“Investment in ﬂpihi_markﬂ involves certain degree of risks. The investors are required

to read the prospectus and risk factors carefully, assess their own financial conditions and
risk taking ability before making their investment decisions.”
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() Nama(s), address(s), telephone number(s), web address(s), e-mail(s), fax number{s) and
contact persons of the lssuer, issue managess, underwriter{s), auditors, credit rating
company and valuer, where applicable;

{4th Fioor), Room & C,
17 New Fskaton Road
Moghbazar, Dhaka-1000.

Telephone, Fax Number,
Name d Address Contact Person E-mail & Web Address
Issuer:
Tel: +B5-00-BA7SA00-12,
Star Adhesives Lid. IP Ph: +B809612727639
Shanta Western Tower, Level- Email: aslam mia@psghd.com,
13, Bir Uttam Mir Shawkat Aslam Mia Web siie:
Road, 186 Tejgaon 1/A,| Company Secretary | o0 o radhesives.combd
Dihaka-1208
Issue Manager:
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Ashfaqus Samad  Road | Managing Director & Web: wiww aaafinancebd.com
(Previous 62-63, Motijheel | CEO
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{ii) “A person interested to get a prospectus may obtain from the issuer and the issue
managers.”
{lif) “If you have any query about this document, you may consult the issuer, issue
managers and underwriters”

{iv] “CONSENT OF THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION
HAS BEEN OBTAINED TO THE ISSUE OR OFFER OF THESE SECURITIES UNDER
THE SECURITIES AND EXCHANGE ORDINANCE, 1969, AND THE BANGLADESH
SECURITIES AND EXCHANGE COMMISSION (QUALIFIED INVESTOR OFFER BY
SMALL CAPITAL COMPANIES) RULES, 2018 IT MUST BE DISTINCTLY
UNDERSTOOD THAT IN GIVING THIS CONSENT THE COMMISSION DOES
NOT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE
ISSUER COMPANY, ANY OF ITS PROJECTS OR THE ISSUE PRICE OF ITS
SECURITIES OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE
OR OPINION EXPRESSED WITH REGARD TO THEM. SUCH RESPONSIBILITY
LIES WITH THE ISSUER, ITS DIRECTORS, CHIEF EXECUTIVE OFFICER,
MANAGING DIRECTOR, CHIEF FINANCIAL OFFICER, COMPANY SECRETARY,
ISSUE MANAGER, ISSUF MANAGER'S CHIEF EXECUTIVE OFFICER,
UNDERWRITERS, AUDITOR(S), VALUER (IF ANY)."

{vj ‘Risks in relation to the First Issue’

“This being the first issue of the issuer, there has been no formal market for the securities
of the issuer. The face value of the securities is Tk. 10.00 (Ten) and the issue price is Tk
10.00 {Ten) i.e. the face value, The issue price has been determined and justified at par
valugfupon bidding by the qualified investors as stated under the paragraph on
“Justification of Issue Price” should not be taken to be indicative of the market price of
the securities after listing. No assurance can be given regarding an active or sustained
trading of the securities or the price after listing,”

E{La'é and Exchange Commission (BSEC) nor does BSEC guarantee the accuracy or adequacy

{vi) "General Risk'

“Investment in securities involves o degree of risk and investors should not invest any
funds in this offer unless they can afford to take the risk of losing their investment.
Investors are advised to read the risk factors carefully before making an investment
decision in this offer. For making an investment decision, investors must rely on their
own examination of the issuer and the offer including the risks involved. Given the
emerging nature of small capital companies, there may be a higher investment risk
attached to the securities being offered. The securities to be traded on the Small Capital
Platform may be maore susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be an active market for trading of
such securities. The securitics have not been recommended by the Bangladesh Securities

of this documenl. Specific attention of investors Is invited to the statement of ‘risk
factors” given on page number(s) 106-117"
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[v

{vii) Star Adhesives Ltd. ‘s Absolute Responsibility’

"The issuer, having made all reasonable inquiries, accepts responsibility for and
confirms that this prospectus contains all material information with regard to the
issuer and the issue, that the information contained in the prospectus are true, fair
and correct in all material aspects and are not misleading in any respect, that the
opinions and intentions expressed herein are honestly held and that there are no
other facts, the omission of which make this document as a whole or any of such
information or the expression of any such opinions or intentions misleading in any
materfal respect.”
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W
(B AVAILABILITYOFPROSPETUS
(i} Website addresses and e-mail addresses and names of contacl persons
of the institutions where the prospectus are available in soft form;

The prospectus and abridged version of prospectus in hard and soft forms of Star Adhesives
Ltd. shall be obtained from the following addresses:

" Telephone, Fax Number,
Name & Address Coniact resvn E-mail & Web Address
]H“En - - PELPRERE &+
" Tel: «BE-02-B87AB00-12,
5““““;’“’" "E"" o [P Ph: +8809612727839
Shanta Western Tower, Level- Email: aslam.miafpsg bd com,
13, Bir Uttam Mir Shawkat Aslam Mia Web she: PS8
R;;Hdr 186 Tejgaon 1/ A, Dhaka- Company Secretary www staradhesives.com_bd
1
o Managers §
AAA Finanee & Investment
Limited Mohammad Obaydur :
Amin Court, 4th Floor (Suite #  Rahman, FCS, FCGA pralfgscosinsisony
403-405), 31, Bir Uttam Shahid i e Ermnail: i i
Ashfaqus ~ Samad  Road .. Web: www asafinancebd com
(Previous 62-63, Muotijhect CFO
C/A), Dhaka-1000 i B i
_S_tn_nﬁ'!‘_urjungﬂ: == L
Dhaka Stock Exchange Ltd. Syed Foysal Abdullah Phome: D2-9564601, 9576210-18
DSE Tower, Howse Nao, 46 (level Manager Fax; 02-41040096, 41040057
3, Road No. 21, Nikunjs, jiead of SME, ATB, OTC Email: reasearch@dscbd org
Dhaka- 1229 harket Web: www.dsebd.org
T
Limited (CSE)
CSE Building, 1080, Sk. Mujib Tel: +£80 31-714632-3
Raoad Tel: (12-720871-3
Agrabad C/ A Chittagang-4000 ”“""“H““‘“ Hablbur | o 31710001
De A Fax: (2-726970
Dhaka Ligison Office: puty MAnager | web: www.cse.com.bd
Funoos Trade Center (Level-15) | E-mail: habib ullahficse com bd
52.53 Dilkusha C/A, Dhaks-
Im-..

Prospectus woutld also be available on the web sites of BSEC {www.sec.gov.bd) at the Public
Reference Room of the Bangladesh Securities and Exchange Commission (BSEC) for reading

q'ﬂﬁ'a and studying,
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(it} Definitions and Acronyms or Elaborations:

A
"Arficles” or "Articles of  The Articles of Association of Star Adhesives Lid., as
Association” or "AoA” amended
AGM Annual General Meeting
Allotment Letter of Allotment of Shares
]
BAS " Bangladesh Accounting Standards
BB Bangladesh Bank
BDT Bangladeshi Taka
BIRS Bangladesh Financial Reporting Standards
BO A/C Beneficiary Owner's Account
BSEC Bangladesh Securities and Exchange Commission
BIDA Bangladesh Investment Development Authority
C
CDBL Central Depository Bangladesh Limited
CED Chief Fxecutive Officer
CFO ~ Chief Financial Officer
Certificate Share Certificate
B Credit Information Bureau
Companies Act Companies Act, 1994 (Act. No. XVIIT of 1994)
Commission Bangladesh Securities and Exchange Commission
CSE Chittagong Stock Exchange Limited
CWIP Capital Work in Progress
D
DSE Dhaka Stock Exchange Limited N
r
EPS Eamings Per Share Vettad
Exchanges Stock Exchanges %—»
F
FC Account Foreign Currency Account
il e - 9. ﬁi'lp}_l
G Md. Ariful Istan,
GoB Government of People’s Republic of Bangladesh Assistant Directu
1 “EMg S et
ICAB The Institute of Chartered Accountants of Bangladesh
Issue Qualificd Investor Offer (QI0) of Shares -
Issuc Manager AAA Finance and Investment Ltd.
Issuer Star Adhesives Lid,
L
i Al Kaiser
C%" ~ Aslam Mia gl Fi:'::ﬁ Emnul ming Director
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LC Letter of Credit
M
MD Managing Director
“Memorandumor The Memorandum of Association of Star Adhesives
 ninr e Ltd. , as amended
Association® or “MoA” =
SAL Star Adhesives Ltd.
4 Ll
NAV Net Asset Value
NBR Mational Board of Revenue
NRB Non-Resident Bangladeshi
NBFL N ‘Non-Banking Financial Institution
NOCFPS Net Operating Cash Flaw Per Share
0
Offering Price “Price of the Securities of SAL
Our Cump:.ln]r Star Addhesives Ltd.
P
PE Price to Earnings
u .
Qi Qualified Investor
Qo Qualified Tnvestors’ Offer
Registered Office Registered Office of SAL
RJSC Registrar of Joint Stock Companies and Fi Firms
[
SC Share Certificate
Securities Ghare of Star Adhesives Ltd.
Epm'l.lﬂﬂ The Sponsor Sharcholders of SAL
AAAFIL AAA Finance and Investment Ltd. ‘Qattad
Stockholders Sharcholders
Subseription Application Money W—-
T !
The Company Star Adhesives Lid.
TN Tax identifcation Number 9.3
Tk Bangladeshi Taka Md. Aritul Isiam
= = Assintain Direciar
usp United States Dolar S
Vv
VAT Value Added Tax
i akh .
wov “Written Down Value
WPIF Waorkers' Profit Participation Fund

—~

Mabarmmed Dhasthur EJE:..WE-
Vinnaginp Rigector & C50
AAA _..u.:.i'll..nl_.- Lig,

L1
% d|I .'..r"?'

AI :I..mi ME Gif-l kar AH éé Al Kaiser

Compuny Secrelary
Star Adhesives Lid. Star Adhesives le Aﬂhﬁhﬂ Lid.

Chigl Financial Off mm:lnr

1 MAR T T



Vil

EXECUTIVE SUMMAR

(i) _| About the industry

{ii} | About the lssuer

i) | Financlal Information

itv) | Features of the issue and its obj

(v} and othes information

SECTION ()}
(B2}

| {vi) | Promobers’

fvi) _C'_Hullm%rfi! Tl

{vii} | Summary of the Valuation Report of securti

{ix) | Cehers

SECTION {I1)
(B){2)(c)

CONDITIONS IMPOSED BY THE COMMISSION

SECTION (1)
(BI2HE

“DECLARATION AND DUE DILIGENCE CERTIFICATES.

A nesure-A

A:;mu—-!

L =L

SECTION [IV)
(BH3)

ABOUT THE ISSUER

commencement of its commorcial operations, its logo.
addresses of its registered office, other offices and
is, ielephone number, FAX number, contact person,

(a}

(k) The names of the & nd d i

The name, logo and address of the auditors, alang
with their tefephone numbers, FAX numbers, contact

-]

The name(s) of the stock exchange(s} where the
(d} :m%d-iuﬂm.mwwhhly;

SECTION (V)
(Bl

CORPORATE DIRECTORY OF THE 15

SECTION (V1)
(|5}

DESCRIPTION OF THE ISSUER

_{!Lﬁ'lﬂﬂmq

(d) | Description of Business

Plan of Operation and Discussion of Financial

SECTHIN (VI
(B)ie)

MANAGEMENT'S DISCUSSION AND ANALYSIS OF

DPERATIONS:

L

- (SWOIT) analysis
{c)

Known trends demands, commitments, events or
unceriaintics that are likely 1o have an sffect on the

gy | ko

s [BE el £ |5 [ERESNE [T v

ciot
lﬂ&tﬂ“ a“:n*r#

4 ~az=z Turctar & 50

AL Flaance & | ey
8 YRR '[Eﬂ_u

Ve

Aslam Mia

ompany Secretary
Ahesives Lid

g1 WA WA -

ifikar All
gﬁ'ﬂ .Fl%l:nﬁ_l-ﬂ Officar

g1gr Adhesives Ltd.

W

| |



N

&

Trends or expected fluctuations in lguwidity

|_le)
Off-balance sheet arrengements those have or likely o
i | have a current or future effect on fnancial condition

DIRECTORS AND OFFICERS

63-72

Name, father's name, age residential  address,
educational gualification, experience and position of
ench of the directors of the company and any person

fa)
pominated or represented to be a director

The date on which he first becama a director and the

(B} | date on which his current term of office shall expire

Directors having any type of interest in other
busmesses, names and brpes of bustness of such

Ie) organizations

Siatement of the directors of the issuer if any of them are

i) | associated with the securities market in any manner.

Family relationship (father, mother. spouse, brother,
sister, son, daughter, spouse’s father, spouse’s mother,
spouse’s brother, spouse” sister) among the directors

and top five officers

e}

A very brief dascription of other businesses of the

f} | directors

Loan status of the issweer, its directors and shareholders
whao held 5% of more shires in the pald-up capital of

U8 | thye iswuer in teris of the CI Report of Banigladesh Bank

The Chairman or any director or any sharcholder who

(k) receives any monthly salary

SECTION (VIIT)

(BT A profile of the sponsors including their names, father’s
names, age, personal  addresses,  edurational
qualifications, and experiences in the business, positions
or posts held in the past, directorship held,

wther ventures of each sponsor and prosont positsen

]

If the present directors are not the sponsars and control
of the issuer was acquired within five years immediately
preceding the date of filing prospectus details regarding
the acquisition of control, date of acquisition, terms af
acquisition, consideration paid for

such acquisition eic.

If the sponsors or directors do not have experience in the
proposed line of business, the fact explaining how the

(k) proposed activities would be carried out or managed

[ | Inbowest of the key management persans

Allinterests and facilitics enjoyed by a director, whether

(M} | pecuniary or non-pecuntary

13

Number of shares held and percentage of share holding

in} | {pre issue)

i) in board of directors during last three years

{p) | Direcior's with similar buskness

CERTAIN RELATIONSHIP AND RELATED

AN

otte®
v

i et

TRANSACTIONS
ASECTION (IX)

Tl

[hlrﬂpﬂmnfulyl;;ﬁuﬂmdnﬂngﬂlﬂlﬂlﬁwm
(a) | ur any proposed transactions certified by the auditors
p’t‘-‘“" o (EiB) Any transaction or arrangement entered into by the
i e (B} | issuer or its subsidiary or associabe or entity owned or

ﬂ;ﬁ.

A

_—
ya.

g

4 o
wd. Zullikar AL
[ Financial Officar
gtar Adhesives Lig

Aslam Mia
E:&;’ LCompany Secretary
Star Adhesives Lud
Mobersmed Ohovdur B O3
s .

Ma=metr= Durdi

. WR 10
IULL‘E-;"TII- ?&*: !

0

CEO
|

- = AR [0

‘
iz Al Kaiser

Managing Direclor
Star Adhesives Lid.

