price shall be mentioned in the prospectus, and if the assets were acquired by the
said persons within two years prior to their transfer to the issuer, the cost thereof paid to the subscribers to the
memorandum shall also have to be shown therein;
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(a) The names of the directors and subscribers to the memorandum, the nature and amount of anything of value
received by the issuer during the last five years or to be received by each of the above persons, directly or indirectly,
from the issuer and the nature and amount of any assets, services or other consideration received or to be received;

The directors and subscriber to the memorandum have not received any benefit except remuneration directly or indirectly
during the last five years, details of which is given below. The issuer has received or to be received any assets, services, or
other considerations from its directors and subscriber to the memorandum except fund against allotment of shares and land.

Nature of
sL. Name of person/party Gacaaitions 30 June, 2023 30 June, 22 30 June, 21
1 Sadat Hossain Salim Remuneration 6,600,000 6,000,000
2 | Ms, Sara Hossain Remuneration 1,525,000 650,00 -
3 Mahe Alam Remuneration 1,525,000 650,000

Subscribers to the memorandum of association have not received any benefits except remuneration by the Board of Directors
and board meeting fees by all director.

(b) If any assets were acquired or are to be acquired from the aforesaid persons, the amount paid for such assets
and the method used to determine the price shall be mentioned in the prospectus, and if the assets were acquired
by the said persons within two years prior to their transfer to the issuer, the cost thereof paid to the subscribers to
the memorandum shall also have to be shown therein

No assets were acquired or to be acquired from any of its Directors and Subscribers to the Memorandum. Ve tte d
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SECTION - Xl
(B)(15)

Tangible Assets Per Share
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The prospectus shall show the net tangible asset backing per unit of the securities being offered at the date of the latest
statement (30.06.2023) of financial position contained or referred to in the prospectus:

CELCCC C CC (L

(

C

£ € ¢

(

A. Tangible Assets
Particulars Amount in Tk,
Property, Plant and Equipment 435,907,211
Inventories 232,595,590
Accounts & Other Receivables 136,577,968
Advance, deposits and prepayments 3,860,864
Cash and cash equivalent 90,482,731
Cash incentive receivable 11,832,526
Total - 911,256,890
B. Liabilities
Particulars Amount in Tk.
Non-Current Liabilities 374,965,069
Current Liabilities 232,600,981
Total - 607,566,050
C. Net Tangible Assets (A-B) 303,690,840
D. Number of Shares 18,167,123
Net Tangible Assets Per Shares (C/D) 16.72
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Ownership of the Company’s Securities

Section Contents

(a) The name and address of any person who owns, beneficially or of record, 5% or more of the securities of
the issuer, indicating the number of securities owned, whether they are owned beneficially or of record, and
the percentage of the securities represented by such ownership;

(b) The number of shares of the issuer’s securities owned by each director, each of the top ten salaried officers,
and all other officers as a group, indicating the percentage of outstanding shares represented by the shares
owned.

() Provision for lock-in as per these Rules:

(d) Statement of Securities to be locked in for each shareholder along with BO account number, lock in period
and number of securities to be locked-in:
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(a) The name and address of any person who owns, beneficially or of record, 5% or more of the securities of the issuer,
indicating the number of securities owned, whether they are owned beneficially or of record, and the percentage of the
securities represented by such ownership;

No of Shares Shareholding | Shareholding
Name |Position Address owned 80D (%) before QIO | (%) After QIO
; > Flat A-6, House 14,
:{i’;‘ Hossain Mﬁ;‘:gg:g New Eskaton, | 1203300076313928 |  29.87% 24.54%
Moghbazar, Dhaka
- 38/1, RK mission
2 Hossal Director road, Gopibagh, | 1203300076314081 2.43% 2.00%
0ssain Dh
aka
47, Lake Circus,
3 ’;':éfnf:ma“a Director Kalabagan, | 1203300076314012 |  2.43% 2.00%
Dhanmondi, Dhaka
; 47, Lake Circus,
4 MS‘R;Z'”*’ Chairman Kalabagan, | 1203300076313952 2.43% 2.00%
Begu Dhanmondi, Dhaka
. Road 72, House 7,
5 |Dr-Md.Zahiul | pector | APT A4, Guishan 2, | 1203300015280627 3.26% 2.68%
Islam
Dhaka
House 55, Road
6 g" ';“1’;];3““ Director | 6/a, FlatA-10, | 1203300000173662 3.26% 2.68%
ye Dhanmondi, Dhaka
House no-39, RK. wi
7 |Mahe alam Director Mission Road, 1203300076314055 8.48% 6.96% Vet{
Gopibagh, Dhaka
Flat - B1,Plot 29,
8 Sabrina Zaman Director Road- 64,Gulshan 2 | 1303300006586561 243% 2.00%
Dhaka P
V
Sub-total for Directors and Sponsors 54.61% 44.86%
38/1 , RK mission D% MAR 2024
9 |Mahfuzajahan | Shareholder | road, Gopibagh, | 1203300076322821 0.22% 0.18%
Dhaka
4-C-2, Nowrotan "a*.,'«;%a;.';', 5 ‘_"_ﬂ’t”"
Sujit Kumar Roy Colony, Baily oo it e s o
10 |nend Shareholder |, .. tsfg'lai!y ad | 1203610053978771 0.43% T Rt ST camy 2
N\ Dhaka
: Ma® ou
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& i 11-C, City Centre
19 |Prilink Securities | oy renoider | 103, Motijveel, | 1203300005828888 |  14.78% 12.14%
Limited
Dhaka
House 87 Road
12 |Fouzia Ferdous | Shareholder 25/A, Block A, 1202010073984483 1.09% 0.89%
Banani, Dhaka
47, Lake circus,
13 ﬁ';gg;wa' Shareholder |  Kalabagan, | 1203300076313995 0.43% 0.36%
Dhanmondi, Dhaka
Century tower , CTC
14 g‘:j‘afe““med Shareholder |17, Boro Moghbazar | 1202010000034375 0.43% 0.36%
" , Ramna, Dhaka
House 87 Road
15 f;gif:,:gzm Shareholder |  25/A, Block A, | 1202010005927076 4.35% 357%
Banani, Dhaka
62-63, Motijheel
16 | AAAholdings Itd | Shareholder | C/A, Amin Court, | 1202550074466845 7.61% 6.25%
Motijheel, Dhaka
Md. 35111, Modhubag,
17| Masuduzzaman | STTEhOder | Lo azar, Dhaka | 1203520000070119 1.08% 0.89%
Flat - B1,Plot 29 ,
18 ES""“"’SU' Shareholder | Road- 64,Gulshan 2 | 1203300020338748 0.83% 0.68%
ahman Dh
" aka
Mohammad 96/8 North Mughda,
B [ Shareholder b 1202600076006246 1.09% 0.89%
Apt - A4 House -11,
Farhana Road 11(new)
2| Ghowdhury Shareholder | 8" TRRA | 1208590075379844 3.48% 2.86%
Dhaka d
Rahman and Hous1eo- ?;éis oad Ve te
21 | Associates Shareholder Naktllai para 1605610072694528 4.35% 357%
Limited Tejgaon, Dhaka
AAA Finance 62-63, Motijheel
22 |and Investment | Shareholder | C/A, Amin Court, | 1205590068296530 5.22% 4.29%
Limited Motijheel, Dhaka é
Sub-total for Shareholders 45.39% 37.29%
Total Existing shareholder and directors % 100.00% 82.14%
MAR 2024
QIO Size 0% 17.86%
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(b) The number of shares of the issuer’s securities owned by each director, each of the top ten salaried officers, and all
other officers as a group, indicating the percentage of outstanding shares represented by the shares owned.

Sl Percentages (%)
No. Name Designation No. Of Shares Before 1QIO Before 1010

1 Sadat Hossain Salim Managing Director 6,870,560 29.87%

2 | Ms. Sara Hossain Director 560,000 2.43%

3 | Ms. Rumana Begum Director 560,000 2.43%

4 | Ms. Rezina Begum Chairman 560,000 2.43%

5 | Dr. Md. Zahirul Islam Director 750,000 3.26%

6 | Dr. Md. Abu Syed Tito Director 750,000 3.26%

7 Mahe Alam Director 1,948,440 8.48%

8 | Sabrina Zaman Director 560,000 2.43%

There is no officer of Craftsman Footwear & Accessories Ltd holding any securities of the Company.

(c) Provision for lock-in as per these Rules:

All issued ordinary shares of the issuer at the time of according to consent to QIO shall be subject to a lock in period from the date
of issuance of prospectus or commercial operation, whichever comes later, in the following matter: Ve tt e d

(a) ordinary shares held by sponsors, director shareholders who hold 10% (ten percent) or more for (two) years;

(b) ordinary shares held by alternative investment funds of by foreign investors or by other for 1 (one) year;
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(d) Statement of Securities to be locked in for each shareholder along with BO account number, lock in period and number
of securities to be locked-in:

Shareholding
Name | Position Address BOID (%) Lock In
before QIO
1 Sadat Hossain Salim Managing Director | 1203300076313928 29.87% 2 Years
2 | Ms. Sara Hossain Director 1203300076314081 2.43% 2 Years
3 | Ms. Rumana Begum Director 1203300076314012 2.43% 2 Years
4 | Ms. Rezina Begum Chairman 1203300076313952 2.43% 2 Years
5 | Dr. Md. Zahirul Islam Director 1203300015280627 3.26% 2 Years
6 | Dr. Md. Abu Syed Titu Director 1203300000173662 3.26% 2 Years
7 | Mahe Alam Director 1203300076314055 8.48% 2 Years
8 | Sabrina Zaman Director 1303300006586561 2.43% 2 Years
9 | Prilink Securities Limited Shareholder 1203300005828888 14.78% 2 Years
10 | Mahfuza Jahan Shareholder 1203300076322821 0.22% 1 year
11 | Sujit Kumar Roy Nandi Shareholder 1203510053978771 0.43% 1 year
12 | Fouzia Ferdous Shareholder 1202010073984483 1.09% 1 year
13 | Shakhawat Hossain Shareholder 1203300076313995 0.43% 1 year
14 | Mostage Ahmed Sadeque Shareholder 1202010000034375 0.43% 1 year
15 | Mohammad Ferdous Mazid Shareholder 1202010005927076 4.35% 1 year
16 | AAA holdings Itd Shareholder 1202550074466845 161% 1 year
17 | Md. Masuduzzaman Shareholder 1203520000070119 1.09% 1 year
efted
18 | M Shamsur Rahman Shareholder 1203300020338748 0.83% year
19 | Mohammad Saiful Islam Shareholder 1202600076006246 1.09% 1 year /0
20 | Farhana Chowdhury Shareholder 1205590075379844 3.48% 1 yé
21 | Rahman and Associates Limited Shareholder 1605610072694528 4.35% 1 year 4
22 | AAA Finance and Investment Limited Shareholder 1205590068296530 5.22% 1 year
04 MAR 202
\ . Chief F?:i?as . i ET\% CRfToe
Craftsman Footweat & Accessories Ltd. r— i‘:‘;‘j_’ji p
M fiqul Islam brasmin Forfuedr d Accessones LM~ o ¢y v Footwear & Accessories Ltd | Prospectus -
Vanag: g n3 MAR 2024
ying Directo: & CED 13 MAR 2024

seen Delta Capital Limiten

w13 MAR 2024



CLC L L CE € C K

(

65|Page
SECTION - XIV
B)(17)
Determination of Offering Price
Section Contents
(a) If ordinary shares are being offered, the factors to be considered in determining the offering price shall be set
forth in the prospectus;
(b) If the issue price of the ordinary share is higher than the par value thereof, justification of the premium shall be

stated with reference
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(a) If ordinary shares are being offered, the factors to be considered in determining the offering price shall be set forth in
the prospectus;

While preparing the valuation report, a number of qualitative factors are measured to ensure the optimum fair value of the securities.
Apart from that, the probable impact of these mentioned qualitative factors is reflected in the valuation.

Qualitative Factors:

2,

4,

Quantitative Valuation:

1. The management body of the company are highly experienced in managing the operations of the company. Additionally,
the financial management history reveals that the firm has an impressive track record of earnings management.

stretching or diversification.
3. The market trend is suggesting a steady growth in the demands for Footwear and leather accessories which indicates
the company will experience growth in future.

The company produces footwear and the Leather-based products. Hence, there is a low possibility of product line

The company has potential for grabbing more market shares through the expansion of its production facilities. As a

Matter of fact, the company is currently realizing the need of a capacity expansion.

The guided principles of Rule No 3(4) and Clause No. B (17) of Annexure -E suggest that the valuation of a company stock should
be duly done under four (4) different methods in case the issue price of the share is higher than the par value. CFAL shares are
being offered at par value, however a valuation using 3 of the prescribed methods has been provided for convenience of the
potential investors (subscribers) of the IQIO issue. The following table represents a summary of the quantitative valuation.

—
|
|
|
!
|

|

Reference | Valuation Method g it i
| ®mn
SR vaR | IR e 358 T S W R SRR
Method- (1) | Net Asset value (NAV) per share at historical cost 16.72
S —
Method- (2) Earning Based Value Per Share (Considering Market P/E) i 17.62
Method-(3)

Valuation multiple of similar stock or industry average (P/E multiple) | 92.48

(b) If the issue price of the ordinary share is higher than the par value thereof, justification of the premium shall be stated
with reference to all of the followings

The issue price of the ordinary share is at par value so this is not applicable for CFAL. However, a valuation using 3 of the prescribed
methods has been provided for convenience of the potential investors (subscribers) of the IQIO issue. No valuation considering
projected earnings have been included.

Md

Manaying Oirector & CEO

Sadat

Crafts

qul Islam

sreen Delta Capital Limiten

N3 MAR 2024

Vetted

04 MAR 2074
a2 wfer W

TEral Afanrera
e Fedate e sy o5

: . Md. Perdoug Hossain
i sain Salim Chief Financial O
agipg Director CraftsmamFopt Amriuud.
an Foatwedr And Accassones Lid TEmr

N3 MAR 202

Craftsman Footwear & Accessories Ltd | Prospectus



L L9

(

€ € (

(

67|Page

The issue manager shall, among others, consider the following methods for valuation of the securities:

i Net asset value at historical or current costs;

METHOD - (1)
Valuation Using Net Asset Value (NAV) Per Share

The Net Asset Value (NAV) is calculated using the information from the most recently published audited financial statements on
June 30, 2023. To calculate the NAV, we have applied two different approaches. Firstly, the net asset of the company is divided
by the Weighted Average Number of Shares. In the second approach, the net asset of the company is divided by the total number
of shares outstanding at Year End FY 2022-23. The company didn't have any revaluation surplus. Details calculation of the
valuation is given in the following table:

Il ]
| Method (1): Net Asset value (NAV) per share at historical cost (without revaluation) as Amount in 4
; on 30 June, 2023 using Weighted Average Number of Shares BDT ;
| |
_‘_Total Asset 911,256,890 |
' Total Liabilities 607,566,050 |
‘.______.. - —— e ———————— e ——— - e e = g em—— ..‘-__.._.....-..._.}_. — i — —— ———— e — e ]
_ _Ng? Assgt_: _(A) 303,690,839 |
S e

. Weighted Average Number of Share for FY 2022-23 (B) ! 18,167,123

" N&t As;e_t-value (NﬂV] per share {NB)_C;I:ISI;;I"I_HFQW S TR Ry

16.72

We would be considering the NAV Per Share calculations with the weighted average share value, BDT 16.72 shares as the
inclusion of the latest paid-up capital was only four days before the closure of the FY 2022-23.

ii. Earning-based-value calculated on the basis of weighted average of net profit after tax for inmediately preceding
five years or such shorter period during which the issuer was in commercial operation;

METHOD - (2) ‘atted

EARNING BASED VALUATION PER SHARE USING MARKET P/E

The base of eaming based valuation is the historical financial information. To calculate the fair value per share, last five years’
financial statements were used. Especially the historical net income after tax of last five years were used along with the number of
outstanding shares of the company in the respective year. Using the cumulative shares, a weighted average earning per year is
calculated, which is then used to calculate weighted average net profit after tax. The weighted average EPS is calculated to be
BDT 1.22.

The average market P/E is calculated assuming the “Tannery” sector as the ideal match to the company. However, the lesser of
the Tannery Sector P/E and Market P/E has been considered in the valuation. It is found that the average market P/E is 14.41,
which is multiplied with the weighted average EPS 1.2 to find the fair value of the share of BDT 17.62 per share. Detailed
calculation is given in the following,table:
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Method (2): Earning-Based-Value Per Share (Considering Overall Market P/E)
Year No. of Shares Net Profit after tax Weight (%) i bl
30 June, 2023 23,000,000 42,739,900 045 19,162,138
30 June, 2022 18,100,000 24,829,233 0.35 8,760,412
30 June, 2021 10,000,000 1,086,570 0.19 211,807
30 June, 2020 100,000 42,825 0.00 83
30 June, 2019 100,000 4,533 0.00 9
Total 51,300,000 68,703,061 1 28,134,449
Weighted Average Net Profit after Tax[D] 28,134,449
Number of shares before 1QIO as on 30 June 2023 [E] 23,000,000
Diluted EPS based on weighted average earnings per share (EPS)[F=D/E] 1.22
Overall Market P/E (Considering Lesser P/E of 14.41 & 35.18 is 14.41) (G) 14.41
Earning Based Value per share (BDT) [H =F x G] 17.62

The Market P

(

Craftsman Footwear and Accessories Limited could be categorized as a company under “Tannery” category according to the
analysis on the Nature of the business. The monthly P/E of the market of last six months were collected from the monthly review
of DSE, and then the average P/E of the market is calculated, which is 14.41. The details of the market P/E calculation are given

CCCLCCC LK

(

in following table:
Calculation of Market P/E:
Particulars | March, 2023 | April, 2023 | May, 2023 | June, 2023 | July, 2023 | Aug, 2023 Average
Overal 14.42 14.34 14.50 14.34 14.44 1439 14 41
Market P/E ) : ' i j ' '
Sector P/E 35.21 36.08 35.64 35.82 34.17 3413 35.18
Source: DSE monthly review
Vetted
0L MAR 2024
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iii) Valuation multiple of similar stock or industry average (e.g., P/E multiple, etc.) in case of IQIO or if issuance is the
RQIO, weighted average market price per share of common stock of the issuer for one year prior to such RQIO;

Last 12 Month Industry (Tannery Sector) average valuation multiple (P/E Ratio) has been calculated and multiplied by the latest
EPS of CFAL to determine the BDT 92.48 valuation per share. Detailed calculation is given in the following table:

Method (3): Valuation multiple of similar stock or industry average (P/E multiple)
Date Sector P/E
September, 2022 55.14
October, 2022 53.60
November, 2022 49.00
December, 2022 34.70
January, 2023 33.98
February, 2023 34.79
March, 2023 35.21
April, 2023 36.08
May, 2023 3564
June, 2023 35.82
July, 2023 3417
Aug, 2023 34.13
Average Sector PIE [I] 39.36
EPS FY 2022-23 of CFAL [J] 2.35
Value Per Share [K = I*]J] 92.48
Source: DSE Data Archive

Sources of Information:
1. Monthly review published by Dhaka Stock Exchange Ltd. Ve tt e d
Offer Price:

Based on the above-mentioned valuation methodologies as per Bangladesh Securities and Exchange Commission (Qualified
Investor Offer by Small Capital Company) Rules, 2022 the management of the company in consultation with the Issue Managers
has set the issue price at BDT 10.00 each at par value.

Conclusion:

Therefore, the issue managers and management of the company believe that the offering price of Tk.10.00 per share at par value
is justified.

L MAR 2004
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SECTION - XV
(B)(18)

Description of Securities Outstanding or Being Offered

Md R Iislam
Managing Director & CED

Green Delts Cepital Li
T RPi Limitea
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(a) Dividend, Voting, and Preemption Rights;

The Share Capital of the company is divided into Ordinary Shares, carrying equal rights to vote and receive dividend in terms of
the relevant provisions of the Companies Act 1994 and the Articles of Association of the company. All Shareholders shall have
the usual voting right in person or by proxy in connection with, among others, election of Directors & Auditors and other usual
agenda of General Meeting — Ordinary or Extra-ordinary. On a show of hand, every shareholder presents in person and every
duly authorized representative of a shareholder present at a General Meeting shall have one vote and on a poll every shareholder
present or by proxy shall have one vote for every share held by him or her.

In case of any additional issue of shares for raising further capital, the existing shareholders shall be entitied to Right Issue of
shares in terms of the guidelines issued by the BSEC from time to time.

(b) Conversion and Liquidation Rights;

If the Company at any time issues convertible preference shares or debenture with the consent of BSEC, such holders of Securities
shall be entitled to convert such securities into ordinary shares if it is so determined by the Company.

Subject to the provisions of the Companies Act, 1994, Articles of Association of the Company and other relevant rules in force,
the shares, if any, of the Company are freely transferable, the Company shall not change any fee for registering transfer of shares.
No transfer shall be made to firms, minors or persons of mental disorder.

(c) Any limitations on the payment of dividends to common or preferred stockholders because of provisions in debt
instruments or otherwise, explain such limitations;

Dividend Policy; Vetted

i.  The profit of the company, subject to any special right relating there to created or authorized to be created by the
Memorandum of Association subject to the provision of the Articles of Association, shall be divisible among the members
in proportion to the capital paid up on the Shares held by them respectively.

ii.  No larger dividend shall be declared than is recommended by the Directors, but the Company in its General Meeting
may declare a smaller dividend. The declaration of Directors as to the amount of net Profit of the Company shall
conclusive.

il No dividend shall be payable except out of profits of the Company or any other undistributed profits. Dividend shall n
carry interest as against the Company.

iv.  The Directors may, from time to time, pay the members such interim dividend as in their judgment the financial position
of the Company may justify.

v. A fransfer of shares shall not pass the right to any dividend declared thereon before the registration of transfer. No
limitation in payment of dividend is stipulated in any debt instrument or otherwise.

(d) Any other material rights of the common or preferred stockholders. 0L MAR 2024

In terms of the provisions of the Companies Act 1994, Articles of Association of the Company and other relevant rules in force,

the shares of the Company are transferable. The Company shall not charge any fee, other than Government duties for CTe e (2T

registering transfer of shares. No transfer shall be made to a minor or person of unsound mind. sad ofastees
e Frfeefels wre egmy

The Directors shall present the financial statements as required under the law & International Accounting Standard. Financial
statements will be prepared in accordance with the International Accounting Standards consistently applied throughout the
subsequent periods and present with the objective of providing maximum disclosure as par law and International Accounting
Standard to the shareholders regarding the financial and operational position of the company. The shareholders shall have the
ive all periodical statement and reports, audited as well as unaudited, published by the company from time to time.

Md I slam Sad‘z:;:]sgsgiir:ﬁlahm Craftsman F Accessories Ltd | Prospectus
naraging Director & Ceo ”a"S"-.‘.F-‘-T':e Ang Acczasones Lid
reen Delta Capital Limitery ' i
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SECTION-XW1
(B)(19)
Financial Statements
Section Contents
(@) The financial statements prepared and audited in adherence to the provisions of the Securities and Exchange Rules,

2020,

(b) Information as is required under section 186 of company act, 1994 relating to holding company;

(c) Selected ratios on liquidity, profitability and solvency of the issuer as specified in Annexure D; and;

(d) Comparative income statements and balance sheet and aforementioned ratios for immediately preceding five accounting
years of the issuer in the prospectus. If the company has been in existence for less than five years, the above-mentioned
inclusion and submission will have to be made for the period of existence of the company.

Vetted
04 MAR 2024
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Green Delta Copital Limited

(a) The financial statements prepared and audited in adherence to the provisions of the Securities and Exchange Rules, 2020;

Craftsman Footwear and Accessories Limited

Particulars

ASSETS
Non-Current Assets
Property, Plant & Equipment

Capital Work in Progress

Total Non-Current Assets

Current Assets

Inventory

Accounts Receivables

Advances, Deposits & Prepayments
Cash Incentive Receivables

Cash & Cash Equivalents

Total Current Assets

Total Assets

SHAREHOLDER'S EQUITY & LIABILITIES
Shareholder's Equity

Share Capital

Retained Earnings

Total Shareholder's Equity

Non-Current Liability

Long-Term Loan
Deferred Tax Liability

Total Non-Current Liability

Current Liability

Short Term Loan

Provision for Income Tax

Accounts Payables

Liabilities for Expenses

Total Current Liability

Total Liability

Total Liability & Shareholder's Equity
Net Asset Value per Share

Statement of Financial Position

As at 30 June 2023
Amount in BDT
Notes
30 June 2023 30 June 2022
4.00 435,907,211 334,380,608
5.00 : 110,626,393
435,907,211 445,007,000
6.00 232,595,590 169,054,733
7.00 136,577,968 84,831,495
8.00 3,860,864 3,039,319
9.00 11,832,526 13,091,406
10.00 90,482,731 31722371
475,349,679 302,639,323
911,256,890 747,646,324
11.00 230,000,000 181,000,000
73,690,839 12,950,939
303,690,839 193,950,939
12.00 373,953,591 w1505 Vettec
14.02 1011478 594 987
374,965,069 367,789,582
13.00 194,683,168 147,044,190
14,00 2114144 2,189,144
15.00 9,458,869 5,863,571
16.00 26,344,800 30,808,898 ,
232,600,981 185005802 (b MAR 7074
607,566,050 553,695,385
911,256,890 UT646323 (xte S BT
23 16.72 14.89 el R
T i e 1 0

The accompanying notes form an integral part of these financial statements and are to be read in conjunction therewith.

SD/- SDI-
Director Managing Director

¢ Director & CEO

N3 MAR 2024
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Company Secretary

Chief Financlal Officer (C
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Craftsman Footwear and Accessories Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2023
01 July 2022 - 30 June 2023 01 July 2021 - 30 June 2022
s Boten Unit-l (Local) Unitl (Export)  Aggregated Amount Unit-l (Local) Unit-ll (Expor) %ﬁz‘f"
Revenue 17.00 23,140,231 711,118,470 734,258,701 28,609,120 211,007,075 239,616,195
Less: VAT 1,101,916 - 1,101,916 (172,076) - (172,076)
Net Sales 22,038,315 711,118,470 733,156,786 28,437,044 211,007,075 239,444,119
Less: Cost of Goods Sold 18.00 (9,534,272) (598,556,141) (608,090,413) (20,392,950) (152,279,469) (172,672,418)
Gross Profit/(Loss) 12,504,043 112,562,329 125,066,372 8,044,094 58,727,606 66,771,701
Operating Expenses
Administrative Expense 19.00 7,301,915 117,622,659 124,924 575 2,996,223 22,627 409 25,623,631
Total Operating Expznses 7,301,915 117,622,659 124,924,575 2,996,223 22,627,409 25,623,631
Operating Profit/(Loss) 5,202,127 (5,060,330) 141,798 5,047,872 36,100,198 41,148,069
Add: Non Operating Income 20.00 - 103,451,706 103,451,706 102,800 23,527,547 23,630,347
Less: Financial Cost 21.00 - 41,062,691 41,062,691 - (35,129,323) (35,129,323)
Profit before WPPF 5,202,127 57,328,685 62,530,813 5,150,672 24,498,421 29,649,093
Less: Provision for WPPF (247,720) (2,729,937) (2,977,658) (245,270) (1,166,591) (1,411,862)
Net Profit before Tax 4,954,407 54,598,748 59,553,155 4,905,402 23,331,830 28,237,
Current Tax 14.01 16,396,764 S,m tted
Deferred Tax 14.02 416,491 119,199
Total Taxes 16,813,255 3,407,998
Net Profit after Tax 42,739,900
Other Comprehensive Income -
Total Comprehensive Income
for the year 42,739,900
Per Share 235
% The acc nyi?notas form an integral part of these financial statements and are to be read in conjunction therewith.
L& SD- SDI- SD/- SDI- 04 MAR 2024
M irec 1 Chief Financial Offi C Secreta
Md- ulVst am an or ief Financial Officer ompany ry o
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Craftsman Footwear and Accessories Limited
Statement of Changes in Equity
For the year ended 30 June 2023
Amount in BDT
Particulars Share Capital Share Money Deposit Retained Earnings Total
Opening Balance as at 01 July, 2022 181,000,000 - 12,950,939 193,950,939
Prior year adjustment . - 18,000,000 18,000,000
Restated Balance 181,000,000 - 30,950,939 211,950,939
Issuance of Shares for Cash 49,000,000 4 E 49,000,000
Total Comprehensive Income for the year - ’ 42,739,900 42,739,900
Closing Balance as at 30 June, 2023 230,000,000 - 73,690,839 303,690,839
Craftsman Footwear and Accessories Limited
Statement of Changes in Equity
For the year ended 30 June 2022
Amount in BDT
Particulars Share Capital Share Money Deposit Retained Earnings Total
Opening Balance as at 01 July, 2021 100,000,000 - 121,706 100,121,706
Prior year adjustment (12,000,000) (12,000,000)
Restated Balance 100,000,000 - (11,878,294) 88,121,706
Issuance of Shares for Cash 81,000,000 - - 81,000,000
Total Comprehensive Income for the year - - 24,829,233 24,829,233
Closing Balance as at 30 June, 2022 181,000,000 - 12,950,939 193,950,939
. . L el s . \VVetted
The accompanying notes form an integral part of these financial statements and are to be read in conjunction therewith.
sD/- SD/- SD/- e
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Craftsman Footwear and Accessories Limited

Statement of Cash Flows
For the year ended 30 June 2023
Particulars Notes 30 June 2023 30 June 2022
Cash flow from Operating Activities
Cash received from Sale activities and Other Income 26 787,222,814 169,350,703
Cash paid to vendors & suppliers 27 (756,760,830) (318,487,893)
VAT Paid 28 (1,101,916) (172,076)
Tax Paid 28 (16,471,764) (1,779,820)
Net Cash Inflow from Operating Activities 12,888,305 (151,089,086)
Cash Flow from Investing Activities
Acquisition of Fixed Assets 29 (23,491,918) (28,038,640)
Additions to Capital Work in Progress 29 - (5,558,576)
Net Cash outflow from Investing Activities (23,491,918) (33,597,216)
Cash Flow from Financing Activities
Increase in share capital 30 49,000,000 81,000,000
Increase in Loan 31 20,363,974 115,984,407
Net Cash Inflow from Financing Activities 69,363,974 196,984,407
Net Change in Cash during the year 58,760,360 12,298,105
Opening Balance of Cash & Cash Equivalents 31,722,371 19,424,265
Closing Balance of Cash & Cash Equivalents 90,482,731 31,722,370
Net Operating Cash Flow per Share 24 0.7 (11.60)
The accompanying notes form an integral part of these financial statements and are to be read in conjunction
therewith.
SD/- SD/- SD/- SD/- SDI-
Director Managing Director Chairperson Chief Financial Officer Company Secretary
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CRAFTSMAN FOOTWEAR & ACCESSORIES LIMITED
Notes to the Financial Statements
As at and for the year ended June 30, 2023

1.00  Reporting entity

Craftsman Footwear & Accessories Limited ("the Company") is a private limited company incorporated in
Bangladesh on 24 May 2017 vide registration number C-138024/2017 under the Companies Act, 1994. On June 26
2021, the Company was converted into a Public Limited Company. The registered office of the Company is situated
at A6, 14 New Eskaton, Moghbazar, Dhaka-1000, Bangladesh. The Company is located in village Jagirchit,
Boldighat, Sreepur within the district of Gazipur, Bangladesh. The factory is owned by the Company. The principal
activities of the Company is to manufacture leather goods and crafts, footwear and other related products.