0D 7 MAR 1M



significantly influenced by » person who is currently
director or in any way connected with a director of either
the issuer company or any of its subsidiarbes or holding
company or associate concerns, or who was a director or
connected in any way with a director at any time during
the last three yvears prior W the issuance of

the prospectus

Any loans either taken or given from or to any director
or any person connectd with the director, clearly
specifying details of such loan in the prospechss, and if
any loan has boen taken fram any sach person who did
not have any stike in the issuer, its holding company or
i) its pssociate concerns prior o such loan, rate of interest
applicable, date of loan taken, date of maturity of loan.

and presont outstanding of swch loan

TRANSACTIONS WITH THE DIRECTORS AND
SUBSCRIBERS TO THE MEMORANDUM

BT

The names of the directors and subscribers to the
memorandum, the nature and amount of anything of
value received or to be recsived by the lssuer from the
above persans, or by the said persons, directly or
indirectly, from the msuer during the last five years
along with the description of assets, services or ather
consideration received or to be naceived

SECTION (X)

Any assets which were acquired or to be acquired from
) the aforesald persons, the amount paid I-nlrm:h.u.neh
" and the method used to determine the price

OWNERSHIP OF THE COMPANY'S SECURITIES

The rames, addreses, BD [D Number of all
sharehalders of the company before Q10, indicating the
amount of securities owned and the percentage of the
{a) | securities represented by such ownership, in bular
form

SECTION (X1)
LT L

Tabie showing the name and address, age. expericnce,
BO I Number, TIN number, numbers of shares held
by | Mcluding percentage. position held in other companies
of all the directors before the public issue

Ther average cost of acquisition of equity shares by the
i€} | directors certified by the audHors

VALUATION REPORT OF SECURITIES PREPARED BY

SECTION {XIT)
THE IS5UE MANAGER

()11

SECTION (XI11)

(B)(12) DEBT SECURITIES

SECTION (XIV)

(B)(13) PARTIES INVOLVED AND THEIR RESPONSIBILITIES

SECTION [XV)

(By(14) MATERIAL CONTRACTS

SECTION [XV1)
(BH25)

OUTSTANDING LITIGATIONS, FINE OR PENALTY

104-105

O XV RISK FACTORS AND MANAGEMENT PERCEPTIONS
B

106-117

: ON [XVIT)
g™ {B)17)

118-130

ABOUT THE RISKS
Q%har Al

DESCRIFTION OF THE 1SSUE
gt Frranciatl Officer

&:ﬂlm Mia
S'ai &anesivas Lid

Campany Secretary
Star Adbesives Lid.

grut :‘-!:!:r;r.u H=

seter & L)

Wk rened Ob
Managhnz Dis

LR Flasnie s Iml[#‘li =t L,

ol R i

07 W g 1 YR 10

%
é Tz Al Kaiser

Managing Director
“tar Adhesives Lid.

0 7 MAR 7



X1

3 & s 121128
EE]mle’::]m USE OF PROCEED

R | Locka o

SECTION (XNI) | DESCRIPTION OF SECURITIES OUTSTANDING OR et
BEING OFFERED

55-:1?{::;[!;1{:::0]' || FINANCIAL STATEMENTS P

?‘_mm““”’m“‘ APPLICATION PROCEDURE 185-189

Vetted

o
9.8.2001

Md. Ariful Islam
Assistint Dwector

Eguans S et i Lo nisgr Ceerne
slam Mia Mda. ﬂu!ﬁkarﬂﬂki . Al Kaiser *
) el LCompany Secretary Financial Qificer s q50pp0ing Director
t:.-:_-.n._.-._i_[fl-_'-!-ﬂjj: ?rln FI-',"S ster Adhesives Lid Sigr Adhagives Lid. “1ar Adhesives Lid.

AAA Pinanece & lieatracst Lt

e g7 MR MM 5 1 HAR o 07 MR M



Page 1 of 188

SECTION -1
(B){(2pid}
Executive Snvmmrary

| Section Contents
[ i} | About the Industry

(i) | About the lssuer

{iii) | Financial Information
| {iv) | Peatures of the issue and its objects

iv) Legal and other information

vl) | Promoters’ background

fvii}) | Capital structure and history of capital raising
| (vii) | Summary of the Valuation Report of securities
| fix} | Others ]

9.%. 2012
M. Ariful Istam
BEREL I L isg L
mHﬂuﬁ.“.l Ta gt T EE
C&'ﬂ m o Lulfikar All :zia Al Kalser ™
slam Mia —~mgl Fmancial Officer Managing Director
" i ke Company Secretary Star Adhasives Lid. Stur Adhesives Lid.
P":Tiw,[l??'fiiﬁjﬁ star Adhesives Lid

AbA Tinance & lepesbnasst G
. 5‘.‘-.'..{ Tl._llh

0ol

R
07 MR M o 7 YR WU

07 MR MM



N

2% Ty

Page 2 of 189

(1) About the industry:

Adhesives is a unique commodity that links grassroots levels with high societies and
traditional practices with emerging technologics. In Bangladesh, Adhesives are using as
backward linkage materials for Board, Door, Leather, Footwear, Plastic, Household and
Paint Industries. Adhesives is one of the most prospective industries in Bangladesh. It has
enough scope for both vertical and horizontal expansion in terms of economic return and
social benefits, Adhesives s small capital-intensive with minimum labor costs in the
country. This sector occupies an important pesition in relation to the manufacturing sector
in terms of gross output, value addition, employment generation, poverty alleviation,
income generation and a socio-economic benefactor for the country. However, il now
Adhesives industry occupies only a modest position in Bangladesh economy way below its
true potential. The average growth of the Adhesive Industries in Bangladesh is 30%. The
most common manufacturing ilems are Rubber Adhesive, Resin Adbhexive, PUR Adhesives,
Distemper Adhesive, Solvent Cement, Hot Melt Glue, Super Glue, Silicone, Wood
Preservative, NC Thinner, Spray Paint.

The leader of these Industries are Pidilite Industries Ltd., Star Adhesives Lid., RFL, Berger
Paint Industries 1td. Fast Group, Bengal Group The most common name of the product of
these industries are FEVICOL, Mr. FIXIT, FEVIKWIK and STAR BOND, GUM KING.

Star Adhesives Ltd. Is the most modern Adhesives Manufacturer in Bangladesh, Star
Adhesives Ltd, is intending to explore its market not only in Bangladesh but also
throughout the world. As there are versatile opportunities to export adhesive lo the seven
sisters of Indian Territory. Meeting up the domestic demand is one of the main missions of
the company, so as Bangladesh can become self-sufficient in the manufacturing of
Adhesives. The company is continuously increasing market to achieve revenue remarkable
growth above the industrial average to become one of the top 3 adhesives company in
Bangladesh. Such capital elevation might accelerate the company’s operation largely in

future

(i} About the lsswer:

Star Adhesives Ltd. one of the growing and sustainable Chemical & Petrochemical product
manufacturing companies, started its journey on 11 September 2013 at Madanpur,
Narayanganj, Bangladesh on the bank of the river Sitalakhya The company was
incorporated in January 01, 2013 as a Private Limited Company registered in Bangladesh
vide-registration no. C-106486/ 13 under Companies Act, 1994 and subsequently converted
into Public Limited Company on April 25, 2021. The registered office is situated at 186,
Shanta Western Tower, Level-13, Tejgaon 1/ A, Dhaka-1208. Star Adhesives Lid. started its
journgy under one of the largest Conglomerates in the country Martex Star Group as a
diversified business unit and being manufacturing different types of adhesives, lubricants,
Lacquer, Spray Paint, Silicon in the name of “STAR BOND” & "GUM KING®. The factory
adopted EHS (Environment, Health & Social) systems in fts operations, and eamed
certificate from the department of NARCOTICS License No, 6,/ 2013-2014 vide Addendum
A4, [4.0000.051.00.008.13-115. The Company is producing different types of adhesives
and lacquer for backward linkage support of Leather & Fumiture Industry as import

! sl Vs'88Bstitute product of Fevicol, India and in near future the company has a plan to export it to

Miﬁ.'l.l"“
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oo ﬁﬁal market As a Group, The Partex Star Group has been successfully running the

in Bangladesh more than Five decades with the highest level of quality,

'
ASam Mid [ ma Zuifikar Ali Aziz Al Kaiser™

{:34‘ . umpany Secretary SME Financial Officer Managing Director
2p . Siar Adhesives Lid. 3
ar Adhesives Lid Star Adhesives Ltd.
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commitment with 3 vision to “Make the group & diversifies sustainable world class company
to ensure superiors customer sitisfaction and stakeholders’ value®,

As a concern under Partex Star Group, Star Adhesives Lid. introducing modem and
innovative technology to produce quality Chemicals to gain immense appreciation from its
clients. As a result, to that, the company could establish its products as leading
manufacturer of Adhesives in the industry. GUM KING Rubber Adhesives and Star Bond
Spray Paint are the name of its two products, which are competing with two multinational
Brand FEVICOL & BERGER. Star Adhesives Lid. is also the sole Distributor of LPC- SA,
Greece for marketing the lubricants in the name of “Cyclone” in the local market. This is
manifested in the enviable reputation of its brand in the Adhesives markets.

Incorporation:

Star Adhesives 1id is incorporated as a Private Limited Company registered in Bangladesh
January 01, 2013 vide-registration no. C-106486,/13 under Companies Act, 1994 and
subsequently converted into Public Limited Company on April 25, 2021,

Location:

The Factory of the Company is situated at Modonpur, Narayanganj, Bangladesh on the bank
of the river Sitalakhya and Registered Office is situated at 186, Shanta Western Tower, Level-
13, Tejgaon 1/ A, Dhaka-1208, Bangladesh.

Batare of Business:

Star Adhesives Limited is manufacturing different types of adhesives, lubricants, Lacquer,
Spray Paint, Silicon and the Brand Name of the product is “STAR BOND",

Vetted
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(iif) Fimancial Information:

Major financial information of Star Adhesives Ltd. is as follows.
{As Per Audited Financial Statements)
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Particulars 30-Jun-21 30-Jun-20 | 30-Jun-19 | 30-Jun-18 | 30-Jun-17
Total Revenue 412414,138 | 253282498 | 369,801,852 | 234,898,956 | 177,506,144
Gross Profiy{Loss) | 85365260 | 51533938 | 71246903 | 43,100,491 | 32174797

_ﬁ:t reolit o 38315282 | 13032247 | 23319350 | 13,0577 | 2215860
Met Profit after tax 26,929,541 BA2144 16500023 | 9626554 1,657,547
Total Assets 435,825,108 | 315,321,716 | 371,331,481 | 293,287,473 | 217,096,936
Share Capital 150,000,000 | 2,000,000 2,000,000 2,000,000 | 2,000,000
Retained Earnings | 31663094 | 34733553 | 25912110 | 9412087 | (214467)
No. of Shares 15,000,000 | 200,000 200000 | 200000 | 200,000
NAV per Share 12.56 2,172.73 173166 | 371846 | 16886
Earnings per Share 605 176 §25.00 P B0
Face Value 10.00 1(.00 1000 10,00 10,0
:‘]";:"hf':df""' 1256 1338 10,82 124 1.06
f;::ﬁr' Share 6.05 2.76 5.16 am (.52
mﬁ"r‘* 15000000 | 3200000 | 3200000 |3,200000 | 3,200,000

Note: Face value of company’s share was Tk, 100/- each and was converted into Tk 10/-
each dated 25 April, 2021. No. of Shares, NAV and EFS are restated to reflect bonus share
(3,000,000 no. of shares) issued as on 31-03-2021 as per Paragraph 64 of LAS 33.

{iv} Features of the issue and its objects:
Thee features of the tssue and s objects are as follows:

Offer Price
MNumber of Shares
Difer Size
Purpose of Raising
Fund

Date of
mplementation

1"1;5@‘

3
m, O3

YE pmmmtpis [EmCheT & %

_ i =

BDT 10.00
5,000,000 Crdinary Shares

T, 50,0040, 000,060
Net proceeds from Qualified Investor Offer (10 will be used for
Factory Renovation and meet up Working Capital requirement &
Loan Repayment.
Within 12 months after receiving QIO fund.

A —

1
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Chiel Financial Officer

Company Secretary
J . Star Adhesives Lid
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Managing Director
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{v) Legal and other Information:
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License
Renewal Expiry
Authority License Mo, Diate Diate
Trade Dhaka North City |
Li r e B3-087163 05.02.2013 | 14.07.2021 | 30.06.2022
Register of Joint
Certificale 9F | Srock Companies | C-106486 by | N/A | N/A
ncorpararion & Firms(R]SC)
Factory and
Factory Eatablishonest | ool 25002014 | 15.06.2021 | 30.06.2022
License NaryanGhong
Inspecior
Customs, Eucise
VAT & VAT BIN-O0007ISTE-
Certificate | Commissionerate, | 0302 0305.2017 | N/A M
Diivaka.
PO g tional Board of | 179426284690 N/A NJA N/ A
KOst fr?put&gm
Repgistration of 22612056420 | 200082013 | 13.07.2021 | 30.06.2022
Certificate Government
Bangladesh
License for Bangladesh
storage & Energy
Distribation | Regulatory PP 15032021 | 30.12.2019 | 29.12.2021
_:I"ﬂ'ﬁ.ntuil Cun‘:n::him
Ean;hdﬂh Fire AD Dhaka
Fire License | Services and Civil 25769 03.06.2018 | 15062021 | 30.06.2022
Dsfense Bt
Bangladesh
BIDA Investment [ -242971 30 h002-
A | H 07122021 | N/A NS A
Autharity (BIDA)
Environment
Clasrasce 35“"”'::' 2049248 30,11,2020 .| ;220
Certificate e
Explosive Explosive T02-3( ) .
i | i i 0050, 2989 1 0303201 3112204 .
Bangladesh '
Membership | Chamber of S5-61 10.02.2021 - 3220
Inclusirics
Bangladesh
Q3 | Membentie sl BNl > 20,09.2021 . |su122m
iﬂ L
, 1‘|BP; “UI" \_ﬁ.‘\.'\ﬂ‘r
.8 ﬂﬁ“"."'f‘
“ﬁ“'ﬁwﬂ#&ﬂ"”# .
md. Zulfikar fl-rli Ziz Al Kaiser
Chial Financlal Officer 5 ;
Dé’ Munaging Director
Company Secretary Bty Adiedinge Ui, Syar Adhesives Lid.
|.-'_,|- r'1;l1 Dhadsz Rabrean, FCS Star Adhesives Lud
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{vi) Promoters’ background:

When the company was incorporated, the following persons were the subscribers to the
memorandum and their background is stated below,

Promoter
Mr. Aziz Al Kalser:

The Managing Director, Aziz Al Kaiser is a successful industrialist with an appreciable
acumen and a vision of great proportion. A caring parentage and an enterprising family
upbringing helped him hone his leadership skills and qualities from childhood. Beyond
business, he takes profound interest in art, culture and sports. Having completed graduation
from UK in Business Management, Kaiser joined his family business. Within a brief span of
time; he helped lead the Group to a major spell of diversity that contributed to the Group's
surge forward with strong corporate governance. He also contributed towards the
implementation of Group’s major investment from grassroots until completion of the
projects and made Partex as a household name in the country. Currently Mr. Kaiser is

21 different companies and added more value to the group's surge with more
corporate stakes in banking, insurance, shipping and capital market,

Mr Kaiser i the Chairman of the City Bank Ltd. He has contributed tremendously in
transforming the mana t structure and outlook of City Bank from traditional banking
system to modern day banking. Under his astute stewardship, the first time of its kind in the
country, The City Bank Ltd. introduced American Express Corporate Credit Card under his
leadership, Having a passion for cricket the private sector investment wizard held posts of
advisor, Vice President and Director of Bangladesh Cricket Board, He is very well known
socially and holds membership of many social clubs in Dhaka city. Having a passion of
Sports, he introdiiced Partex Sporting Club. He is also the president of Noakhali Diabetic
Association (M.A. Hashem Diabetic Hospital) and President of the Governing body of M.A.
Hashem College. Mr. Kaiser is also the founder life member of NSU Trust and the Member
of the Board of trustess of the North South University.

Axir Al Mahmood

Aziz Al Mahmood completed his graduation from the US International University, based
in London. Mr. Mahmood joined Partex Star Group at an early age. With his inherent
quality of leadership and pragmatic outlook, he became ene of the Group's board of
directors within a very short time. He played a vital role in incorporating, the information
technology that made the group’s activities prompt and easier. It entirely changed the
traditional made of production, trading, export and internal communication system.

He also involved himself in the Group's functional, productive and financial streams. Mr.
Aziz Al Mahmood's diverse leadership gualities as Managing Director of Partex Star
Group's Key unfts have made all the limited companies profitable. Aziz Al-Mahmood is 2
businessperson who has been the head of 16 different companies. He received an

ichmond, The American International University in Londen.
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Company Secretary
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g 1 1R M

gﬂ: Al Kaiser™

Managing Director
Star Adhesives Lid.

07 MR 1O



{vii} Capital structure and history of capital raising
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The Company intends 1o issue 5,000,000 ordinary shares of Tk. 10.00 each at par through
Qualified Investor Offer (QIO) totaling to Th. 50,000,000.00 subject to regulatory approvals.

i Particulars Mo, of Shares Face Value Amount in
(T} BDT
Authorized Capital S0, 000,000 1000 500,000,000
Before QIO:

Paid-up Capital (A) | 13,000,000 | 1000 | 150,000,000
After QICK -
To be issued through QIO (B} 5,000,000 10.00 500,000,000
IPaid up capital (Post Q10 (A+H) 20,000,000 10.00 200,000,000
The Company has raised its paid-up capital in following phases:

Allotment Date Basis on Shares Total paid-

Incash | Otherthan | Bonus up capital
(Tk.) in cash Share (Tk.)
f— (Tk.)

Subscription to the Memorandum & | 2,000,000 - -| 2,000,000
Articles of Association at the time of
Incorporation on 01-01-2013
Issued as on 31-03-2021 - - | 30,000,000 | 32,000,000
Issued as on 12-04-2021 15,000,000 - - | 47,000,000
lssued as on 15-04-2021 100,000 5 - | 47,200,000
lssired as on (/9-05-2021 52,900,00¢ - - | 100,000,000
Issued as on 20-06-2021 540,000,000 - = | 150,000,000

NB: A special resolution is passed dated April 25, 2021 to adopt a new Articles of
Association. By the said special resolution, the Company's face vakue of share reduced from
Th. 100 &0 Tk, 10 each.

{viii} Summary of Valuation Report of securities:

5L Now Valuation Methods Falr
Value
(BOT)
Method-1 | Net Asset Value per shane 12.56
Method-2 | Earning-based value per share mu 206 |
Method-3 | Average market price per share of similar stocks 26297

Vetted
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fix) Others;

a. Declarations regarding no way connection between the issuer and the issue

manager;
Rule: 3{2){b)

DECLARATION ABOUT NOT HOLDING SECURITIES OF THE ISSUER BY THE
MANAGER TO THE ISSUE

This is to declare that AAA Finance & Investment Limited, Manager to the lssue for
upcoming QIO of Star Adhesives Limited; is in no way connected with the issuer and does
not hold any of its securities.

2
Aziz Al Kaiser
Managing Dirnoctor
Star Adhesives Limited

Date: September 22, 2021

DECLARATION ABOUT NOT HOLDING SECURITIES OF THE ISSUER BY THE
MANAGER TO THE ISSUE

This is to declare that AAA Finance & Investment Limited, Manager to the lssue for
upcoming QIO of Star Adhesives Limited; is in no way connected with the issuer and does
not hold any of its securities.

Sd/-
Mohammad Obaydur Rahman FCS, FCGA
Managing Director & CEQ
AAA Finance & Investment Lid,

Date: September 14, 2021

b. Declaration regarding material change;

Rule: 3(2)(c)
DECLARATION REGARDING MATERIAL CHANGE

This is to declare that Star Adhesives Limited has not made any material change including
ratsing of paid-up capital after the date of audited financial statements as included in the

prospectus,

e Vetted

Arxiz Al Kaiser

Managing Director
Star Adhesives Limited 85,180 L

Mﬂ Anfuf jlu-am

Date: September 22, 2001 ASSi a1t Dirgeig,
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¢, Declaration regarding Cost Audit by the Issuer as required by Rule 3 (2) () of the
Bangladesh Securities and Exchange Commission (Qualified Investor Offer by

Small Capital Companies) Rules, 2018.

Statement regarding Cost Audit

Rule 3 (2) e}

This is to certify that, as per provision of the Companics Act 1994, Cost Audit by the
Professional Accountant is not applicable for “Star Adhesives Ltd.”

Sd/-
Aziz Al Kaiser
Managing Director

Date: September 22, 2021

d. Declaration regarding holding regular AGM by the lssuer as required by Rule 3
i2) {j) of the Bangladesh Securities & Exchange Commission (Qualified Investor
Offer by Small Capital Companics) Rules, 2018,

MANAGEMENT DECLARATION

We the management of “Star Adhesives Ltd.” declared that our company is regular in

holding of Annual general meeting (AGM).

Sd/f-
Aziz Al Kaiser
Managing Dhrector

Date: September 22, 2021

s bt Teodiis Sikinge Compuny Secretary
Mt Dagyet Ridn, K3 Star Adhesives Lid.

ji etz Tyaiar & CAG
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¢, Declaration by the issuer as required by Rule 3 (2) {g) of the Bangladesh Securities
d Exchange Commission (Qualified Investor Offer by Small Capital Companies)
Hules, 2018,

Rule 3 (2) (g)
MANAGEMENT DECLARATION

We the management of “Star Adhesives Ltd.* declared that our company his complied
with the Bangladesh Securities & Exchange Commission (Qualified Investor Offer by Small

Capital Companies) Rules, 2018. while preparing prospectus

5dy-
Aziz Al Kaiser
Managing Director

Date: Seplember 22, 2021

{. Declaration by the issuer as required by Rule 3 {2) (d) of the Bangladesh Securities
& Exchange Commission (Qualified Investor Offer by Small Capital Companies)
Rules, 2018,

Rule 3 (2) (d)
MANAGEMENT DECLARATION

We the management of “Star Adhesives Ltd” declared that our company has complied
with the provisions of IFRS or TAS (as applicable for small and medium sized entities) and
audited the same as per International Standards on Auditing (ISA) as well as the Companics
Act, 1994 and other applicable legal requirements

Aziz Al Kaiser

Managing Director vﬂﬂﬂd
Date; September 22, 2021 -%___-_
8.0 L
M, Aritul Islam
Assistant Diector
et o2 Froaing Dymanine
@ Zulfikar Al ﬁ Al Kaiser
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SECTION - 11
(B} Z)e)
Condition imposed by the Cowmission in the Consent Letter
Vetted
9.9.202L
M, Ariful Islam
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in Disclosure in respect of issnance of security in Dematerialized Form

As per provision of the Depository Act, 1999 & Regulations made thereunder, shares
will only be issued in dematerialized condition. All transfer, transmission /splitting
will take place in the depository system of Central Depository Bangladesh Limited
(CDBL) and any further issuance of shares (including rights/ bonus) will be made in
dematerialized form only:

fii) Condition imposed by Commissinn

L The Company shall follow all requirements of the Securities and Exchange
Ordinance, 1969, the Bangladesh Securities and Exchange Commission (Qualified
Investor Offer by Small Capital Companies) Rules, 2018, the Depository Act, 1999
and other securities Laws, Rules & Regulations for Qualified Investor Offer (QEO)
regarding processing of application, subscription, refund, allotment, listing and
tracling,

1. Subscription period for qualified investor shall be opened within 15 (fifteen)
working days from date of consent letteer. After fixing subscription period, lssuer
and Issue Manager shall inform to the Commission, Exchanges and Qualified
Investors accordingly:

3. The issue manager(s) shall carefully examine and compare the issued prospectus
vetted by the Commission, If any discrepancy is found, both the issuer and the
sy tnanager shall jointly communicate with the qualified investor immediately,
simultancously endorsing copies thereof to the Commission and the Exchanges
concerned. The company shall submit 40 (Forty) copies of the printed prospectus
to the Commission for official record within 5 (Five) working days from the date
of consent latter;

4. ﬂmmﬂcmplnyuﬂﬂmhﬂemmg;wlmumhlmmkﬁmqfﬂm
vetted prospectus for NRBs through email to the Bangladesh Embassies and
Misstons abroad within 5 (Five) workingdays from the date of consent letter. A
compliance report shall be submitted in this respect to the Exchanges jointly by
the Issuer and the Issue Manager within 02 (Two) working days from the date of

ﬂé sabd transmission of the prospectus;

dﬂﬁ' 5 Qualified investors shall submit an applicaion through the electronic

subscription system of the exchange(s) and deposit the full amount intended o
a :'l_ﬁlLitﬂltﬁﬂihE by the method as determined by exchange(s}). The Issueer, SSUL MANAger
9 R “’:ﬂ.ﬁd exchange(s) shall post the saxd subscription method on their websites;

X
“d,'m“‘“u;ﬂ
W gw“ﬁ. A qualified investor cannot submit more than one application. In case, an
ot applicant submits more than one application, all applications shall be treated
d. Zulfikar All iz Al 1"'-:_&:‘5“
+En F-::j'n:i:'::;lr}r Chivs ?;:::::IEILTE-I METL;I;-;:E ﬂg:i.t"::
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as invalid and shall not be considered for allotment purpose. The minimum
application amount shall be Thk. 200,000/ (Taka two lac only) or its multiples;

The stock exchanges shall complete the listing procedure and start of trading of
securitics within 15 (fifteen) working days in case of over-subscription whereas
within 25 (twenty five) working days in case of under-subscription from the
closure of subscription period;

In case of over-subscription, the Exchange shall refund excess amount to the
qualified investor and send final allotment list through e-mail to the allottees,
issuer and issue manager within 3 (three) working days from the closure of

subscription period;

The ssucr shall issue allotment letters in the names of allottees in electronic
format with digital signatures and credit the allotted shares o the respective BO
accounts on the basts of allotment data (BOID and mumber of securities) via their

CDBL. VeDAS Terminal within 5 (five) working days of receipt of the final
allotment list from the exchange;

The exchange shall transfer the issue proceeds to the issuer bank account before
starting trading of the securities;

As per provision of the Depository Act, 1999 & Regulations made thercunder,
shares  will only be issued in  dematerialized  condition.  All
transfer/ transmission/splitting will take place in the depository system of
Central Depository Bangladesh Limited (CDBL) and any further issuance of
shares {including rights/bonus) will be made in dematerialized form only;

The lssuer shall pay the costs related to process the Qualified Investors

subscription and allotment, if claimed by the Exchange. concerned up to an
amount of Tk. 200,000/~ (Taka two lac only). Moreover Exchange(s) shall not
claim any cost to qualified investors;

The QIO shall stand cancelled in case of under-subscription collectively above
50%., in such an event, the issuer and issue manager shall inform the Commission
within 2 {twe) working days and release the subscription money within 5 (five)
working days after receiving, verification report from CDBL and the information

from exchanges regarding subscription;

umy:hn:ﬂspm-mqﬂﬂﬂmﬂﬂmmﬂmhinplpmfmmhillhﬂlh

manager, along with a confirmation thereof from the custodian, within one
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week of listing of the shares with the stock exchange(s). Otherwise, those
shares (shares of Sponsors/ Directors’ Promoters) can be dematerialized and
shall remain in lock-in under CDBL system and the issuer shall submit a
dematerialization confirmation report generated by CDBL system and attested
by Managing Director of the company along with the lock-in confirmation to
the Commission within one week of listing of the shares with the stock
exchange(s). In respect of shares other than Sponsors/Directors/Promoters, the
issuer will ensure their lock-in of those shares and submit a statement to this
effect to the Commission;

I5. The company shall not declare any dividend (cashy/ stocks) before listing with
any Exchange from the date of this consent letter.