The Factory started commercial operations from June 16, 2020 as a private limited company while as a public
limited company started operations from April 01, 2021.

200 Basis of Preparation

201 The financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRSs), the Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and
regulations in Bangladesh. Cash flows from operating activities are prepared under direct method as prescribed by
the Securities and Exchange Rules 1987.

The financial statements have been prepared on a historical cost basis, except for financial assets and contingent
consideration that have been measured at fair value where applicable. The financial statements provide comparative
information in respect of the previous period and have been prepared on going concern basis.

Sl. No. IAS No. IAS Title c°g“'a’{'::“°
1 1 Presentation of Financial Statements Complied
2 Inventories Complied
Statement of Cash Flows Complied
4 8 Accounting Policies, C:::%e:cirr; Accounting Estimates Complied
5 10 Events after the Reporting Period Complied
6 12 Income Taxes Complied
7 16 Property, Plant & Equipment Compligd »
8 19 Employee Benefits Compliev att e d
9 20 Accounting for g;}:;:'n::nr;t fsg:tl:nacr;d Disclosure of | \ Applicabl 0 |~
10 21 The Effects of Changes in Foreign Exchange Rates Complied
1" 23 Borrowing Cost Gefmplied
12 24 Related Party Disclosures @mnjmd_/—_——//
13 26 Accounting and Reporting by Retirement Benefit Plans | Not Applicable
o 14 27 ( i Separate Financial Statements Not Applicable
15 \ !J \  Investments in Associates and Joint Ventures Not Applicabié 1 00
Vsl Raﬂcf;ul Islam Craftsman Footffear & Aqcessories Ltd | Prospectus po—
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17 32 Financial Instruments: Presentation Complied

18 33 Eamings per Share Complied
19 34 Interim Financial Reporting Not Applicable

20 36 Impairment of Assets Complied

21 37 Provisions, Contingent Liabilities and Contingent Complied
22 38 Intangible Assets Not Applicable

23 39 Financial Instruments: Recognition and Measurement Complied
24 40 Investment Property Not Applicable
25 41 Agriculture Not Applicable

Compliance
Sl. No. IFRS No. IFRS Title Status
First-time adoption of International Financial Reportin i
1 1 P Slandards ' poring 1 ot Applicable
2 Share-based Payment Not Applicable
3 Business Combinations Not Applicable
Insurance Contracts Not Applicable
Non-current Assets Held for Sale and Discontinued y

5 5 Operations Not Applicable
6 6 Exploration for and Evaluation of Mineral Resources Not Applicable

7 7 Financial Instruments: Disclosures Complied
8 8 Operating Segments Not Applicable

9 Financial Instruments Complied
10 10 Consolidated Financial Statements Not Applicable
11 11 Joint Arrangements Not Applicable
12 12 Disclosure of Interests in other Entities Not Applicable

13 13 Fair Value Measurement Complied
14 14 Regulatory Deferral Accounts Not Applicable

15 15 Revenue from Contracts with Customers Complied
16 16 Leases Not Applicable

2.01.01 Other Regulatory Compliances V ett e d

The Company is also required to comply with the following major legal provisions in addition to the Companies Act
1994 and other applicable laws and regulations in Bangladesh:

- The Income Tax Ordinance, 1984
- The Income Tax Rules, 1984

- Income Tax Act-2023 04 MR L
- Value Added Tax and Supplementary Duty Act, 2012 '

Value Added Tax and SupplementaryButy Rules, 2016
ustoms Act, 1969 r‘eu e &fer zieeT
tamp Act, 1899 LC wzaTa! Afdsrers
e Fedfhe wre cymy 25
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2.06

2,07

| Rafiqul Islam

Sadat H in Salim
Managing Director & CEQ Mandfng Director M Sus ossain
Sreen Delte Capital Limitan Cratsmandonwear And Accessnes Lid Chief Financlal @fficer (CC
afsman Footwear & Accessories .
03 MAR 2024 03 MAR 2024 :

"

The Bangladesh Securities and Exchange Commission Act, 1993
The Bangladesh Securities and Exchange Commission Rules, 1987
DSE/CSE Rules

DSE Listing Regulations, 2015

Bangladesh Labor Act, 2006 (as amended to 2013)

Bangladesh Labor Rules, 2015

Date of Authorization
The financial statements were authorised for issued by the Board of Directors on 15" October 2023 for publication.

Reporting Period
The financial period of the Company covers one year from 01 July 2022 to 30 June 2023 and is followed consistently.

Functional and Presentation Currency

These financial statements are presented in Bangladesh Taka (Taka/Tk/BDT), which is both functional and
presentational currency of the Company. The amounts in these financial statements have been rounded off to the
nearest thousand BDT unless otherwise indicated. Because of these rounding off, in some instance the total may
not match the sum of individual balance.

Use of Estimates and Judgements

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. Management
has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values.

Management regularly reviews significant unobservable inputs and valuation adjustments. If third party information,
such as broker quotes or pricing services, is used to measure fair values, then management assesses the evidence
obtained from the third parties to support the conclusion that these valuations meet the requirements of IFRS,
including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
technigues as follows.

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Basis for Measurement

The financial statements have been prepared on a historical cost basis, except for financial assets and contingent
consideration that have been measured at fair value where applicable. The financial statements provide comparative
information in respect of the previous period and have been prepared on going concern basis.

Comparatives and rearrangement Ve tt e

Comparative information has been disclosed for the year ended 30 June 2022 for all numerical information in the
financial statements and also the narrative and descriptive information when it is relevant for understanding of
current financial statements for the year ended 30 June 2023.

vant balances pertaining to the previous year have been rearranged or
necessary to conform to current year's presentation.
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Significant accounting policies

The Company has consistently applied the following accounting policies for the period presented in these financial
statements.

Revenue

In compliance with the requirements of IFRS 15: the Company recognizes revenue when control of the services
has been transferred to the customer and the performance obligation has been completed. Revenue is measured
at the fair value of the amount of consideration to which the Company expects to be entitled to, including variable
consideration, if any, to the extent that it is highly probable that a significant reversal will not occur.

The Company does not have multiple revenue streams and the goods sold by the Company do not typically include
multiple performance obligations. The Company's typical performance obligations includes sale domestic
manufacturing of footwear, leather goods and crafts and other related products. The performance obligation is
typically satisfied point in time at the time of shipment and payment is typically due within 30 days of delivery.
Contracts entered into by the Company typically do not include variable consideration elements and the stand alone
selling price is usually explicitly agreed before shipment.

The Company operates two production units located in separate production facilities. Unit | is located in a rented
facility and focuses on selling footwear products and accessories in the local market through various retail outlets.
Unit Il is focused on manufacturing footwear products and accessories for export. For both units, revenue is
recognized at a point in time when the customer obtains control of the asset and the performance obligation of the
contract is satisfactorily completed.

In line with paragraph 47 of IFRS 15, the transaction price for a performance obligation is determined by the amount
the Company expects to be entitled to for exchange of the promised good. Therefore the Company determines the
transaction price excluding any VAT collected. For Unit |, the proceeds for transferring the goods are collected by a
third party (the retail unit owner) and the Company is only entitled to receive a net portion of the proceeds (after the
retail owner deducts their portion of the revenue).

Foreign currency transactions

Transactions in foreign currencies are translated into Bangladesh Taka at the exchange rates prevailing at the dates
of the transactions. All Monetary assets and liabilities denominated in foreign currencies are translated to the
functional currency at the exchange rate prevailing at the date of statement of financial position (the reporting date).
Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into Taka at
the exchange rate when the fair value was determined. Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction.

Foreign currency differences arising on the settlement of monetary items or on translating monetary items at the
end of the reporting period are recognised in the statement of profit or loss and other comprehensive income as per
IAS 21: The Effects of Changes in Foreign Exchange Rates.

Employee benefits Vett ed

i. Short-Term Benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result
past service provided by the employee and the obligation can be estimated reliably.

ii. Worker's profit participation fund

The Company is currently in the process of establishing a fund for workers as “Workers' Profit Participation Fund
(WPPF)" and 5% of the profit before charging such expense will be transferred to this fund as per section 234 of
Bangladesh Labour Act 2006 (amended in 2013). Till the establishment of the fund, the Company is unable to
transfer the required amounts to the fund. However, the Company has made all necessary provisions to recognize
the expense related to the WPPF,
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Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates
to items recognised directly in equity or in other comprehensive income.

i. Current tax

Income tax expense for current year is recognized on the basis of Company's computation based on the best estimated
assessable profit for the year at the applicable tax rate pursuant to provision of Income Tax Ordinance 1984, As per
paragraph 46 of IAS 12: Income Taxes, current tax is the expected tax payable on the taxable income for the period, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
periods. The rate of Income Tax for the fiscal year 2022-2023 for the Company was 12%.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for temporary
differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised; such reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred lax assets are reassessed at each reporting date and recognised to the extent that it has become
probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using
tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabiliies are offset if there is legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

Property and equipment

i. Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses (if any). Cost includes expenditure that is directly attributable to the acquisition of the asset and any other costs
directly attributable to bringing the asset to working condition for its intended use and the costs of dismantling and removing
the items and restoring the site on which they are located. Buildings constructed by the Company on leasehold land are
capitalised and included under the category of leasehold property

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

ii. Subsequent expenditure

Subsequent to initial recognition, cost of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the part will fiow to t
Company and its cost can be measured reliably. Alxther repair and maintenance nses are charged in the sia

of profit or loss and other comprehensive incgme as\{hey are incurred.
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iii. Depreciation
N~ Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual values using
" the reducing balance method over their estimated useful lives, and is recognised in profit or loss. Depreciation on additions
are charged from the period of acquisition. On disposal of an asset, depreciation is charged up to the period prior to the
- disposal. No depreciation is charged for land and assets under construction. The Company is following this policy
v consistently from past years.
Al The rates of depreciation based on the useful lives of assets are as follows:
- Particulars Per annum
A Land & Development 0%
Factory Building 5%
s Plant & Machinery 10%
\J Generator 10%
Factory Equipments 15%
- Electric Installation 15%
Deep Tubewell 10%
o Furniture & Fixture 10%
- Air Conditioner 10%
Vehicle 10%
- Motor Cycle / Easy bike 10%
- Crokeries & Cutlaries 10%
Shoe Last 10%
e Office Equpments 10%
» Computer & Accessories 15%
Office Decoration 10%
~ TV/Refrigerator 15%
Software 10%
- Fire equipment 15%
S
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate. No
e significant adjustments in respect to items of property, plant & equipment was done in the current or prior twelve-month
"/ period.
& iv. Retirement and disposals.
» An asset is derecognised on disposal or when no future economic benefits are expected from its use or disposal. Gains or
losses arising from the retirement or disposal of an asset is determined as the difference between the net disposal
- proceeds, if any, and the carrying amount of the asset and is included in profit or loss.
- v. Impairment
- The carrying amount of the entity's non-financial assets, other than inventories and deferred tax assets (considered as

disclosed separately under respective accounting standards), are reviewed at each reporting date to determine whether
»w there is any indication of impairment. If any such indication exists, the assets' recoverable amounts are estimated. However,
no such conditions that might be suggestive of a heightened risk of impairment of assets existed at the reporting date.

S
An impairment loss (if any) is recognised through the statement of comprehensive income whenever the carrying amount
o of an asset exceeds its recoverable amount.
-~ The recoverable amount of an asset is calculated as present value of estimated future cash flows, that will be generated
by the use of that asset, discounted at an appropriate rate.
- | etted
i Impairment indicators comprise of (but not limited to): - reduced earnings compared to expected future outcome. - material 7
negative development trends in the sector or the economy in which the Company operates. - damage to the asset or chang
- use of asset. , % &\
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vi. Borrowing Cost

In accordance with IAS 23 "Borrowing Costs", interest expenses rated to pre-production period have been capitalized
and operational costs were charged to Statement of Profit or Loss & Comprehensive Income.

Capital Work in Progress

Capital work-in-progress represents the cost incurred for acquisition and/or construction of items of property, plant and
equipment that are not ready for use which is measured at cost. The company has submental asset in work in progress
which has become ready to use end of the current accounting period. Therefore this asset will transfer to Property, Plant
& Equipment next accounting period and will charge depreciation accordingly.

Financial instruments

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing component is initially measured at the transaction price.

On initial recognition, a financial asset is classified as measured at: amortised cost; Fair Value Through Other
Comprehensive Income (FVOCI) - debt investment; FVOCI - equity investment; or Fair Value Through Profit or Loss(
FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business model
for managing financial assets, in which case all affected financial assets are reclassified on the first day of the first reporting
period following the change in the business medel.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:
— it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in the investment's fair value in OCI. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL.

Financial liabilities Ve tte d

The Company's financial liabilities are classified either into financial liabilities recognised at amortized cost or financial
liabilities recognised at fair value through the statement of income. Financial liabilities are classified as current unless The
Company has the unconditional right to defer the payment of the debt to at least 12 months from the end of the fin
period. Financial liabilities (or parts thereof) are only derecognised once the debt has extinguished, i.e. on
contractually specified obligation is discharged, cancelled or expires.
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- Financial liabilities recognised at amortized cost
" The loans raised by The Company are included in financial liabilities recognised at amortized cost. They are measured at
their initial recognition at fair value using the effective interest rate method. After the initial recognition, loans are measured
- at amortized cost. Interests on loans are expensed through the statement of income over the maturity of the debt using the
v effective interest rate method.
- Financial liabilities recognised at fair value through the statement of income.
> In The Company, financial liabilities recognised at fair value through the statement of income include derivatives that are
- not eligible for hedge accounting. Realised and unrealized gains and losses from changes in fair values of derivatives are
recognised in the statement of income in the period in which they have arisen.
» Financial assetsThe Company derecognises a financial asset when the contractual rights to the cash flows from the
financial expire, or it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the
o risks and rewards of ownership of the financial asset are transferred or in which The Company neither transfers nor retains
w substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.Financial
liabilitiesThe Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
-~ expire. The Company also derecognises a financial liability when its terms are modified and cash flows of the modified
v liability are substantially different, in which case a new financial liability based on the modified terms is recognised at fair
value.On derecognition of a financial liability, the difference between the carrying amount extinguished and the
- consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.
S
o
~— Financial assets - Subsequent measurement and gains and losses
S
Financial assets at fair value through profit or loss
S
2 A financial asset is classified as at fair value through profit or loss if it is classified as held-for-trading or is designated as
\J such on initial recognition. Directly attributable transaction costs are recognised in profit or loss as incurred. Financial
assets at fair value through profit or loss are measured at fair value and changes therein, including any interest or dividend
~- income, are recognised in profit or loss.
» Cash and cash equivalents
» In the statement of cash flows, cash and cash equivalents comprise cash in hand, cash at bank including bank overdrafts
that are repayable on demand and form an integral part of the Company’s cash management.
s Trade and other receivables
~ Trade and other receivables consist of unpaid bills receivable from customers and other parties. Trade an dother
receivables are recognised initially at original invoice amount and subsequently measured at the remaining amount less
"l expecled credit loss at the year-end, which is the discretion of management.
N
- Deposits Ve tte d
i Deposits are measured at payment value which are expected to be recovered after completion of certain period or purpose,
Advance and prepayments %—//
- After initial recognition advances ar ied at cost less deductions, adjustments or charges to other account heads ggch o
- as property, plant and equipmentypr inventory etc. Prepayments are initially measured at cost. After initial recognition AR A
A payments are carried at le :ﬁaes for the period. '
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Trade and other payables

Trade and other payables are recognised when its contractual obligations arising from past events are certain and
the settlement of which is expected to result in an outflow from the Company of resources embodying economic benefits.
Trade and other payables are recognised initially at fair value. Subsequent to initial recognition, trade and other payables
are stated at amortised cost using the effective interest method.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects. Paid up capital represents total amount contributed by the
shareholders and bonus shares, if any, issued by the Company to the ordinary shareholders. Holders of ordinary shares
are enlitied to receive dividends as declared from time to time and are entitied to vote at shareholders' meetings. In the
event of a winding up of the Company, ordinary shareholders rank after all other shareholders and creditors and are fully
entitled to any residual proceeds of liquidation.

Impairment
i. Recognition

Financial assets not carried at fair value through profit or loss and receivables are assessed at each reporting date to
determine whether there is objective evidence that any particular asset is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

The carrying value of the non-financial assets, other than inventories, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated.
An impairment loss is recognised whenever the carrying amount of the asset or its cash generating unit exceeds its
recoverable amount. Impairment losses, if any, are recognised in the statement of profit or loss and other comprehensive
income.

ii. Calculation of recoverable amount

The recoverable amount of asset is the greater of its net selling price or its value in use. The latter is determined by
discounting the estimated future cash flows to a present value using a discount rate which reflects the current market
assessment of the time value of money and risk specific to the asset. For an asset that does not generate significantly
independent cash inflows, the recoverable amount is determined for the cash generating unit to which the asset belongs.
iii. Reversal of impairment

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the assets carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liabiljéys n discounting is used, the fficrease in
time is recognised as a finance qost.
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Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is probable
that an outflow of resources embodying economic benefits are required to settle the obligation, the provisions are reversed.

Contingencies

Contingencies arising from claims, litigation, assessments, fines, penalties, etc. are recorded when it is probable that a
liability has been incurred and the amount can reasonably be measured.

i. Contingent liability

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity.,

The Company discloses contingent liability in the financial statements. A provision is recognised in the period in which
the recognition criteria of provision is met.

ii. Contingent asset

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity. A contingent
asset should not be recognised. Only when the realisation of the related economic benefits is virtually certain should
recognition take place provided that it can be measured reliably because, at that point, the asset is no longer contingent.

Statement of cash flows

The statement of cash flows has been prepared in accordance with IAS 7 Statement of cash flows under the direct
method.

Current Versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification. An asset is considered current when:

- It is expected to be realized or intended to be sold or consumed in the normal operating cycle.

- Itis held primarily for the purpose of trading.

- It is expected to be realized within twelve months after the reporting period.

- Cash or cash equivalent unless restricted from being exchanged or used to settle liabilities for at least twelve months
after the reporting period.

All other assets are classified as non-current.
. Vetted
A liability is current when:

- itis expected to be settled in the normal operating cycle.

- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period.

- Deferred tax assets and liabilities are classified as non-current assets and liabilities.

All other liabilities are considered non-current.

nk MAR 2074

CTe i (=T
Fzarar Afanee

T et wrs cany e

(

£ € € ¢

(

M

. ; Md. Ferdous (Hossain
v : alim Chief Financlal Office
ing Director Crafsman Footwear & Accessories btd.
n Footwear And Accessones Lid

., Craftsman Footweari&idce€dbries Ltd | Prospectus
afiqul Islam N3 MAR 2024

Mianaying Diractor & CEO
sreen Delta Capital Limite~

03 MAR 2024



87|Page
0O Inventories

Raw Materials and finished goods are measured at the lower of cost and net realisable value. The cost of inventories,
except goods in transit, is measured based on the weighted average method and includes expenditure incurred in acquiring
the inventories, production or conversion costs and other costs incurred in bringing them to their existing location and
condition. In the case of manufactured inventories and work-in progress, cost includes an appropriate share of production
overheads based on normal operating capacity. Material in fransit represents the cost incurred up to the date of the
statement of financial position for the items that were not received ill to the date of reporting. Inventory losses and abnormal
losses are recognised as expenses.

p Finance Income and expenses

Finance income can comprise of interest on financial deposits with banks. Finance income is recognised on an accrual
basis and shown understatement of profit or loss and other comprehensive income. Finance costs comprise interest
expense on overdraft, borrowings from bank and lease interest.

Inline with paragraph 33 of IAS 7, interest payments are presented as financing cash flows in the statement of cash
flows

q Earnings per Share (EPS)

The Company presents its basic earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the year.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares, if any.

R Events after the Reporting Period

Events after the reporting period that provide additional information about the Company's position at the reporting date or
those that indicate the going concemn assumption is not appropriate are reflected in the financial statements. Amounts
recognised in the financial statements are adjusted for events after the reporting period that provide evidence of cenditions
that existed at the end of the reporting period. No adjustment is given in the financial statements for events after the
reporting period that are indicative of conditions that arose after the reporting period. Material non-adjusting events are
disclosed in the financial statements.

The Company has adequate resources to continue in operation for the foreseeable future. For this reason management
continues to adopt going concern basis in preparing the financial statements. The current resources of the Company
provide sufficient funds and attributable credit facilities to meet the present requirements of its existing business.

s Segment Reporting

The Company is domiciled in Bangladesh. The Company is a primarily engaged in the manufacturing and selling leather
goods and crafts, footwear and other related products locally and for export. With only one major category of products,
segment reporting is not part of the regular intemally reported financial information to the chief operating decision maker.
Therefore, it is not possible to segment the Company’s results without a high degree of estimation. Therefore the Company
did not perform segment reporting when preparing this set of financial statements. V et e d
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Craftsman Footwear and Accessories Limited
Notes Io the financial stalements
As at 30 June 2023
Notes Particulars Mt hut
30 June 2023 | 30 June 2022
4.00 Property, Plant & Equipment
Opening balance (At cost) as at 01 July 2022 364,825,138 | 336,786,498
Add: Addition during the year 134,118,311 28,038,640
Less: Disposal During the year - -
Closing Balance as at 30 June 2023 498,943,449 364,825,138
Less: Accumulated Depreciation :
Opening Balance 30,444,530 (5,147 409)
Add: Depreciation Charge during the Year 32,591,708 |  (25,297,121)
Less: Adjustment - -
63,036,239 (30,444,530)
Closing Balance as at 30 June 2023 435,907,211 334,380,608
5.00 Capital Work in Progress
Opening balance as at 01 July 2022 110,626,393 | 105,067,817
Add: Additions during the year - 5,558,576
Less: Transfer/Adjustments 110,626,393 -
Closing Balance as at 30 June 2023 - 110,626,393
6.00 Closing Inventory Unitd Unitdl
Raw Materials Note:18.10 5,069,875 203,161,538 | 208,231,413 | 100,626,675
Work in Progress Note:18 3,045,087 3,916,270 6,961,357 30,693,105
Finished Goods Note:18 5,534,637 11,868,183 | 17,402,820 37,734,952
Total 13,649,599 11,868,183 | 232,595,500 169,054,733
7.00 Accounts Receivables
Export Sales Receivables 136,577,968 78,594,595
Local Sales Receivables - 6,236,900 |
Total 136,577,968 84,831,495
Ageing of Receivable:
Duration Amount Amount
1-30 days 68,288,984 39,297,297
31-60 days 68,288,984 45,534,197
61-90 days ¥ :
91-180 days ® -
181-365 days . .
Over 365 days = %
Total 136,577,968 84,831,495
Disclosure as per Para F of Schedule XI, Part-1, The Companies Act, 1994
Receivables considered good and in respect of which the company is fully secured. 78,594,595
Receivables considered good for which the company holds no security other than the deblor's persona! security. 6.236.900
Receivables considered doubtful or bad.
Receivables due by directors or other officers of the company or any of them either severally or joinly with any other
person or receivables due by firms or private companies respectively in which any director is a pariner or a director or A d
Receivables due by companies under the same management
The maximum amount due by directors or other officer of the company at any time during the year. /
__-F"'/
£ (Yotal 84,831,495
& \ 1k MAR 2024
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B.00 Advances, Deposits & Prepayments

L L C 4

LC Margin - 1,440,300
Advance fo Westem Footwear 500,000 -
Advance to Master Rack & Fumiture 900,000 &
REB 920,019 920,019
Security - Unimart 100,000 100,000
Security - Deon Design Studio 1,100,000 1,100,000
Advance Salary Note 8.01 140,845 179,000
Shikkita Tech Lid. 200,000 200,000
Advance Income Taxes Note 8.02 - -
Total 3,860,864 3,939,319
8.01 Advances Salary
Name
Md Abdul Hossain Faclory 3,000
Kajal Kumar Niogi Sales & Marketing 9,000
Firoz Ahmed Factory = 8,000
Md. Ripon Factory 2,000
Mr. Sisir Kumar Commercial 60,000
Ms. Aklima Factory 12,000
Mr. Sadhan Samaddar Merchandiser 80,000
Mr. Al Amin Factory - 5,000
Md. Saiful Islam Sobuyj Planning 25,000 -
Md. Ramzan Ali Slore 20,000
Md. Ripon Banglo 5,000
Md. Al Amin Admin 1,000
Magsudul Hasan Admin 6,000
Md. Abul Hasan Banglo 8,000
Mst Halima Begum Banglo 6,200
Md. Abu Sayed Store 12,000
Mst Shamin Khanom Admin 9,000
Md. Merazul Islam Maintanance 5,000
Md. Gias Uddin Admin 30,000
Harun Or Rashid (Sabuj) Quality 13,645
Total 140,845 179,000
8.02 Advance Income Taxes Ve tt e d
Opening balance as at 01 July 2022 - 199,561
Add: Deductions at Source (Unitl) -Export Proceeds - 6,346,991 1,036,980
Deductions at Source (Unitl) - Incentives 9,931,654
Add: Deductions at Source (Unit-) 118,113 62,666
Add: Advance Tax on Vehicle 75,000 -
Less: AIT adjusted : - (199,561)
Closing Balance as at 30 June 2023 L MAR 70k 16,471,764 1,099,656
Transfer o Income tax provision il (16.471,764) (1,099,656
- calte & T : :
9.00 Cash Incentive Receivables TR ——
Cash Incentive Receivables TR PIBISIS TS <553 ST [11gB2526] 13,061,406
Total 11,832,526 13,091,406
10.00 Cash & Cash Equivalents
Bank balance Note 10.01 57,802,800 8,815,890
Sundry Account Note 10.02 17,104,351 8,015,871
Cash in Hand Note 10.03 15,575,580 14,890,610
Total Md. ossain 90,482,731 31,722,371
Chief Financial (fficer (CC)
N Craftsman Footwehr And Accessunes Lid Crafssman Festwear & ries Lid.
n3 MAR 2024 Craftsman Footwear & Acce§déribs btd | Prospectus
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10.01 Bank balance
BASIC Bank Ltd. #0198
BASIC Bank Ltd. #1074
BASIC Bank Ltd. #1901
Standard Bank Ltd. #0021
Bank Asia Lid. #1245
Dutch Bangla Bank Ltd. #0094
Dutch Bangla Bank Lid. #3658
Dutch Bangla Bank Lid. #0089
Shahjalal Islami Bank Lid. #5981
Citizens Bank PLC #0346
Sub Total

10.02 Sundry Account (BASIC Bank Limited)
0929020000423  BDT
2220000000677  BOT
4729020000110  BDT
0929020000535  BOT
0911080000201  USD
0911-170004963  USD
0911-170005001  USD
0911-170005058  USD
0911170005079 USD
091170005084  USD
0911170005107  USD
0011170006850  USD
0011-170006935  USD
0911-17-0007291 usoD
0911-17-0007340 usb
0911-170005411  USD
0911170005489  USD
0911170005565 USD
0911-170005571  USD
0011170005620  USD
0911170005641  USD
0911170005682  USD
0911170005731  USD

Sub Total

10.03 Cash in Hand
Head office
Factory
Sub Total

11.00 Share Capital
Authorized Capital

Authorized Capital, 100,000,000 Shares of Tk 10 each

Issued, Subscribed and Paid-Up Capital
Issued, Subscribed and Paid up Capital,

The Company has 23,000,000 Shares of Tk

Craftsman Foarwear And Accessones Lid

M afiqul i1s)am
. Managmg Director & CED
reen Delta Capita) Limitan

n3 MAR 2024

Vetted

75,425 14,932
- 285
12736,8% | 5893682
6547  1,383572
M91075| 1,542,528
1453 ‘
1,93
3,530 .
9,400 10,890
46,601 .
57,802,800 8,815,890
1 608
o713 o73
8,091 8,091
8 3
15,504 54,206
g 13,828
L 1,478 456
24,8% 17,337
- 4,659
2,673,611
3,748,617
2,9% 2502
313 n
14,484 12,532
1,054,261 :
394,539
234,768 ’
21,767
1,248,912
752,937
2,794,500
10,535,400
17,104,351 8,015,871
12020558 | 6,020,560
3555022 6,870,050
15,575,580 14,890,610
1,000,000,000  1,000,000,000
230,000,000 181,000,000

each which have been issued, subscribed and paid-up as at 30 June 2023. The details of this are as

N3 MAR 202

follows:

Crafssman Footwear & Accessories Lid,

n3 MAR 2024

Craftsman Footwear & Accessories Ltd | Prospectus
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12.00