16. The company shall not also declared any stock dividend within 3 {three) years
from the date of listing with slock exchange{s);

17. In the event of arising issues concerning Price Sensitive Information as defined
under the BPATHlE 5 seoy ofiws (el Tor Rawers) WRam w20 after
publication of the abridged version of prospectus and before listing of its
securities with any Exchange, the company shall disseminate/transmit/submit
the information as price semsitive in accordance with the Commission’s
Notification No, SEC/SRMI/200-953/1950 dated October 24, 2000;

18. All transactions, excluding petly cash expenses, shall be effected by crossed
chiques or bank transfers. The proceeds shall not be used for any purpose other
than those specified in the prospectus without any valid ground. Any deviation
in this respect of purpose and time must have prior approval of at least 51% of
the public sharcholders, other than sponsors and directors, in a general meeting
through & Board approved agenda thercon and due notification to the
sharcholders, Before the sabd general meeting, such deviation as recommended
by the Board of Directors shall be published as price-sensitive information with
detailed description and reasons for such deviation. If approved by the
shareholders, the meeting resolution shall be submitted to the Commission aleng
with reasonable explanations and the decision shall be published as price-

sensitive information;
aﬂad 19. The utilization of fund collected through Qualified Investor Offer shall be
q sffected through banking channel, Le. through account payee cheque, pay order
or bank drafts ete. The company shall furnish status report on utilization of

11 Public Offering proceeds audited by panel auditor of the Commission and

9 arne uthenticated by the board of directors to the Commission and the Exchanges
h“'““ll \si? mtl!un 15 (Fifteen) days of the closing of each half year until such fund is fully
“"L“ '“: - Jtitized, as mentioned in the schedule contained in the prospectus. The issuer
L SV nall simultancously post the status report in its websile and Exchanges shall
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also post the same in company information contained in websites of the
Fxchanges. In the event of any irregularity or inconsistency, the Commission
mrmpluymmlcmrpﬂmhmmhwhhﬂhﬂth!hmhuuﬂﬂud
the proceeds for the purpose disclosed in the prospectus;

The company shall not engage itself into any mergerfamalgamation or
acquisition activities without taking "No Objection” from the Commission, on
the scheme of the said mergerfamalgamation or acquisition, as recommended
by the Board of Directors, before approval by the sharcholders in General
Mecting;

31 The concemed Exchanges are authorized to sette any complaints and take
necessary actions against any violation of any provision of the qualified investor
offer application process with intimation to the Commission;
27, The issuer and the issue manager shall ensure due compliance of all the above
conditions, and the listing regulations of the Exchanges. Moreover, the
Commission may impose further conditions,/ restrictions etc. from timne to time as
and when considered necessary which shall also be binding upon the issuer
COMIpany;
23, Only the Qualified Investors are eligible to participate in trading of securities
in SME trading platform.
Vetted
5. 9.0
Md. Ariful Islam
Assistan Dreclor
Bimgpatend Sarades 27 bt e
mf g Zuffikar All z Al Kaiser-
Aslam Min el financial Officer  Managing Director
Mgharersad (banther Rabmea, FCS Company Secretary s1ar Aohesives Lid. gtar Adhesives Lid.
3 .. st Piincsar & CRO Star Adbesives Lid
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SECTION - 111
(B}IME)

Declaration and Due Diligence Certificates

Section Contents
Annexure-A

Vetted
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Anperure- A

Declaration about the responsibility of the directors, including the CEO of

the issuer in respect of the red-herring prospectus or prospectus or
Information Memorandum

[Rule & (1)(d)]

This prospectus has been prepared, seen and approved by us, and we, individually and
collectively, accept full rssponsibility for the authenticity, accuracy and adequacy of the
statements made, information given in the prospectus, documents, financial statements,
exhibits, annexes, papers submitted to the Commission in support thereof, and confirm,
after making all reasonable inguiries that all conditions concerning this qualified investor
affer and prospectus have been met and that there are no other information or documents,
the omission of which make any information or statements therein misleading for which the
Commission may take any civil, criminal or administrative actions against any or all of us as
it may deem fit. We also confirm that full and fair disclosures have been made in this
prospectus or to cnable the qualified investors to make a well informed decision for

investment
Sd/-
5:“;_ _rﬂij'- ‘ A.B.M.Piﬂmsm
Tabassum Kaiser Ariy Al Kaiser Nkl TiieAcks ok s
Chairman Managing Director P mll "I': " Mills Limited
sd; 5d/-
& Dr. Md. Nizamu] Hoque Bhuiyan
i CLetasomn i lndepm:lml’r:lg:l:m d
Maminated Director of Partex Cabiles Lid.
Plage: Dhaka
Date Seplember 12, 2021 Vatt e d
9.%. 00l
M. Ariful Islam
Assrstant Director
Brguar S ages o Fetbig Lmwnn
C:E‘r Aslum Mia d. Zulfikar Ali P
Chial Financial Cilicer pamaging L2 1
Iy T Company Secrelary . s it alvies LM
HT_‘:"' u'_-:i.'n_._-_-__::':!_l_-_;J;CE Stur Adhesives Lid Siar Adhesives Lid. M LAY .
{enaping [Hremee « L
Ad4 Finance & Invesicent Lid, ; e
1] A | n PF ":-"q i S
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] E CER B A
{AAA Finance & Investment Limited)
[Rule & (1)(d)]

To
The Bangladesh Securities and Exchange Commission

Sub: Qualified investor offer of 5,000,000 ordinary shares of BOT 10.00 at par totaling
BT 50,000,000.00 of Star Adhesives Lid.

Dwear Sir,
We, the issue managet(s) to the above-mentioned forthcoming issue, stale and confirm as

follows:

m We hive examined all the documents submitted with the application for the above-
mentioned public offer, visited the premises of the issuer and interviewed the
Chairperson, Directors and key management personnel of the isseer in connection
with the finaltzation of the prospectus pertaining to the said issue;

(2) O the basis of such examination and the discussions with the directors, officers and
auditors of the issuer, other agencies, independent verification of the statements
concerning objects of the issue and the contents of the documents and other materials

furnished by the issuer.

WE CONFIRM THAT:

[a) mprmpu:msﬂhdwkﬂiﬂwﬁmmhﬂnnhm:uﬂummywimﬂmdﬂmm
materials and papers relevant to the issue;

(b)  All the legal requirements relating to the issue as also in the rules, notification,
guidelines, instructions, etc. {ramed/issued by the Commission, other competent
authorities in this behalf and the Government have been duly complied with;

i) The disclosures made in prospectus are true, fair and adeguate to enable the
investors to make a well-informed decision for tnvestment in the proposed tssue and
such disclosures are in accordance with the requirements of the Companies Act,
1994, the Bangladesh Securities and Exchange Commission (Qualified investor offer
by Small Capital Companies) Rules, 2018 and other applicable lows;

(d)  Besides ourselves, all the intermediaries named in the prospectus are registered with
the Commission and that till date such registrations are valid;

(o) We have satisfied ourselves about the capability of the underwriters o fulfill their
underwriting commitmenis:

\‘taﬁ.ﬂ The propased activities of the issuer for which the funds are being raised in the

present issue fall within the ‘main objects’ listed in the abject clause of the

H Memorandum of Association or other charter of the issuer and that the activities

L8 aghich have been carried out tll now are valid inters of the object clause of its
4 pritul ‘;‘aﬂmundumnimu ;

we ﬂ"' g DMRSESSATY arTANgEmEnts have been made to ensure that the moneys to be received

7 pursuant to the issue shall be kept in a separate bank account and shall be used for

e the purposes disclosed in the use of proceeds section of the prospectus;

d. Zulfikar Ali

Eﬁf Aslam Mia Chiel Financial Officer Manaeing P21
Bk ot (barda: Rebmen, FCS Company Secretary Stor Adhesives Lid. Sior Adiesives Lid
Jaseeier Durciur & €70 Star Adhesives T ud
AMA names & boreberey . )
07 MR am 0] , 179]
| JU¢ ;:l ._-..Hl ﬂ ||1' M
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{h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange
Commission (Qualified investor offer by Small Capital Companies) Rules, 2018 have
been made in addition to other disclosures which, in our view, are fair and adequate
to enable the investor to make a well informed decision;

(i) We enclose a note explaining, how the process of due diligence has been exercised by
us in view of the nature of current business background or the issuer, situation at
which the proposed business stands, the risk factors, sponsors experiences etc. We
also confirm that the due diligence related process, documents and approval memos
shall be kept in record by us for the next 5 (five) years after the QIO for any further
inspection by the Commission;

i We cnclose a checklist confirming rule-wise compliance with the applicable
provisions of the Bangladesh Securities and Exchange Commission {Qualified
investor offer by Small Capital Companies) Rules, 2018 containing details such as the
rule number, s text, the status of compliance, page numbers of the prospectus
where the rules has been complied with and our comments, if any;

(k}  We also declare that we have not managed any issue under the qualified mvestor

offer for last five years,
5d /-
Place: Dhaka Mohammad Obaydur Rahman, FCS
Date: September 21,2021 Managing Director & CEO

AAA Finance & Investment  Limited

Vetted
Poie

8.3 201L

MWd. Ariful Islam
Bemistan Deecior

Egann D o o2 bt [ e

(2 . =t
slam MTa a. Zulfikar Ali ~Ziz Al Kaiser

W =5 i F|r|ﬂ|'"-i-| ﬂfﬁﬂr “ i Dlmlu:
Company Secretary : 1 L. " anagmg Lt
Ne st M Rabmm FCS Star Adhesives Lud e A——— rar Adhesives Ltd.
Mamigies Daerisr b C20
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Due diligence certificate by the underwriter(s)

[See rule 4 (1){d)]
To

I'he Bangladesh Securities and Exchange Commission

Sub: Qualified Investor Offer of 5,000,000 Ordinary Shares of BIYT. 50,000,000/ of
Star Adhesives Lid,
Diear Sar,
We, the under-noted Underwritor{s) to the above-mentioned forthooming issue, stabe
individually and collectively as follows:

(1) We, while underwriting the above-mentioned issue on a firm commitment
basis, have examined the draft prospectus, other documents and materials as
relevant to our underwriting decision; and

(2} On the basis of such examination and the discussions with the issuer company,
its directors and officers, and other agencies, independent verification of the
statements concerning objects of the issue and the contents of the documents
and other materfals furnished by the issuer company.

WE CONFIRM THAT:

{8) We are registered with the Bangladesh Securities and Exchange Commission as

a merchant banker and qualified to carry out the underwriting activities. Our

present paid-up capital stands at Th 250,000,000.00 (T wenty-five crore) and we have

the capacity to underwrite a total amount of Tk 1,250,000,000.00 (One hundred

twenty-five crones) as per relevant legal requirements. We have committed o

underwrite for up to Tk, 12,500,000.00 (one crores twenty flve lac) for the upcoming

LT

(b) At present, the following underwriting obligations are pending for us:
Sl | Name of the Company Amount
Underwritten (in Tk.)
1 | AB Bank Limited 250, 000,000.00
3 | Sena Kalyan Insurance Company Lid. 14,000,000.00
Total 264,000, 000.00

h:'i information as are relevant (o our underwriting deciston have been received by
us and the draft prospectus forwarded to the Commission has been approved by
{+LH

d (d) Weshnusuhurrﬂmmdhk:upﬂwunﬂbunibedmﬁungmmnhnﬂ-
\'Eﬁﬂ mentioned public fssue within 15 (fifteen) days of calling up thereof by the
; issuer; and
{e) This underwriting commitment is unequivocal and irrevocable.
qiﬂ)lﬂ"l For AAA Finance & Investment Lid,
qut V8! amt Sd/-

At ieet®  Mohammad Obaydur Rahman FCS

st gl

L1 ™ Managing Director & CEO
Flace: Dhaka
Date: September 21, 2021

f iz Al Kaiser

Aslam Mia mMa. Zulfikar Ali
Lompiny Sccretary Chiel Financial Oificar AZL ing Director
M rmed Obapdiir Bubem, PCS star ddhesives Lid Sigr Adhesives Lid. ﬂhmmmfdh:!-ivﬁ Lid.
Vomacies Bisetr & CTD :

AR Fimance & Jnvestoens [,
i ﬁ.-l LT ] | 1% g | i
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DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
[City Bank Capital Resources Ltd,)
[Rule 4 (1)(d)]

The Bangladesh Securities and Exchange Commission

Sub:  Qualified investor offer of 5,000,000 Ordinary Shares of Tk. 50,000,000 of Star
Adhesives Lid,

Dear Sir,

We, the under-noted Underwriter(s) to the above-mentioned forthcoming sz, state
mndividually and collectively as follows:

1)

(2}

We, while underwriting the above mentioned issue on a firm commitment basis,
have examined the draft prospectus, other documents and materials as relevant to
our underwriting decision; and

O the basis of such examination and the discussions with the issuer company, its
directors and officers, and other agencies, independent verification of the statements
concerning objects of the issue and the contents of the documents and other
materials furnished by the issuer company.

WE CONFIRM THAT:

{a)

(b)

We are registered with the Bangladesh Securities and Exchange Commission as a
merchant banker and qualified to carry out the underwriting activities, Our present
paid-up capital stands at Th. 2,550,000.000 and we have the capacity to underwrite a
total amount of Tk 16,154,971,503 as per relevant legal requirernents, We have
committed to underwrite for up to Tk 12,500,000 (Taka One Crore twenty-five Lac
only) for the upcoming issue.

At present, the following underwriting obligations are pending for us:

Sl Neo. Name of the Company

Underwritten amount in
BDT

VetteC

m

Pubali Bank 50,000,000.00

i<}

Toal 50,000, 000.00

All information as are relevant to our underwriting decision have been received by

’ '5-1151'1 us-m:lﬁwdrnl'tprmpmmfum:rdtdmﬂmfumimmmmlppuwedhyum
' &ﬂ We shall subscribe and take up the un-subscribed securities against the above-
Md. nmu;:ﬂ: mentioned fssue within 15 (fifieen) days of calling up thereof by the issuer; and
M:‘::linwi’ underwriting commitment is unequivocal and irrevocable.
h E i Laisér
4. Zulfikar Al ¢ ok e
slam Mia Chief Financial Officer WREIRE
Company Secretary Star Adhesives Lid
l' b BT I.'-'|I-..,.'.ll.p.-".'.'rl.- Tﬁ .".r &dhni }“'-. Ltd
RN et B CE0) i
I'Iu._ iy ¥ _Fu.l-I _l:l. - __"i n F ' u | 55 -'r|1,
e R 209 ' MR p ' oy
MAR o
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For the Underwriter:

5d/-
Mr. Ershad Hossain
Managing Director & CEO
City Bank Capital Resources Ltd.
Date: September 20, 2021

Vetted
P

9. 281
Md. Ariful Islam

Assistinn Dreclar
Bimpazes ey s b it Commierinm

m’ C{:I._I%;ar Ali @_1
slam Mia z Al Kaiser

Chial Financial Officar ”
@é\ Company Secretary Star Adhesives Lig. flnish‘l D“ETT:J;
Star Adhesives Lud Star Adhesives Lid.

Nk aromad Chaydar 117?-__5.'_"5
fianacing Dieriar & L5

AR '.'.-l_';:.: b lnpewlasil L.
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SECTION - IV
(B)3)

About the Issuer

Section Contents

Name of the issuer, dates of incorporation and commencement of its commercial
operations, its logo, addresses of its registered office, other offices and plants,
f2) telephone number, FAX number, contact person, website address and e-mail
address
(b Ihe names of the sponsors and directors of the issuer
The name, logo and address of the auditors, along with their telephone numbers,
e} FAX numbaers, contact persons, website and e-mail addresses
(@ | The namefs) of the stock exchange(s) where the specified securities are proposed

bur b Tisiteed

Vetted
o

9.9.22L

Md. Aritul Islam
Agsimtanm Direcior
Bmpaist berro 27 Frovings [wmnum

A o —

(bayer Fahuman ' i seT
Msharmad \slam Mia md. iulhka::;;:;m l.:‘z“!_ ;’;ﬂ;ﬁcﬂm
. cial slg
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(a) Name of the issuer, dates of incorporation and commencement of its commercial
operations, its logo, addresses of its registered office, other offices and plants, telephone
number, fax number, contact person, website address and e-mail address;

Particulars Description
Name af the Tssuer Star Adhesives [td.
Date of incorporation January 01,2013
Commencement of September 11, 2003
commercial operation
Company Logo [
SR
Registered Office Shanta Western Tower, Level-13, Bir Uttam Mir Shawkat
Road, 186 Tejgaon 1/ A, Dhaka-1208
Factory Office 125, Honpur, Madanpur, Bandar, Narayangonj.
Telephone Number Tel: +88-02-887RB00-12
Fax Number +BB-02-8126410,
Contact Person Aslam Mia, Company Scecretary
Website Address www staradhesives.combd
F-mail Address aslam miaBipsgbed com

{b] The names of the sponsors and directors of the issuer;

S1. No. Name of the Sponsors

1 Tabassum Kaiser

2 Az Al Kaiser
51, No, Mame of the Directors Position
1 Tabassum Kaiser Chairman
2 Aziz Al Katser Managing, Director
3 A.B. M Sumon Shahed Patowary Nominee Director

A KM, Ahasanul Hague Nominee Directar
| Dr. Md. Nizamul Hogue mijrm Independent Director

-
zd[qilﬁ' e
= 4T
F.ﬁ!"'i"“wlf::wt

/2': f 7iz Al Kaisér

I T v
ik Frsants b invesimaut L,

07 MR 2N

slam
nmpany Secrolary
wilhenives id

07 MAR n

wa Zulfikar All
tnial Financial Dificar
Siar Adhesives Lid,

07 MR 1R
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var Adhesives Lid.
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{c) The name, logo and address of the auditors along with their telephone numbers, fax
numbers, contact persons, website and e-mail addresses;

About the auditors:
Particulars Diescription

Name Islam Quazi Shafique & Co., Chartered Accountants

Logo 11 :.“'{"I'ff”n =
- b

Address Al-Haj Shamsuddin Mansion (4th Floor) ) Room & C, 17, New

Eskaton Road, Maghbazar, Dhaka-1000
1=1" = e

Fax Number i | Fax: +B802- 956022

Contact Person | : | Quazi Shafiqul Islam, FCA

Website address | 1 | Web: www_qsibd.com

E-mail Address | | qaLeskigmail com

ldl‘l‘luemmeis]nfth:un:tnﬂwwherhipﬂlﬂedmruﬂluhpmpnud to be

listed.