13.00

13.01

Amount Amount
SL Number Name Designation No. of Shares | As at 30 June | As at 30 June
! : 2023 2022
1 Sadat Hossain Salim Managing Director 6,870,560 68,705,600 64,705.600
2 Sara Hossain Direclor 560,000 5,600,000 5,100,000
3 Rumana Begum Diracior 560,000 5,600,000 5,100,000
- Rezina Begum Director & Chaimnan 560,000 5,600,000 5,100,000
8 Md. Zahirul Islam Diractor 750,000 7,500,000 7,500,000
6 [Md. Abu Syed Tilu Direcior 750,000 7,500,000 7,500,000
7 |Mahe Alam Diractor 1,849,440 19,494 400 18,494 400
8 |8abrina Zaman Director 560,000 5,600,000
|Sub-total for Directors and Sponsors 12,560,000 | 125,600,000 | 113,500,000
9 Ms Mahfuza Jahan Shareholder 50,000 500,000 500,000
10 Mr. Sujit Kumar Roy Nandi Shareholder 100,000 1,000,000 1,000,000
11 Prilink Securities Limited Shareholder 3,400,000 34,000,000 34,000,000
12 Fouzia Ferdous Shareholder 250,000 2,500,000 2,500,000
13 Shakhawat Hossain Shareholder 100,000 1,000,000 1,000,000
14 Mustag Sadeqg Shareholder 100,000 1,000,000 1,000,000
15 Mohammad Ferdous Mazid Shareholder 1,000,000 10,000,000 10,000,000
16 AAA Holdings Limited Shareholder 1,750,000 17,500,000 17,500,000
17 Md Masuduzzaman Shareholder 250,000 2,500,000 =
18 M Shamsur Rahman Shareholder 190,000 1,900,000 -
19 Mohammad Saiful Islam Shareholder 250,000 2,500,000
20 Farhana Chowdhury Shareholder 800,000 8,000,000 -]
2 Rahman and Associates Limited Shareholder 1,000,000 10,000,000
22 AAA Finance and Investment Limited Shareholder 1,200,000 12,000,000 -
Sub-total for Shareholders 10,440,000 [ 104,400,000 67,500,000
Total Existing shareholder and directors Shareholding Position 23,000,000 230,000,000 | 181,000,000
Long Term Loan
Basic Bank #1025 Old #0034 166,536,482 | 161,619,937
Basic Bank #0993 Oid #0061 164,346,191 158,459,180
Basic Bank #1010 Old #0076 43,070,918 42,892,269
Basic Bank #1004 Old #0081 = 3,223,209 |
Long Term Loan 373,953,591 367,194,595

Lender: Baslc Bank Ltd. Bananl Branch
Security :Registered Mortage of following:

a. 124.74(one Hundred twenty four point seven four ) Decimal ,along with all structures have already been constructed if any or to be consirucied there
on, situated within the distric, Gazipur, police station & sub -registry office -sreepur, Mouza -dhamral having J.L. Nos CS, SA & RS perfaciant khatian no
C.5.B/204, SA-223 & RS. 758 khatian, 758/kh comesponds to dag no CS & SA 2609 R.S 10380, 10385 & 10389 having mutation jote no-32 owned by
Craftsman Footwear & Accessories Lid.

b. 100 (one hundred) Decimal, along with all structures have already been constructed (if any ) or to be Constructed there on. Situated with in the
District, Gazipur Sreepur, Mouza- dhamioi having J.L NOS. S.A, 129 & R.S. 278, mutation Jote no-5560 owned by Mr. Sadat Hossain Salim. police

station & sub-reqgistry office.
c. 1448 sft Flat at 47 lake circus, kalabagan, Dhanmondi, Dhaka, owner Mr. Sadat Hossain Salim.

d. 1800 sfl Flat #A-6 (south side) at 14, New Eskaton, Moghbazar, Dhaka.
e. Hypothicalion of stock, lien of receeivable, personal gurrantee of the directors and first floatias charge on all moveable assets of the Company was

bring down to 9%. Vetted

Short Term Loan Note a u;‘::;l 5 “mm

Short Term Loan 13.01 1,212,112 15,712,392
Overdraft Loan 13.02 26,514,292 | 20,804,466
Packing Credit Loan 13.03 9,595,724 7.813,986
Payment Against Documents 13.04 It =i == 75,770,198 | 33,993,871
STL-Cash Incentive 13.05 13 spera - 2,984,108
HPSM-Transport Loan (Vehicle) 13.06 4 .“i ik an all 5,920,572 3,455,443
Export Development Fund 13.16 TR LS T[S LHy T 59,270,270 | 62,279,925
Loan from Sadat Hossin Salim 7,400,000 -

Total Short Term Loan 194,683,168 147,044,190

Short Term Loan

ic Bank #0281 11'212’”2r TRETE
I Md. Ferdous TRITRLT e
Chief Financlal O™ <) —_—
Craf Crafisman Footwear & Accessories
LIAISmarT0stwear And Accessones Lid 3 MAR 2024
N3 MAR 2004 Craftsman Footwearqu‘Accessories Ltd | Prospectus
ul islam
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13.02 Overdraft Loan

Basic Bank #0241
Basic Bank #0012

SCMSME COVID-19 #0014

Total

Packing Credit Loan

Basic Bank Lid. #4582
Basic Bank Lid. #4598
Basic Bank Lid. #4605
Basic Bank Lid. #4611
Basic Bank Lid. #4626
Basic Bank Lid. #4631
Basic Bank Lid. #4647
Basic Bank Lid. #4652
Basic Bank Ltd. #5457
Basic Bank Lid. #5478
Basic Bank Ltd. #5483
Basic Bank Lid. #5499
Basic Bank Ltd. #5511
Basic Bank Ltd. #5527
Basic Bank Lid. #5532
Basic Bank Lid. #5548
Basic Bank Lid. #5553
Basic Bank Lid. #5569
Basic Bank Lid. #5574
Basic Bank Lid. #5580
Basic Bank Lid. #5595
Basic Bank Lid. #5602
Basic Bank Lid. #5618
Basic Bank Lid. #5623
Basic Bank Ltd. #5639
Basic Bank Ltd. #5644
Basic Bank Ltd. #5650
Basic Bank Lid. #5665
Basic Bank Lid. #5671
Basic Bank Ltd. #5686
Basic Bank Ltd. #5691

13.03

Total

13.04 Payment Against Documents
BASIC#5278 LC: 128221050002
BASIC#9294 LC: 128022050010
BASIC#9301 LC: 128022050030
BASIC#9317 LC: 128022050021
BASIC#9322 LC: 128022050011
BASIC#9338 LC: 128022050024
BASIC#9370 LC: 128022030011
BASIC#9385 LC: 128022030016
BASIC#9391 LC: 128022030012
BASIC# 10234 LC: 128023050034
BASIC#10240 LC: 128023030021
BASIC#10255 LC: 128023030017
BASIC#10281 LC: 128023050016
BASIC#10276 LC: 128023050016
BASIC#10281 LC: 128023050023
BASIC#10257 LC: 128023050023
BASIC#10304 LC: 128023050026
BASIC#10310 LC: 128023050035
BASIC#10325 LC: 128023030011
BASIC#10331 LC: 128023050021
BASIC#10346 LC: 128023030030
BASIC#10351 LC: 128023030023
BASIC#10367 LC: 128023030031
BASIC#10372 LC: 128023030036
BASIC#10388 LC: 12
BASIC#10393 LC: 1
Total

Director & CEQ
Sraen Deltg Capital L imiten
e Dl am g

Managi

Craftsman Footwaar And Accestoney Lid

nd MAR 2024

15,343,066 15,688,887
10,171,226 -
- 5,115,579
23514,292 20,804,466
. 1,386,903
: 610,601
- 332,416
. 600,117
. 1,038,202
. 1,843,358
x 1,348,262
. 656,127
361,689 :
414,225
433,029
454,638
437,707
503,111
652,032 =
509,148
513,892
234,885
400,474
195,720
196,724
175,647
291,0M -
230,850
B53,151
356,900
492 241
739,866
578,458
291,736
218.551 -
9,595,724 7,813,986
Vette d - 3,041,392
- 4,469,520
- 5,391,162
- 1,466,007
- 3,264,157
- 4,589,178
- 2,630,822
- 9,141,632
4,920,805 -
o b MAR 207 7,061,954
5,246,428
e & (R 2,454,407
sz AfeyEe 5,008,916
t s T e Eww 1,609,707
T resldle wre agmy o 703,987
2,547,925
2,521,946
3,927,907 -
4,015,193 -
6,924,345 -
4,243,228
7,040,522
6,026,336
7,058,943
4,557,650 -
7&"0.1” 33.9!3.!?1

Md. Ferdous
Chief Financlal
Crafwman Footwear & Accessories Lt

Craftsman Fmt&éaﬂ&ﬁ.&@;}e{ksories Ltd | Prospectus
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13.05 STL-Cash Incentive

BASIC Bank Lid. #0387
Total

13.06 HPSM-Transport Loan (Vehicle)
Shahjalal Islami Bank Ltd. #0355
Shahjalal Islami Bank Ltd. #0356
Citizen Bank PLC #0001

Total

14.00 Current Taxes and Deferred Taxes
Provision for Current Taxes
Opening balance as at 01 July 2022

Add: Current Tax expense for the year

Less: Tax deducted at source
Less: Adjustments
Closing balance as at 30 June 2023

14.01 Current Tax Expense Calculation

2,084,108 |
- 2,984,108
2,092,253 2,524,889
771,138 930,554
3,057,180
5,920,572 3,455,443
Notes
2,189, 144 680,164
14,01 16,396,764 3,288,799
8.02 (16,471,764)|  (1,099.656)
: (680,164)
2,114,144 2,189,144

As per Paragraph 81C of IAS 12 Income Taxes, an explanation of the relationship between the lax expense (income) and accounting profitis provided

below:
Provision for the year

14.02 Deferred Tax Liability and Expense Calculation

16,396,764

3,288,799

The Company has one source of temporary difierence between carying value of assets and liabilites for tax and accounting purposes. This relates 1o
the temporary difierence that can arse due to diflerence in depreciation rates for accounting and tax pumposes. Since the Company is engaged in
expor ofiented activities, the Company's tax payable is determined by taxes deducted at source or minimum taxes calculated based on revenue
instead of taxable profits. Therefore itis highly unlikely that any temporary difierences caused by depreciation will result in additional taxes being paid
by the Company (or any tax benefits from loss camyforwards).

WDV of Assets for Accounting purpose for Unit-| 17,525,074 19,472,304
WDV of Assets for Tax purpose for Unit 13,846,972 17,308,715
Temporary Diflerence 3,678,102 2,163,589
Ratio of temporary difference subject to deferred taxes - -
Net Temporary Difference 3,678,102 2,163,589
Company Tax Rate is 27.5% 27.50% 27.5%
Deferred Tax Liability 1,011,478 594,987
Opening Balance as at 01 July, 594 987 475,788
Deferred Tax expense / (gain) for the year 416,491 119,199
Deferred Tax Liability / (Asset) as at 30 June 2023 1,011,478 594,987
15.00 Accounts Payables
Name of Supplier
[Best Enterprise = 102,049
Jobeda Enterprise 1,632,995 690,134
City Shipping Lines - 116,480
Persons (BD) L. - 44,000
Abul Hossain & Sons 51,100 71,591
TG Express Bangladesh 1,482,237 594 516
oo Vetted -1
Computer Technology - 71,310 5201 ::505
M.K Electronics = i
48 Advance Technology - 1,257,110
New Machinery & Engineering 108,000 458,000
RSF Steel Craft 37,993 117,393
Mithila & Adnan Enterprise 172,498 522,458
Maa Enterprise qh MAR 7024 475,653 902,153
MK Builders - 105,682
WS Riyadh Enterprise Iz & ey 46,000 A
Suchana Enterprise g sffavrea 284,438 -
FR Enterprise T RSy e o - 400,050 -
SR Construction g 310,102 -
Tithi Enterprise 1,907,367
Nitol Motors Lid. :%%
Heogs, Software Lid. &0, =
( 9458860 " G671
r & Accessories Ltd | Prospectus
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Ageing of Payable:
Duration Amount Amount
1-30 days 3,363,252 2,084,888
31-60 days 6,095,617 3,778,684
61-90 days 3 -
91-180 days
181-365 days
Over 365 days 5 B
Total 9,458,869 5,863,571
16.00 Liabilities for Expenses
Electricity Bill-Factory 868,410 939,661
Electricity Bill-HO 9,708 6,995
Electricity Bill-Corporate Office 20,580 8,852
Salary & Allowance-HO 584,000 446,000
Salary & Allowance-Factory 1,938,242 1,549,200
Wages-Factory 7,001,434 6,362,500
Overtime 1,995,234 -
Audit Fee 230,000 100,000
Legal & Professional Fee - 127,778
WPPF Payable 4,701,226 1,544 912
Office Rent 16.10 1,998,000 1,298,000
Director Remuneration 16.20 6,900,000 18,425,000
Vat Payable 97,966 -
Total 26,344,800 30,808,898
16.10 Office Rent
Office RentHO 592,000 552,000
Office Rent-Corporate Ofiice 536,000 296,000
Rent-Unit (Factory) 870,000 450,000
1,998,000 1,298,000
16.20 Director Remuneration
Mr. Mahe Alam 150,000 275,000
Ms. Sara Hossain 150,000 150,000
Mr. Sadat Hossain Salim 6,600,000 18,000,000
6,900,000 18,425,000
Disclosure regarding Director Remuneration:
Director Remuneration of BDT 18,000,000 of Mr. Sadat Hossain Salim, will be paid in future when the company's financials are in a favourable position.
The payment of tis remuneration will require future approval from te Board of Directors as well as approval from Shareholders through a
general meeting. This waiver does not create any tax impact for the company since it already pays the minimum tax. To ensure a fair presentation, we
have adjusted for this walver by restafing it in the retained eamings. V
nk MAR 2024
T3 & (T
HEHA BT
T Ty W EEs T
F Md. Ferdous Hgssain
~_ Chief Financlial Officer
Craftsmart Foatwear Ang Accessanes Lid Crafsman Footwear & Accesspsies Ltd.
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17.00

18.00

18.10

18.10.10

L L € L K

Export Sales (Unit)

Local Sales (Unit)

Total Sales

Cost of Goods Sold

Materials Consumed

Add: Opening Work in Progress
Less: Closing Work in Progress
Material available for consumption
Factory Owerhead

Cost of Production

Add: Opening Finished Goods
Less: Closing Finished Goods
Total Cost of Goods Sold
Materials Consumed
Opening Raw Matarials
Purchase of Raw Materials
Closing Raw Materials

Total Raw Materials Consumed
Purchase of Raw Materials
Raw Matenials Purchase Import
Raw Materials Purchase Local
LC Bxpense

LC Acceptance & Swift Charge
LC Aduising Charge

LC Amendment Charge
Courier Charge

LC Commission & Charges

LC Opening Charge

Total

18.10

1820

18.10.1

L4l rrcfrgLrceecrcccreret
01 July 2022 - 30 June 2023 | 01 July 2021 - 30 June 2022

Unitd (Local) Unitdl (Export) Aggregated Amount Unitd (Local) Unitd! (Export) Aggregated Amount
2 711118470 711,118470 . 211,007,075 211,007,075
23140231 . 23,140231 26,609,120 - 26,609,120
23140231 T11,118470 T80 - 28,609,120 211,007,075 239,616,195
6,786,254 399213394 405,999 648 11,036,965 142513216 153,550,181
1,040,500 2952605 30693105 431850 416218 848,068
(3.045,087) (3916270) (6,961,357) (1,040,500){ (29,852,605) (30,693,105)
4,781,667 424949729 420731,39 10428315 113276829 123,705,144
5,768,041 152,238 844 156,026 886 11577760 68415471 79,993,230
10,569,708 577,188,573 587,758,281 22,006,075 181,692,300 203,698,374
4499201 323751 3734952 2,886,076 3822920 6,708,996
(8.534637) (11,868,183)| (17.402,820) (4499,201) (33.235,751) (37.734.952)
9534212 598,556,141 608,090,413 20,392,950 152,279,469 172672418
9760600 90,866,075 100,626,675 1,187,600 3,923,430 5111030
2095529 511,508,857 513,604,386 19,609,965 229,455,861 249,065,826
(5,068,875) (203,161,538) (208.231413)| (9,760,600)| (90,866,075) (100,626,675)
6,786,254 399213,3% 405,999,648 11,036,965 142513216 153,550,181
. 508,525,899 508,525,899 19,809,965 226,136,142 245,746,107
2095529 - 2,095,529 - - .
93865 93,865 531,780 531,

20619 20619 3,000 a,x,e tte d

2175 2175 -

463,058 463,058 : !
5 ; 136,933 136933
2,382 241 2,648,006 2,648,006

2095529 513,604,386 19,609,965 229455 861 usgeszg | MAR 707k

M afiqul islam

Managing Director & CEQ
Green Delta Capital Limited

04 MAR 202
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1820  Factory Overhead
Depreciation 02.00 2472898 15452 541 17,925,440 2341526 22632335 24 973 861
Rent 420,000 - 420,000 414,000 - 414 000
Carriage Inward 579,370 1,295,000 1874370 126,763 440863 567,625
Clearing & Forwarding 200,000 5,249,775 5449,775 110,585 295,265 405,850
Electricity Bill 249,995 7223257 T473.252 691,662 4,224 955 4916617
Entertainment 50,320 1,798,376 1848696 212,638 353,744 626,382
Maternity Allowance - 40924 40924 - - .
Freight Charge . 56,906 56,906 88013 22,115 380,127
Fuel & Lubricant 148285 5,856,389 6,004,674 141,348 212130 413478
Insurance Expense - 647 159 647,159 59,364 134,272 193,636
Internet Bill-Faclory 192,850 192,850 18,480 166,320 184,800
Medical Expense 55875 55875 3p82 34,939 38,821
Mobile Bill - 232670 232670 14 560 131,040 145,600
Office Expense 46,859 126,304 173,163 45579 110212 155,791
Owertime Allowance - 15,794 860 15,794 860 902 865 1,125,785 2028650
Product Development 18.30 193,460 5,703,198 5,896,658 91,380 405,454 496,834
Printing & Stationary-FO 33,000 11,830 44 830 32,085 188,761 220,845
Repair & Maintenance 260,440 79,500 339,940 187 267 285403 472,670
Traweliing & Comeyance-FO . 174,300 174300 16,162 145,454 161,615
Salary & Alowance-Factory : 19,528,780 19,528,780 2287450 10,137,048 12374498
Wages-Factory 1133414 70,607,730 71,741,144 3782153 27039317 30821530
Sweing Charge . 2110620 2110620 - - .
Total 5,788,041 152,238,844 158,026,886 11,577,760 68415471 79,993,230
1830  Product Development etted

Business Development-FO 126,500 286,894 281339 9,000 61,000 90,000
Lab Tes-FO - 2332108 2332109 127 507 127 907.
Postage & Courier-FO - 130,945 130,945 - 174,747 174,747
Promofional Expense-FO 66,960 553,250 620,210 82,380 - 82,380
Sample Expense . - . 1800 1,800

< UP Adising C - - - | - 20000 20,000
Total / 193,460 =, 5,703,198 5,896,658 91,380 405454 496

M in Sali . CaTe ifer (I
anagin, ﬂ.qu' 'shm agmgs[?iirgusmﬁllm R ,OS“'" Craftsman Footwear & Accessories Ltd | Prospectus™ 5=
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1900  Administrative Expense Note

Office Rent-HO 480,000 480,000
Office Rent-Corporate Office 240,000 240,000
Freight 4226234 4226234
Export Expenses - 2,216,056 2,216,056
Misc. Expenses 63,970 821,058 885,028
Audit Fee - 345,000 345,000
Bank Charge 19.01 2402219 2402,219
Buying Agent Commission - 36,600,498 36,600,498
Carriage Outward 2433750 617,400 3,051,150
Depreciation 50,467 14,615,802 14,666,269
Director Remuneration - 9,650,000 9,650,000
Marketing Expense 161,960 2013338 2,175,298
Electricity Bill - 197,746 197,746
Entertainment 176,524 1,402,260 1,578,784
Fuel & Lubricant 27442 470,187 497,629
Insurance Expense 21040 1579972 1,601,012
Intemet Bill 6,000 32,000 38,000
Legal & Professional Fee 40425 6407753 6448178
License & Renewal 379341 379,341
Medical Expense - - -

Mabile Bill 1038 161,000 162,038
Office Expense 162,652 1,102,605 1265257
Postage & Courier 84,375 8,659,456 8,743,831
Prinfing & Stationary 44,182 2612674 2,656,856
Repair & Maintenance 2,011,957 1,673,568 3685,525
Salary & Allowance - 5,589,340 5589340
Senice Charge 21050 342,948 363,998
Shipping Guarantee Charge - 91,500 91,500
Trawelling & Conveyance 1995083 758,150 2753233
Utility Bill - - .

Festival Bonus 11,934 495 11,934 495
AT adjustment - - .

Total Administrative 7301915 117,622,659 124,924 575

MMan ﬂq I 'sllm
G agin Qirector & CEO
reen Delrg le.l Limited Md.
N M Ccaftsman Footwea: And Accessones Lid Chief Financl
M 2 024 ,msmnr jmﬁm ZDZL C"“‘ﬂ"}‘ﬂﬂ" ! a%mnu
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552000 552,000
276,000 216,000
: 36983 %98%
336,501 465,006 801,507
15,000 100,000 115,000
: 742815 142815
4142418 4142418
- 892280 892280
385% 284 664 323260
730000 6570000 7,300,000
120,000 : 120,000
13,191 18717 131,908
71572 644,149 715721
57482 5173% 574817
11,052 99467 110519
3000 27000 30000
21778 100,000 127,778
%703 30327 %703
. 1860 1,860
10,100 %0900 101,000
27877 476767 594 444
3274 299,468
o s Metted
356,159 761586 1,139745
590,694 3316247 3906,941
15803 142228 168,
5128 46,148 51
270,183 73164 1001827
5802 52220 56,022
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19.01  BankCharge
Bank Charge-others - - 180,104 180,104
Swift Charge . - - 1725 1.725
FTT Chamge - - - - 4989 4989
LC Cancellation Charge - 750 750 - 37405 37,405
EXP Issue Charge 14,800 14,800 - 1,300 1,300
Export Expense-BL Collect . : . 367,536 367,536
PRC lssue Charge 22,800 22,800 - 1,000 1,000
Credit Report Charge : 97,122 97,122 5 " -
Cash Incentive Charge - 506,050 606,050 - - -
Foreign Bank Charge . 1,660,757 1,660,757 s 148,756 148,756
Total - 2,402,279 2,402,279 . - 742,815 742,815
20.00 Non-Operating Income
Bank Interest on SND Account 11,236 11,236 . 1947 1947
Cash Incentive . 98,057,660 98,057 660 - 17,188,322 17,188,322
ERF Grant from World Bank - - - 3,036,653 3,036,653
Realized Foreign Exchange Gain/(Loss) . 6,545,102 6.545,102 . (1.379,192) (1,379,192
Unrealized Foreign Exchange ain/(Loss) : (1,162,292) (1,162,292) = 4,508,200 4,508,200
Waslage Sales - - . 102,800 171,617 274,417
Total Non-Operating Income - 103,451,706 103,451,706 - 102,800 23,527,547 23,630,347
21.00 Financial Expense
Long Term Loan - 34,034,000 34,034,000 - 31,782,029 31,782,029
Short Term Loan - 1,872,958 1,872,958 = 1,439,642 1439642
Overdraft Loan - 1,893,796 1,893,796 - 1,630,292 1,630,292
Packing Credit Loan - 666,165 666,165 - 10,986 10,986
Payment Against Documents - 842510 842,510 - 83,100 83,100
STL-Cash Incentive - 2238 2238 . 14,108 14,108
Interest on WPPF - 178,657 178,657 - 13723 13723
HPSM-Transport Loan (Vehicle) - 296451 296,451 . 155,443 155,443
Interest on EDF - 1275918 1275916 i : =
Total Interest charged for the year - 41,062,691 41,062,691 . - 35,129,323 35,129,323
22.00 Earnings Per Share
Net Profit After Tax [A] 42,739,900 24829233
Number of Ordinary Shares atiributable to shareholders [B] 18,167,123 13,025,479
Earnings per Share [A/B] 235 191
2201 Weighted Average Number of Ordinary Shares as on 30 June, 2023 Ve tte d
dig olloutition 1o lorthe @ s e 3 Q Number of Days Number of Shares in | Weighted Average Number of
0 ding Issue Shares
ng shares from 01.07.22 1o 25,8 N L, MAR 07k 360 18,100,000 17,852,055
issue : 4,900,000
ing shares from 28.0 (kS ﬁ_ﬁT’C_ Sleg 5 23,000,000 315,068
FEEal AR 18,167,123
ok 1 ey #i ey
Md u Islam r_z-:;r Feoh -
Managing Director & CEOD md. .
Green Deita Capital Limited Mafading Director Chief Financla Craftsman Footwear & Accessories Ltd | Prospectus
Craftsman Fosdwear And Accessones Lid Crafsman Footwear & Accessories
n3 MAR 2024

14 MAR 2024

n3 MAR 2024

(



(

(

nJ MAR 2024

L L L XL i LA XNL X CA L Ccceccrrey
99 |Page
2300  Diluted Earnings Per Share
Net Profit Afler Tax [A 42,739,900 24826233
Number of Ordinary Shares affributable
to shareholders [B] 18,167,123 13025479
Earnings per Share [A/B] 235 191
2300  NetAssets Value per Share
Net Assets of the Company 303,690,839 193,850,939
Number of Ordinary Shares atfributable fo shareholders [B] 18,167,123 13025479
Net Asset Value per Share [A/B] 16.72 14,89
2400  NetOperating Cash Flow Per Share
Net Operating Cash Flow 12,888,305 (151,089,086)
Number of Ordinary Shares attributable to shareholders [B] 18,167,123 13025479
Net Operating Cash Flow per Share [A/B] 071 (11.60)
2500 Reconciliation of Net Profit with Cash Flow from Operating Activities:
As per Clause No. 5 (2) (e} of Notification No. BSECICMRRCD/2006-158/208/Admin/81, Dated: 20 June 2018: AReconciliation of Net operating cash fiow under Indicect Method is provided below:
Net Profit (Before Tax) 59,553,155 28237231
Add: Depreciation 32,591,708 25297 121
Less: Taxes Paid (16,471.764) (1,779,820)
Change in Inventory (63,540,857) (156,386,639)
Change in AR (51,746.474) Vette d (80804 433)
Change in Other receivable 1,258,880 (13,091,406)
Change in Advances 78,455 @ (1780899)
Increase in AP 3,586,298 (676,892)
Finance expense - Financing Activiies 34,034,000 31,782,029
Adjustment 18,000,000 ML -
in Liability (7,441,755) | y NM _DZ 17215661 |
Flow from Operating 9,910,647 (151,887,846)
carg T R
wrarat AfeEES
Md. I lslam ' T TR W I T
Managing\Director & CEO Md. _ ossain
Green Delta Capital Limiteq Crasman Foatwearhnd Accessnes Lid CHN" Fiaachyia s ot} Craftsman Footwear & Accessories Ltd | Prospectus
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Partieulers Amount in BDT | Amount in BDT
30.06.23 30.06.22
26.00 Cash Received from sales and Others
Tumover during the year Note 17.00 734,258,701 239,616,195
Changes in Accounts Receivable Note 7.00 (51,746 .474) (80,804,433)
Non operafing income Note  20.00 103,451,706 23,630,347
Changes in Incentive Receivable Note 9.00 1,258 880 (13,091 ,4086)
787,222,814 169,350,703
27.00 Cash Payment vendor & suppliers
Cost of Goods Sold Note  18.00 (608,090,413) (172872418)
Changes in Inventories Note  6.00 (63.540.857) (156,386 639)
Changes in T rade Payable increase/(decrease) Note 15.00 3,585,298 (576,892)
Depreciation Note 400 32,591,708 25,297,121
Change in Advances, Deposits and Pre-payments Note 8.00 78 455 (981,939)
Operating expenses Note 19.00 (124 924 575) (25,623 631)
Change in Liabiliies Expenses Note 16.00 (7.441,755) 15,803,799
Adjustment 18,000,000 -
Financial expense 21.00 (7.028,692) (3.347.,293)
(766,760,830) (318,487,893)
28.00 Income Tax Paid
Payment of AIT Note  8.02 (16,471,764) (1,099 856)
Assessed T ax paid during the year Note 14.00 - (680,164)
VAT Paid (1,101,916) -
(17,573,679) (1,779,820)
29.00 Acquisition of Property, Plant & Equipment
Acquisition of Property, Plant & Equipment Note 4.00 (23,491 918) (28,038 640)
Acquisition of Capital Work in Progress Note 5.00 - (5,558 576)
Adjustment of Property, Plant & Equipment Note - -
Adjustment of Accumulated Depreciaton Note - -
(23,4981,918) (33,697,216)
30,00 Share capital
Increase of share capital Note  11.00 49,000,000 81,000,000
Share Money Deposit B - V d
49,000,000 81,000,000 e tte
31.00 Receiptof Long Term Borrowing
Changes of Long Term Loan Note  12.00 6,758 996 31,782,029
Changes of short Term Loan Note 13.00 47638978 115,984 407
Finance expense Note  21.00 (34,034,000) (31.782,029)
20,363,974 116,984 407
nk MAR 202
(T3 T 2T
sz st
T ety W dgny e
< Hossain

Chief Financia
Crafisman Footweat & Accessories Ltd,

n3 MAR 2024

Craftsman Footwear & Accessories Ltd | Prospectus

Md Islam
Managing Director % CEQ

oo Do Gpfephimner

N3 MAR 2024



101 |Page

3200  Related Party Disclosure

3201 During he period he Company did notenter inbb any Fansacions wit any relaied parfes atarms lengh oher han bllowing ransacton. As such here are no
disclosures 1o be made as per provisions of IAS-24 "Relaled Party Disclosure",

— Balance as on 30 June 2023
ure o
Name of the Party Relation Openin
Transaction g i
Balance Addition AdjustmentRaceved Closing Balance
Sadat Hossain Salim [Managing Directr : 4,000,000 - 4,000,000
Sara Hossain Direcor . 500,000 - 500,000
Iliumana Begum Direcbor : 500,000 : 500,000
|Ils. Rezina Begum |+ + chai : 500,000 i 500,000
Mahe Alam Direcor . 1,000,000 - 1,000,000
Sabrina Zaman Direchor " 5,600,000 3 5,600,000
T T — P 2,500,000 ; 2,500,000
M Shamsur Rahman  |Shareholder . 1,900,000 . 1,800,000
:;I:mmd Saiful  |Sharehoider 2,500,000 y 2,500,000
Farhana Chowdhury  |Shareholder . 8,000,000 . 8,000,000
Rahman and
il [T ' s ' _
AAA Finance and
n ot Limited Shareholder - 12,000,000 - 12,000,000
i Loan From
Sadat Hossain Salim  {Managing Direcior Direckrs 7,400,000 . 7,400,000
AAA Finance and Legal &
Investment Limited [0 2% | prossonal Fee " ' e
3202  Key Management Personnel Compensation e tt e

Key management personnel are hose persons having auhorily and responsbility for planning, direcing and contoling the acivites of he enty, drecty or
indirecly, indluding any direcor (wheter execuive or oherwise) of hat enfy. (Para 9; IAS 24- Relaked Party Disclosure)

30-Jun-23 30-Jun-22
AGM, Merchandising, Product Planning & Markeling Salary 1,200,000 350,000
AGM, PD Salary 1,200,000 1,130,000
Total Key Management Personnel 2,400,000 1,480,000

The Company does not have any senior execulve personnel at hie moment who are involved in planning, direcing and contoling actvites. The
responsbiliies at the moment are carried out by the Board and the remunerafions of the director menioned in Note 43 below.

0k MAR 2024
33.00 Directors responsibility statements
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34.00 Financial Risk Management
The Company always concertraies on delivering high value b ifs siakeholders through appropriate rade-off between risk and return.

Credit Risk
The Company is exposed fo creditrisk in he form of accounts receivables. Credit risk is mifigated for e Company hrough export LCs. For local sales,
management consianty reviews cusbmer performance and liquidity posifions and follows arm's lengh approach for relaied parly ransacions.

Foreign Exchange Risk
The Company is exposed i breign exchange risk since hey are engaged in exporfing their producs as well as imporiing raw materials fom reign markets.

Liquidity Risk
The Company uses exkernal financing in he form of term loans and working capital loans fom financial insiuons. The Company is currenty enjoying inerast
waiver facilies fom their inandial inskuions. In the fuure, the Company will be exposed o liquidity risks in the form ofinterest and debt repaymenss,

3500 Contingent Liability and Contingent Assets
The Company has no configent liabililes and assefs apart fom hose have already been disclosed in e Finacial saiemens.

36.00 Number of employees engaged

Monthly Salary Range (In Taka) Permanent Basis 30-Jun-23
Below 3,000 - -

Above 3,000 829 96,859,264

Total 829| 96,859,264

37.00 Operating Debt

(1) Debt considered good in respect of which the Company is fully secured:

The debiors occurred in e ordinary course of business are considered good and secured.
(I1) Debt considered good for which the Company hold no security other than the debtor's personal security

There is no such debtin his resped as on 30 June 2023.

(I1l) Debt considered doubtful or bad
The Company does not make provision for doubliul debias as on 30 June 2023. The Company's receivables are backed my LCs and are considered fully
recoverable.

(IV) Debt due by directors or other officers of the Company Vette d
There is no such debtin his respect as on 30 June 2023.

(V) Debt due by/from Common Management
The Company has no receivable from management personnel. For more defails, refer b Related Parly Disciosure note.
Tl oHfanrera

; \ e fretiets o agmy =5
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38.00  Status of Board Meeting of Directors
During e period 01.07.2022 b 30.06.2023, fere were 4 (our) Board Meeings held. The atiendance sigius of all meeings are as bllows:

Name of Directors Position Meetings Hold Attended
Sadat Hossain Salim MD 4 4
Ms.Sara Hossain Direcior - -
Ms.Rumana Begum Direcior 4 4
Ms. Razina Begum Director & Chairman| B 4
Mahe Alam Direcior 4 4
Sabrina Zaman Direcior 4
Md. Abu Sayed (Tib) Direcior B 4
Md. Zahirul Isiam Director 4 -

39.00 Events after the reporting date

There are no adjusing and non-adjusing post balance sheet events of such importance, non disclosure of which would afiec he abiity b he users of he
fnancial siemenss b make proper evaluaions and decisions.

40.00 Segment Reporting

The Company operafres under one operaing segment which is manufacluring leaher goods. The company also has operafions siualed in ane geographical
locafion. Therefore fhe company does nothave separaie operaling or geographic segments .herefore here is no addional segment reporfing disclosures in e
financial seements.

4100 Comission,Brokerage or Discount Against sales
No comissions or brokerage ees were incurred or paid b diskibulbors nor any discounts were paid against sales.

42.00 Disclosure as per requirement of Schedule XI, Part || of the Company Act, 1994
a) Disclosure as per requirement of schedule Xi,part || Para 4

[Name of Directors Position Remuneration | Festival Bonus Total Payment

Sadat Hossain Salim M.D 6,600,000 Nill 6,600,000
Ms. Sara Hossain Direcbor 1,525,000 Nil 1,525,000
[Mahe Alam Direchr 1,525,000 NIl 1,525,000
Ms.Rumana Begum Direchor Nill Nil Nil

Ms. Razina Begum Direcior & Chairmany Nil Nil Nil

Sabrina Zaman Direcor Nill Nill Nil

Md. Abu Sayed (Tib) Direcoor Nil Nill Nil

Md. Zahirul Islam Direcior Nil Nil Nil

b(i) The Direciors of e Company did notake any beneit fom he company oher han he board meeing es

Vetted

K-
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Particulars 30.06.2023 30.06.2022
a) Expenses reimbursed b manging Agent Nil Nill
b) Comission or remuneralion payable separaiely b a managing agent on his associale. Nil Nill
¢) Comission receivable by the he managing agent or his associale as seling or buying agent of oher Nil Nill
concerns in respect of confracts eniered in b by such concerns with he company.

d) Any other perquisiie or benefis in cash or in kind staling approximaie money value where applicable. Nil Nil
&) oher allowances and comissin including guaraniee ,comission efc. Nil Nill
f) pensions Nil Nill
g) Graiies Nil Nill
h) Payments from a provident funds ,subscripbon and inferst hereon Nil Nil
i) share Based payments Nill Nil
) Compensation for loss of ofice Nil Nill
K)Consideraion in conneclon with retrement rom ofice Nil Nill

C) Disclosure as per requirement of Dchedule X1, part I, Para 8
) Raw Materiais Spare Pars Packing Makerials

" Purchase in Taka Consumptionin | % of Consumption
— Taka of total purchase
Import Local Total
Raw Materials (leather & Chemicals 511,508,857
( ) 0 - 511,508,857 359,213,384 78.05%
Makrias (Accessores) - - - -
Total 511,508,857 . 511,508,857 399,213,394 78.05%

ii) The Company has notincurred any expendiures denominaled in foreign currency for the period from 1st July 2022 i 30 June 2023 on account of royaly,
know-how, professional fee, consulancy fees and interst.

ii) The Company has notearned any royally know -how or professional fees and consullancy fees denominaied in foreign currency

4300 Additional Disclosure As per Sec: Ve tte d
1. daim agains the company not acknoledged as debit as on 30.06.2023 Nil
2. Uncalled liability on party paid up shares Nil

3. Amount of fxed cumulaive dividends on preference shares tbgeter wit the period for which te dividends are in arrears.
Nil

4. oher sums for which he company is confinggently liable as on 30.06.2023 except leter of creditopen in the normel course of
business ,again we have he same amount of confingent assess.

Nl
5. The General nature of any credit facliies availabe to he company under any confractand notaken up atdate of he Balance Sheet

. WAR 20
6. Aggregale amount due by direciors and oher oficers of e company or assodiated underiakings. bk

Nil 'g?% Cﬁﬁ{"ﬂ
7. Securifes amd exchange Rules 1987, [para 5(A),(ii) of part-1]. The Advances represent against expenses ,goods and services (ks e LS
and considered good by the management no colateral securiy is held against he advance. 7"’*’:;3 o G

Nill -{'ja\?l"?—"h"-z it

4400 General
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Craftman Footwear & Accessories Limited
Fixed Asset Schedule
As at 30 June 2023
Amount in BDT
Cost Depreciation
Charged WDV as on
SL No. Particulars Closing |Dep.Rate | Opening e Closing
Opening 01.07.2022|  Addition Adjustment | "ol o0 01.07.2022 Dur:::g:ho Adjustment | "o oo 30.06.2023
1 Land & Development 36,838,483 - 36,838,483 0% - - - - 36,838,483
2 Factory Building k: 107,212,989 120,469,159 227,682,148 5% 5715424 | 11,008,336 - 16,813,760 210,868,388
3 Plant & Machinery:  Unit| 24,039,882 - 24,039,882 10% 4,567,578 1,947,230 - 6,514,808 17,525,074
Unit-Il 169,126,878 3,321,936 172,448,814 10% 18,060,800 | 15,438,781 . 33,499,692 138,949,122
a Generatbor 1,147,120 - - 1,147,120 10% 140,522 100,660 - 241,182 905,938
5 Faciory Equipments 6,756,351 100,000 - 6,856,351 15% 355,328 975,154 - 1,330,481 5,525,870
] Electric Instaliaton 2,124,728 2,124,728 15% 386,435 260,744 - 647,179 1,477,549
7 Deep Tubewell 83,474 - 83,474 10% 10,226 7.325 - 17,550 65,924
8 Furniure & Fixture 3,427,272 3,427,272 10% 175,552 325,172 . 500,724 2,926,548
g Air Condioner 932,000 1,421,416 2,353,416 10% 55,409 229,801 - 285,210 2,068,206
10 Vehicle 5,415,000 6,491,000 - 11,906,000 10% 270,750 1,163,525 - 1,434,275 10,471,725
1 Molbor Cycle / Easy bike 255,440 255,440 10% 31,291 22,415 - 53,706 201,734
12 Crokeries & Cutaries 51,058 - 51,058 10% 6,255 4,480 - 10,735 40,323
13 Shoe Last 519,375 - 519,375 10% 63,623 45,575 - 109,199 410,176
14 Ofice Equpments 698,048 184,800 882,848 10% 30,827 85,202 - 116,029 766,819
15 Computer & Accessories 392,700 330,000 - 722,700 15% 39,301 102,510 - 141,811 580,889
16 Office Decoration 3,606,340 - 3,606,340 10% 167,714 343,863 - 511,577 3,094,763
17 TV/Refrigerator 220,500 - 220,500 15% 40,103 27,059 » 67,163 153,337
18 Sotware 294,500 1,800,000 - 2,094,500 10% 21,197 207,330 - 228,527 1,865,973
19 Fire equipment 1,683,000 - 1,683,000 15% 306,096 206,536 - 512,631 1,170,369
Total 364,825,138 134,118,311 - 498,943,449 30,444,530 | 32,591,708 - 63,036,239 435,907,211
Craftman Footwear & Accessories Limited
Fixed Asset Schedule tt d
As at 30 June 2022 Ve e
Cost Depreciation
Charged WDV as on
SL NO. Particulars Closing Opening Closing 30 1
Opening 01.07.2020|  Addition Adjustment | .00 o000 Dep rate 01.07.20 our;zrth. Adjustment | "0 0000 .06.202
——
1 As at 30 June 2022 336,786,498 28,038,640 - 364,825,138 5,147,409 | 25297121 - 30,444,530 334,38¢608
Unit-11 Aggregated
anncl-‘llunl Allocation Unit-I (Local) (Expoxt) s Yo
Cost of Goods Sold Y 2,472,898 15,452,541 17,925,440 55 I
iqul SIar%mump Expeh \/j 50,467 | 14615802 | 14,666.269 45 nk MAR 0k
Managing Director & CED Totar | 32,591,709
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Craftman Footwear & Accessories Limited
Fixed Asset Schedule (Tax Base)
As at 30 June 2023
Amount in BDT
Cost Depreciation
Charged WDV as on
SLNo. Particulars omzl:gz Addition | Adjustment 3: ::;:ga R 02"0.'}'_'2";:2 Dur:;:ilhe Adjustment 32::;23 30.06.2023

1 |Land & Development 36,838,483 E 36,838,483 0% - : - 36,838,483
2 |Facory Buiding 107,212,089 | 120,469,159 227,682,148 10%| 11,117,051 | 21,656,510 - | 32773561 | 194,908,587
3 |Plant& Machinery:  Unit| 24,039,882 : 24,039,882 20%| 6731167 | 3461743 " 10,192,910 | 13,846,972

Unitll 160,126,878 | 3,321,936 172,448,814 20%| 35438687 | 27,402,025 - | 62840,712| 109,608,102
4 |Generabr 1,147,120 1,147,120 20% 252,366 178,951 : 431317 715,803
5 |Facbry Equipments 6,756,351 100,000 6,856,351 10% 700,997 615,535 1,316,533 5,539,819
6  |Elecric Instliaton 2,124,728 2,124,728 10% 284,182 184,055 . 468,237 1,656,491
7 |Deep Tubewel 83,474 83,474 15% 14,295 10,377 24,672 58,802
8  |Furnitre & Fixture 3427272 ‘ 3,427,272 10% 363,466 306,381 : 669,847 2,757,425
9 |Air Condifoner 932000 | 1421416 . 2,353,416 10% 96,868 225655 . 322,522 2,030,894
10 |Vehice 5415000 |  6491,000 " 11,906,000 20%| 1,083,000 | 2,164,600 - 3,247,600 8,658,400
11 |Mobr Cycle / Easy bike 255,440 255,440 20% 56,197 39,849 ; 96,045 159,395
12 |Crokeries & Cutaries 51,058 51,058 10% 6,255 4,480 10,735 40,323
13 [Shoe Last 519,375 519,375 10% 63,623 45 575 . 109,199 410,176
14 |Ofice Equpmens 698,048 184,800 882,848 10% 73,147 80,970 154,117 728,731
15 |Computer & Accessories 392,700 330,000 722,700 30% 120,401 180,690 : 301,091 421,609
16 |Ofice Decoration 3,606,340 3,606,340 10% 378,531 322,781 701,312 z.sos.bv ette d
17 |TVIRefigeraior 220,500 220,500 10% 29492 19,101 48,593 171,907
18 [Sotware 204500 | 1,800,000 2,094,500 50% 148,244 973,128 1,121,372 973,128
19 |Fire Equipment 1,683,000 1,683,000 10% 225,101 145,790 370,891 1,312,109

( Total . 364,425,138 | 134,118,311 498,943,449 57,183,071 | 58,018,195 115,201,266 | 3837
M Iqulislam Sadtit . | nh MAR 2024
Managing Director & CEQ - San g-nsgsl?i:zmia“m Md. ¥erd
Green Delta Capital Limited Craftsman Flm.‘m'.ln: Atcessones Lid aff':;:nF;::l:::Limmnu care ?ﬁﬁ CRITT
03 MAR 204 03 MAR 2024 03 MAR 2024 Craftsman Footwear & Accessories Ltd |‘Prospectiss

TR IERUE- 6} Kol



C

C C € C € C ¢

(

(

CCCCCCCCCCCC¢

(

(

(

(

107 |Page

(b) Information as is required under section 186 of Company Act, 1994 relating to holding company;

The Company has no Holding Company. So, this is not applicable for the issue

Vetted

ok MAR 2024
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(c) selected ratios on liquidity, profitability and solvency of the issuer as specified in Annexure D

Auditor's Certificate regarding calculation of EPS and Ratios

This is to certify that Craftsman Footwear and Accessories Limited has maintained the following ratios as computed on the basis of the audited financial statements for the period ended 30
June , 2023 and year ended June 30, 2022, 2021 were audited by G. KIBRIA & Co. and June 30, 2020, 2019, 2018 were audited by Anisur Rahman & Co.

Vetted

=3 30062023 | 30wun22 | 30dun2i Ilmo Wuun20 | 30Juni9 | 30Junis
1. Liquidity Ratios:
(i) Current Ratio 204 163 0.98 317 172 1419
(i) Quick Ratio 1,03 072 066 210 498 1216
2. Operating Efficiency Ratios:
g’a’;‘g""“"‘s Receivables Tumover 6.62 539 923 N/A N/A N/A
(il Inventory Tumover Ratio 303 190 346 N/A NIA N/A
(i) Asset Tumover Ratio 088 039 0.09 N/A NIA N/A /
3. Profitability Ratios: =
(\\9 Gross Margin Ratio 27.89% 29.61% N/A NIA NIA

S

W Islam
Managing Director & CEQ
Green Delta Capital Limited

03 MAR 2024

Manpging Director
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(ii) Operating Profit Ratio 0.02% 17.18% 6.34% N/A N/A N/A
(iil) Net Profit Ratio 5.83% 10.37% 2.92% N/A N/A N/A
(iv) Retumn on Assets Ratio 5.15% 4.06% 0.25% 0.01% 0.00% 11%
(v) Return on Equity Ratio 17.18% 16.89% 1.51% 0.10% 0.02% 0.40%
(vi) Earnings Per Share (EPS) 235 191 0.1 0.04 0.00 0.04
(vii) Eamings before interest, taxes,
depreciation and amortization 18.17% 37.03% 30.84% N/A N/A N/A
(EBITDA) Margin
4. Solvency Ratios:
(i) Debt to Total Assets Ratio 0.62 0.69 0.77 0.77 N/A N/A Ve tte d
(if) Debt to Equity Ratio 1.87 265 3.66 6.76 N/A N/A
(iii) Times Interest Earmed Ratio 2.52 1.80 1.56 N/A N/A N/A
L F\ N - g4 MAR 2024
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(v) Debt Service Coverage Ratio 0.0007 028 0.08 NA NA NA
5. Cash Flow Ratios:
N CamEcher o 1160 0.08 313 26.00 20.00
(i) NOGFPS o EPS Ratio 0.30 609 076 73.03 (5,685.00) 508,00
Place: Dhaka

Date: 17 October, 2023
Sdl.
G. Kibria & Co.
Chartered accountants

Vetted
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June 30, 2023
Financial ratios CFAL Industry Average Remark/Explanation
Liquidity Ratios:
" CFAL has a current ratio slightly lower to the than the industry average, however their standard
Current Ratio ) L ratios is closer to the universal standard than the industry
Quick Ratio 103 119 CFAL has a quick ratio slightly lower to the than the industry average, however their standard
i ' ratios is closer to the universal standard than the industry
Operating Efficiency Ratios:
Accounts Receivable Tumover Ratio (In times) o 6.76 Craftsman’s Accounts Receivable Turnover Ratio is very close to the industry average.
Inventory Turnover Ratio (In times) a8 1.30 Craftsman's Inventory Turnover Ratio is higher because of relatively lower inventory level.
: : Craftsman's Asset Tumover Ratio is lower than the industry average ratio as Craftsman had
Asset Tumover Ratio (In timee) 088 a3 experienced a huge growth in their revenue compared to previous year.
Profitability Ratios: \
i ; Craftsman's Gross Margin Ratio is lower than the industry average, due to higher raw material
Groes Margin Ratio % 17.06% RE» cost which was caused by global inflation.
Craftsman's Operating Profit Ratio is lower than the Industry average, due to higher ré
11.30% material cost which was caused by global inflation and higher operating expenses to generate
the revenue growth.

Managing Director & CEO
Green Delta Capital Limited

03 mar 201

Managing Director
Craftsman Footwear ANd Accessones Lid

D3 MAR 2024
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Craftsman's Net Profit Ratio is lower than the industry average, due to higher raw material cost
Net Profit Ratio % 5.83% 8.00% which was caused by global inflation and higher operating expense to generate the revenue
growth.
Retur on Assets Ratio (ROA) % 5.15% 4.45% Craftsman's l_istum on Assels Ratio is higher than the industry average ratio with growing sales
and profitability
Retur on Equity Ratio (ROE) % 17.18% 7.49% i(':‘raﬂsman s Rewl:ir: i;n Equity Ratio is higher than the industry average ratio due to their recent
Craftsman’s EPS is lower than the industry average EPS. However, with growing sales and
Eamings Per Share Ratio (EPS) 2.35 25.10 profitability along with their expansion plan with QIO proceed, CFAL is expected to catch up to
industry average.
EBITDA Margin 18.17% 17.71% EETﬂ%n;n‘s EBITDA Margin is higher than the industry average ratio because of higher
Solvency Ratios:
Debt to total Assets Ratio 0.62 0.38 Debt to total Assets Ratio is higher than the average ratio
Debt Equity Ratio (In times) 1.87 201 Debt Equity Ratio (In times) is lower than the average ratio 'e tt e d
Times Interest Eamed Ratio 252 7.40 Times Interest Earned Ratio is lower than the average ratio e
Debt Service Coverage Ratio 0.0007 1.53 Craftsman's Ratio is lower than the average ratio ( —
Cash Flow Ratios:
Net Operating Cash Flows Per Share 0.71 36.91 Eer;mam?m is lower than the industry average ratio as net operating cash flow is
: Nk MAR 2024
Net Operating Cash Flows Per Skare/EPS 0.30 414 Craf!sman 's Ratio is lower than the industry average ratio as net operating cash flow is
relatively lower.
<[~ r._\ PR
e e R
Md wuEdl A )
: ISIam _ Craftsman Footwear & Accessories Ltd | Prospectus =<5 57% (808 ¥
Managing Director & CEO S ossain Salim Md. Hossain
Green Delta Capital Limited Mangging Director Chief Financial Gffice (c¢)
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June 30, 2022
industry
Financial ratios CFAL Average Remark/Explanation
Liquidity Ratios:
Current Ratio 163 100 Craftsman’s Current Ratio is lower than the industry average current ratio because of relatively higher
’ ’ current liabilities. However, the Current ratio is still adequate to meet operational reguirements

: ; Craftsman's Ratio is lower than the industry average ratio as current assets considered in the quick ratio
Quick Ratio 0.72 1.14 are relatively lower
Operating Efficiency Ratios:
Accounts Receivable Tumnover Ratio (In times) 5.39 6.82 Craftsman'’s Ratio is lesser as collection period is longer than the average industry.

fetted
Inventory Turnover Ratio (In times) 1.90 1.37 Craftsman's Ratio is higher because of relatively lower inventory level.
’ . Craftsman's Ratio is lower than the industry average ratio as Craftsman’s sales revenue is still in growth
Asset Tumover Ratio (In times) 0.39 0.65 phase and is expected to catch up to industry average in a few years of time.
Profitability Ratios: ?
i __‘__-_-""-\—\_
Gross Margin Ratio % 27.89% 23.16% Craftsman's Ratio is higher than the industry average ratio, due to lower overhead cost
rating Profit Ratio % 17.18% 10.63% Craftsman's Ratio is higher than the industry average ratio, due to lower operating costs resulting in as f L MAR 207

Der Y o : higher operating profit

%
G318 G =T
Md. Rafiqul Islam s Hfasters
Managing Director & CEQ pssa s Hossain Craftsman Footwear & Accessories Ltd [[PFBspeetus 7 <459 7
Green Delta Capital Limited Manading Director )
03 MAR 2024 Craftsman Footwear And Accessanies Lid Craftsman Footwear & Accessorles (1
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Net Profit Ratio % 10.37% 11.50% Crafisman's Ratio is lower than the industry average ratio
: Craftsman's Ratio is lower than the industry average ratio, however with growing sales and profitability,
Return on Assets Ratio (ROA) % 4.06% 7.00% CFAL Is expecisd to catch up o industry average.
Return on Equity Ratio (ROE) % 16.89% 11.50% Craftsman's Ratio is higher than the industry average ratio
. ; Craftsman’s EPS is lower than the industry average EPS. However, with growing sales and profitability,
Eamings Per Share Ratio (EPS) 1.91 7.00 CFAL is ted to catch up to industry @ _
EBITDA Margin 37.03% 7% Craftsman's Ratio is higher than the industry average ratio because of higher operating profit.
Solvency Ratios:
Debt to total Assets Ratio 0.69 0.70 Craftsman's Ratio is slightly better due to lower debt than industry average
Debt Equity Ratio (In times) 265 325 Craftsman's Ratio is better as debt burden is lower than equity.
: ; Craftsman's Ratio is lower than the industry average ratic as operating profit
Times Interest Eamed Ratio 1.80 3.23 Is relatively lower to pay financial expense.
Debt Service Coverage Ratio 0.28 0.10 Craftsman's Ratio is higher than the industry average ratio \ /
etted
Cash Flow Ratios:
-~
Net Operating Cash Flows Per Share (11.60) 17.28 Craftsman's Ratio is lower than the industry average ratio as net operating cash flow is relatively lower.
Net Operating Cash Flows Per Srﬁre!EF‘S/“ e (6.90) 1.75 Craftsman's Ratio is lower than the industry average ratio as net operating cash flow is relatively lowef. | MAR 7024
¥ ] A
Md Gire 'Sr_i%r ST
I ; Is am 3 —sall Craftsman Footwear & Accessories Ltd | Prospectus: = sfasrars
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June 30, 2021
Financial ratios CFAL :)dustry Remark/Explanation
verage
Liquidity Ratios:
" Craftsman's Current Ratio is lower than the industry average current ratio
Coment Retio 058 A because of relatively higher current liabilities.
: Craftsman's Ratio is higher than the industry average ratio as current assets considered in quick ratio are
Quick Ratio 0.66 0.31 relatively higher
Operating Efficiency Ratios:
Accounts Receivable Tumover Ratio (In times) 9.23 8.48 Craftsman’s Ratio is higher as collection period is shorter than the average industry
Inventory Turnover Ratio (In times) 3.46 0.81 Craftsman's Ratio is higher because of relatively lower inventory level.
i : Craftsman's Ratio is lower than the industry average ratio as Crafisman’s sales revenue is still in growth
Asset Tumover Ratio (In times) 009 . phase, and is expected to catch up to industry average in a few years of time.
Profitability Ratios: '
etted
Gross Margin Ratio % 29.61% 26% Craftsman's Ratio is higher than the industry average ratio due to lower overhead cost
’ Craftsman's Ratio is higher than the industry average ratio, due fo lower operating costs resulting in as
Operating Profit Ratio % 6.34% 14% higher fing profit
Net Profit Ratio % 2.92% 9% Craftsman's Ratio is lower than the industry average ratio as lower net profit
. A v [
U5 AR 2024
CITe Sf CIesTe
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Return on Assets Ratio (ROA) % 0.25% 5.33% Craftsman's Ratio is lower than the industry average ratio as lower net profit.
Retumn on Equity Ratio (ROE) % 1.51% 8.00% Craftsman's Ratio is lower than the indusiry average ratio as lower net profit.
Eamings Per Share (EPS) 0.1 0.05 Craftsman's EPS is higher than the industry average EPS.
EBITDA Margin 30.84% 37.03% Craftsman's Ratio is lower than the industry average ratio
Solvency Ratios:
Debt to total Assets Ratio 0.77 0.50 Craftsman's Ratio higher due to higher debt than industry average
Debt Equity Ratio (In times) 3.66 2.64 Craftsman's Ratio is better as debt burden is lower than equity.
; Craftsman's Ratio is lower than the industry average ratio as operating profi
Thpies inmehest Eamed il 156 e is relatively lower to pay financial expense.
. p Craftsman's Ratio is lower than the industry average ratio as operating profit
Debt Service Coverage Ratio 0.08 0.37 is relatively lower to pay financial expense.
Cash Flow Ratios: Vetted
Net Operating Cash Flows Per Share -0.08 76.83 Craftsman's Ratio is lower than the industry average ratio as net operating cash flow is relatively lower.
Net Operating Cash Flows Per Share/EPS -0.76 8.12 Craftsman's Ratio is lower than the industry average ratio as net operating cash flow is relatively bweué
A - fa Y
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June 30, 2020
. Industry
Financial ratios CFAL A Remark/Explanation
Liquidity Ratios:
, Craftsman’s Current Ratio is higher than the induslry average current ratio because of relatively lower
Current Ratio 3.17 2.89 current liabiliies.
. . Craftsman's Ratio is higher than the industry average ratio as assets considered in the quick ratio are
Quick Ratio 210 0.99 latively higher
Operating Efficiency Ratios:
Accounts Receivable Tumover Ratio (In
times)
Inventory Turnover Ratio (In times) Ve tte d
Asset Turnover Ratio (In times)
Profitability Ratios:
. Gl DL MAR 2024
Gross Margin Ratio %
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Retumn on Assets Ratio (ROA) % 0.01% 3% Craftsman's Ratio is lower than the industry average ratio as lower net profit.
Return on Equity Ratio (ROE) % 0.10% 4% Craftsman’s Ratio is lower than the industry average ratio as lower net profit.
Eamings Per Share Ratio (EPS) 0.04 KW Craftsman’s EPS is lower than the industry average EPS as lower net profit.
EBITDA Margin NIA N/A
Solvency Ratios:
Debt to total Assets Ratio 0.77 0.39 Craftsman's Ratio higher due to higher debt than industry average
Debt Equity Ratio (In times) 6.76 21 Craftsman's Ratio is higher as debt burden is higher than equity.
Times Interest Eamed Ratio
Debt Service Coverage Ratio - e "
\etted
Cash Flow Ratios:
Net Operating Cash Flows Per Share 313 438 Craftsman's Ratio is lower than the industry average ratio as net operating cash flow is relativel ] r%
Net Operating Cash Flows Per Share/EPS 73.03 4.33 Craftsman's Ratio is higher than the industry average ratio as EPS is relatively lower. \Y\\
0L MAR 2024 ~
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June 30, 2019
Financial Ratios CFAL I:dush‘y Remark/Explanation
Liquidity Ratios:
’ Craftsman’s  Current Ratio is higher the industry average current ratio
Cormmt Ratio T A because of relatively lower current liabilities.
; ; Craftsman's Ratio is higher than the indusiry average ratio as assets considered in the quick ratio are
Quick Ratio 4.98 2.46 relalivély higher
Operating Efficiency Ratios:
Accounts Receivable Tumover Ratio (In
times)
Inventory Turnover Ratio (In times)
Asset Turnover Ratio (In times)
Vetted
Profitability Ratios:
N/A N/A
Gross Margin Ratio %
0L MAR 2024
Operating Profit Ratio % Gts S R
woaal wiegea
Net P!’Oﬁi Rath % AT r =1"',1'_ 5% 4954 '.fﬁ'ﬂ
A K
<
Craftsman Footwear & Accessories Ltd | Prospectus
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Return on Assets Ratio (ROA) % 0.00% 6.00% Craftsman's Ratio is lower than the industry average ratio as lower net profit.
Return on Equity Ratio (ROE) % 0.02% 8% Craftsman's Ratio is lower than the industry average ratio as lower net profit.
Eamings Per Share Ratio (EPS) 0.00 6.33 Craftsman's EPS is lower than the industry average EPS as lower net profit.
EBITDA Margin N/A
Solvency Ratios:
Debt to total Assets Ratio Ve ted
Debt Equity Ratio (In times) B
N/A NIA 04 MAR 2024
Times Interest Eamed Ratio
CTe &fer T
wzzdl ofaprers
Debt Service Covemge Ratio T -:_..':,__?'(I.;;_S. % Sy ok
Cash Flow Ratios:
Net Operating Cash Flows Per Share -26 438 Craftsman's Ratio is lower than the industry average ratio as net operating cash flow is relatively lower.
Net Operating Cash Flows Per Share/EPS -5685 433 Craftsman's Ratio is lower than the industry average ralio as net operating cash flow is relatively lower.
‘ .
m . ul'lslam
5 Managing Director & CEO Craftsman Footwear & Accessories Ltd | Prospectus
reen Delta Capital Limi
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(d) Auditors report under section 135(1), Paragraph 24(1) of Part Il of Schedule lll of the Companies Act, 1994. The report shall include comparative income statements and balance
sheet and aforementioned ratios for immediately preceding five accounting years of the issuer. If the issuer has been in commercial operation for less than five years, the
abovementioned inclusion and submission shall have to be made for the period of existence of the company
Auditors’ report Under Section-135 (1) and Para-24(1) of Part-ll of Schedule-lll of the Companies Act 1994
We have examined the Financial Statements of Craftsman Footwear and Accessories Limited for the period ended 30 June, 2023 and year ended June 30, 2022, 2021 were audited by G. KIBRIA
& CO. and 2020, 2019, 2018, were audited by Anisur Rahman & Co. In pursuance of Section-135 (1) and Para-24 (1) of Part-Il of Schedule-lIl of the Companies Act 1994, our report is as under:
A) Statements of financial position:
| Particulars | 30-June-23 30-Jun-22 30-Jun-21 n- 0-Jun-19 30-Jun-18
Assets
Non- Current Assets
Property, Plant & Equipment 435,907,211 334,380,608 331,639,089 332,987,285 80,997,960 27,353,892
Preliminary Expenses - - - - 1,052,020
Pre-Operational Expenses - - - - 4,143,941
Capital Work in Progress 110,626,393 105,067,817 48,373,853 93,571,016 -
Current Assets
Inventories 232,595,590 169,054,733 12,668,094 2,443,354 2,826,740 535,511
Accounts Receivable 136,577,968 84,831,495 4,027,061 - - -
VAT Account - (504,380) 896,326 281,852 -
Advance Income Tax . 199,561 6,345 697 6,123
Advances, Deposits & Pre-Payments 3,860,864 3,939,319 3,262,209 2,337,782 4,403,447 348,364
Cash Incentive Receivables 11,832,526 13,091,406 - - - -
Cash & Cash Equivalents 90,482,731 31,722,311 19,424,265 1,551,352 439,978 2,864,578 |,
Total 911,256,890 747,646,323 475,783,706 388,596,297 182,521,690 saad/etted
Shareholders' Equity
Share Capital 230,000,000 181,000,000 100,000,000 10,000,000 10,000,000 10,000,000
Share Money Deposit - - 5,953,065 - -
Purchase Consideration - - 29,059,600 29,059,600 -
Retained Eamings 73,690,839 12,950,939 121,706 (964,864) (1,007,689 39,798
Non- Current Liabilities
Long Term Bank Loan 373,953,591 367,194,535 335,412,566 297 812,520 98,989,486 b
Deferred Tax Liability 2 1,011,478 594,987 475,788 - . -
Liabilities for Other Finance - - 44,450,000 44,450,000 26,000,000
&4 MAR 2024
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Current Liabilities
Accounts payable 9,458,869 5,863,571 6,440,463 572,400 390,680 -
Short Term Bank Loan 194,683,168 147,044,190 31,059,783 - -
Long Term Loan-Current = - - . -
Liabilities for Expenses 26,344,800 30,808,898 1,593,237 1,692,956 637,172 243,201
Provision for Income Tax 2, 114,144 2,189,143 680,164 20,620 2441 21,429
Total 911,256,890 747,646,323 475,783,706 388,596,297 182,521,690 36,304,428
Net Assets Value per Share (NAV) 16.72 14.89 10.01 4.40 3.81 -
Restated NAV* 16.72 14.89 10.01 44.05 38.05 10.04