Stock Exchanges

DHAKA STOCK EXCHANGE

Dhaka Stock Exchange Lid.

DSE Tower, House No. 46 (level 3), Road No.
21, Nikunja, Dhaka- 1229

I"hone: 02-9564601, 9576210-18

Fax: Fax; +88-02-010400%96, 41040097

Email: dsefbol-online.com

Web: www dsebd.org

CHITAGONG STOCK EXCHANGE

Chittagong Stock Exchange Lid,

CSE Building, Sk. Mujib Road. Agrabad
C/ A, Chittagong,

Phone: +88-031-714632-3, 9513911-15

Fax: +B8-001-714101

Email: habib.ullahicse com. bd

Web: www .cse.com.bd.

A

~ Aslam Mia 3 Zulfikar Ali
| ompany :‘5_=|:l:1'1:|l.I.'r';.lI ol Financial Officer
star Adhesives Lid car Adnesives Lid.

MAR il d 0 7 MAR 07 .

F g ._ _|l".

rziz Al Kaiser™
Aanaging Director
4r Adhesives Lid.
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SECTION -V
(B)i4)

Corporate directory of the Issuer

Vetted
fpfc—

7970201

Md. Ariful Islam
Asaimtant Director
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Particulars = Description
Mame of the Issuer |: | Star Adhesives Lid.

Company o |+ STAR

Commencement of
commercial ¢ | September 11, 2013

Oiperation

Glar Adhesives Limited is incorporated as a Private Limited
Company registered in Bangladesh January 01, 2013 vide-

agal Position y registration no, C-106486/13 under Companies Act. 1994 then
: converted into public limited company on 25.04.2021.

LHeCE | January 01, 2013

Registration No. C-106486/13

Tk, 500,000,000 divided into 50,000,000 Ordinary Shares of Tk
10,08 each

Tk, 150,000,000 divided into 15,000,000 Ordinary Shares of Tk
Paid-up Capital | 10.00 each
. Shanta Western Tower, Level-13, Bir Uttam Mir Shawkat Road,
186 Tejgaon, 1/ A, Dhaka-1208

Authorized Capital

Hegistered Office | :

Factory : | 125, Bangashahon, Horipur, Modanpur, Bandor, Narayanganj
Board of Directors | : | 5 Directors -
Auditor 1 | Islam Quazi Shafique & Co., Chartered Accountants

AAA Finance & Investment Limited

Managers to the | Amin Court, 4th Floor (Suite # 403-305), 31. Bir Uttam Shahid
Isstie * | Ashfaqus Samad Road (Previous 62-63, Motijheel C/A). Dhaka-
1000

Compliance ; :
Officer 1 | Aslam Mia, Company Secretary
: | Bank Asia Ltd,, Tejgaon Link Road Branch
Bank A/C Name Bank M. Type of A/C
Star Adhesive Ltd. 05633000943 CD
Sar Adhesive Lid. for 1O (5444000015 LS
| Banker for QIO Sear Adhesive Lid. for IO Q564400001 6
d Star Adhesive Ltd. for PO 05644000017 | GBF
\JE“E The QIO subscription money collected from qualified investors by
the exchange. The exchange shall transfer the issue proceeds 1o the
_UL-,L issuer hank account before starting trading of the securities.
9- prtu! e
‘I'"'d"e,-.!-lm ol
s 0
: jz Al Kaiser
" ' sl Financial Oificer Managing Director
O[S (R Seoy Sihdhewhes U Suar Adbesives Lid

A Faazee b lwestises Lol
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SECTION = V1
{B)I5)
Description of the issuer
Section Contents
() Summary
b} General Information
(c) | Capital Structure =
(d} | Description of Business
{e) | Description of Property
{f) | Plan of Operation and Discussion of Financial Condition
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{a) Summary:
(i) The summary of the industry and business environment of the lssuer:

Adjusimhaqummmudﬂyﬂmhnhgrmmhmhmmghmm
traditional practices with emerging technologies. In Bangladesh, Adhesivesare usingas
backward linkage materials for Board, Door, Leather, Footwear, Plastic, Household and
Paint Industries. Adhesives is one of the prospective industries in Bangladesh, It has enough
scope for both vertical and horizontal expansion in terms of economic return and social
benefits, Adhesives is small capital-intensive, with labor costs in the region of 5% to 7%.

This sector occuphes an important position in relation to the manufacturing sector in terms of
gross output, value addition, employment generation, povesty alleviation, ncome
generation and a socioeconomic benefactor for the country. However, till now Adhesives
industry occupies only a modest position in Bangladesh cconomy way below its true
potential, The average growth of the Adhesive industries in Bangladesh is 30%. The most
common manufacturing items are Rubber Adhesive, Resin Adhesive, PUR Adhesives,
Distemper Adhesive, Solvent Cement, Hot Melt Glue, Super Glue, Silicone, Wood
Preservative, NC Thinner, Spray Paint

The leader of these Industries are Pidilite Industries Ltd., Star Adhesives Ltd., RFL, Berger
Paint Industries Lid., Fast Group, Bengal Group. The most common name of the product of
thisse industries are FEVICOL, Me. FIXIT, FEVIKWIK and STAR BOND, GUM KING, Star
Adhesives Lid, is most modern Adhesives Manufacturer in Bangladesh, Star Adhesives Ltd.
is Intending to explore its market not only in Bangladesh but also throughout the world. As
there are versatile opportunities to export adhesive to the seven sisters of Tndian Territory.
Meeting up the domestic demand is one of the main missions of the company, 5o a5
Bangladesh can become self-sufficient in the manufacturing of Adhesives. The company is
continuously increasing market to achieve revenue remarkable growth above the industrial
average to become ane of the top 3 adhesives company in Bangladesh, Such capital elevation
might accelerate the company’s operation to a greater extent i future.

{ii} Summary of consolidated financial, operating and other information.

This information is not applicable for  Star Adhesives Led. since it has no subsidiary and
associales company.

{b) General Information:
(i} The Board of Directors of the issuer:

5l. No. Name of the Directors Position
1 Tabassum Kaiser Chairman
7 | Az Al Kaiser M jng T "
A_BM. Sumon Shahed atowary Niagines Direct
AKM. Ahasanul Haque Nominee Lhrector
Dr. Md. Nizamul Hoque Bhuiyan Independent Director

(_;—.-j;ﬂ:ﬂar Al ;ﬁiz Al Knise
f

T
Q‘r Aslam Mia o imgnciol Officer  Managing Director
Company Secretary 'y Adhosives Lid. Siar Adhesives Lid.

e Qb R % star Adhesives Lid
Hiaghey Duetcs & CBD
ARA Vigumce & lersii==s L. 0 e
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(i} Names, addresses, telephone numbers, fax numbers and e-mail addresses of the
chairman, managing director, whale time directors, etc. of the issucr:

SJ;. Name | Designati 5 Ad _-_I Telephone, fax numbers &

Blooming Dale, Phone: BS78800

Tabassum 24 Dutabash »

1 | kai Chairman | o Email-tabassum@psgbd com

Baridhara, Phaka.

Aziz Al Blooming Dale,

i | tae Managing | 24 Dutabash Phone:B878800
; Director | Road, Email:katser@ psgbd.com

Baridhara, Dhaka

A BM. Shanta Western

. Phone: 01973 046963
Sumon
3 | ghahed Nnﬂ oo ?w:r 1:!}5&_ sumon.patowary@psgbd.com
Patowary Dhaka-1208
AR | Nominee |3 |
4 Haque Director | ejgoan 1/ A, : ulifpartexca

Drhaka-1208
Provost

Dr. Md. Banglow, Hazi

Nizamul | Independent | Mohammad Phone 01925807847

5 | Hoque Director | Mohshin Hall, | Email:bhuiyan nazmulhoquefidu.ca bd

Bhuiyan IDhaka

Liniversity

{iii) Names, addresses, telephone numbers, fax numbers and e-mall addresses of the CFO,
company secretary, legal advisor, auditors and compliance officer;

. Sl Telephone, fax numbers &
Mo | T Foskion bR E-mail address
Shanta Westorn Tower,
M, Cliink Level-13, Bir Uttam Mir | 1.1, 85 07 8878800-12

1 Financial | Shawkat Road, 186
~mail:
Zulfikar Al ificer Tei I/A, Dhaka- E zulfikar@psgbd.com
1208
vattEﬂ_ Shanta Western Tower,
Tel:+88 02 H878800-12

8 a Level-13, Bir Uttam Mir
W 2! Aslam Mia OmMpany | eawkat Road, 186 | E-maik

m Sectetary | leigaon 1/A, Dhaka- | aslam mia@psghd.com
9.9.20% 106
Shanta Western Tower,
| kslan .
ﬁ“ﬁ':::'t n,fu Compliance | Level-13, Bir Uttam Mir Tel:+88 02 BE78800-12
3| Aslam Mia Shawkat HRoad, 186 | E-mail

R S 525 Difficer

Tejgaon 1/A, Dhaka- | aslam.mia@psgbd.com

1208 —
@F m?* gg:%t%arm- é fiz Al Kaiser

Company Secrdiary whsad Fman::_'ml COfficar “msin; Dilisctar
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Md. House-357,/13/C, 2+ | Mob: +8801717406665
M g Legal Floar (3C) Monsur | E-maik:
ot Advisar Tower, Muodhubag, nlamul kabir@psghd com
bazar,
Al-Haj Shamsuddin
i Mansion (4th Floor), Phone: 02-48312349
B Room # C, 17 New Mobile: 01707-870798
5, Quazi A Eskaton Road Website: www gsibd com
Co. .

{iv) The names, addresses, telephone numbers, fax numbers, contact persons and e-mail
addresses of the Issue Manager;

" Name & Address Contact Person Telephone & Fax Numbers,
Website & E-mail Addresses

1 -

AAA Finance & Investment  Mohammad Obaydur

Ltd. Rahman, FOS, FCGA Tel: +8802223389602
; Fax: +8802-9558330
Amin Court, 4th Floor (Suite |

i : infoaaalinancebd.

# 403405, 31, Bir Uam | Managing Directord | Dk infoss A
Shahid  Ashfagus Samad caD ; '
Road (Previous — 62-43,

| Motifheel C/A), Dhaka-1000 |

Vetted

9.9.2022

Mﬂ,.ﬂ.r‘iﬂ_ﬂ' Istag,
Sistam D""-'Elm

l‘-.'.‘l'\:-,-.:.l.,:lﬂ

.
m’ ma> Zulfikar Ali fﬁ: Al Kaiser

C:F' impany Sevistary Stial Financial Officer inaging Director
: s Star Adhosives Ltd. :
sted Adhesives Lud. i Adhesives Lid,
sk st Olgodts Ptvman, U3
Hasppiny Tursernr & C00
AMA Flogocs & lwestment b o o : ) i,
¢ I TIAR 707 filsy,

fi' 7 3 A
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iv) Following details of underwriting:
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a) The names, addresses, telephone numbers, fax numbers, contact persons and e-mail
addresses of the underwriters and the amount underwritten by them;

10/ v Underwritten
5 Contact Telephone & Fax Numbers,
Name & Address Persun Website & E-mail Addresses | “Tpit! tn
1
AAA Finance & | Mohammad :
Investment Led. Obaycur Tel: +RR02223389602 |
Amin Court, 4th Floor | Rm?;é-.;'cs, Fax: +BB02-9358330
(Suite # 400-405), 31, Bir s Email: 2500
Uttam Shahid Ashfagus | info@aaafinancebd.com X 000
Samad Road (Previous — Managing  Web:
| 62-63, Motijheel C/A), | Director & www.asafinancebd .com
| Dhaka-1000 |t ) -
| City Bank Capital |
| Resources Limited Ers} \
| City Centre, 13th Floor, | Ml: ; . Tel: +BR-01955-111555
| Level-14,Unit ID: 13D, uSSAIN | pax: +B8-02-55110945 12500000
90/ 1, Motijheel C/ A, Managing | pooiterhad hossain@ichorloom | 10
Dhaka-1000, Director &  yrbewww cherl.com
Bangladesh CEO
| N Total 25,000,000 |
b) Declaration the underwriters that they have sufficlent resources as per the

regulatory requirements to discharge their respective obligations;

DECLARATION BY THE UNDERWRITER THAT WE HAVE SUFFICIENT RESOURCES

AS PER THE REGULATORY REQUIREMENTS TO DISCHARGE OUR RESPECTIVE
OBLIGATIONS

We are one of the underwriters of the Qualified Investor Offer (QIO) of STAR ADHESIVES

LIMITED, We will underwrite BDT. 12,500,000.00 of total public offer of BDT 50,000,000.00
for the upcoming issue on a firm commitment basis. In this connection, we hereby declare

thatk

We have sufficient resources as per the regulatory requirements to discharge our

respective obligation,

For AAA Finance & Investment Limited

Sd,/-

Vetted

Mohammad Obaydur Rahman FCS, FCGA
Managing [Ddrector & CEO

Place: Dhaka
Date: September 21, 2021

Axlam "'l-'l1|:

wmmﬂ‘lﬂ Company Secretary
m‘mw S Adhesives Lid
ety PR
07 MR 2 0 7 WR 2

= |

I l 9.7 1oLl

Md. Ariful Istan,
Assintant Diech
Srgunt oo ¢ Frogng T,

rad, Zulfikar Ali

“hiat Fimancial Officer Aziz Al Kaiser

Goar Adnesives Lid,  Managing Dir:nmr
Star Adhesives Lid
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DECLARATION BY THE UNDERWRITER THAT WE HAVE SUFFICIENT
RESOURCESAS PER THE REGULATORY REQUIREMENTS TO DISCHARGE OUR
RESPECTIVE OBLIGATIONS

We are one of the underwriters of the Qualified Investor Offer (Q10) of STAR ADHESIVES
LIMITED. We will underwrite BDT. 12.500,000.00 of total public offer of BDT 50,000,000.00
for the upcoming issuc on a firm commitment basis. In this connection, we hereby declare
that

We have sufficient resources as per the regulatory requirements to discharge our
respective obligation.