B) The statements of operating results of the Company is as follow:

| Particulars | 30-June-23 | 30-Jun-22 30-Jun-21 30-Jun-20 30-Jun-19 30-Jun-18
Revenue 734,258,701 239,444,119 37,185,566 - - -
Cost of goods sold (608,090,413) (172,672,418) (26,173,201) - - -
Operating Expenses
General and Administrative Expenses (124,924,575) (25,623,631) (4,599,842) - - -
Selling and Distribution Expenses - - - -
Financial Expenses [ (41,062,691) | (35,129,323) | (4,054,631) | - | - | - |
Non-Operating Income
Other Income 103,451,706 23,630,347 28,647 63,445 6,974 61,227
Provision for WPPF (2,977,658) (1,411,862) (119,327) - - - / tt d
Profit before Tax 59,553,155 28,237,232 2267,212 63,445 6,974 sz Velle
Tax Expense
Current income Tax (16,396,764) (3,288,799) (704,855) (20,620) (2,441) (21,429)
Deferred Tax (416,491) (119,199) (475,788) - - -
Net profit after tax 42,739,900 24,829,233 1,086,570 42,825 4,533 39,798
Eamings Per Share (EPS) | 235 | 191 | 0.11 | 0.00 | 0.00 | 0.00 | N

D& MAR 2024
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C) Dividend declared:
Particulars 30-June-23 30-Jun-22 30-Jun-21 30-Jun-20 30-Jun-19 30-Jun-18

D) Craftsman Footwear & Accessories Limited was registered as a private limited company with the Registrar of Joint Stock Companies and Firms (RJSC) vide registration no. C-
138024/2017 dated 24 May 2017 under the Companies Act-1994. Subsequently the company was converted into a public limited company effective from 26 June, 2021.

E) The Company has no subsidiary as on the balance sheet date.
F) No proceeds or part of the proceeds of the issue of shares would be applied directly by the company in the purchase of any business.
G) The Company did not prepare any statement of accounts for the period ended subsequent to 30 June, 2023.

H) Figures related to previous years have been re-arranged whenever considered necessary.

Place: Dhaka

t
Md. | Islam
Managing Direclor&FEO Crafisan Footwear And Accessones Lid
Green Delta Capital Limited VIR

03 MAR 2024
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Sdl.
G. Kibria & Co.
Chartered Accountant

Vetted

MAR 2024
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The 1QIO subscription money collected from qualified investors by the exchange and will be remitted to Account No.
00433011245 (CD A/C) before starting trading of the securities in favor of Craftsman Footwear & Accessories Limited with
Bank Asia Ltd., Gulshan Branch, Bangladesh for this purpose.

In addition, Initial qualified investors should follow the conditions imposed by the commission as mentioned in consent letter,
included in the prospectus, from page no 151-153.

waraging Director & CEO
sreen Delta Capital Limited

03 MAR 202%

Vetted

06 MAR 7024
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Declaration & Due Diligence Certificate

Wianaying Director & CEQ
-sreen Delta Capital Limited

04 MAR 2024

Fontwear And Accessones Lid

03 MAR 2024

Vetted

06 MAR 70724
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Md. Perdou Hossain

Chiet Financial .
Craftsman Footwear k Accessories Lid.

03 MAR 2024

Craftsman Footwear & Accessories Ltd | Prospectus



C ¢ € € € C (

(

C C C C € € € C(

C C € C €«

CC L CC %

(

128 |Page

Rule: 8(3)
DECLARATION ABOUT NOT HOLDING SECURITIES OF THE ISSUER BY THE MANAGER TO THE ISSUE

This is to declare that Green Delta Capital Limited, Manager to the Issue for upcoming QIO of Craftsman Footwear &
Accessories Limited is in no way connected with the issuer and does not hold any of its securities.

Sdl.

Md. Rafiqul Islam

Managing Director & CEQ
Green Delta Capital Limited

Date: 23 October, 2023
Place: Dhaka

Vetted

Nt MAR 2024

T2 & cRrzsrey
}':,?;'5* Wra‘ye-ra;

T 39 378 ey ko

MdRerdous(Ho
Chief Financial Officer (CC)
Managing Director Craftsman Footwear & Accessories (td,
Craftsman Footweat And Accestones Lid
03 MAR 2024

03 MAR 2024
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Rule: 8(3)

DECLARATION ABOUT NOT HOLDING SECURINES OF THE ISSUER BY THE
MANAGER TO THE ISSUE

This is to declare that Green Delta Capital Limited, Manager to the issue for upcoming IQIO of Craftsman Footwear &
Accessories Limited; is in no way connected with the issuer and does not hold any of its securities.

Sdl.

Sadat Hossain Salim

Managing Director

Craftsman Footwear & Accessories Limited

Date: 23 October, 2023
Place: Dhaka

Vetted

Nk MAR 7074
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Md-Rerdous(Hossain
Chief Financlal Officer
Crafwman Fostwear & Accessories Lid.

Craftsmant notweas And Accessanes Lid 03 MAR 2024
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Rule: 3(1)(e)

DECLARATION REGARDING MATERIAL CHANGE

This is to declare that Craftsman Footwear & Accessories Limited has not made any material change including raising of
paid-up capital after the date of audited financial statements as included in the prospectus.

Sdl.
Sadat Hossain Salim
Managing Director

Craftsman Footwear & Accessories Limited

Date: 23 October, 2023
Place: Dhaka

Vid Rafiqul Islam

Mg Director & CED
vigen Delta Capital Limiten

N3 MAR 2024

ssain Salim
Managing Director
Craftsman Fostwear And Accessones Lid.

03 MAR 2024

Vetted

nh MAR 7074
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Md o0ssain
Chief Financial Officer (CC)
Crafsman Footwear & Accessories Lid.

03 MAR 2024
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Rule 3 (1) (f)

MANAGEMENT DECLARATION REGARDING COMPLIANCE OF IAS/IFRS/ISA AND OTHERS LEGAL
REQUIREMENTS

We the management of “Craftsman Footwear & Accessories Limited” declare that our company has complied with the
provisions of IFRS or IAS (as applicable for small and medium sized entities) and audited the same as per International
Standards on Auditing (ISA) as well as the Companies Act, 1994 and other applicable legal requirements.

Sdl.

Sadzt Hossain Salim

Managing Director

Craftsman Footwear & Accessories Limited

Date: 23 October, 2023
Place: Dhaka

Vetted

nk MAR 7ML
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Md. ou{Ho

naging Director Chief Financial Officer (CC)
Craftsman Footwear And Accessones Lid Craftsman Fostwear & Accessories Ltd.
03 MAR 202 03 MAR 2024

Md flgu! Islam
_ Miavaging Oirmcror & CeQ
reen Delta Capital Limiteq

N3 MAR 202
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Rule 3 (1) (g)
MANAGEMENT DECLARATION

We the management of “Craftsman Footwear & Accessories Limited” declare that our company has complied with the
Bangladesh Securities & Exchange Commission (Initial Qualified Investor Offer by Small Capital Company) Rules, 2022. while
preparing prospectus.

Sdl.

Sadat Hossain Salim

Managing Director

Craftsman Footwear & Accessories Limited

Date: 23 October, 2023
Place: Dhaka

Vetted

N4 MAR 202
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Md. Perdods Hossain
Chief Financial Officer (CC)
Craftsman Footwear & Accessories Lid

03 MAR 2024

03 MAR 2024

Managing Director & CED
Green Delta Capital Limited

14 MAR 7024
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Rule 3 (1) (b)

MANAGEMENT DECLARATION REGARDING HOLDING OF ANNUAL GENERAL MEETING (AGM)

We the management of “Craftsman Footwear & Accessories Limited” declare that our company is regular in holding of

Annual General Meeting (AGM).

Sdl.

Sadat Hossain Salim

Managing Director

Craftsman Footwear & Accessories Limited

Date: 23 October, 2023

Place: Dhaka
& Sadat sain Salim Md.
Director
Craf®man Foatwear And Accessones Lid
Md. qul Islam 03 MAR 2024

Vianaging Director & CED
Green Delta Capital Limited

03 MAR 2024

Vetted
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Chief Financlal Officer (CC)
Crafsman Footwear & Accessories Lid

03 MAR 2024
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Rule: Annexure-E, (B) (5) (b)

A schedule mentioning the stages of implementation and utilization of funds received through public offering,
mentioning about the approximate date of completion of the project and the projected date of full commercial

operation. The schedule shall be signed by the chief executive officer and the chief financial officer of the issuer

Craftsman Footwear and Accessories Limited will utilize the total proceeds from issuance of 5,000,000 ordinary share of
TK 10 each totaling TK 50,000,000 as per the following schedule:

Md

qul Islam

Manag 1g Director & CEQ
Green Delta Capital Limited

4 MAR 2024

Sadat H

ain Salim

Managing Director
Crafisman Footwear And Accessories Lid

03 MAR 2024

Md. Fexdous

Chief Financlal Officer |

Schedule of Implementation
SL Amountto | Progress So Far
No. Utilization of Fund Utilized Made Approximate date of Projected Date of
Completion full Commercial
Operation
BMRE (Balancing, ?
; Within 2 years of ;
Modernization, it After Completion of
w Rehabiitation, and | 20:000:000 FRORNAG 1010 BMRE work
: Fund/proceeds
Expanabj Wil be started

Repayment of Bank i Within 6 months of
6. Loan 10,000,000 af}grlae'% Té‘g receiving the 1QIO fund NiA
; Working capital 15.480 207 Within 6 months of N/A

: management e receiving the 1QIO fund
Within 30 days of
8. IQIO Expenses 4,519,793 receiving the 1QI0 fund N/A
Total 50,000,000 50,000,000
Sd/- Sd/-
Sadat Hossain Salim Md. Ferdous Hossain
Managing Director Chief Financial Officer (CC)

ossain
)

Craftsman Footwear & Accessories L1d,

03 MAR 2024

Craftsman Footwear & Accessories Ltd | Prospectus
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Rule 3(3)(e)(d)

DECLARATION REGARDING CONSENT OF DIRECTORS TO SERVE AS DIRECTORS

We hereby agree that we have been serving as Directors of “Craftsman Footwear & Accessories Limited” and will continue

to act as Directors of the Company.

Sd/.
Sadat Hossain Salim,

Managing Director, Craftsman Footwear & Accessories

Limited

Sd/.
Sara Hossain,
Director, Craftsman Footwear &
Accessories Limited

Sd/.
Md. Zahirul Islam,

Director, Craftsman Footwear & Accessories Limited

Sd/.
Dr. Md. Abu Syed Tito,
Director, Craftsman Footwear &
Accessories Limited

Date: 23 October, 2023
Place: Dhaka

Managing Director
Craftsman Footwear And Accessones Lid

03 MAR 2024

Mq fiqul Islam
) Vianaging Diractor & CEQ
Green Dalta Capita) Limited

03 MAR 2024

Sdl.
Rezina Begum,
Chairman, Craftsman Footwear &
Accessories Limited

Sdl.
Mahe Alam,
Director, Craftsman Footwear &
Accessories Limited

Sdl.
Rumana Begum,
Director, Craftsman Footwear &
Accessories Limited

Sdl.
Sabrina Zaman,
Director, Craftsman Footwear &
Accessories Limited

Vetted

A

04 MAR 2024

Chief Financial O
Craftsman Footwear & Accessories Lt

03 MAR 2024

Craftsman Footwear & Accessories Ltd | Prospectus
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Annexure- A

Declaration about the responsibility of the directors, including the CEO of the issuer in
respect of the prospectus

[See rule 3(3)(a) and (e)]

This prospectus has been prepared, seen and approved by us, and we, individually and collectively, accept full responsibility
for the authenticity, accuracy and adequacy of the statements made, information given in the prospectus, documents, financial
statements, exhibits, annexes, papers submitted to the Commission in support thereof, and confirm, after making all
reasonable inquiries that all conditions concerning this qualified investor offer and prospectus have been met and that there
are no other information or documents, the omission of which make any information or statements therein misleading for which
the Commission may take any civil, criminal or administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this prospectus to enable the qualified investors to make a
well-informed decision for investment.

Sd/. Sdl.
Sadat Hossain Salim, Rezina Begum,
Managing Director, Craftsman Footwear & Chairman, Craftsman Footwear &
Accessories Limited Accessories Limited
Sd/. Sdl.
Sara Hossain, Mahe Alam,
Director, Craftsman Footwear & Director, Craftsman Footwear &
Accessories Limited Accessories Limited
Sd/.
Sd/.
Md. Zahirul Istam, Fians Bague,

Director, Craftsman Footwear &

Director, Craftsman Footwear & Accessories castesias Linitad

Limited

i Sabri nsadfz:uman, V e tt e d

Dr. Md. Abu Syed Tito,
. Director, Craftsman Footwear &
Director, Craftsman Footwear & Acosssones Lindled

Accessories Limited

Nk MAR 7024

Cﬁin Gy 'i CQ[?_H.{
e
?TEE..\.-.‘ Cf_’_

& Md. Fewdous
! . ; Chief Finantial Officer (CC)
Managing Director
Cratsman Footmeo A Acosimin " Crafsman gmwear & Accessories (td,
03 MAR 7200%
M 03 MAR 2024 afts - essories Lid | Prospectus
d qu' ,s,am Craftsman Footwear & Accessories Ltd | Prospectus

i Manigiig Dirmcror & CED
2TRen Dulin Capity) Limagpg
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Annexure- B
Due diligence certificate to be furnished by issue manager in the prospectus
[See rule 3(3)(e)]
To
The Bangladesh Securities and Exchange Commission

Sub: Qualified Investor Offer of 5,000,000 Ordinary Shares of Tk. 50,000,000 by Craftsman Footwear and Accessories
Limited.

Dear Sir,

We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned Qualified Investor
Offer (QIO), visited the premises of the issuer and interviewed the Chairperson, Directors and key management
personnel of the issuer in connection with the finalization of the prospectus pertaining to the said issue;

(2) On the basis of such examination and the discussions with the directors, officers and auditors of the issuer, other
agencies, independent verification of the statements concerning objects of the issue and the contents of the
documents and other materials furnished by the issuer.

WE CONFIRM THAT:

a) The prospectus filed with the Commission is in conformity with the documents, materials and papers relevant to
the issue;

b) Allthe legal requirements relating to the issue as also in the Rules, nofifications, guidelines, instructions, etc. framed
or issued by the Commission, other competent authorities in this behalf and the Government have been duly
complied with;

¢) The disclosures made in the prospectus are true, fair and adequate to enable the investors to make a well-informed
decision for investment in the proposed issue and such disclosures are in accordance with the requirements of the
Companies Act, 1994, the Bangladesh Securities and Exchange Commission (Qualified Investor Offer by Small
Capital Company) Rules, 2022 and other applicable laws;

(d) Besides ourselves, all the intermediaries named in the prospectus are registered with the Commission and that il
date such registrations are valid;

ettec

(e) We have satisfied ourselves about the capability of the underwriters to fulfill their underwriting commitments;

(fy The proposed activities of the issuer for which the funds are being raised in the present issue fall within the ‘main
objects' listed in the object clause of the Memorandum of Association or other charter of the issuer and that the
activities which have been carried out till now are valid interns of the object clause of its Memorandum of Association;

ived pursuant to the issue shall be
of proceeds section of the Nk MAR 20724

(g) Necessary arrangements have been made tg ensure that the moneys to b
kept in a separate bank account ang shall ba used for the purposes discl

prospectus;
d. &
Chief Financial Officer (CC) e 5’___ RITA
< Craftsman Footwear & Accessories Ltd m:’;’:; afeastere
Sadat Hopsai ‘ ’ W SR W ggny 25
Managing Director 03 MAR 202
Md qu[ ,s'am PR —" Craftsman Footwear & Accessories Ltd | Prospectus
Va
"2ging Oirector & cgg 03 MAR 2024

areen Delta Capital | imitar

N3 MAR 2024
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(h) Allthe applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Qualified Investor
Offer by Small Capital Company) Rules, 2022 have been made in addition to other disclosures which, in our view,
are fair and adequate to enable the investor to make a well-informed decision;

(i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the nature of
current business background or the issuer, situation at which the proposed business stands, the risk factors,
sponsors experiences, etc. We also confirm that the due diligence related process, documents and approval memos
shall be kept in record by us for the next 5 (five) years after the QIO for any further inspection by the Commission;

() We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh Securities
and Exchange Commission (Qualified Investor Offer by Small Capital Company) Rules, 2022 containing details such
as the rule number, its text, the status of compliance, page numbers of the prospectus where the Rules has been
complied with and our comments, if any;

(k) We also declare that we have not managed any qualified investor offers in the last 5 (five) years.

Place: Dhaka Sd/-
Md. Rafiqul Islam
Date: 23 October, 2023 Managing Director

Green Deilta Capital Limited

Vetted

nh MAR 202k
Calfe T RIS
T eeds TS SFDY T

Md.¥erdo s Hossain
Chief Financial Officer

Crafisman Fotwear And Accessanes Lid Craftsman Footwear & Accessories Ltd.
Mg 03 MAR 2004 03 MAR 2024
. ul Craftsman Footwear & Accessories Ltd | Prospectus
Mﬂna S’am
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Annexure-C
Due diligence certificate by the underwriter(s)

[See rule 3(3)(e)]
To
The Bangladesh Securities and Exchange Commission

Sub: Initial Qualified Investor Offer (IQI0) of 5,000,000 Ordinary Shares of BDT. 50,000,000.00 of Craftsman Footwear
& Accessories Limited

Dear Sir,

We, the under-noted Underwriter to the above-mentioned forthcoming issue, state individually and collectively as follows:

(1) We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the draft prospectus, other
documents and materials as relevant to our underwriting decision; and

(2) On the basis of such examination and the discussions with the issuer company, its directors and officers, and other
agencies, independent verification of the statements concerning objects of the issue and the contents of the documents and
other materials furnished by the issuer company.

WE CONFIRM THAT:

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and eligible to
carry out the underwriting activities. Our present paid-up capital stands at BOT 2,032,800,000 (two billion thirty two
million eight hundred thousand) only and we have the capacity to underwrite a total amount of Tk. 10,068,719,220
(Taka ten billion sixty eight million seven hundred nineteen thousand two hundred and twenty only)as per relevant
legal requirements. We have committed to underwrite for .up to Tk. 62,50,000 (Taka Sixty two Lac Fifty Thousand)
for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us

Sl Name of Issue Underwriting Amount (Taka)
1 Aman Tex Limited 40,000,000
2 Ratanpur Steel Re-Rolling mills Limited 18,000,000
3 Omera Petroleum Limited 41,726,036
4 Mercantile Bank Bond 10,000,000
5 UCB 2nd Perpetual Bond 30,000,000
6 Alliance Finance PLC 25,000,000
7 URO Agrovet Limited 12,500,000
8 Aamra Networks Limited 13,979,100
Total 317,025,136

(c) All information as are relevant to our underwriting decision have been received by us and the draft prospectus forwarded
to the Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue within 15 (fifteen)
days of calling up thereof by the issuer; and

(e) The underwriting commitment is unequivocal and irrevocable. Ve tt e d
For Prime Finance Capital Management Limited %
4 MAR ?
= ) 107
Md. Rezaul Haque CIte wfer BT
Managing Director Frard ,,,:,: r‘r
T c-"":-"E‘?"'—g AT STy e
Place: Dhaka
1 Glober 2023 - j , Md. Ferdous H

Sa Hossain Salim Chief Financial Officer (CC)

‘ Managing Director Craftsman Footwear & Accessories Lid.

Crafsman Fgowear And Accessones Lid

0 j MAP EDM Craftsman Footwear & Accessories Ltd | Prospectus

) _my_ Dirsctor & CEQ
Green Delta Capity Limited
03 MAR 2004
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Annexure-C
Due diligence certificate by the underwriter(s)
[Rule 3 (3)(e)]
To
The Bangladesh Securities and Exchange Commission

Sub: Initial Qualified Investor Offer (IQIO) of 5,000,000 Ordinary Shares of BDT. 50,000,000.00 of Craftsman Footwear
& Accessories Limited.

Dear Sir,
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and collectively as follows:

(1)  We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the draft
prospectus, other documents and materials as relevant to our underwriting decision; and

(2) On the basis of such examination and the discussions with the issuer company, its directors and officers, and
other agencies, independent verification of the statements concerning objects of the issue and the contents of the
documents and other materials furnished by the issuer company.

WE CONFIRM THAT:

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and
qualified to carry out the underwriting activities. Our present paid-up capital stands at Tk. 175,00,00,000 and we
have the capacity to underwrite a total amount of Tk. 875,00,00,000 (Eight Hundred Seventy-Five Crore Only) as
per relevant legal requirements. We have committed to underwrite for up to Tk. 6,250,000.00 (Sixty-two lac fifty
thousand) for the upcoming issue.

(b) At present, no underwriting obligations are pending for us:

(c) Allinformation as are relevant to our underwriting decision have been received by us and the draft prospectus
forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue within
15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

Vetted

For BLI Capital Limited

Nt MAR 2024
e & czizery
AL offasteras
Sdl. ‘ T SRSy v i
Md. Israil Hossain, FCS R0 2 Eoa
Managing Director B
Place: Dhaka .
: ssain Salim Md. Ferdou
o Managing Director Chief Financlal Officer (CC)

Craftsman Fontwear And Accessories Lid Craftsman Footwear & Accessories L1d.
- o
03 MAR 2024 03 MAR 202%
Craftsman Footwear & Accessories Ltd | Prospectus
d.(Bafiqul 1s1am
” anaging Direcror & CEQ
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Qo s IS Luby PO
Md. 0ssain
- Managing Director Chief Financlal Officer (CO)
Crahsman Fostwear And Accessones Lid Craftsman Foatwear & Accessories (td.
03 MAR 2024 03 MAR 2024

Md qul Islam
Managing Oirecror & CEQ
Sreen Delts Gapital Limitea

N3 MAR 202
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(a) About the Industry:

Bangladesh export sector is heavily inclined to RMG. Now several new sectors have been adding to export over the last
decade. Footwear is one of the sectors that have tremendous potential to significantly boost up country's export while
diversifying the country's economy as well. In 2023, total sectoral (leather, leather products, and non-leather footwear: 41-43,
6403, & 64 excluding 6403) export performance was approximately 1,553.77 USDM, whereas it was 1,523.76 USDM in 2022,
with 1.97% export growth 2023. In 2023, total leather & leather products: (41-43 & 6403) export was 1,120.24 USDM whereas
it was 1,115.58 USDM in 2022, with almost 0.42% export growth in 2023. The annual export of Leather was recorded
approximately 114,59 USDM in 2023, which was 139.93 USDM in 2022 with almost 18.11% export down. In 2023, the export
share of leather was over 16% of total sectoral export in 2023. In 2023, the total export of leather products (42-43) & leather
footwear combined was approximately 1,005.65 USDM which was 975.64 USDM in 2022, with export eamings up by almost
3.08%. In 2023, the export share of leather products & leather footwear combined was over 63% of total sectoral export. In
terms of only leather footwear export in 2023, total export was approximately 644.18 USDM, which was 672.98 USDM in 2022,
with export eamings down over almost 4.28% for the same period. In 2023, the expaort share of only leather footwear was over
38% of total sectoral export. In terms of only leather products export in 2023, total export was approximately 361.47 USDM,
which was over 302.66 USDM in 2022 for the same period, with export earnings up by almost 19.43%. In 2023, the export
share of only leather products was over 25% of total sectoral export.

Source: https:/fmeab.org/wp-content/uploads/2022/01/Analysis-of-sectoral-export-performance-of-2021-over-2020_KRC-
LFMEAB.pdf

(b) About the Issuer:

Particulars Description
Name of the Issuer Craftsman Footwear & Accessories Limited
Date of Incorporation May 24th, 2017 (C-138024/2017)
Conversion to Public Limited
Company 26 June 2021
Sommencement  of . Commerial it 1; June 16, 2020 and Unit i April 01 2021

I\ C
Logo CRAFTSMAN

THE ART OF LEATHER

Address of the Registered Office Flat A-6,14, New Eskaton, Moghbazar, Dhaka
Address of the Factory/ Plants Jagirchit, Baldighat, Sreepur, Gazipur, Bangladesh

Craftsman Footwear and Accessories Limited started its journey as a diversified
business unitin leather segments and began manufacturing different types of “leather
goods, crafts and footwear”. The Company is producing different types of leather|
goods, crafts and footwear for backward linkage support of Leather & Furnitur]

Industry in Bangladesh. Craftsman Footwear and Accessories Limited maintain the
ighest level of quality, commitment with a vision to “Make the company a diversifie
Nature of Business ustainable world class company to ensure superiors customer satisfaction and
takeholders' value”.
raftsman Footwear and Accessories Limited introducing modern and innovative,
chnology to produce quality Leather's goods, crafts and footwear to gain immen
ppreciation from its clients. As a result, to that, the company could establish its

Vetted

roducts as leading manufacturer of Leathers goods, crafts and footwear in the fl L MAR 2024
ndustry.
raftsman Footwear and Accessories Limited was incorporated in May 24th, 2017
Background of the Company a pg&;e Limited Company registered in Bangladesh vide-registration no. C-
138024/2017 unger Companies Act, 1994. CFAL is one of the growing and 5
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Md & Accessories Ltd | Prospectus
' _qu' Islam Sadat Hossain Salim
Vanaging Director & CEQ Managing Director Md. Perdouf Hossain
Green Delta Cepital Limitey Craftsman Footwear And Accessanes Ltd Chief Financial Officer (C
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ractory owned by the Company.

lsustainable Leather product manufacturing companies in Bangladesh. On 26 June|
2021, the Company was converted into a Public Limited Company.