Foir underwriters
5d,/ -
Mr. Ershad Hossain
Managing Director & CEQ
City Bank Capital Resources Lid.

Place: Dhaka
Date : September 21, 2021

Vetted
Moo
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Md. Ariful Isian.

Assistan Directoi
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(c) Capital Structure:

(i} Authorized, issued, subscribed and paid-up capital (number and class of securities,
allotment dates, nominal price, issue price and form of consideration);

Particulars No. of Class of Nominal | Issue | Amount in
shares securities price price BDT
Authorized Capital 50,000,000 Ordinary 10.00 10,00 | 500,000,000
Sharcs
lssued, Subscribed and Paid-Up 15, 000,000 Ordinary 10,00 10.00 | 130,000,000
| Capital | Shares
The Company has raised its paid-up capital in following phases:
Allotment Date Basis on Shares Tatal paid-
Incash | Otherthan | Bonus | up capital
(Tk) in cash Share (Tk.)
Tk}
Subscription to the Memorandum & 2,000,000 - - 2,000,000
Artiches of Association at the time of
Incorporation on 01-01-2013
Issued as on 31-03-2021 - - | 30,000,000 | 32,000,000
Issued as on 12-00-2021 15,000,000 - - 47,000,000
Issued as on 15-04-2021 100,000 | - - 47.100,000
Issued as on 09-05-2021 52,900,000 . = | 100,000,000
Tssued as on 20-06-2021 50,000,000 - - | 150,000,000

NB: A special mnluﬁnnupmrdm&ntndﬁpﬁl!ilﬂ!ltﬂnﬂnptlmﬁrﬁcuﬂf
Association. By the said special resolution, the Company's face value of share is reduced
from Tk. 100 to Tk. 10.

(i) Size of the present issue, with break-up {(number of securities, description, nominal
value and issue amount);

Socurit Break-up Issue
Description Poumbi 'Eﬂmd jes to be Percentage of H::Iﬂ“:"t Amount in
Securities BDT
Offfer price BOT
1000 each at
par, total size of ; 1
4 o bel  Qualified Investor (QF) W00% | 5000000 1000 | 50000000
vﬂttﬂ i BIYT
50,000,000 |
Wﬂ* Total 100%, 5 000,000 | 10.00 50,000,000
9.1.'@'13'-
md. Aritul islam
Agsutan Dwectar
W!.u-lﬂ’tﬂﬂ":""
» ulfikar Al ﬂl—?
Company Secretary o Aghesives Lid, Managing Director
p shemgtd Db e TII star Adhesives Lid Star Adhesives Lid.
g et .|
r -IL'I-I-H QqJ- 'ﬁ _— T
D 7 MAR R N2
m IIH Elm-
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(iil) Paid-up capital before and after the present issue, after conversion of convertible
instruments {if any) and share premium account (before and after the issue);

No. of Issue | Amount in
e Securities | Price | BDT
| Paid-up capital before the present issue 15,000,000 10.00 | 150,000,000
Paid-up capital after the present issue 20,000,000 10.00 | 200,000,000
Paid-up capital after conversion of convertible . N/A
instruments (if any) .
Share premium account before the present issue N/A
Share premium account after the present issue N/A

{iv) Category wise sharcholding structure with percentage before and after the present
tssue and after conversion of convertible instruments (if any);

No. of Ordi Percentage of
18 Category of DE:tude:;w l-hhﬂﬁ: After conversion
o Pre-QI0 | Post-QIO | Pre-QIO | Post-QIO | Pre-QI0 | Post-QIO
1| Directors & Sponsars | 8,000,000 | 8,000,000 | 53.33% | 40.00%
2| Giher Shareholders 7000,000 | 7,000,000 | 46.67% | 3500%
3. | Qualified Investor (QN) i sompoe | - | mox | WA | A
Total 15,000,000 | 30,000,000 | 100.00% | 100.00%

The Company has no convertible instrument.

{v) Where shares have been issued for consideration in other than cash at any point of
time, details in a separate table, indicating the date of issue, persons to whom those are
issued, relationship with the issuer, issue price, consideration and valuation thereof,
reasons for the issue and whether any benefits have been accrued fo the issuer out of the

issue;

The Company did not issue any of its ordinary shares for consideration in other than cash at
any point of time, except bonus share to existing shareholders considering at par in the year
2021.

{vi) Where shares have been allotted in terms of any merger, amalgamation or acquisition
emie, details of such scheme and shares allotted;

Vaﬁa Company has not allotted any shares in terms of merger, amalgamation or acquisition

mm the issuer has issued equity shares under one or more employee stock aption

9. ‘3 n_h-u'a:hmu, date-wise details of equity shares issued under the schemes, including the price
Md. A,rmhtﬁhi?h“‘h equity shares were Issued;

* Assistant P Gmpany has not issued any equity shares under one or more employee stock option

Bergaieid il - oy e,
m anciat OMe Z Al Kaiser

vl Financial Officer ; r
—— Company Secretary +tir Adhesives Lid, Managing Director
Yeburmid E"-‘;'Ef'r—"?f'_ - ' Star Adhesives Lid Star Adhesives Lid.

il '
..,..’_ A Y e L ]
i I .'.1

aygpein i 119,

"
MAR 2w
iy

m‘ll ||1|.;l'l.'..l 5 |evesiz=l

07 MAR 2002
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{viii} If the issuer has made any issue of specified securities at a price lower than the issue
price during the preceding two years, specific details of the names of the persons to
whom such specified securities have been issued, relation with the issuer, reasons for
such issue and the price thereof;

The Company has not made any issue of specified securities at a price lower than the issue
price during the preceding two years.

{ix} The decision or intention, negotiation and consideration of the issuer to alter the
capital structure by way of issue of specified securities in any manner within a period of
one year from the date of listing of the present issue;

The: Company has no such decision or intention, negotiation and consideration to alter the
capital structure by way of issue of specified securities in any manner within a period of one
year from the date of listing of the present issue.

Vetted
Feo

9.6, oL,

Md. Ariful Isian
Bossintanit el

hﬂ.'h'ilﬂ:l""!"""

Md. Zulfikar Ali é;m Kaiser

Q? 5]!-“'1 Mi Iﬂ" Flﬁﬂn[:]ar mﬁcer :

. Company Secrelary Star Adhesives Lid, Managing Director
Mshaera Chadr B tﬁ' star Adhesives Lid, Star e Ea
Panaging Durecter & 24 Adhe
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(x) The total shareholding of the sponsors and directors in a tabular form, clearly stating the names, nature of issue, date of allotment,
number of shares, face value, issue price, consideration, date when the shares were made fully paid up, percentage of the total pre and post
issue capital, the lock in period and the number and percentage of pledged shares, if any, held by each of them;
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atuare Diabe ol Ne. o Tace lssure ahares were Lock-in
S| Spemsensk | PoSiOn | oflssue | allotment shares | value | price | ‘Comsieration nnf::lypu ol ;}; E-é- Period
Transler
Siresyinnl® 20,000 Cash 12122007
B
200, T Parerias 51,0424
g |- Chatrman | Ve L1 w | 10 soooo0 | 3as | 25% | 1vew
E P {ll;i“.ml} 150NN | Cash 06, 063071
Y
2@ . i) 30,000 Cash 15,06.201
wn MOA
2 gL 3 190,000 UL 203
Translcr
E : 3 Ttan {20,000 Cash 1212907
Transker
30,000 Cash N R
g | Mk Al Kaiser M;n-;h: Ordinary 1'151;16:1'1?} 10 10 45900, 0000 MR | Z25% | ) Yewr
 [31.03.200) A RN
® ROA
g EE"_\\ a0 1.350,00 Cash 06,06 2021
| HOA .
% 5 0 (o 05 20 2,000 Cash 14062001
o = ROA
a3 ?\_J ABM Sumon | Nominee (S04201) i s -
2% . Shaberd Pirectar | Ot w | 1o 2000000 | 130% [ 10% | 1¥ew
- g > Patawary P 1,598,000 Cash 21,06.2021
AEM BOA
. 2,000 Cash 06,106, 20171
i Ahaaruil Nominee |y | (15042003)
Hiogmi Direchor ROA 1 i (RLLERRE L ([ 7% 1 Yvar
E z Toees o 20 058,000 Cash 24,0620
> '! 3
g- } 'E E B
® = 5‘ gy - )
ﬁ i 3
REp o
£5d iFZ o
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shareholding of the sponsors and directors, the aggregate
number of specified securities purchased or sold or otherwise transferred by the sponsor
andfor by the directors of the issuer and their related parties within six months immediate

preceding the date of filing the prospectus;

{xi) The details of the aggregate

i rehiol
Name Position Mo, of Shares . ., _og Amount (Tk.)
Drirector
Aziz Al Kaiser {Managing i.500,000 30.00% 45,000,000
[Hrector)
Director
i 500 g b 54000,000
Tabassum Kaiser (Chai :I A
Sear Particle Board Mills Director 2,000,000 13.33% 20,000,000
Limiled
Partex Cables Lid. | Director 1,000,000 b.b7% 10,000,000
Sub-total for Directors and Sponsors 8,000,000 53.3%% 80,000,000
Purchase or sale or ptherwise transfer by the sponsor and/or by the directors ﬂmﬂmd 3:;
e

Adhesives Lid. and their related parties within six mionths immediate
filing the prospectus has been mentioned in SECTION - VI (B)(3) (x)

address of any person who owns, beneficially or of record, 5% or more
of the securities of the issuer, indicating the amount of securities owned, whether they are
owned beneficially or of record, and the percentage of theecurities represented by such
ownership including number of equity shares which they would be entitled to upon
exercise of warrant, option or right to convert any convertible instrument;

{xii) The name and

Shareholding |
Amount of clally
Name of the Sl Typeof | oo rities | Y PENER
Sharcholder Ownership or of record
Owned ownership %)
¥ Blooming  Dale, 24 .
Ariz ALKalset | b sbach Road, Baridhara, | ‘e B® | 4500000 | 30.00%
Mhaka
ABM, Sumon
Shahed Patowary House Mo, 143, Road No. B,
i Section-12, Block-B, Mirpur, | Director | 2,000,000 13.33%
Director of SWar | o, 126
Partiche Board
ills Limited)
Vetted it
I S Road-2. Flat-2A
""J ' I I Director of Partex | DOHS, Baridhara, Dhaka 1,000,000
4 Q WY Cables 11d)
M. AH*I‘TI F=Tom 322, Bir Uttam Mir Shawkat
. Assestant|Umgder EFurniture | Road Gulshan, Bir Uttam reholder 6.67%
B Bt Sin dustries 1od. ir Shawkat Sarak. Dhaka Sha 'l,[Eﬂ,l'.'H'ﬂ
1308 _—
o —
. Lulfikar Al ziz Al Kaiser

&lam i
_ompany Secretary
star Adhewives Lid

[LAR EUH

S Einancial Officer

Manuging Director
i AOnBSVES Lid.

sty Adhesives Lid.

"

Hﬂir_.ul'.{.'tmf_'l"l‘ﬂ'.-.'.'..}‘ﬁ
Wamaging Diprotar & il
ARA Fruinee b Inveainicul Lid
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Flat # A4, House # 25, Road
Gulam Mustafa | # 9/ A, Dhanmondi, Dhaka | Shareholder | 1000000 6.67%

“There is no event or intent of exerciging warrint, option or right to convert any comvertible
instrument

(xili) The number of securities of the issuer owned by each of the top ten salaried officers,
and all other officers or employees as group, indicating the percentage of outstanding
shares represented by the securities owned.

There is no officer holding any securities of the Company except the following:

Name of the Position Amount of Securitics Owned |  Percentage of
Shareholder Ownership (%)
Axie Al Kaisor Managing 4,500,000 30.00%
Director

Vetted
PP

2.%.20L

Md. Arifyl Isiam
Agsintmin Derecior

b T To—_—
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C@J slam 4 r\, i iulTihlhf-nlé Aziz Al Ku_igg]:
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(d) Description of Business:

(i} The date on which the issuer company was incorporated and the date on which it
mnﬂdupulﬁmlndﬂmmtnmdihthuﬁnmwhkhﬂ:mpmrudh

subsidiarics are engaged in or propose lo engage in;

——

Particulars Description
Dhate of
I o January 01,2013
Commercial
Overitio = ber 11,2013
ptem J20

Star Adhesives Limited s manufacturing different types of adhesives,
lubricants, Lacquer, Spray Paint, Silicon and the Brand Name of the product

Nature of Business | _.cryp ponD”

Subsidiar =

- ::? The Company has no subsidiary company.
{ii}Location of the project;

The Factory of the Company is situsted at Modonpur, ! larayanganj, Bangladesh on the bank
of the river Sitalakhya and Registered Office is situated at 186, Shanta Western Tower, Level-

13, Tejgaon 1/ A, Dhaka-1208, Bangladesh.
{iii) Plant, machinery, lechnology, process, elc.

Star Adhesives Ltd. has been using sophisticated machineries and technologies in order to
produce high quality adhesives. The Company to be competitive over the competitors in the
market because of using the latest machineries and technologies.

{iv) Details of the major events in the history of the issuer, including details of capacity or
facility creation, launching of plant, products, marketing, change in ownership andfor key
management personnel ete.;

Particulars Description
Date of [ncorporation P January 01, 2013
Commercial Operation September 11, 2013
Conversion of Private to Public Limited Company | April 25, 2021
Capacity 4100 MT
Products Adhesives
hing of Plant September 26, 2013
VEttE‘ unching of Products Sepbember 26, 2013,
Launching of Distribution Channel September 26, 2013
‘There has been no major change in ownership and/ or key management personinel etc.
0.9 ol
Md. Ariful Isian.
Ansistant Dyl
Ragtirss Sevartan o 4~
a Zulfikar Ali Aziz Al Kﬂlm
: E whial Financial Qfficar sanaging Director
Company Becrelary Star Adhesives Lid. Sir Adhesives Lid.
Minad byt Bsbmss. PCY Siar Adhesives Lad
Wanaging Dizecter 4 CEQ e . s
' o1 MR M v ¢ 1R
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Existing Capacity Utilization:
Particulars Capacity Actual Production Percentage |
Adhesives 4,100 MT 3,350 MT 2%

Exisitng Capacity Utilization:
Products | Unit | installed Capacity Capacity Utilization for this

o Products
- | 30.06.2019 | 30.06.2020 | 30.06.2021 | 30.06.2019 | 30.06.2020 | 30.06.2021

Adhesives | MT 3,000 3,100 4,100 2417 2,517 3,350

{v) Principal products or services of the issuer and markets for such products or services.
Past trends and future prospects regarding exports (if applicable) and local market,
demand and supply forecasts for the sector in which the product is included with source

of data;

The principal activities of the company are to establish a fully automated adhesives
manufacturing factory. The company is walking ahead of their long-term plan. In addition,
in near future it will be the top manufacturer of adhesives product in Bangladesh.

product ' Name of the Products Market
*  Star Bond Resin Adhesive
Adhisives r  Siar Bond Rubber

- Adhisives
GUM King Rubber
Super Glue
Hot Melt Adhesives
Star Bond Thinner Bangincia
Star Bond Solvent Cement
Star Bond Wood
Preservative
Tiles Putty
Star B'-und Lubricants

Distribution of the Products:

Star Adhesives Lid's primary product is Rubber & Resin Adhesives; among them GUM
KING is major product, The company distributes the adhesives products in the following

Vetted ™

At the very first stage of distribution the company import Acetone, Toluene and SBFP

J.'Hb-"‘ from abroad. The collected raw materials then taken into the factory. At the factory the

raw malerials are processed. Once the goods are processed into different offered

9. 1-1“11 products of the company, the adhesives are packaged. Thien the packaged adhesives are

Md. Arity) (EigY in the central ware house, ready to be distribute, The packaged adhesives are
Assisiang D"m sending to the local market ﬂ'l.ﬂﬂg'l distributor and d.EPDL

mh‘ﬂﬂ:r':q_‘; .
m;r' All iﬁ:iz Al Kaiser

:E {.:r..:p!qlumqm ¢ Chiaf Financial Ofticar Managing Director
R or— Adhesives Ltd. oy ; !
Msharrmed Chapdue Rehran, CS Star Adhesives 1id e tur Adhesives Lid
Wanagita Daectar & C20
_Ill.,ll.# F ..H.Il.'-.fll;- L-.l-l:. tmicnl ki, T M 7 I.|-|| y
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The complete distribution flowchart of Star Adhesives Ltd. is given below-

-

~

-
e - 8

Past trends:

Last 5 years’ sales of Star Adhesives Lid.