The Company currently operates two factory premises. Unit |, which is located in
village Abdar, Baldighat, Sreepur and started its commercial operations from June|
16, 2020 and Unit Il is located in village Jagirchit, Baldighat, Sreepur within the district
of Gazipur, Bangladesh while the Unit Il Factory started operations from April 01
,2021. However, The Unit | factory is located in a rented premise while Unit I is af

(c) Financial Information;

Major financial information of CFAL is given as follows:

Vetted

Particulars 30 June 2023 30 June 2022 30 June 2021 30 June 2020 30 June 2019
Revenue 733,156,786 239,444,119 37,185,566 - -
Profit Before Tax 59,553,155 28,237,232 2,267,212 63,445 6,974
Net Profit After Tax 42,739,900 24,829,233 1,086,570 42,825 4,533
Total Assets 911,256,890 747,646,323 475,783,706 388,596,297 182,521,690
Paid-up Capital 230,000,000 181,000,000 100,000,000 10,000,000 10,000,000
Retained Earnings 73,690,839 12,950,939 121,706 (964,864) (1,007,689)
NAV Per Share 16.72 14.89 10.01 440 3.81
Diluted EPS 2.35 1.91 0.11 0.00 0.00
Calculation shown considering the issue price and face value of Tk. 10/-
Notes:
o To calculate EPS, the latest number of shares of 18,167,123 has been used.
(d) Features of the issue and its objects:
Offer Price BDT 10.00
Number of Shares To be offered 5,000,000
Total Issue Size BODT 50,000,000
Issue Manager Green Delta Capital Limited
Underwriter 1) Prime Finance Capital Management Limited
2) BLI Capital Limited
Purpose of Raising Fund 1) BMRE (Balancing, Modernization, Rehabilitation, and Expansion)
2) Repayment of Bank Loan
3) Working capital management
4) 1Q10 Expense

Date of Implementation

qul Istam

Within 24 months from receiving QIO fund

Managing Director

Crahoman Fo

stwear And Accessones Lid

Mallag,ﬂ" i
Green Delta

fector & CEQ

Copitel Limitey

Jo MAR 2024

03 MAR 2024
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Chief Financial Officer (CC)
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(e) Legal and other information:

Description of
Certificate/
Sl License/Registratio License Issuer/lssuing Authority | Certificate/License No. Validity
n
Department of Inspection for Factories
1 Factory License and Establishments, Ministry of Labor | License No: 33-86-1-039-00002 30.06.2024
and Employment
2 | fonded  Warehouse | Cuskoms Bond  Commissionerate, | |icange No: 1344/CUS-PEWI2020 | NA
3 Enrolment Certificate Export Promotion Bureau Reg. No: NT01786 12.08.2024
_ , _ Certificate No: 23-95130
4 Environment Certificate | Department of Environment 2001.2024
Identification Number; 59336
5 | E-radeLicense Dhaka North City Carporation ';ms%mwammz No: | 2006204 .
Export i Office of the Chief Controller of Imports ,
] Certficate (ERC) and Exports ERC No: 260326210453720 30.06.2024
) Bangladesh Fire Service and Civil
DD/DHAKA/33629/2023
7 Fire License Defense, Dhaka 30.06.2024
Impot  Registration | Office of the Chief Controller of Imports ¢
8 Certficats (IRC) and Export IRC No: 260326120335420 30.06.2024
M . Leathergoods And footwear
g ma"m ership Manufacturers & Exporters Association | Membership ID No: 187 30.06.2024
of Bangladesh
10 | Trade License Kaoraid Union Council Trade License No: 783533827549 30.06.2024
(f) Short biodata of each director;
Ms. Rezina Begum:
Chairman

Managing Director & CED
‘areen Delta Capital Limneo

Mrs. Rezina Begum is 47years. She is a director of the company. She did her Ph D in March 2014, Thesis Topics - Bengall
Women in Political Movement (1905-1947) and her supervisor's name is Dr Syed Anwar Hossain. Department of History,
Dhaka University. She did her M. Phill in 2000, Department of History, Dhaka University, Thesis Topics was Begum Patrika
O Purba Banglar Nari Samaj(1947-58). Her supervisor was Dr Muntasir Mamun. She completed Master of Arts in History (in
1995) & Bachelor of Arts in History (in 1993) from Dhaka University.

Sadat Hossain Salim Vetted
Managing Director
Sadat Hossain Salim is the founder and managing director of the company. Sadat Hossain Salim is a renowned corporate
management personality. He eamed his fame by dint of his intellect, far-sightedness, and experience of 38 years in the
corporate arena of Bangladesh. He did his masters in both Industrial and Business management from the University of Leeds.
In addition, a Fellow of the British Institute of Business Management, this genius icon got an exclusive chance to study alon
with many corporate visionaries of the same institute, which adomed in him the charisma that later elevated him and the
institutes he worked for, to a new height. Returning from England, he started his career with Multinational Duncan Brother.
His maiden venture with a company of international reputation enabled him to see things from a broader and excellent
perspective. For the last thirty-eight years, he honed his skills in corporate management gracing various Senior Management
Positions in leading and reputed congl S @can Brothers, Partex Group, Apex, HRC group, Anwar Landmark Ltd.,
yan Housing Estate Lid.

nh MAR 2024
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sain Salim
Managing Director
Craftsman Foatwear And Accessones Lid
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Chief Financlal Officer (CC)

Craftsman Footwear & Accessories L1d,
Craftsman Footwear & Accessories Ltd | Prospectus
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Sadat Hossain Salim, is one of the few professional industrial management experts in Bangladesh. Having obtained both
graduation and a master's degree in industrial management from the University of Leeds, U.K his career started with Duncun
Brothers, in the Tea plantation and Tea industries of Bangladesh. He played a significant role in the modernization of Tea
industries under a British grant. Salim joined Partex Group in the late ‘80s, as General Manager for Industrial Complex 2. His
tireless effort helped for raising the flagship industry of the group, "Danish condensed milk Ltd." and many more complicated
industries of Partex group. He, later on, joined Apex Group as General Manager and played a pivotal role in establishing the
famous "Apex footwear Industries” and "Apex leather craft Ltd." Salim was also General Manager of HRC Group, where he
modernized the Leather and Tea packaging industry of the Group. He is an extensively traveled person and has acquired
vast knowledge and experience in the field of industrial development, export market, overseas business, and international
trading.

In the Real Estate sector, he started his career as the Director Marketing of BTI. Then there was no looking back. A number
of famous real estate companies have made their mark only after they were blessed with the Midas touch of this corporate
veteran. He was the Managing Director of the Anwar land Mark Ltd. when the century-old Anwar group opened its real estate
wing. Before joining there, he was werking as Managing Director of Rupayan Housing Estate Ltd. Then again, he took up the
position of vice chairman in Rupayan Group. This promising professional put his best knowledge and experience in that sector
and brought a spectacular change be it the concept of execution when it comes to solving housing or property related any
kind of problems. During his stay as the Rupayan Vice Chairman, his phenomenal plan to introduce the 'township' concept
and to build its first community in Narayanganj stirred the total real estate community and earned him immense Ku-dos. Salim
is an eminent social personality as well. He served as a successful president of Dhaka Club Ltd. A 100-year & most prestigious
social institution in Bangladesh for consecutive four (4) terms from 2007- till 2011.

Sara Hossain
Director

Sara Hossain graduated in Environmental Studies from the York University, Toronto, Canada in 2006, She is a passionate,
process-driven, and dedicated professional with over 16 years of intercontinental working experience. Her diverse work and
educational background coupled with varied expertise allow her to develop creative solutions and synergies to generate better
business outcomes. She has a keen interest in product development, particularly in the leather sector. Her global experiences
include working for the Government, Private and Non-profit sectors, highlighting the Ministry of Health Canada, Infrastructure
Ontario, CB Richard Elis Canada, CAMH Canada etc. She is the Director of Corporate Affairs, Craftsman Footwear &
accessories. Sara Hossain travelled to over 30 countries with family and has a great interest in painting. She has a compilation
of over 25 paintings, and working towards an exhibition. She is a mental health activist and conducted several virtual Mental
health talks to raise awareness. She is a former Cultural Director of York University Bangladeshi Student Federation, Toronto.
Also, an alumni of Earth Club and Photography Club of North South University. A profound member of Dhaka Club
and Gulshan Club.

Ms. Rumana Begum: Ve tte d

Director

Mrs. Rumana Begum aged is 50 years. She is a Director of the company. She obtained M.Sc. & B.Sc. Degree in Geography
from Dhaka University. She is working in City bank Itd as Senior Assistant Vice President from 3rd March 2003 to till Date.
Earlier she was working as a Former Analyst Programmer from Jan 2002 to Feb 2003 She also worked as a Programm
from Aug 1997 to Dec 2001 in Leads Corporation Limited, for accelerating positive and social changes, she maintains a v
good rapport with different social and cultural organizations.
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Md. Fé*doud Hossain
Chief Financlal Officer (CC)
Craftsman Footwear & Accessories Ltd,

Md. Rafiqul Islam 03 MAR 2024

Managing Director & CEQ Craftsman Footwear & Accessories Ltd | Prospectus
Green Delte Copital Limited
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Mahe Alam
Director

Mahe Alam was born and raised in Dhaka, then moved to Canada for higher studies. He has been living in Toronto, Canada,
for almost two decades and has 17 years of working experience in the finance industry in Canada. He led major IT projects
for Toronto-Dominion Bank and Scotiabank and received multiple distinguished awards for his outstanding work. He has a
keen interest in real estate development and became the founder of a real estate company in Toronto. After moving back to
Bangladesh, he joined Craftsman Footwear and Accessories Limited as a director.

He is an avid traveler who has traveled to over 30 countries. He was an active musician in his early twenties and released an
album. He has participated in a variety of social well-being activities both in Canada and Bangladesh. He is a member of the
Dhaka Club and the Guishan Club.

Md. Zahirul Islam
Director

DR. Md Zahirul Islam is the chairman of the Prilink Securities Ltd. His father's name is MD. Shafiqul Islam and mother name
is Amena Begum. He was born in September 30, 1971. He obtained his M.B.B.S degree from the Dhaka Medical College. He
has alsc business operations in Bangladesh. Dr. Md Zahirul Islam is a sponsor director of the craftsman footwear Itd.

Md. Abu Syed Tito
Director

Dr. Md. Abu Syed Tito represents himself as a Managing Director of Prilink Securities Ltd. His father's name is Md. Solaiman
Goni and mother's name is Romesha Khatun. He was bomn on September 05, 1974. He earned his M.B.B.s degree from Sir
Salimullah Medical College. Currently Dr. Md. Abu Syed tito is a sponsor director of the Craftsman footwear Itd company.

Sabrina Zaman
Director

Sabrina Zaman majored in Marketing & Communications from Middlesex University, London. Before that she did her master's
in international relations from the Universityof Dhaka. Sabrina Zaman started working for Impact PR as
the Account Director in February 2007. She became the Chief Executive of the very  first PR agency of  the
country on December 1, 2010. She is the official trainer for PR and media relations, which
the agency offers to its corporate clients. She has vast work experience both in Dhaka and London. She is married to M
Shamsur Rahman, Director of Beximco Communications and CEO of Independent Television. She is the daughter of Prof. M
Akhteruzzaman, renowned Cardiologist and professor of Medicine. Her eldest sister is an engineer working for Intel at Silicon
Valley and her youngest sister is a doctor at Port Macquarie in Australia. She is a Member of Dhaka Club, Banani Club, ACCL
and Dhaka Boat Club. She loves to travel, meet new people and listen to good music. .t d
Vette
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(g) Capital structure and history of capital raising:

The summary of Capital Structure and history of capital raising are as follows:

Capital Structure
Number of .

Particulars Securities Face Value (Tk.) Issue Price (Tk.) Amount (Tk.)
Authorized Capital 100,000,000 10 10 1,000,000,000
Paid up capital 23,000,000 10 10 230,000,000
Paid up to be raised
through QIO 5,000,000 10 10 50,000,000
Post QIO Paid up
Capital 28,000,000 10 10 280,000,000

BasisonShares | |
gy No. of Shares In No. of Shares Paid-up
AlloimentDate FaceValue |  Capital
Cash Other than
Taka
Consideration Cash
Subscription to the Memorandum
& Articles of Association at the 100,000 - 100 10,000,000
time of Incorporation
28 .05.2021 6,094,040 2,905,960 10 90,000,000
24.11.2021 5,000,000 - 10 50,000,000
23.05.2022 3,100,000 - 10 31,000,000
26.06.2023 4,900,000 - 10 49,000,000
Total 230,000,000
(h) Summary of Valuation Report of Securities:
Valuation Method Calculated Fair
Value (BDT)
Method 1 Net Asset Value (NAV) per share at historical cost 16.72
Method 2 Earning Based Value Per Share (Considering Market P/E) 17.62
Method 3 Valuation multiple of similar stock or industry average (P/E multiple) 92.48

- Rafiqul Islam
Managing Director & CEQ
Trean Belts £ qona

<

Sadat™Hossain Salim
Managing Director
Craftsman Foatwear And Accessones Lid

03 MAR 202k
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(i) Other;

a) Declaration by the issuer that it has not made any material change including raising of paid-up capital after the
date of audited financlal statements as included in the prospectus:

To Whom It May Concern

We, the Issuer, declare that we did not make any material changes including raising of paid-up capital after the date of audited
financial statements as included in the prospectus.

Sd/-

Sadat Hossain Salim

Managing Director

Craftsman Footwear and Accessories Limited

Date: 23 October 2023

b) Declaration by the issue manager that it or any of its connected persons is in no way connected with the issuer or
any of its connected person nor does hold any securities thereof:

To Whom It May Concern

Green Delta Capital Limited, the Issue Manager, declare that we do not have any connection with the Issuer, nor any
connected persons of us are connected with the Issuer. Moreover, we do not have any connection with the connected persons
of the Issuer nor hold any securities thereof,

Sd/-
Md. Rafiqul Islam

Managing Director Ve tt e d

Green Delta Capital Limited

Date: 23 October 2023

04 MAR 2024
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c) Issuer declaration in connection with issue manager
To Whom It May Concern

We, the Issuer, declare that we do not have any connection with the Issue Manager, nor any connected persons of Issue
Manager. Moreover, the Issue Manager do not hold any securities of us.

Sdj-

Sadat Hossain Salim

Managing Director

Craftsman Footwear and Accessories Limited

Date: 23 October 2023

d) Disclosure regarding non-applicability of cost audit
To Whom It May Concern

This is to declare that Craftsman Footwear and Accessories Limited did not make any cost audit as it is not applicable for this
type of company as per the latest rules/regulations/directives in this regard.

Sd/-

Sadat Hossain Salim

Managing Director

Craftsman Footwear and Accessories Limited

Date: 23 October 2023

Vetted
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CONDITIONS IMPOSED BY THE COMMISSION IN THE CONSENT LETTER

Vetted
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1. The Company shall follow all requirements of the Securities and Exchange Ordinance, 1969, the Bangladesh Securities
and Exchange Commission (Qualified Investor Offer by Small Capital Companies) Rules, 2022, the Depository Act, 1999 and
other securities Laws, Rules & Regulations for Qualified Investor Offer (QI0) regarding processing of application, subscription,
refund, allotment, listing and trading;

2. The consent of the Commission to the issue or offer of the QIO shall not absolve the responsibility of the issuer for the merit
and accuracy of the offering;

3. This consent is based on submitted documents and published financial statements of the company which are considered
to be correct in all material perspective; if any iregularities detected by further scrutiny by the Commission in future, the
management of the concerned issuer, credit rating company, auditor and any other person/entity involved in the process of
furnishing such documents will be held responsible to the extent of their violation as per applicable securities laws;

4. Allissued ordinary shares of the issuer at the time of according consent to QIO shall be subject to a lock-in period from the
date of issuance of prospectus or commercial operation, whichever comes later, in the following manner: (a) ordinary shares
held by sponsors, directors or shareholders who hold 10% (ten percent) or more, for 2 (two) years; (b) ordinary shares held
by alternative investment funds or by foreign investors or by others for 1 (one) year

5. Upon receiving the consent of the Bangladesh Securities and Exchange Commission (BSEC), the issuer shall publish the
prospectus, as approved by the Commission, within 03 (three) working days from the date of according such consent or
approval, in its website as well as to the websites of the issue manager, the stock exchange(s) and the Commission with
proper notification and shall remain posted till the closure of the subscription list. The issuer shall submit to the Commission,
the stock exchange(s) and the issue manager a soft copy of the text of the vetted Prospectus in *“MS-Word" format;

6. The issuer, in association with the stock exchange(s) and CDBL, shall send the vetted prospectus to the email addresses
of the qualified investors available in their beneficial owner (BO) accounts with the depository and posting in the websites of
the issuer, issue manager and the exchange(s), within 03 (three) working days of according to consent or approval for issuance
of such prospectus;

7. The subscription application shall indicate in bold type that neither any sale of securities shall be made nor any money shall
be taken from any person, in connection with such sale until 25 (twenty-five) days after the prospectus has been published;

8. After 05 (five) working days but not later than 10(ten) working days of publication of the prospectus, the issuer or issue
manager shall send invitation to the qualified investors along with the vetted prospectus, through e-mail and posting in the
websites of the issuer, issue manager and the exchange(s), giving at least 15 (fifteen) working days’ time, to submit application
through electronic subscription system indicating the subscription period and other relevant information;

9. The issue manager shall carefully examine and compare the issued prospectus vetted by the Commission. If any
discrepancy is found, both the issuer and the issue manager shall jointly communicate with the qualified investor immediately.
simultaneously endorsing copies thereof to the Commission and the Exchanges concerned. The company shall submit 40
(Forty) copies of the printed prospectus to the Commission for official record within 3 (Three) working days from the date of
consent letter;

10. Subscription period for qualified investor shall be opened for 120 hours round the clock. After fixing subscription period,
Issuer and Issue Manager shall inform to the Commission, Exchanges and Qualified Investors accordingly;

11. The issuer company and the issue manager shall ensure transmission of the vetted prospectus for NRBs through email

to the Bangladesh Embassies and Missions abroad within 5 (Five) working days from the date of consent letter. A compliance

report shall be submitted in this respect to the Exchanges jointly by the Issuer and the Issue Manager within 02 (Two) working % / ~ 1-1- o d
days from the date of said fransmission of the prospectus; IS

12. Qualified investors shall submit an application through the electronic subscription system of the exchange(s) and deposit
the full amount intended to subscribe by the method as determined by exchange(s). The Issuer, issue manager an
exchange(s) shall post the said subscription method on their websites;

A qualified investor cannot submit more than one application. In case, an applicant submits more than one application, all Nt M AR 202L
S : all not be ccn%ered for allotment purpose. The minimum application amount
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shall be Tk. 200,000/~ (Taka two lac only) or its multiples. But no qualified investor shall apply for more than 5% of total size
of the QIO;

14. The stock exchanges shall complete the listing procedure and start of trading of securities within 15 (fifteen) working days
in case of over-subscription whereas within 25 (twenty-five) working days in case of under-subscription from the closure of
subscription period;

The concerned stock exchange shall transfer the subscribed amount against securities to be allotted, to the issuer, within 05
(five) working days from the date of closing of subscription.

15. In case of over-subscription, the Exchange shall refund excess amount to the qualified investor and send final allotment
list through e-mail to the allottees, issuer and issue manager within 3 (three) working days from the closure of subscription
period;

16. The Issuer and Stock Exchanges shall issue allotment letters in the names of allottees in electronic format with digital
signatures and credit the allotted shares to the respective BO accounts on the basis of allotment data (BOID and number of
securities) via their CDBL VeDAS Terminal within 10 (ten) working days of receipt of the final allotment list from the exchange;

17. The exchange shall transfer the issue proceeds to the issuer bank account before starting trading of the securities;

18. The issuer shall apply to the stock exchange(s) in Bangladesh for listing of its securities at SME platform, within 07 (seven)
working days from the date of consent accorded by the Commission to issue prospectus.

19. As per the provision of the Depository Act, 1999 & Regulations made there under, shares will only be issued in
dematerialized condition, All transfer/transmission/splitting will take place in the depository system of Central Depaository
Bangladesh Limited (CDBL) and any further issuance of shares (including rights/bonus) will be made in dematerialized form

only,

20. The Issuer shall pay the costs related to process the Qualified Investors subscription and allotment, if claimed by the
Exchange, concerned up to an amount of Tk. 200,000/- (Taka two lac only). Moreover Exchange(s) shall not claim any cost
to qualified investors;

21. The QIO shall stand cancelled in case of under-subscription collectively above 25%, in such an event, the issuer and issue
manager shall inform the Commission within 2 (two) working days and release the subscription money within 5 (five) working
days after receiving verification report from CDBL and the information from exchanges regarding subscription;

22. If any share of Sponsors/Directors/Promoters is in paper format, it shall be handed over to securities custodian registered
with the Commission and shall remain held till completion of lock-in period and the name of the securities custodian shall be
furnished to the Commission jointly by the issuer and issue manager, along with a confirmation thereof from the custodian,
within one week of listing of the shares with the stock exchange(s). Otherwise, those shares (shares of Sponsors/ Directors/
Promoters) can be dematerialized and shall remain in lock-in under CDBEL system and the issuer shall submit a
dematerialization confirmation report generated by CDB L system and attested by Managing Director of the company along
with the lock-in cenfirmation to the Commission within one week of listing of the shares with the stock exchange(s). In respect
of shares other than Sponsors/Directors/Promoters, the issuer will ensure their lock-in of those shares and submit a statement
to this effect to the Commission;

23. The company shall not declare any dividend (cash/ stocks) before listing with any Exchange from the date of this consent
letter;

24, The company shall not also declare any stock dividend within 3 (three) years from the date of listing with stock exchange(s);

25. In the event of arising issues conceming Price Sensitive Information as defined under the e FfFehite ¢ asse
i (et a7 fftwee) fféwe 2022 after publication of the abridged version of prospectus and before listing of
its securities with any Exchange, the company shall disseminate/transmit/submit the information as price sensitive in
mcordance with the At ffetfabe ¢ awwe ﬁ-ﬁ (et et Ffmea) fafemm 203
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26. All transactions, excluding petty cash expenses, shall be affected by crossed cheques or bank transfers. The proceeds
shall not be used for any purpose other than those specified in the prospectus without any valid ground. Any deviation in this
respect of purpose and time must have prior approval of at least 51% of the public shareholders, other than sponsors and
directors, in a general meeting through a Board approved agenda thereon and due notification to the shareholders. Before the
said general meeting, such deviation as recommended by the Board of Directors shall be published as price-sensitive
information with detailed description and reasons for such deviation. If approved by the shareholders, the meeting resolution
shall be submitted to the Commission along with reasonable explanations and the decision shall be published as price-
sensitive information;

27. The utilization of fund collected through Qualified Investor Offer shall be effected through banking channel, i.e. through
account payee cheque, pay order or bank drafts etc. The company shall furnish status report on utilization of Public Offering
proceeds audited by panel auditor of the Commission and authenticated by the board of directors to the Commission and the
Exchanges within 15 (Fifteen) days of the closing of every quarter until such fund is fully utilized, as mentioned in the schedule
contained in the prospectus. The issuer shall simultaneously post the status report in its website and Exchanges shall also
post the same in company information contained in websites of the Exchanges. In the event of any irregularity or inconsistency,
the Commission may employ or engage any person to examine whether the issuer has utilized the proceeds for the purpose
disclosed in the prospectus;

28. The company shall not engage itself into any merger/amalgamation or acquisition activities without taking "No Objection”
from the Commission, on the scheme of the said merger/amalgamation or acquisition, as recommended by the Board of
Directors, before appraval by the shareholders in General Meeting;

29, The concerned Exchanges are authorized to settle any complaints and take necessary actions against any violation of
any provision of the qualified investor offer application process with intimation to the Commission;

30. The issuer and the Issue manager shall ensure due compliance of all the above conditions, and the listing regulations of
the Exchanges. Moreover, the Commission may impose further conditions/restrictions etc. from time to time as and when
considered necessary which shall also be binding upon the issuer company;

31. Only the Qualified Investors are eligible to participate in trading of securities in SME trading platform. Individual Investors
shall consider as Qualified Investors who allows to submit application through the Electronic Subscription System (ESS) of
the exchange(s) shall maintain a minimum investment as determined from time to time by the Commission as per the updated
notification in the listed securities at market price (the close price of both Exchanges whichever is higher) as on the end of a
working day which is immediately preceded by 5 (five) working days from the first day of starting the subscription. Exchanges
shall send the list of BO Accounts who have applied in the QIO to the Central Depository Bangladesh Limited (COBL). CDBL
shall verify the list of BO Accounts provided by the Exchange(s) regarding investment of general applicants in listed securities

Vetted
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Pt About the Issuer
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Chief Financlal Officer (€C)
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(a) Name of the issuer, dates of incorporation and commencement of its commercial operations, its logo, addresses
of its registered office, other offices and plants, telephone number, FAX number, contact person, website address

and e-mail address:

Particulars

Description

Name of the Issuer

Craftsman Footwear & Accessories Limited

Date of Incorporation

May 24th, 2017

Commencement of Commercial Production

Unit 1; June 16, 2020 and Unit ;11 April 01 2021

3\ &

Log CRAFTSMAN
THE ART OF LEATHER

Address of the Registered Office Flat A-6,14, New Eskaton, Moghbazar, Dhaka
Address of the Factory/ Plants Jagirchit, Baldighat, Sreepur, Gazipur, Bangladesh
Telephone Number +88 029111549
Contact Person Mr. Sadat Hossain Salim
Website Address https://www.craftsmanfootwear.com/
E-Mail Address info@craftsmanfootwear.com

(b) The names of the sponsors and directors of the issuer:

Green Delta Gapitel kimitea

VVetted

ra

14 MAR 2024

03 MAR 2024

nk MAR 207k

CTe S 2T
Hzardr efasrEs
e sl s qumy e

Sponsor

SL.No. Name of Sponsor Position
1 Sadat Hossain Salim Managing Director
2 Sara Hossain Director
3 Shakhawat Hossain Director
4 Rumana Begum Director
5 Rezina Begum Chairman

Directors

SL.No. Name of Director Position
1 Sadat Hossain Salim Managing Director
2 Sara Hossain Director
3 Rumana Begum Director
4 Rezina Begum Chairman
5 Md. Zahirul Islam Director
6 Md. Abu Syed Tito Director
7 Mahe Alam Director
8 Sabrina Zaman k3 {_,- i Director

Marfaging Director ?hd i i
e o ief Financial Officer (€C)
q ulls lam Craftsman Fostwear And Accessones Lid Craftsman Footwear & Accessories (14
VManaging Director 8 CEQ 03 MAR 202 Craftsman Footwear & Accessories Ltd | Prospectus
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c) The name, logo and address of the auditors, along with their telephone numbers, FAX numbers, contact persons,

website and e-mail addresses:

Particulars Description
Name G. KIBRIA & CO.
CHARTERED ACCOUNTANTS
Address House 51 (2nd Floor), Road 14, Block G, Niketon, Gulshan 1, Dhaka 1212, Bangladesh
Telephone Number +88 01859-609242
Contact Person A.K. Gulam Kibria, FCA (#392), Partner
E-Mail Address gkibria@gkibriaandco.com

(d) The name(s) of the stock exchange(s) where the specified securities are proposed to be listed:

Stock Exchanges
DHAKA STOCK EXCHANGE:

CHITTAGONG STOCK EXCHANGE

3 CHIT TAGONG
S S TOCK
) EXCHANGE

Sadat Hodserh Salim

Managirg Director

Md Iqul Isia
m
M-’-magmg Director & CEO n 3 MAR 2{]21}

Green Delta Capital Limiteg
03 MAR 2024

Lrafisman Footwear Ang Accessones Lid

Contact Address

Dhaka Stock Exchange Limited

Stock Exchange Building

DSE Tower, Level-3, House-46, Road No-21,
Nikunja-2, Dhaka

Phone: +88-02-9564601, +88-02- 9576210-18
Fax: +88-02-9564727, +88-02-9569755
Email: research@dsebd.org

Web: www.dsebd.org

Chittagong Stock Exchange Limited

CSE Building, 1080, Sk. Mujio Road Agrabad, Vetted
Chittagong, Bangladesh

Tel: +88-031-714632-3, +88-031-720871-3

Fax: +88-031-714101, +88-031-726810

E-mail: info@cse.com.bd

Web: www.cse.com.bd N MAR 7024

CITe & Zie
Hzarar Afaprers
e ety us IgEY S

Md.
Chief Financlal O
Craftsman Footwear & Accessories L1d.

03 MAR 2024
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Corporate Directory of the Issuer
Vetted
Nk MAR 2024
e & 2T
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Managing Director
Md Craftsman Footwear And Accassones Lid Craftsman Footwear & Accessories Ltd.
qu! Islam 03 MAR 2004 03 MAR 2024
Managing Director & CEQ - Craftsman Footwear & Accessories Ltd | Prospectus
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| Craftsman Footwear & Accessories Limited

a6
CRAFTSMAN

THE ART OF LEATHER

| A8, 14 New Eskaton, Moghbazar, Dhaka-1000, Bangladesh

S| Jagichi, Bakighat, Srespur, Gazipur, Bangladesh

May 24th, 2017

| Unit1; June 16, 2020 and Unit Il April 01 ,2021

May 24th, 2017 and C-138024/2017

nited | 26 June 2021

| G. KIBRIA & CO

Green Delta Capital Limited

Bank Asia Limited

Vetted
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Description of the Issuer

Vetted
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Ma#aging Director
Craftsman Foatwear And Accessones Lid

Chief Financlal Officer (CC)

7 Craftsman Footwear & A ;
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(a) Summary
(i) The summary of the industry and business environment of the issuer:

Bangladesh export sector is heavily inclined to RMG. Now several new sectors have been adding to export over the last
decade. Footwear is one of the sectors that have tremendous potential to significantly boost up country's export while
diversifying the country's economy as well. In 2023, total sectoral (leather, leather products, and non-leather footwear: 41-43,
6403, & 64 excluding 6403) export performance was approximately 1,553.77 USDM, whereas it was 1,523.76 USDM in 2022,
with 1.97% export growth 2023. In 2023, total leather & leather products: 41-43 & 6403) export was 1,120.24 USDM whereas
it was 1,115.58 USDM in 2022, with almost 0.42% export growth in 2023. The annual export of Leather was recorded
approximately 114.59 USDM in 2023, which was 139.93 USDM in 2022 with almost 18.11% export down. In 2023, the export
share of leather is over 16% of total sectoral export in 2023. In 2023, the total export of leather products (42-43) & leather
footwear combined was approximately 1,005.65 USDM which was 975.64 USDM in 2022, with export eamings up by almost
3.08%. In 2023, the export share of leather products & leather footwear combined is over 3% of total sectoral export. In terms
of only leather footwear export in 2023, total export was approximately 644,18 USDM, which was 672.98 USDM in 2022, with
export earnings down over almost 4.28% for the same period. In 2023, the export share of only leather footwear is over 38%
of total sectoral export. In terms of only leather products export in 2023, total export was approximately 361.47 USDM, which
was over 302.66 USDM in 2022 for the same period, with export earnings up by almost 19.43%. In 2023, the export share of
only leather products is over 25% of total sectoral export.

Source: hitps:/ifmeab.org/wp-content/uploads/2022/01/Analysis-of-sectoral-export-performance-of-2021-over-2020 KRC-
LFMEAB.pdf'

(b) General Information

(i) The Board of Directors of the Issuer:

SL No. Name of Sponsor Position
1 Sadat Hossain Salim Managing Director
2 Sara Hossain Director
3 Shakhawat Hossain Director
4 Rumana Begum Director
5 Rezina Begum Chairman
SL No. Name of Directors Position
1 Sadat Hossain Salim Managing Director
2 Sara Hossain Director
3 Rumana Begum Director
4 Rezina Begum Chairman
5 Md. Zahirul Islam Director
6 Md. Abu Syed Tito Director Vetted
7 Mahe Alam Director
8 Sabrina Zaman Director
Nt MAR 2024
G2 & ==

Sadat gbssain Salim Md.
~ Manadging Director Chief Financlal Officer (C()
I Islam Craftsman Footwear And Accessones Lid Craftsman Footwear & Accessories Ltd.
03 MAR 2024

g OIréctor & CEQ

Green Delta Gepitel Limiteg

03 MAR 2024
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(i) Names, addresses and telephone numbers chairman, managing director, whole time directors, etc. of the issuer:

Name Rezina Begum
Chairman Address 47, Lake Circus, Kalabagan, Dhanmondi, Dhaka
Telephone Number 0178-336786l
Name Sadat Hossain Salim
Managing Director Address Flat A-6, House 14, New Eskaton, Moghbazar, Dhaka

Telephone Number 01711-562333
Name Sara Hossain

Director Address 38/1, R.K. Mission Road,Gopibag,Dhaka
Telephone Number 01793300499
Name Rumana Begum

Director Address 38/1, R.K. Mission Road,Gopibag,Dhaka
Telephone Number 0184-2062960
Name Md. Zahirul Islam

Road no -72, House No -7, Apartment no-A4, Gulshan -2,
Director Address
Dhaka

Telephone Number 017933004399
Name Md. Abu Syed Tito

Director Address House no-55, Road -6/a, Flat: A-10, Dhanmondi, Dhaka.
Telephone Number 01711-526083

lisiam
- Director & CEO
araen Delta Capital Limited

03 MAR 2024

Manag

Managing Director
Craftsman Fotwear And Accessones Lid

03 MAR 2004

Md.¥erdou
Chief Financlal Officer (CC)
Craftsman Footwear & Accessories [td.

03 MAR 2024
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Name Mahe Alam
Director Address House no-39, R.K. Mission Road, Gopibagh, Dhaka
Telephone Number 01894897213
Name Sabrina Zaman
Director Address Apt-4a, House 20/A, Road 08, Gulshan-01, Dhaka
Telephone Number 01724-468550

(iv) Names, addresses, telephone numbers, FAX numbers, contact person, website addresses and e-mail addresses of the
issue manager, etc.:

Name Green Delta Capital Limited

Rikiiag Green Delta AIMS Tower 51-52 Mohakhali C/A, Dhaka -1212
Bangladesh

Telephone +88 02 222 261170, +88 02 222263902

Issue Manager Fax N/A

Md. Rafiqul Islam

Contact Person Managing Director and CEQ

Website www.greendeltacapital.com

Emalil info@greendeltacapital.com

(v) Following details of Underwriting

(a) The names, addresses, telephone numbers, FAX numbers, contact persons and email addresses of the underwriters and
the amount underwritten by them:

Address PFI Tower (7™ Floor), 56-57 Dilkusha C/ A, Dhaka-1000
Telephone +88-02-223354874,76-77
N N y Fax N/A
F;;‘;ea;;mffnigeﬁsl Contact Person Md. R“t””’ ﬂaque
Managing Director
Website www.primefincap.com
Email info@primefincap.com

“Rupayan Trade Centre”, 10th Floor 114, Kazi Nazrul Islam Avenue,

A Banglamotor, Dhaka-1000 tte d
Telephone 41030061-65, +8801729292525 v
- Fax NIA
BLI Capital Limited Contact Parson | M. I57ail Hossain, FCS Qﬂ/
Managing Director ,
Website -blicapitalitd.com T MAR 72024
Emai bli mail.com

Qe & (zirs7e
HEH sffaprers
m .':'-':(.‘;-':.f:jy TR
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ain Salim
Man@girlg Director
Craftsman Footwear And Accessunes Lid
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DECLARATION BY THE UNDERWRITER THAT WE HAVE SUFFICIENT RESOURCES AS PER THE REGULATORY
REQUIREMENTS TO DISCHARGE OUR RESPECTIVE OBLIGATIONS (Prime Finance Capital Management Limited)

We are one of the underwriters to the Initial Qualified Investor Offer (IQIO) of The Craftsman Footwear & Accessories Limited.
We will underwrite totaling to BDT 62,50,000 (Taka Sixty Two lac Fifty Thousand) only on a firm commitment basis. In this
connection, we hereby declare that:

We have sufficient resources as per regulatory requirements to discharge our respective obligations.

Sdl.
Md. Rezaul Haque
Managing Director

Place: Dhaka
Date: 17 October 2023

DECLARATION BY THE UNDERWRITER THAT WE HAVE SUFFICIENT RESOURCES AS PER THE REQULATORY
REQUIREMENTS TO DISCHARGE OUR RESPECTIVE OBLIGATIONS (BLI Capital Limited)

We are one of the underwriters of the Initial Qualified Investor Offer (IQIO) of Craftsman Footwear & Accessories Limited. We
will underwrite BDT. 6,250,000.00 (Sixty-two lac fifty thousand) only of BDT 50,000,000.00 for the upcoming issue on a firm
commitment basis. In this connection, we hereby declare that:

We have sufficient resources as per the regulatory requirements to discharge our respective obligation.

Sdl.
Md. Israil Hossain, FCS
Managing Director
Place: Dhaka
Date: 17 October 2023 Vette d
N& MAR 2024
Gt &zt
FEEal Afawrers
e Fetiets ars LY eI
-
Sadat sain Salim
Md. Ra Managing Director Md. Perdoug Hossain
I am Craftsman Footwear And Accassones Lid Chief Financlal Officer (CC)
o5 Craftsman Featwear & Accessorie
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(c) Capital Structure:

(i) Authorized, issued, subscribed and paid-up capital (number and class of securities, allotment dates, nominal price, issue

price and form of consideration):
Capital Structure
Particulars e Face Value (Tk) | Issue Price (Tk) Amount (Tk.)
Authorized Capital 100,000,000 10 10 1,000,000,000
Paid up capital 23,000,000 10 10 230,000,000
Paid up to be raised
through QIO 5,000,000 10 10 50,000,000
Post QIO Paid up
Capital 28,000,000 10 10 280,000,000
~ Basis on Shares
No. of Shares e R
| b Ra B Sy
Cash
Subscription to the Memorandum
& Articles of Association at the 100,000 . 100 10,000,000
time of Incorporation
28 .05.2021 6,094,040 2,905,960 10 90,000,000
24.11.2021 5,000,000 - 10 50,000,000
23.05.2022 3,100,000 - 10 31,000,000
26.06.2023 4,900,000 - 10 49,000,000
Total -| 230,000,000

(ii) Size of the present issue, with break-up (number of securities, description, nominal value and issue amount):

g Securities to Number of Types of Nominal value
Particulars | | offereq to | "e™°2M2%€ | Securfes | Securies | pershare | 'sueAmount
Qualified Eligible Ordinary
Investar Offer Investors o 5,000,000 Shares s 50‘0000‘0%2’] ) t‘t e d
\ & MAR 2024
Gite e I
Fgd! fgpree
T fefeEfehe ure Lamy o
sain Salim
Managing Director
Craftsman Footwear And Accessanes Lid Craftsman Faotwear & Accessories Lid.
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(iif) Paid-up capital before and after the present issue, after conversion of convertible instruments (if any) and share premium

account (before and after the issue):
Particulars Before the Present Issue After the Present Issue
Paid Up Capital 230,000,000 280,000,000
Convertible Instrument N/A N/A
Share Premium Account - -
Total 230,000,000 280,000,000

(iv) Category wise shareholding structure with percentage before and after the present issue and after conversion of

cenvertible instruments (if any):
Pre - QIO Post - QIO
S | Golagory of Sharshaliing Ordinary shares Ordinary shares Percentage

Directors 12,560,000 54.61% 12,560,000 44.86%
Individual Shareholders 3,090,000 13.43% 3,090,000 11.04%
Institutional Investors 7,350,000 31.96% 7,350,000 26.25%
Qualified Investors - 5,000,000 17.86%

Total 23,000,000 100% 28,000,000 100%

*The Company has no convertible instruments

(V) Where shares have been issued for consideration in other than cash at any point of time, details in a separate table,
indicating the date of issue, persons to whom those are issued, relationship with the issuer, issue price, consideration and
valuation thereof, reasons for the issue and whether any benefits have been accrued to the issuer out of the issue:

CFAL has allotted shares worth BDT 29,050,600 through a vendor agreement. This arrangement was made with the purpose

that the managing director of the company made some payments on behalf of the company from his personal funds to be
converted to shares when feasible. The Vendor agreement has been attached in the annexure along with the application file.

(vi) Where shares have been allotted in terms of any merger, amalgamation or acquisition scheme, details of such scheme
and shares allotted:

N/A

(vii) Where the issuer has issued equity shares under one or more employee stock option schemes, date-wise details of equity
shares issued under the schemes, including the price at which such equity shares were issued:

N/A

(viil) If the issuer has made any issue of specified securities at a price lower than the issue price during the preceding two
years, specific details of the names of the persons to whom such specified securities have been issued, relation with the
issuer, reasons for such issue and the price thereof:

N/A

(ix) The decision or intention, negotiation and consideration of the issuer to alter the capital structure by way of issue of
specified securities in any manner within a period of one year from the date of listing of the present issue:

Vetted

=

There is no such decision or intention, gegoti nsideration of the issuer r the capital structure by way of issue 0k MAR ?
of specified securities in any manner of one year from the date offlisting of thg-Rresent issue. R 2024
CﬂTg '\:‘Tia =il o
wzta HfasEe

Md Rafigy Isiam
| '\ridndgtﬂg Director & CEO
*reen Delta Capital Limited
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Sadat sain Salim
Managing Director
Craftsman Foateear And Accessones Lid
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(X) a summary regarding share capital (Cash consideration) including name of the shareholder, date of deposit mode of
deposit (cash, cheque or/and transfer) and share allotment date.

S.L. Name of Date of Mode of Deposit with Amount Share Allotment
No. Investor Deposit Cash | Cheque | Transfer Amount Date
03-Aug-17 o 5,100,000 25-May-17
04-Ju-17 | CASH 10,000
20-Sep-17 __— 12,000,000
04-0ct17 | CASH 15,000
09-Jan-18 o 4,500,000
11-Jan-18 - 3,000,000
24-Jan-18 - 2,500,000
24-Jun-18 __— 4,000,000
02-Jul-18 . 3,000,000
18-Jul19 o 2,500,000
27-Nov-19 i 600,000
10-Dec-19 i 1,500,000
s T pr— 2-Sep-21
; sm;. |-I|i:wn 24.Dec-19 3201‘”3 1,160,000
24-Dec-19 i 270,000
05-Jan-20 e i 1,000,000
22-Jan-20 5 300,000 \/etted
30-Jan-20 o 500,000 @/
05-Feb-20 o 1,000,000 ]
16-Feb-20 i 600,000 14 MAR 2024
320418 I} =i RIS

04-Mar-20 : 400,000 e ofves
09-Mar-20 . 1,300,000 il .
30-Jun-21 A:r:“ei";m 29,050,600
23 May-22 Form 117 | (9,900,000) 23-May-22
21-Jun-23 TEn 1,500,000
22-Jun-23 o 500,000 13-8ep-23

i Y . 24023 |, (“?3:92 2,000,000

b

Vid qui | Craftsman F ar & Accessories Ltd | Prospectus
u ,
"'"”ﬂgu]g Oif'lﬂor &s'am Sadal Ho Sain Sa“m )
reen Delta Capi _CEO Managing Director Md. rerdou Hossaln
Pital Limiteqy Crafsman Fostwea’ Ang Accessones Lid Chief Financlal OTTE MAR 2024
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Total : 68,705,600
01-Aug-17 i 3,400,000 25-May-17
2 Sara Hossain 14-Nov-19 Cash 1,000,000 2-Sep-21
23-May-22 Form 117 700,000 23-May-22
21-Jun-23 o 500,000 13-8ep-23
Total . 5,600,000
s | shaknawar | OtAvg17 . 500,000 25-May-17
Hossain ™ >c Feb-19 | CASH 500,000 2-Sep-21
Total 1,000,000
01-Aug-17 1 500,000 25-May-17
4 | RestnaBegum 1= ey 22 Fom117 | 4,600,000 23 May-22
21-Jun-23 i 500,000 13-5ep-23
Total : 5,600,000
01-Aug-17 PR 500,000 25-May-17
5 *;‘:’;‘:"m' 23-May-22 Fom117 | 4,600,000 23-May-22
21-Jun-23 o 500,000 13-Sep-23
Total . 5,600,000
03-May-20 i 2,857,065
22-Jun-20 i i 3,096,000 Vet d
27-Jul20 o 3,066,279
14-Sep-20 i 3,146,102 2-Sep-21
6 | MaheAlam | 30-Dec-20 e 3,334,000
02-May-21 i 2,000,000
07-Jun-21 - 1,000,000
22-Jun-23 8290329 500,000 "
25-Jun-23 o 500,000 —
Total : 19,499,446
7 | MMz g2Dects | casn | - 500,000 —
Total : 500,000
8 "dl-‘zlz:""“' 9-Nov-21 . 325;51 7,500,000 22-Feb-23
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Total 7,500,000
051451
o | Md.Abusyed | N 8 3,800,000 r——
(Tito) 051451
10-Nov-21 . 3,700,000
Total 7,600,000
Sujit Kumar 284982
0 | ‘RoyNanai | 24MNov2! ) 1,000,000 22-Feb-23
Total 1,000,000
245176
08-Nov-21 24551 . 20,000,000 _—
“ Prilink Hvov-21 7 4,000,000
Securities Ltd. [~ =" 245178 PR
5 L] L]
18-Jan-23
14-Jun-22 2“T3° 5,500,000
Total 34,000,000
06-Jan-22 ‘53; U 5,000,000 2-Feb-23
12 | ANAMoldings [ 4022 ETA2e2 AR
” 18-Jan-23
4726%
16-Jun-22 - 2,500,000
Total 17,500,000
Mohammad | 14-Nov-21 3545154 5,000,000 22-Feb-23
13 Ferdous
Mazid 22-May-22 i 5,000,000 18-Jan-23
Total 10,000,000
Fouzia 515308
14 Ferdous 2Ap22 k) i 18-Jan-23
Total 2,500,000
Mostaque
15 |  Ahmed 21-Jun-22 B“ff% 1,000,000 ki
Sadeque
Total 1,000,000
Md,
16 | Masuduzzama 21-Jun-23 52?00 2,500,000
. 13-Sep-23
Total 2,500,000
M Shamsur 343491
7 | " Rahman 21-Jun-23 3 i 13-Sep-23
Total 1,900,000
Mohammad 981098 ; e d
18 | cafulislam | 223 A 2,500,000 — \J ett
Total 2,500,000 /&
19 m"""'l;:w 21-Jun-23 99‘;" 89 8,000,000 Sy
Total 8,000,000 04 MAR 2024
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Rahman and
Associates | 22-Jun-23 °°°:f°9 10,000,000
Limited 13-Sep-23
Total 10,000,000
AAA Finance
and 26-Jun-23 56?“2 12,000,000
Investment 13-Sep-23
Total 12,000,000
Sabrina 561802
Tacian 25-Jun-23 § 5,600,000 —
Total 5,600,000
Grand Total 230,000,000

(xi) Transferred by the sponsor and/or by the directors of the issuer and their related parties within six months immediately
preceding the date of filing the prospectus:

Transfer of specified securities by the sponsor or by the directors of the issuer:

No specific securities purchased or sold or otherwise transferred within six months immediate preceding the date of filling the
prospectus by the sponsors and/or by the directors of the issuer and their related parties.
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(xii) The number of securities of the issuer owned by each of the top ten salaried officers, and all other officers or employees
as group, indicating the percentage of outstanding shares represented by the securities owned except the following:

N | Name Designation No. Of Shares Before 1Qi0 |  Peroentages (k)
1 | Sadat Hossain Salim Managing Director 6,870,560 29.87%
2 Ms. Sara Hossain Director 560,000 2.43%
3 | Ms. Rumana Begum Director 560,000 2.43%
4 | Ms. Rezina Begum Chairman 560,000 2.43%
5 | Dr. Md. Zahirul Islam Director 750,000 3.26%
6 Dr. Md. Abu Syed Tito Director 750,000 3.26%
7 | Mahe Alam Director 1,949,440 8.48%
8 | Sabrina Zaman Director 560,000 2.43%

There is no officer of Craftsman Footwear & Accessories Ltd holding any securities of the Company.

(xili) The number of securities of the issuer owned by each of the top ten salaried officers, and all other officers or employees
as group, indicating the percentage of outstanding shares represented by the securities owned except the following:

No securities were issued or hold by the top ten salaried officers, and all other officers or employees as group.

(d) Description of Business

(i) Location of the project:
Registered & Corporate Office Flat A-6,14, New Eskaton, Moghbazar, Dhaka
Factory Jagirchit, Baldighat, Sreepur, Gazipur, Bangladesh

(il) Plant, machinery, technology, process, etc.

Plant

Craftsman Footwear and Accessories Limited currently operates two factory premises. Unit |, which is located in village Abdar,
Baldighat, Sreepur and started its commercial operations from June 16, 2020 and Unit Il is located in village Jagirchit,
Baldighat, Sreepur within the district of Gazipur, Bangladesh while the Unit || Factory started operations from April 01 ,2021.
To meet the growing demand for its products CFAL gradually enhanced the Capacity of its production plant.

Machinery

In its shoe making process, CFAL has employed modern technology to produce international quality of leather products. High
Technical and experienced persons had been hired to support the overall business.

Process

Total process of production is fully organized. There is various process used in full production system. Manufacturing process
and quality control are led by the trained professionals.
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(iii) Details of the major events in the history of the issuer, including details of capacity or facility creation, launching of plant,
products, marketing, change in ownership and/or key management personnel efc :

Date of Incorporation May 24th, 2017
Conversion Private to Public Limited 26 June 2021
launching of plant June 16, 2020 & April 01,2021
Italy, Japan, USA, Germany, Czech Republic ,Canada,
Market of the Product yi o :

Hungary, Austria, Poland, Romania, Spain

Change in ownership and/or key

The following ownership/key management personnel has
been appointed;

1. Mr Sadat Hossain Salim was had taken up the role of the
Managing Director and Rezina begum was appointed as

management personnel Chaman.
2. AAA holding, AAA finance, Prilink Securities & Rahman
and Associates Limited joined CFAL as Shareholders.
Products
= Summer Casual Slip
= Oxford /DarbyM in = Vincent Collections
= Mesh Leather Wingtip Loafers = LaVyiGolactons
- (Casanova Collections
= Mesh Leather Derby = High Boots/Ankle Boots
= La Classiq Collections
Vetted
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(e) Description of Property
(i) A physical verification report by the issue manager regarding the properties as submitted to the Commission:

Location
Identification of Land:

The facility is situated in Jagirchit Village, Baldighat, Sreepur, Gazipur.

Mouja Class of Land Union/Ward ThanalUpazila District Area (Decimal)
Dhamloi chala & baid Kaoraid Sreepur Gazipur 124.74
Current Status of the Land:

The land is considered as “chala & baid" class of land (as per khatian) and is situated beside the fully pucca connecting road
between Jaina & Kaoraid Sarak, which provides ease of transportation access to the facility.

Demarcation of Land:

The land is demarcated by boundary wall with column and beam at every 10-foot distance.

Possession of Land:

According fo the information available, the land is now under the possession of Craftsman Footwear and Accessories Limited.
Measurement methodology

In pursuit of precision regarding the spatial dimensions within its premises, GDCL has carefully approached the process of
measuring with caution. The initial phase involved a comprehensive briefing on CFAL's schematic plan, providing us the
fundamental understanding of the structure and layout. This facilitated the formulation of an optimal strategy to efficiently
measure the dimensions of the entire facility.

We have started from the rooftop and methodically deconsiructed the entirety of the floor into discernible shapes. This was
done to ensure a more accurate measurement of the occupied floor area, since the whole facility is not in a straight-line
rectangular shaps, rather some parts are angular in shape. Systematically progressing through this process, we carefully
gauged the dimensions of each shape, ensuring a thorough and precise assessment of the premises. Upon the culmination
of this meticulous endeavor, we had employed the cumulative area of the various shapes to derive the comprehensiv% tte d

area occupied on each floor.

e MAR 2024

CITe ifer ETsw

wzd wfapree

B Sadat Héssain Salim M
Managing Director
Cralsman Footwear And Accessonies Lid

.Rerdoug Hossain
Chief Financial Officer

M ' Craftsman Footwear & Accessories (td.
d _ Islam 03 MAR 202 0J AR 2074 -
. Mataging Diractor & CEQ Craftsman Foofwear & Accessories Ltd | Prospectus
2reen Delta Capita) Limited
03 MAR 2024



CCCCCECLCELCCLLCUUCLLCTILCCCCLLCLALfIfECCCCCCLCLELLCLCLLCCCKKT

173 |Page

Observation and Output
Following our measurements and assessment of the factory premises, we have concluded the floor wise and total area
occupied by the manufacturing facility of Craftsman Footwear and Accessories Limited (CFAL). We acknowledge inherent
limitations due to our non-professional standing and the absence of advanced tools required for precise measurements. The
outcome of the task performed are as follows:

Working Space 24,799.95
Ground Floor
Lift & Stair Case 880.70
Working Space 24,799.95
1st Floor
Lift & Stair Case 880.70
Worki ace 24,799.95
2nd Floor "g 59
Lift 880.70
Stair Case 627.60
Roof
Lift & M-Room 506.20
Sub Total (Square Foot) 78,175.75
Generator Room 1,730.92
Water Station 944.00
Other Parts of the Facility Security Room 350.34
Water Reservoir & Pump House 3,140.14
Paved Area (Assumed) 3,750.85
Sub Total are Foot) 9,916.25
Total Factory Building (Square Foot) 88,092.00
*On the rooftop there is a Canteen and prayer place as well as an equipment storage:
Particulars Description Area
Canteen and Prayer Place Brick wall with steel sheet roof 3,168 Square Feet
Equipment Storage Steel Sheet 2,399 Square M\?

*furthermore, the facility holds three watch towers and surrounding wall of the whole premise [864 Running Foot (RFT) wall

with column and beam at every 10-foot distance] and Gate & Grill on the front side [149 RFT, Steel Made with Automated

Gate]

Md fiqul Islam
Manaying Mirecror & CEQ
3reen Ueilta Capital Limited
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Particulars of Factory Building:

Factory Building: This three-storied building boasts a total floor area of 25,680.65 square feet, on each floor. Constructed
with burnt brick walls, the structure features a well-finished pucca floor and a roof made of Reinforced Concrete (R.C.C),
ensuring durability and stability.
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Factory Building (roof): The Factory roof consists of a canteen for the workers to dine, a garden, some equipment storage

facility, water tank, prayer room water tank and many other facilities for the company's refreshment.

Generator Room: The company has a separate generator and air compresser room to support the company's daily activities.

The adjacent room with the factory building is of almost 20 feet in height and occupies 1730.92 square feet.
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Water Station: The water station was built to meet the safety requirement of the fire department and designed in a unique
manner. The water station is occupying about 944.00 square feet.

Security Room: The company has built a security room for the guards to ensure constant safety of the factory premises. The

security room occupies 350.34 square feet of floor area.
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Water Reservoir & Pump House: The water station was built to meet the safety requirement of the fire department and
occupies 3140.137 square feet.

SECTION:- 01-01.

Paved Area: Paved area occupies 3,751 square feet.
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Watch Tower: The company has multiple watch tower built to ensure complete safety of the factory premises.

I\

Boundary Wall: The area is protected by pucca boundary walls on R.C.C pillars with a main gate. The facility holds three
watch towers and surrounding wall of the whole premise [864 Running Foot (RFT) wall with column and beam at every 10-
foot distance] and Gate & Grill on the front side [149 RFT, Steel Made with Automated Gate]
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Ground Floor Map: Map of the different sections of the Ground floor inside the building is provided below:
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1st Floor Map: Map of the different sections of the First floor inside the building is provided below:
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2nd Floor Map: Map of the different sections of the Second floor inside the building is provided below:
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GDCL conducted a visit with the primary objective of ensuring the seamless and efficient execution of the entire process while

also validating the faimess of its representation. We executed the measurement using our own methodologies, diligently

avoiding external influences on the data collected. However, we acknowledge inherent limitations due to our non-professional

standing and the absence of advanced tools required for precise measurements. While we recognize the potential for our

work to deviate from absolute precision, we have taken measures and caution to minimize the margin of error. The total area
measured by our team came out to be 88,092 Square Feet approximately that includes Ground Floor, 15t & 2 Floor, Roof

and other parts of the facility.
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Management’s Discussion and Analysis of the Financial Condition -
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(a) Overview of business and strategies

Craftsman Footwear and Accessories Limited was incorporated in May 24th, 2017 as a Private Limited Company registered
in Bangladesh vide-registration no. C-138024/2017 under Companies Act, 1994. CFAL is one of the growing and sustainable
Leather product manufacturing companies in Bangladesh. On 26 June 2021, the Company was converted into a Public Limited
Company.

The Company currently operates two factory premises. Unit |, which is located in village Abdar, Baldighat, Sreepur and started
its commercial operations from June 16, 2020 and Unit Il is located in village Jagirchit, Baldighat, Sreepur within the district of
Gazipur, Bangladesh while the Unit Il Factory started operations from April 01 ,2021. However, The Unit | factory is located in
a rented premise while Unit Il is a factory owned by the Company.

The registered office is situated at A6, 14 New Eskaton, Moghbazar, Dhaka-1000, Bangladesh. Craftsman Footwear and
Accessories Limited started its jouney as a diversified business unit in leather segments and begun manufacturing different
types of “leather goods, crafts and footwear”. The Company is producing different types of leather goods, crafts and footwear
for backward linkage support of Leather & Furniture Industry in Bangladesh. Craftsman Footwear and Accessories Limited
maintain the highest level of quality, commitment with a vision to “Make the company a diversifies sustainable world class
company to ensure superiors customer satisfaction and stakeholders' value”.

Craftsman Footwear and Accessories Limited introducing modern and innovative technology to produce quality Leather's
goods, crafts and footwear to gain immense appreciation from its clients. As a result, fo that, the company could establish its
products as leading manufacturer of Leathers goods, crafts and footwear in the industry.

(b) Strengths, Weaknesses, Opportunities, and Threats (SWOT) analysis:

SWOT analysis is the acronym for strength, weakness, opportunities, and threats which are a structured planning method that
evaluates those four elements of a project or business venture.

Strength
*+  Highest Quality of Products & Premium Designer Looks
+  Highly Experienced & Efficient Management
+  Strong leadership with one of the legends of the industry on the helm of the business
Weakness
*  High finance cost and debt burden
+  Low Capacity of Production compared to demand
+  Yet to fully develop corporate governance
Opportunities Ve tte d
+  Growing demand in multitude of countries across the world
«  Opportunity to utilize locally sourced raw materials as an alternative to imported raw materials
+  Focus on and expand into other product lines including leather bags, wallets, belts, etc.

«  Opportunity to expand production capacity to meet high demand nL MAR 7074
Threats Cite e @ET
+  Highly competitive industry st AfanTa

. — > .,"_: :;—',:-"E 7% 559 TR
»  Potential adverse change in global market conditions T PG

«  Import dependency of raw materials in their current business model
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(c) Analysis of the financial statements of last five years or shorter period with reason(s) of fluctuating revenue or
sales, other income, total income, cost of material, finance cost, depreciation and amortization expense, other
expense, changes of inventories, net profit before & after tax, EPS etc.