Particulars | June 30, 2021 | June 30,2020 | June 30,2019 | June 30, 2018 | June 30, 2017
| Turmover | 412414,138 | 253,262.498 369,801,852 234,598,956 177,536,144
Company’s Future Business Plan:

Star Adhesives Lid. is most modern Adhesives Manufacturer in Bangladesh, Star Adhesives
Lid. is intending to explore those market as its future plan. Mecting up the domestic
demand is one of the main missions of the company, so as Bangladesh can becomi self-
sufficient in the manufacturing of Adhesives. The company is continuously increasing
market ko achieve revenue remarkable growth above the industrial average to become one of

the top 3 adhesives company in

ladesh. Now the company is accelerating, thelr sale

growth and going to export its product to different countries to enter into the global market.
Such capital elevation might accelerate the company’s operation to a greater extent in future.

Existing Capacity Utilization:
Particulars Capacity Actual Production | Percentage |
Kaw Materials & il [ |
Chenical (in MT) 4,100 3,350 | B1.70% [
Rationale to Achieve:

The company has projected that the capacity utilization will increase due to installation of
new machineries as well as increase in the market demand for adhesives. The company will

utilize its remaining capacity to meet the additional market demand for products.

¢

Vetted

Company Secretary

Ohapter Rkt B3 Star Adhesives Lid

Hzhermred
Mengeing Dyertnr & CEO
AAA Fazce & [svestuarut L4,
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il Financial Oficer
Siar Adhesives Lid.

S

Aziz Al Kaisér
Managing Director
Star Adhesives Lid,
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The written down value of property, plant and equipment’s owned by the company as per

audited accounts as on June 30, 2021 are stated below:

Particulars Written Down Value as at June
30, 2021
[Tand and Land Development 7,020,640
El.lill:HI'IE Re-construction 67 095 Kel
| Mant & Machinery 41,533,149
| Laboratory Equipment 1,665,536
[ Water Tank E‘E'E!?E
Tools & Equipment 1,253,494
| Motor Veehicle 98,337
| Furniture & Fixture 1,198 481
| Computer & IT Equipmenis 786,781
| Cargo Lift 2,098,325
| Balance as at June 30, 2021 154,509,257
Vetted
9,7.w1LL
Md. Aritul stan:
Assistant Direuto!
Bt it s B e R

Company Secretary
Star Adhesives Ll
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(i) Location and arca of the land, building, principal planis and other property of the
company and the condition thereof;

The entire above-mentioned assets are Jocated at the Company's factory premises, which is
situated at Modonpur, Narayanganj, Bangladesh on the bank of the river Sitalakhya. Details

are as under;
SL No. Particulars Condition of the Property
01 | Land & [and Development Position hold by the company
02 | Building & Civil Works Factory Building is in good condition
03 | Plant & Machincry Working in pood condition
m Vehicle Running in good condition
05 | Electric Equipment's Working in good condition
D6 Furniture & Fixture Good Condition
o7 Oiffice Equipment Good Condition
L Generator Working in good condition
(i3] Fire Equipment Working in good condition
10 Computer & Accessorles Good Condition
11 Spares & Accessorics Good Condition
12 Sundry Assets Good Condilion

{if) Whether the property is owned by the company or taken on lease;

All the assets of the Company are in fts own name. The Registered Office is situated at 186,
Shanta Western Tower, Level-13, Tejgaon 1/ A, Dhaka-1208, Bangladesh.

{iti) Dates of purchase, last payment date of current rent and mutation date of lands, deed
value and other costs including details of land development cost, if any and currenl use
thereof;
Dwetalls of Land
Lasi
legistration
Deed | Dateof | Mulstion ml Area Deed & Lﬁ Currend
No. | Purchase Date T (Decimal) | Value Land Value Use
Develapment
renl
1341 | 19.022ME | 18.03.2020 | 14032021 14.50 1,155,000 5,665,640 TO20,640 | Factory

The land is located at Bongosason, Ward 27, Bondor, Narayangong,
{iv) Tf the property is owned by the issuer, whether there is 2 mortgage or other type of

V‘Ettadhm on the property, with name of the mortgagee;

o mortgage or other type of charge on the property of the Company.

"J“! {v) If the property is taken on lease, the expiration dates of the lease with name of the

. "5 _ "Ln.ll lessor, principal terms and conditions of the lease agreements and details of payment.

Md. Aril‘umb}um is taken by the company under lease agreement.
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{vi) A physical verification report by the issue manager regarding the properties as
gubmitted to the Commission;

PHYSICAL VERIFICATION REPORT BY THE ISSUE MANAGERS
OF
STAR ADHESIVES LTIN.
This i to certify that we have visited the Factory and Registered office of Star Adhesivis
Ltd. on August 24, 2021.

Process of the Verification:

AAA Finance & Investment Limited (AAA) has been working with Star Adhesives
Led (SAL) for about two years. During the period, different teams of AAA have visited the
Company and its factory on several times. The process comprises of five different teams in
the verification process for the QIO for small capital companies of SAL as under:

— e Members of the Team
Hﬂh‘m D'h.}rd‘ﬂl' F‘hm-l“ FCS, FOLA
Managing Director

Strategic Management Team Mohammad Ferdous Mazid
Chief Operating Officer

: Md., Oliur Rahman ACS
Corporate Compliance Review Team Company Secretary

Md. Samsul Haque ACMA
Manager
Prospectus Preparation and Design Team Md. Al-Mamuan Azad

Officer

The teams examined all the nocessary documents provided by Star Adhesives Lid. This
verification is done as per the regulations of Qualified Investor Rules, 2018, Such compliance
with Qualified Investor Rules, 2018 is the responsibility of the Company. AAAN's
examination was limited to the procedures and implementation thereol, as adopted by the
Management in ensuring compliance with the conditions of the BSEC Qualified Investor
Rules, 2018,

In the process of the verification of compliance of Qualified Investor Rules, 2018, AAA
Finance & lnvestment Lid. has visited the factory and registered office of Star Adhesives
Limited as the issue manager on August 24, 2021. The sole purpose of the visit was to see the
production plants of SAL for preparing this verification report.

Visiting Team:

Particulars Representative
Mohammad Obaydur Rahman FCS,FCGA

AAA Finance & Investment | Managing Director
Vetted viicavy |} Mohammad Ferdous Mazid
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Mature of Business:

Star Adhesives Limited is one of the growing and sustainable Chemical & Petrochemical
product manufacturing company, started its journey on 11 September 2013 at Madanpur,
Marayanganj, Bangladesh on the bank of the river Sitalakhya. The company was
incorporated in January (71, 2013 as a Private Limited Company registered in Bangladesh
vide-registration no, C-106486/13 under Company Act, 1994 and converted into Public
Limited Company on April 25, 2021, The registered office & situated at 186, Shanta Western
Tower, Level-13, Tejgaon 1/ A, Dhaka-1208. Star Adhesives Limited started ils joumney under
Partex Star Group, one of the largest Conglomerates in the country, as a diversified business
unit for manufacturing different types of adhesives, lubricants, Lacquer, Spray Paint, Silicon
in the name of “STAR BOND" & “GUM KING". The factory adopted EHS (Environment,
Health & Social) systems in its operations, and earned certificate from the department of
NARCOTICS License No. 06/ 2013-2014 vide Addendum No-44.04.0000.051.00.008.13-115b,
The Company is producing different types of adhesives and lacquer for backward linkage
support of Leather & Furniture Industry as import substitute product of Fevicol, India and
in near future the company have a plan to export it to the global market. As a Group, The
Partex Star Group has been successfully running the business in Bangladesh more than Five
decades with the highest level of quality, commitment with a vision to “Make the group a
diversifies sustainable world class company to ensure superiors customer satisfaction and
stakieholders’ value”.

Star Adhesives Limited has introduced modern and innovative technology to produce
quality Chemicals to gain immense appreciation from its clients. As a result, the company
has itself as a leading manufacturer of Adhesives in the country. GUM KING Rubber
Adhesives and Star Bond Spray Paint are the name of its two products, which are competing
with two multinational Brand FEVICOL & BERGER. Star Adhesives Limited is also the sole
Distributor of LPC- SA, Greece for marketing the lubricants in the name of “Cyclone” in the
local market. This is manifested in the enviable reputation of its brand in the Adhesives

segment

Incorporation:

Star Adhesives Limited {8 incorporated as a Private Limited Company registered in
Bangladesh January 01, 2013 vide-registration no, C-106486/13 under Companies Act, 1994

Location:
The Factory of the Company is situated at Modonpur, Narayanganj, Bangladesh on the bank
of the river Sitalakhya and Registered Office is situated at 186, Shanta Western Tower, Level-

13, Tejgaon 1/ A, Dhaka-1208, Bangladesh.

V‘Ettﬂd' Buildings:

Bpfo s | | Summary of T
7.8, 5: || e e T H];::::“:;:.:l:limh ﬁ-%

Md. Aﬁm_l:t_:jjqudm  Ward No. 27 Narayangon).
ﬁﬂﬁ'ﬁlﬁﬁ:&qﬂdﬂw n Shade :'ﬁ‘:m rmﬂ::n I:andar, 7000 o
] 31 | Godown Shade -!'-:‘-:.[-::‘lgur, Ellii;ji:;, Nuj::;;:;l:fn 5000 o

A,L,,,jii g,a g}ﬁf Ali é riz Al Kaiser =

smpany Secretary Chist Financiai Officer Managing Director
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2. Lands:

S Sy ocationofland __________|Ares i) _| Gt e
| 1 | Land |wmn.m.wl i 14.50 | 14.50
Major Plant and Machinery:

It was found that Star Adhesives Limited has numerous numbers of machineries in the
different areas of its production plants. In the property’s details of the company a list of
major machineries is included, AAA team has physically verified the machineries as
disclosed in the prospectus.

Details of the Machinery of SAL i given in the “Details of Property” section of the
prospectus, In short, SAL has got the following production plants-

S..No | Name of the Machine No.of Unit | Crem
1| 3000 L Jackted Tank with fixed type agitator 1 Set 15et
2 S000L Tank with fixed type agitator 1 Set 1 Set
3 S000L Jacketed Tank with Top enter agitator 15¢et 1 St
4 | 173 Hp Mixture 15k 150t
5 Steam control valve 15t : 1 St
fi Solvent transfer pump 2Unit | 2Unil
7 Water based glue transfer pump 2 Unit 2 Unit
B High pressure water jet pump 2Unit | 2 Unit
9 Flow Meter 2Unit | 2 Unit
10 Batbery operated Fork Lift Truck-3 MT 15et 1 Set
11 Product Filing Machine = 1 5t | 158et
12 Reactor with Diaphram Pump {Capacity-3000 L) 250 2 Set
13 Vam Tank (Capacity-1000 L) 3 5a 35t |
14 uPVC Solvent Cement Reactor (Capacity-1500 L) 45 4 51
15 Reactor with Disphram Pump (Capacity-2200 L) 5 Set | S5t
16 Reactor with Diaphram Pump (Capacity-2200 L) 6 Set |  65et
17 Reactor for Rubber Adhesive (Capacity-3500 L) 7 Set |  75et
Conclusion:

The team of AAA Finance & Investment Ltd., upon thorough verification has concluded a
satisfactory opinion after visiting Star Adhesives Limited It is clear from our physical
verification that SAL is engaged in value adding activity in its factory and registered office.
AAA’s examination however, was limited to the procedures and implementation thereof, as
adopted by the Management in ensuring compliance with the conditions of the BSEC
Qualified Investor Rules, 2018,

Vetted — sd/-

Mohammad Obaydur Rahman FCS, FOGA

Date: August 24, 2021 Managing Director & CEO
AAA Finance & Investment Lid.
£.7. WL

M. Ariful Ishi
Assistant L5 R
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@ =%z Al Kaiser
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(f) Plan of Operation and Discussion of Financial Condition:
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(i) If the issuer has not started its commercial operation, the company’s plan of operations
for the period which would be required to start commercial operation which shall, among

athers, Include:

This i nat applicable for this Issue

(i} I the issuer had been in operation, the issuer’s revenue and results from operation,
financial position and changes in financial position and cash flows for the last five years
or from commercial operation, which is shorter, shall be furnished in tabular form, which
shall, amaong others, include the following information:

The Company’s Revenues and Results from Operations, Statement of Financial position,
Statement of changes in Financial Position and Cash Flows for the last five years are