(

(

C € (

(

Particulars Amount in Taka
30 June, 2023 | 30 June, 2022 | 30 June, 2021 | 30 June, 2020 30 June,
2019
Sales Revenue 733,156,786 239,444,119 37,185,566 - -
Other Income 103 ,451, 706 23,630,347 28,647 63,445 6,974
Cost of Goods Sold (608,090,413) (172,672,418) (26,173,201) - -
Net Profit/ (Loss) before Tax 59,553,155 28,237,232 2,267,212 63,445 6,974
Net Profit/ (Loss) after Tax 42,739,900 24,829,233 1,086,570 42,825 4,533
Eamings Per Share-Basic 2.35 1.91 0.1 0.00 0.00
Reason of Fluctuation:
« Sales Revenue

30 June, 2023 Sales revenue was increased by 206.19% in 30 June, 2023 from 01 July, 2022 due to large orders as the
quality of the products were being recognized by the customers. Moreover, a large portion of the revenue consists of
export which resulted in CFAL's revenue being inflated accordingly due to devaluation of BDT against USD.

30 June, 2022: Sales revenue was increased by 543.92% in 30 June, 2022 from 01 July, 2021 due to increase in
production and introduction of new product line against business expansion.

+ Cost of Goods Sold
30 June, 2023: Cost of goods sold was increased by 252.16% in 30 June, 2023 from 01 July, 2022 due to business
expansion and to meet the huge demand.

30 June, 2022: Cost of goods sold was increased by 559.73% in 30 June, 2022 from 01 July, 2021 due to increase in
production and introduction of new product line against business expansion.

* Financial Expenses

The Company has taken long term loan from bank for procure of plant and machinery to increase capacity and also taken
short term loan from bank to support business working capital. This expense fluctuates due to fluctuation of interest rate
and loan outstanding amount.

¢  Other Expenses
The company has incurred business administrative and selling distribution expense during the last five years which is
regular and relevant with production and sales.

¢  Charges of Inventory

The inventory shows, Raw materials, packing materials, spare parts, work in process and finished goods. The company

managed its inventory efficiently as a result, minimum inventory level was ensured while achieving satisfactmv%t d
growth.

—t

o Net Profit Before Tax
Net profit /Loss before Income Tay had

Expenses.

ed |due to change of sales volume, operational Expenses, Financial) |, MAR 7()7L
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*  Net Profit / (Loss) after Tax

30 June, 2023: Net profit after tax was increased by 72.14% due to global large orders as their quality of the products
was being recognized. Moreover, Sales Revenue mostly consists of export revenues as a result, CFAL was getting the
full-fledged benefits of devaluation of BDT against the USD.

30 June, 2022: Net profit after tax was increased by 2185.10% due to significant increase in Sales Revenue.
30 June, 2021: Net profit after tax was increased by 2437.23% due to an increase in Sales Revenue.

30 June, 2020: Net profit after tax was increased by 844.74%

Earnings Per Share (EPS)

EPS has increased over the years due to change of net profit after tax and number of shares.

(d) Known trends demands, commitments, events or uncertainties that are likely to have an effect on the
company’s business:

There are no known trends demands, commitments, events or uncertainties that are likely to have an effect on the
company’s business. The business operations of the company may be affected by the following issues-

Political unrest

Natural disaster

Technological change

Increased Competition

Government policy changes in the industry

(e) Trends or expected fluctuations in liquidity:
There are no trends or expected fluctuation in liquidity.

(f) Off-balance sheet arrangements those have or likely to have a current or future effect on financial condition:

There are no off-balance sheet arrangements those have or are likely to have a current or future effect on financial
condition.
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(a) If ordinary shares are being offered, the factors to be considered in determining the offering price shall be set

forth in the prospectus;

While preparing the valuation report, a number of qualitative factors are measured to ensure the optimum fair value of the

securities. Apart from that, the probable impact of these mentioned qualitative factors is reflected in the valuation.

Qualitative Factors:

1. The management body of the company are highly experienced in managing the operations of the company.
Additionally, the financial management history reveals that the firm has an impressive track record of eamings

management.

2. The company produces footwear and the Leather-based products. Hence, there is a low possibility of product line

stretching or diversification.

3. The market trend is suggesting a steady growth in the demands for Footwear and leather accessories which

indicates the company will experience growth in future.

4. The company has potential for grabbing more market shares through the expansion of its production facilities. As a

Matter of fact, the company is currently realizing the need of a capacity expansion.

Quantitative Valuation:

The guided principles of Rule No 3(4) and Clause No. B (17) of Annexure -E suggest that the valuation of a company stock
should be duly done under four (4) different methods in case the issue price of the share is higher than the par value. CFAL
shares are being offered at par value, however a valuation using 3 of the prescribed methods has been provided for the
convenience of the potential investors (subscribers) of the 1QIO issue. The following table represents a summary of the

quantitative valuation.

R ,r S
" Reference Valuation Method C;':l‘;':‘gn';;"’

3 _mth_o;(ﬂ Net Asset value (NAV) per share at historical cost _ 16.72 |
SRR N, SRS % ke i A SIS SRR N .. ] |
| Method- (2) l Eaming Based Value Per Share (Considering Market P/E) 17.62 1
| Method-(3) Valuation multiple of similar stock or industry average (P/E multiple) 92.48 !

(b) If the issue price of the ordinary share is higher than the par value thereof, justification of the premium shall be

stated with reference to all of the followings

The issue price of the ordinary share is at par value so this is not applicable for CFAL. However, a valuation using V@ 'tt = d
prescribed methods has been provided for convenience of the potential investors (subscribers) of the IQIO issue. No valuation
considering projected earnings has been included. @

ue manager shall, among others, consider the follawi?methods for valuation of the securities:
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ili.  Netasset value at historical or current costs;

METHOD - (1)
Valuation Using Net Asset Value (NAV) Per Share

The Net Asset Value (NAV) is calculated using the information from the most recently published audited financial statements
on June 30, 2023. To calculate the NAV, we have applied two different approaches. Firstly, the net asset of the company is
divided by the Weighted Average Number of Shares. In the second approach, the net asset of the company is divided by the
total number of shares outstanding at Year End FY 2022-23. The company didn't have any revaluation surplus. Details

calculation of the valuation is given in the following table:

r

| Momod (1): Net Asset value (NAV) per share at historical cost (without rcvuluatlon} Amount in

' s on 30 June, 2023 using Weighted Average Number of Shares BOT

Total Asset 911,256,890 |
Total Liabilities ) 607,566,050
| Net Asset: (A) = ——— _ml ISPE il 303,690,839 |
Walghted Average Number of Share for FY 2022- 23 (B} : 18,167,123
Net Asset value (NAV) per share (A/B) Considering ; —

'Weighted Average Number of Shares

We would be considering the NAV Per Share calculations with the weighted average share value, BDT 16.72 shares as the

inclusion of the latest paid-up capital was only four days before the closure of the FY 2022-23.

iv. Earning-based-value calculated on the basis of weighted average of net profit after tax for immediately preceding

five years or such shorter period during which the issuer was in commercial operation;

METHOD - (2)

EARNING BASED VALUATION PER SHARE USING MARKET P/E

The base of earning based valuation is the historical financial information. To calculate the fair value per share, last five years'
financial statements were used. Especially the historical net income after tax of last five years were used along with the number
of outstanding shares of the company in the respective year. Using the cumulative shares, a weighted average eaming per
year is calculated, which is then used to calculate weighted average net profit after tax. The weighted average F{?& t t e d

calculated to be BDT 1.22.

of the Tannery Sector P/E and Market P/E has been considered in the valuation. It is found that the average market P/E |

The average market P/E is calculated assuming the “Tannery" sector as the ideal mat_ch to the company. However, the 1essg@

14.41, which is multiplied with the weighted average EPS 1.2 to find the fair value of the share of BDT 17.62 per share

Detailed calculation is given in the following table:
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Method (2): Earning-Based-Value Per Share (Considering Overall Market P/E)
Year No.of Shares |  Net Profit after tax Weight(%) | pnmanied Het
30 June, 2023 23,000,000 42,739,900 0.45 19,162,138
30 June, 2022 18,100,000 24,829,233 0.35 8,760,412
|30 June, 2021 10,000,000 1,086,570 0.19 211,807
30 June, 2020 100,000 42,825 0.00 83
30 June, 2019 100,000 4,533 0.00 9
Total 51,300,000 68,703,061 1 28,134,449
Weighted Average Net Profit after Tax[D] 28,134,449
Number of shares before IQIO as on 30 June 2023 [E] 23,000,000
Diluted EPS based on weighted average earnings per share (EPS)[F=D/E] 1.22
Overall Market P/E (Considering Lesser P/E of 14.41 & 35.18 is 14.41) (G) 14.41
Earning Based Value per share (BDT) [H =F x G] 17.62

The Market P/E Calculation:

Craftsman Footwear and Accessories Limited could be categorized as a company under “Tannery” category according to the
analysis on the Nature of the business. The monthly P/E of the market of last six months were collected from the monthly
review of DSE, and then the average P/E of the market is calculated, which is 14.41. The details of the market P/E calculation
are given in following table:

Calculation of Market P/E:
Particulars | March, 2023 | April, 2023 | May, 2023 | June, 2023 | July, 2023 | Aug, 2023 Average
Overall 14.41
Market P/E 14.42 14.34 14.50 14.34 14.44 14.39 g
Sector PIE 35.21 36.08 35.64 35.82 3417 34.13 35.18
Source: DSE monthly review

iii) Valuation multiple of similar stock or industry average (e.g., P/E multiple, etc.) in case of QIO or if issuance is the
RQIO, weighted average market price per share of common stock of the issuer for one year prior to such RQOQ{/
etted

Last 12 Month Industry (Tannery Sector) average valuation multiple (P/E Ratio) has been calculated and mplliplied by the
latest EPS of CFAL to determine the BDT 92.48 valuation per share. Detailed calculation is given in the following table:
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Method (3): Valuation multiple of similar stock or industry average (P/E multiple)
Date Sector P/E

September, 2022 55.14

October, 2022 53.60

November, 2022 49.00

December, 2022 34.70

January, 2023 33.98

February, 2023 34.79

March, 2023 35.21

April, 2023 36.08

May, 2023 35.64

June, 2023 35.82

July, 2023 34.17

Aug, 2023 34.13

Average Sector P/E [I] 39.36

EPS FY 2022-23 of CFAL [J] 2.35

Value Per Share [K =1*J] 92.48

Source: DSE Data Archive

Sources of Information: Monthly review published by Dhaka Stock Exchange Lid.
Offer Price:

Based on the above-mentioned valuation methodologies as per Bangladesh Securities and Exchange Commission (Qualified
Investor Offer by Small Capital Company) Rules, 2022 the management of the company in consultation with the Issue
Managers has set the issue price at BDT 10.00 each at par value.

Conclusion:

Therefore, the issue managers and management of the company believe that the offering price of Tk.10.00 per share at par

value is justified.
Vetted
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(a) The terms and conditions of any debt securities that the issuer company may have issued or is planning to issue within
next six months, including their date of redemption or conversion, conversion or redemption features and sinking fund
requirements, rate of interest payable, Yield to Maturity, encumbrance of any assets of the issuer against such securities and
any other rights the holders of such securities may have:

The company has not issued or is planning to issue any debt securities within the next six months.

(b) All other material provisions giving or limiting the rights of holders of each class of debt securities outstanding or being
offered, for example: subordination provisions, limitations on the declaration of dividends, restrictions on the issuance of
additional debt or maintenance of asset ratios:

The company has not issued any debt securities.

(c) Name of the trustee(s) designated by the indenture for each class of debt securities outstanding or being offered and
describe the circumstances under which the trustee must act on behalf of the debt holders:

The company has not issued any debt securities so there is no trustee.

(d) Repayment or redemption or conversion status of such securities:
The company has not issued any debt securities so there is no repayment or conversion status of such securities.
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- PARTIES INVOLVED AND THEIR RESPONSIBILITES
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Parties Involved with the Issuer

Responsibilities

Green Delta Capital Limited

The issue manager will manage the issue for the
Qualified Investor Offer of Craftsman Footwear &
Accessories Limited securities complying the
Bangladesh Securies & Exchange Commission
(Qualifies Investor Offer by Small Capital Companies)
Rules, 2022 including preparation and disclosures
made in the prospectus and other responsibilities as
mentioned in the due diligence certificate.

Prime Finance Capital Management
Limited & BLI Capital Limited

The Underwriter is responsible to underwrite the
Qualified Investor Offer on a firm- commitment basis as
per requirement of Bangladesh Securities and
Exchange Commission (Qualified Investor Offer by
Small Capital Companies) Rules 2022. In case of
under- subscription by up to 25% of total Qualified
Investor Offer, the unsubscribed portion of securities
shall be taken up by the underwriter.

193 |Page
SL
1. | Issue Manager
2. | Underwriter(s)
3. | Auditor

G. Kibria & Co. Chartered Accountants

Auditor's responsibility is to express an opinion on the
financial statements based on their audit. An Auditor
will conduct the audit in accordance with International
Standards on Auditing (ISA) is responsible for obtaining
reasonable assurance that the financial statements
taken as a whole are free from material misstatement,
whether caused by fraud and error. Owing to the
inherent limitations of an audit, there is an unavoidable
risk that some material misstatements of the financial
statements may not be detected, even though the audit
is properly planned and performed in accordance with
the ISAs.
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MATERIAL CONTRACTS
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(a) Major agreements entered into by the issuer:
The following are material agreements have been entered into by the Company:
1) Issue management agreement between the company and the manager to the issue: Green Delta Capital Limited

2) Underwriting agreement between the company and the underwriter: Prime Finance Capital Management Limited & BLI
Capital Limited

(b) Material parts of the agreements:

Issue Management

| Agreements Material parts of the agreement

Signing Date | 27" October, 2022
This Agreement shall be valid until completion of subscription of
Tenure shares and unless this Agreement is extended or earlier terminated
in accordance with the terms of this Agreement.
|. According to Article 1.1; That the COMPANY shall raise capital
by issuing shares through the Capital Market in accordance with the
Bangladesh Securities and Exchange Commission (Qualified Investor
Offer by Small Capital Companies) Rules, 2022 at face value.

Il. According to Article 2.1; Pre-Issue Management
Services include

2.1.1. Issue analysis
a. Fixing the QIO strategy;
b. Profitability and ratio analyses.
2.1.2. Regulatory guidance
a. Documentation and preparation of related papers;
b. Dealings with regulatory authorities and the stock
exchanges;
c. Ensure compliance of the Bangladesh Securities and
Exchange Commission (Qualified Investor Offer by Small
Capital Companies) Rules, 2022, Corporate Governance
Code 2018, Dhaka Stock Exchange (Listing of Small
Principals Capital Companies) Regulations, 2019, Companies Act
Terms and 1994, Securities and Exchange Ordinance, 1969 and
Conditions other relevant rules, regulations, practices, directives,
Vetted guidelines etc. or any, which may time to time
introduce by Bangladesh Securities and Exchange
Commission.

Issue Management Agreementwith
Green Delta Capital Limited

1ll. According to Article 2.2; Issue Management Services

2.2.1. Regulatory compliance (All formalities to be done under
the fixed Price is for QIO0)

b M \ 'ML a. Filling of application of the QIO Issue to BSEC;
T e & b. Preparation of Draft Prospectus;

Filing of Draft Prospectus to BSEC,;

Incarporation of modification suggested by BSEC;
Preparation of all necessary papers and deeds,
agreements, declarations, certificates for submission to
BSEC for making the QIO effective.
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2 2.2. Underwriting Arrangamert
a. Preparation of papers for underwriting arrangement;
b. Documentation/preparation of underwriting agreement stc.;
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¢. Placing of underwriting proposals.

2.2.3. Issue arrangements
a. Filing of application including Draft Prospectus with all
required documents to the Commission and the Exchanges
with prior information to the COMPANY;
b. Documentation for listing & submission.

2.2.4. Issue Co-ordination
a. Fund collection and deposit;
b. Allotment of shares for Pre-Issue of the fund;
¢. Guidance on RJSC formalities;
d. Guidance and coordination in Tax related issues;

IV. According to Article 2.3, Post Issue Supervision include

2.3.1. Publication and Ensuring Availability of Prospectus

2.3.2. Advise and assist for Printing of Prospectus;

2.3.3. Advise and assist for Publication of Prospectus in a national
daily as prescribed by Bangladesh Securities and Exchange
Commission;

2.34. Advise and assist for distribution of prospectus to DSE, CSE
and BSEC;

2.3.5. Monitoring for distribution mechanism of securities;

2.3.6. Monitoring of post issue and subscription procedure

2.3.7. Monitoring for and compliances after subscription.

V. According to Article 6.1, Without prejudicing the generality of
this Contract, the services of MANAGER/S are restricted to the
scope of Services specified in Clause 2.

VI. According to Article 6.2, the COMPANY shall execute and
follow the QUALIFIED INVESTOR OFFER Rule, Listing Rules of
the Stock Exchanges, Company Act, Bangladesh Securities and
Exchange Ordinance and Act and other relevant rules, regulations
and practices in co-operation with and under the advice of the
MANAGER/S to materialize Public Issue.

VII. According to Article 6.3, the COMPANY shall ensure
engagement of professional officers/persons to provide papers,
documents, reports etc. as per the requirement of the
MANAGER/S and to deal with the MANAGER/S with professional
expertise.

VIIl. According to Article 6.4, That the COMPANY shall examine
to execute a sole mandate to the MANAGERIS.

Vette

d

nb MAR 2024

e Eifer I
LT offasere

AT FESeS SR SYTY T

Sadat sain Salim
& Managing Director
Lraitsman Footwair Ang Accessones Lid 3 ]
Md. ul Islam 0 ] MAR 2024 Craftsn[:]lan g{éﬁmgar & Accessories Ltd | Prospectus

Man Director & CEQ
Graen Delta Capital Limitea

03 MAR 2024



197 |Page

Underwriting

| Agreements

Material parts of the agreement

C € € (

(

Underwriting Agreementwith Prime
Finance Capital Management Limited

(

C € (

(

Signing
Date

17% October, 2023

Tenure

This Agreement shall be valid until completion of subscription
of shares and unless this Agreement is extended or earlier
terminated in accordance with the terms of this Agreement.

Principals
Terms and
Conditions

1. As per guideline of the Bangladesh Securities and
Exchange Commission (Qualified Investor Offer by Small
Capital Companies) Rules, 2022, 25% of the total
Qualified Investor Offer i.e., TK 12,500,000/- (One Point
Twenty-Five crore) shall have to be underwritten by the
underwriter.

II. The Underwriter shall underwrite 625,000 Ordinary Shares

of Tk. 10.00 each at par amounting to Tk. 6,250,000.00

(Sixty-two lac fifty thousand) only out of the Investor

Qualified Investor Offer (IQI0) on a firm commitment

basis. This commitment is irrevocable and unequivocal.

The Company shall issue 5000,000 Ordinary Shares of

Tk. 10.00 each at par in accordance with the consent of

the Bangladesh Securities and Exchange Commission

and the provisions of this Agreement.

. Prior to publication of the prospectus the Company shall
have to obtain a consent from the Bangladesh Securities
and Exchange Commission permitting the issue as
described in Article 2.01 and providing for payment of
underwriting commission not exceeding 0.40% (zero-point
four zero percent) on the amount underwritten and no
additional commission will be paid on the number of
shares required to be subscribed by the Underwriter.

V. If and to the extent that the shares offered to the Qualified
Investors by a prospectus authorized hereunder shall not
have been subscribed and paid for in cash in full by the
closing date, the Company shall within 10 (ten) days of the
closure of subscription call upon the Underwriter in writing
with a copy of the said writing to the Bangladesh
Securities and Exchange Commission, to subscribe or
procure subscriber to subscribe the shares not so
subscribed within the closing date and to pay for in cash in
full, inclusive of any premium if applicable, for such
unsubscribed shares within 15 (fifteen) days after being
called upon to do so. The amount so received shall be
credited in the share subscription account of the Company
within the said period. If payment is made by Pay
order/Cheque by the underwriter it will be deemed that the
underwriter has not fulfilled its obligation towards its
underwriting commitment under this Agreement, until such
time as the Pay order/Cheque has been encashed and the
Company's share subscription account credited. In any
case within 7 (Seven) days after the expiry of the
aforesaid 15 (fifteen) days, the Company shall send proof
of subscription and payment by the underwriters, to the
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Commission.

VL. In the case of failure by the Underwriter to pay for the
shares under the terms mentioned above, the said
underwriter will not be eligible to underwrite any issue, until
such time as it fulfills its underwriting commitment under
this Agreement and also other penalties as may be
determined by the BSEC.

VIlLIn the case of failure by the Underwriter to pay for the
shares within the stipulated time, the Company/issuer will
be under no obligation to pay any underwriting commission
under this Agreement.

VIIL. In case of failure by the Company to call upon the
underwriter for the aforementioned purpose within the
stipulated time, the Company and its directors shall
individually and collectively be held responsible for the
consequences and/or penalties as determined by the
Bangladesh Securities and Exchange Commission under
the law.

Agreements

Material parts of the agreement

Underwriting Agreementwith BLI
Capital Limited

Signing Date

17" October, 2023

Tenure

This Agreement shall be valid until completion of subscription
of shares and unless this Agreement is extended or earlier
terminated in accordance with the terms of this Agreement.

Principals
Terms and
Conditions

l.  As per guideline of the Bangladesh Securities and
Exchange Commissien (Qualified Investor Offer by
Small Capital Companies) Rules, 2022, 25% of the total
Qualified Investor Offer i.e., TK 12,500,000/- (One Point
Twenty-Five crore) shall have to be underwritten by the
underwriter.

IIl. The Underwriter shall underwrite 625,000 Ordinary
Shares of Tk. 10.00 each at par amounting to Tk.
6,250,000.00 (Sixty-two lac fifty thousand) only out of
the Investor Qualified Investor Offer (IQIO) on a firm
commitment basis. This commitment is irrevocable and
unequivocal.

ll. The Company shall issue 5000,000 Ordinary Shares of
Tk. 10.00 each at par in accordance with the consent of
the Bangladesh Securities and Exchange Commission
and the provisions of this Agreement,

IV. Prior o publication of the prospectus the Company shall
have to obtain a consent from the Bangladesh
Securities and Exchange Commission permitting the
issue as described in Article 2.01 and providing for
payment of underwriting commission not exceeding
0.40% (zero-paint four zero percent) on the amount
underwritten and no additional commission will be paid
on the number of shares required to be subscribed by
the Underwriter.

V. Ifand to the extent that the shares offered to the
Qualified Investors by a prospectus authorized
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VIIL.

hereunder shall not have been subscribed and paid for
in cash in full by the closing date, the Company shall
within 10 (ten) days of the closure of subscription call
upon the Underwriter in writing with a copy of the said
writing to the Bangladesh Securities and Exchange
Commission, to subscribe or procure subscriber to
subscribe the shares not so subscribed within the
closing date and to pay for in cash in full, inclusive of
any premium if applicable, for such unsubscribed shares
within 15 (fifteen) days after being called upon to do so.
The amount so received shall be credited in the share
subscription account of the Company within the said
period. If payment is made by Pay order/Cheque by the
underwriter it will be deemed that the underwriter has
not fulfilled its obligation towards its underwriting
commitment under this Agreement, until such time as
the Pay order/Cheque has been encashed and the
Company's share subscription account credited. In any
case within 7 (Seven) days after the expiry of the
aforesaid 15 (fifteen) days, the Company shall send
proof of subscription and payment by the underwriters,
to the Commission.

In the case of failure by the Underwriter to pay for the
shares under the terms menticned above, the said
underwriter will not be eligible to underwrite any issue,
until such time as it fulfills its underwriting commitment
under this Agreement and also other penalties as may be
determined by the BSEC.

In the case of failure by the Underwriter to pay for the
shares within the stipulated time, the Company/Issuer
will be under no obligation to pay any underwriting
commission under this Agreement.

In case of failure by the Company to call upon the
underwriter for the aforementioned purpose within the
stipulated time, the Company and its directors shall
individually and collectively be held responsible for the
consequences and/or penalties as determined by the
Bangladesh Securities and Exchange Commission under

the law. \v/\_,tted
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(c) Fees payable to different parties:
S.L Name of Parties Issue Management Fees Payable
01 Green Delta Capital Limited 500,000
S.L Name of Parties Underwriting Commission
01 Prime Finance Capital Management Limited 50,000
02 BLI Capital Limited 50,000

sain Salim
nading Director
Craftsman Footwaar And Accessones Lid

03 MAR 2024

ween Delta Capital Limited
03 MAR 2024
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OUTSTANDING LITIGATIONS, FINE OR PENALTY
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The following outstanding litigations against the issuer or any of its directors and fine or penalty imposed by any authority:

(1) Litigation involving Civil Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(i) Litigation involving Criminal Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(iii) Litigation involving Securities, Finance and Corporate Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(iv) Litigation involving Labor Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(v) Litigation involving Taxation (Income tax, VAT, Customs Duty and any other taxes/duties):
No case filed against the company or any of its directors. Tax assessment has been completed under Income Tax Ordinance
1984 by appeal to Commissioner (Appeal) and Tribunal.

Accounting Year Assessment Year Assessment Status
2019-2020 2020-21 Assessment Completed
2020-21 2022-23 Assessment Under Process
2022-23 2023-24 Assessment Under Process

vi) Litigation involving any other Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(b) Outstanding cases filed by the Company or any of its directors:

(i) Litigation involving Civil Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(ii) Litigation involving Criminal Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(iii) Litigation involving Securities, Finance and Corporate Laws: t d
There is no such litigation filed against the company or any of its directors by any authority. Vet e

(iv) Litigation involving Labor Laws:
There is no such litigation filed against the company or any of its directors by any authority.

(v) Litigation involving Taxation (Income tax, VAT, Customs Duty and any other taxes/duties:

There is no such litigation filed against the company or any of its directors by any authority. CQ'TE % EQ?J»—,J =
wgad AfanT
(vi) Litigation involving any other Laws: T feeie 5

There is no such litigation filed against the company or any of its directors by any authority.

Sadat 4dSsain Salim M s Hossain

ing Director Chief Financlal (CC)
Crafisman Foohwear And Accessonies Lid Craftsman Footwear & Accessdries Ltd,
/Islam 03 MAR 2024 03 MAR 2024
ctor & CEQ Craftsman Footwear & Accessories Ltd | Prospectus
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DESCRIPTION OF THE ISSUE
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(a) Issue Size:
BDT 50,000,000/-

(b) Number of securities to be issued:
5,000,000 ordinary shares.

(c) Authorized capital and paid-up capital:

Capital Structure
Number of
Particulars Securities Face Value (Tk.) Issue Price (Tk.) Amount (Tk.)
Authorized Capital 100,000,000 10 10 1,000,000,000
Paid up capital 23,000,000 10 10 230,000,000
Paid up to be raised
through QIO 5,000,000 10 10 50,000,000
Post QIO Paid up
Capital 28,000,000 10 10 280,000,000
(d) Face value, premium and offer price per unit of securities:
Face Value Per Share BDT 10.00
Premium Per Share N/A
Offer Price Per Share BDT 10.00
(e) Holding structure of different classes of securities before and after the issue:
SL Pre - QIO Post - QIO
Category of Shareholding
No. Ordinary shares | Percentage Ordinary shares Percentage
1 Directors 12,560,000 54.61% 12,560,000 44.86%
2 Individual Shareholders 3,090,000 13.43% 3,090,000 11.04%
3 Institutional Investors 7,350,000 31.96% 7,350,000 26.25%
4 Qualified Investors - - 5,000,000 17.86%
Total 23,000,000 100% 28,000,000 100%

(f) Objective of the issue including financing requirements and feasibllity In respect of enhanced paid-up capital:

Net proceeds from QIO will be used for loan re-payment, business expansion and QIO expenses.

13 MAR 7004

Chief Financial Officer

S.L " Particulars ~ Amount in BDT

1. ' BMRE (Balancing, Modernization, Rehabilitation, and Expansion) 20,000,000

N T ) | o/ etted
3. | Working capital management - ; 715,480,207 |
|4, | 1QI0 Expense - _; 1,519,793

Craftsman Footwear & Accessories d

03 MAR 2024
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MARKETS FOR THE SECURITIES BEING OFFERED

Md. qul Islam
Managing, Director & CEQ
Green Delta Capital Limiteo

03 MAR 2024
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Managing Director Lo
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Stock Exchanges:

The issuer shall apply to all the relevant exchanges in Bangladesh within seven working days from the date of consent for
qualified investor offer accorded by the Commission.

Dhaka Stock Exchange Ltd.
DSE Tower, Level-3, House-46, Road No-21,
Nikunja-2, Dhaka

CSE Building, 1080, Sk. Mujib Road Agrabad,

CHITTAGONG  Chittagong Stock Exchange Ltd.
! STOCK
EXCHANGE Chittagong, Bangladesh

Declaration about Listing of Shares with Stock Exchanges:

None of the Stock Exchanges, if for any reason, grant listing within 75 days from the closure of subscription, any allotment in
terms of this prospectus shall be void and the Company shall refund the subscription money within fifteen days from the date
of refusal for listing by the stock exchange, or from the date of expiry of the said 75 (seventy-five) days, as the case may be.

In case of non-refund of the subscription money within the aforesaid fifteen days, the Company directors, in addition to the
issuer company, shall be collectively and severally liable for refund of the subscription money, with interest at the rate of 2%
(two percent) per month above the bank rate, to the subscribers concerned.

The issue manager, in addition to the issuer Company, shall ensure due compliance of the above-mentioned conditions and
shall submit compliance report there on to the Commission within seven days of expiry of the aforesaid fifteen days' time
period allowed for refund of the subscription money.

Trading and Settlement;

Trading and Settlement Regulation of the stock exchanges will apply in respect of trading and settlement of the shares of the
Company.

THE ISSUE SHALL BE PLACED IN “N” CATEGORY
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