Vetted: i =

i

9.9. 0121

Md. Ariful Islam
Ansimtant Direclor
Bt Sactn a2 Ei2rp LAl

LT

rrienticnied below:
REVENUE AND RESULTS FROM OPERATIONS
Particulars 30-Jun-21 30-Jun-20 M jun-19 30-Jun-18 -Jun-17
Gross Profil 5,365,269 | 51,533,938 w03 43,100,491 31747
Revenue 312414138 | 053782498 | 369.801.852 ZMH98,956 | 177,586,144
fﬂﬁ‘“r goods (127048869) | (201448560) | (298554950) |  (191.798465) | (143361.347)
i s (7878286) | (15847769) | (25T780) | (16664881) |  (13788,185)
_l'..';r.'-nﬂ.ll and )
Admimistrative (13.743.570) (9.514,288) | (10.444,428) {8,227.682) (941 853)
Expenses
Selling anad
Distribation (14.132.414) (6,333.451) (12,135,352) (8,427,199} (6,846,292)
Expenses
Operating Profit 57,486,983 35966070 | 48,667,123 26,435,610 18,386,612
:‘:"“‘“’ (7306258) | (229%6277) | (2587374 | (I371065T) |  (16.491,251)
i Operating 140,319 533,961 525,401 380,82 320,499
Other Income 140,319 633,961 525,401 380,823 | 320,499
Profi before
WPPE&Tax 40,231,047 13,663, K59 23,319,350 13,1057 2,215,860
&'r“:,g"'“““ s (L915.764) (551,612) ! .
Profit before Tax 3315282 | 13,000.47 23,319,350 13,105,776 2715380
| Tax Fxpense | 11185742 _4.210.803 6819327 (3,479, 227) (557.913)
';:‘;'”"' i 11414716 3,569,905 7477354 (3.687,173) (592.808)
(28,975) 320,500 (658,027) 307 51 54,805
6, 04 541 BEIL444 T, 500,023 0,526,554 1,657,947
Earning Fer
Share (EPS) 6,05 276 516 30 052
iRestated)
W 4. Zulfikar Al = Al Kaiser-
o Bt el FnancalOffcor  Managing Direior
: L adhosivas Ltd. L
Mot zmsrad Obaychur Rabinen, BCS «tur Adhesives Lid R Star Adhesives
[ianmsinr Tirctas & CEO
aance & fveatment Lad P I:u. "
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STATEMENT OF FINANCIAL POSITION:
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Assets & Properties [ 30jun21 | 30Jun20 | 30-un-19 | 30-Jun-1§ | 30-Jun-17
Assits

Mon- Current Assels 193532729 | 140310759 | 137340559 | 65.669.0H 56,088,855
Frapésty, Flsnt & 154809257 | 126,606,633 | 73596206 | 64431071 | 56,088,855
Erpuiprment

Capital Work in Progress | 38723471 | 13,704,136 | 63,744,353 | 1138263 <
Current Asscls 2,292,509 | 175,010,957 | 233,990,922 227,618,139 | 151,008,081
Inventorics 111367344 | 112255233 | 196074630 | 190,766,022 | 145,647,156
Accounts Receivable 26,056,795 | 5704735 | 2521451 | 469130 224,370
oispanoy Deposits & Pre- | 53 se0191 | 54960134 | 33190907 | 19091214 | 10,573,163
VAT Current Account - - - | 4060024 643,544
Cash & Cash Equivalents | 46,288,178 | 2070855 | 2253934 | 9009577 | 3916548
Total 435,525,238 | 315321716 | 371331451 293207473 | 217,096,936
Sharcholders Equity & Liabilities

Shareholders Equity 188,384,094 | 43454553 | ME3110 | 74369287 | 3370110
| Share Capital 150,000,000 | 2000000 | 2000000 | 2000000 | 2000000
Retained Eamings 31,663,094 | 3733553 | 25912110 | 9412087 {214.467)
Share Money Deposit . - - | 57,515,000 .
Reserve & Surplus 677000 | A7FNO00 | &7TLON0 | 5442200 1,591,577
Non- Current Liabllities | 9096287 | 1414961 | 1094061 | 4566440 8,326,999
Long Term Bank Loan 7710300 |- - | 459863 8,151,240
Deferred Tax Liabilities 1385986 | 1414561 1,054,061 (32152 175,759
Liabilities and Provisions | 238,388,857 | 270,452,200 | 335604310 | 214351746 | 205392827
Accounts pavable 21,168,95 | 16589433 | 265793090 | 49588842 | 42805860
Curment Portlon of Lo

Term Liability * il = E

Linbilities for WPPF 2867376 | 651612 |- E

Short Term Bank Loan 177302480 | 212349888 | 253022792 | 102777575 | 108,089,658
Liability for Expenses 1278406 | avZ561 | B0M06TI | AZS4E8 | 517208
Others payable 2289279 | M0,079491 | 35,107,241 | 51213561 | 48525459
Provision for Income Tax | 27268913 | 15854197 | 11964294 | 4486540 7,767
| Total 435425238 | 315321716 | 3TLATLAGL | 293287473 | 217,096,936

o

Madarrmad Otsrdur Fafenn. PCH

Mampee Trieeior & CED

AAA Finasee & bvestrment Lid,

07 MR 1

Vetted

2.%.200LL

Md. Aritul Isian,

Bsapstaint e

mﬂf_ﬂn = -
: ﬁz Al Kaiser™
Aslam Mias Md. Zulfikar Al
Managing Director
ompany 8 ta Choel Financigl Officer = .
ibvenipod SlarAmhestasiig, St Adicsives L
07 MR om0 U7 MAR M 07 MAR

1 MAR om0



L U

wEat] ks

SO ‘Uausgg ph) prEE

&0

Ll e
P I § 320N VY

L1

.'5

an y

GO Wl Lo

STATEMENT OF CHANGES IN

Page 51 of 188

ml?" 'H":Ill / i

For 2016-2017
Balance at July 01, 2016 2,000,000 (1.872,414) 926399 1,055,985
Net Profit for the year 1,657,047 1,657,847
w - Addition During the year M 63,178 G63178
] g - Balance at June 30, 2017 2,000,000 21 1,591,577 3,377,110
&Ew g For 2017-2018 —
A Balance at July 01, 2017 2,000,000 (214,467) 1,591,577 3,377,110
ag S Net Profit for the year - 9,626,551 9,626,550
jL g e =
= Balance at June 2018 57 0uf ] 0ET 5,442,200 74,369
For 2018-2019
Balance at July 01, 2018 2,000,000 57,515,000 412087 5,442,200 74,369,287
a et Profit for the year 16,500,023 16,500,023
% E Share hwmmpnﬂdt (57.515,000) D (57,515,000)
et Addition/ uring,
> %‘r N hia weis 1,278.800
z; = Balance at June 30, 2019 25,912,110 6,721,000 34,633,110
o
g = For 2019-2020
Ea2 Balance at July U1, 2019 2,000,000 25,912,110 6,721,000 34,633,110
"8 Net Profit for the year BA21 443 8,821,443
Addition/ Adjust during
the year

hlnwtulmiﬂnﬂ ﬂ | ﬁ 6,721,000 % |
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15,000,000
103,000,000

43,454,553
26,979 541

1

fr. 721,000
6,721,000

L5
26,929,541
{30,000,000)
31,663,094

Vetted
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STATEMENT OF CASH FLOWS:
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Particulars 30-Jun-21 30-Jun-20 30-Jun-19 30-Jun-18 30-Jun-17
St Sl SO 13499676 | S2143577 | (7morso0) | (2sa7es) | 2432572
operating Activity ' : '
Met Cash used in
= din | @aen) | orssy | (7889429) | (11.2668%) | (9.900763)
Net Cash provided
by financing 9413239 | (41572904) | 9001586 | 48650309 | 7910144
Activities |

Net Operating Cash ‘

| Flows 3.03 16.29 s (B.59) 0.7

| T lhlI‘E 3 : 59}

a) Internal and external sourees of cash:

The internal sources of cash of the company are the share capital and Retained Earnings. The

pxiprnal sources of cash are Bank loans.

Mekeemsad Obpdur Rxkmen, FCE

Kamastar Duierics & (20

AR FW#HE..I L,

ampany Secretary
bar Sdhesives Lid

EIH-ME[I'_‘,_!?

-+

i Finencial Officer

Sigr Adhasives Lid.

D7 MAR 1007

Particulars 30-Jun-21 | 30-Jun-20 | 30-Jun-19 | 30-Jun-18 | 30-Jun-17
Share Capital 150.000,00) 2,000,000 2,060, 000 2,000,000 2,000, D00
Retained Eamnings 31,663,004 | 34733553 | 25912110 9.412,087 (214,467
Share Money | | i =
Depansit 57515, (K0
Sub Total 181,663,004 | 36,733,553 | 27912110 | 68,927,087 1,785,533
Long Term Loan 7.7 10,30 . - 4 508 632 B.151.240
Short Term Loan 177,302,480 | 212,349,888 | 253,922,792 | 1 02.777.573 | 108089658
Sub Total 185,012,780 | 212,349,888 | 253,922,792 | 107 376,207 | 11 &, 240,595
Grand Total 356,675,874 | 249,083,441 | 281,834,902 | 176.303,2M 118,026,431

Vetted
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b) Any material commitments for capital expenditure and expected sources of funds for
such expenditure;

The Company has not yet made any material commitment for capital expenditure other than
in “Utilization of QIO Proceeds”™ under the head Use of Proceeds &

Implementation Schedule of this Prospectus.

¢) Causes for any material changes from period to period in revenues, cost of goods sold,
other operating expenses and net income;
The Company’s revenue and other income as well as operating expenses and net income

have continued to change due to increasing business volume.
iAs per Audited Financial Statewents)

[ Particulars | June 30,2001 | June 30,2020 | June 30,2019 | June 30, 2018 June 30, 2017 |
Revenmes ZHLAB | 953 297 408 360801852 | 734598956 177,536,144
Cout of goods | BZDUIN | oojadsel) | (UBSSA9S0) | (91798465) | (148361347)
Opecating W5.274547) | pE7BLMMI) 48452954) | (COITSSM) | (30,279.436)
Mot income el §421,443 16,500,023 9,606,554 1,657,947

d
“Incluidng Finacial Expesne

Causes for any changes from period to period-in revenues, cost of goods sold, other
operating expenses and net income are as under:

Year enges | SWIE | Oper
Sales of the Costs of goods administrative .
company increased | sold changed due | expenses mainly I:“mel ﬂ"::"r
2051 from 2021 to 2020 | to increase in sales | increased due o y o ko
comparatively for | revenue increase insalaryand | o uiv in
increase in busiess | comparatively for | allowances half F:ar ¥
operation, yuar. comparatively lor yeat
half year.
Sales of the Cosisofgoods | 1ho comPanys
company sold changed i MNet profit also
decreased from | accordingly with | PSS SNBSS | changy
Vette 20190 2020 duc to | change insales | “CoOrn8Y asccorodingly.
nidemic TEVETLNE changs In
pa : : LT
Sales of the Costsof goods | 1ot *’m:ﬁ
§. ?p'L"I. company increased | sold changed 5 el Net profit mainly
SIE 29 | from 2018 to 2019 | accordingly with in lel e tﬁ increased due to
Md. Ariful fisiany due increased change in sales i il increase in sales.
Assistant D ecton | marketing effort. TCVETIE, pr i
ww o2l P
ulfikar Ali é'* Al Tsniubs
Q‘- Aslam Mia ohi .::i:i:n:ial Officer Managing urector

ompany Secrctary Star Adhesives Lid.
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Sales of the|Costs of goods | The company’s | Net profit mainly

company increased | sold changed | administrative increased due to

2018 from 2018 to 2019 | accordingly with | expenses mainly | increase in sales
due increased | change in  salis | increased  due o

marketing effort, revenue. increase in salary and

allowances.
Sales of the|Costs of goods | The company’s | Met profit mainly
company increased | sold changed | administrative increased due 1o

W7 from 2018 to 2019 | accordingly  with | expenses mainly | increase in sakes
due increased | change in sales | increased  due o

marketing effort. | revenue. increase in salary and

allowances.

d) Any seasonal aspects of the issuer's business;

SAL supplies its products to its regional Distributors, who provide sufficient purchase
orders to work throughout the year. As a result, no seasonal aspects adversely affect the
business of SAL

¢} Any known trends, events or uncertainties that may have material effect on the issoer’s
future business;

Increased price of raw materials in tnternational market, scarcity of funds (liquidity crisis),
cconomic recession, and entrance of new technology, changes in government monetary &
industrial policy, increasing competition, power supply disruption and political unrest are
known events that may affect the productivity as well as growth of the company.

f) Any assets of the company used to pay off any labililies;
The Company has not used any of its assets to pay off any liabilities.

g Any loan taken from or given to any related party or connected person of the issuer
with details of the same;

The Company has not taken any loan from or given to any related party or connected person
of the issuer,

h} Any fulure contractual liabilities the issuer may enter into within next one year, and
the impact, if any, on the financial fundamentals of the issuer;

The Company has no plan to enter into any future contractual liabilities other than normal
urse of business within next one year other than as specified in Use of Proceeds of this

Vette tfmwrw-'--
%’——1} The estimated amount, where applicable, of future capital expenditure;

11'Hm= Company has not any plan to make any capital expenditure except for those mentioned
,“‘;'ll in the 'Use of Procecds’ Section in this prospectus.
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Particulars | Basis of Calculation | Amount in BDT
A, Ban Securities & M_._._'IEEE]' Fees: 15,000
Application Fee 5,000
| Consent Fee Flmd 10,000
| B, Fees related to | with the Stock Exchanges: 520,000
Dvaft prospectus scrutiny :
fee fior DSE de CSE BT 25,000 each 50,000
Initial Listing Fee to DSE | 0.125% on BOT 10 Crore and 0.075% on the 400,000
& CSE rest amount of paid up capital range;
; i @ 0.025% on Tk. 10 Crore of paid-up capital
Listing Fee for | . 4 001% an the rest amount of paidup | 70,000
DSE & C5E P
capital;
. CDBL Fees and Expenses: 643,000
Securnity Deposit Fived 500,000
Documentation Fee Fixed 2,500
Annual Fee Fied 100,000
Connection Fee (1 year) | BOT 500 Per Month 000
Deinat Fee BIT 0.00003 of Pre-QIO Paid-up Capital 4,500
"Qualified Investor Offer | 0.015% of issue size + 0.015% of Pre-1PO paid 30,000
fee up capital
D, Manager to the [ssuc Fees: 230,000
lssue Management Foe Lump-Sum 200 KD
VAT o ISSUE | o o e potal Issue Management Fee 30,000
Management law
E QIO related Fees: 156,125
Uisderwriiting Commission 0.25% on underwritien ament 62,500
Commission
VAT on Underwriting _ .
Considon 15% on the total Underwriting Commission f.ﬁ?ﬁ |
Auditor Certification Fee | At Actual 75,000 |
15% VAT on Auditor . I
P 15% on the auditor certification fee 11,250
F. Printing & Post-Q10 Ex 184,875
Publication of Prospectus | Estimated 500+ copies (To be paid at actual) 150,000
Electronic  Subscription . ; i
&y m (FSS) (Estimated; to be paid at actual) 200,000
Stationery and  Other | oy oied: to be paid at actual) 34 475
il Grand Total | 1,951,000 |
if above mentioned estimates differ and will be adjusted

el

Assistant Drectol

Aot b i e

H..:t.a::u'a:![ﬁu':ﬂ.lfia}run B8
Uamaging Duester &L -ﬂ

T oy

LY

Aslam Min a Zullikar Ali
GMpLRY Eﬂ:n“m_-}r el Financial Officer
vimi vdhewves Lid Siat Adhesives Lid.
D7 MAR m 0 7 MAR m

Aziz Al Kaiser
Managing Director
Siar Adhcsives Lid

ﬂ?”ﬂﬂm



Page 57 of 188

k) If the issuer has revalued any of its assels, the name, qualification and experiences of
the valuer and the reason for the revaluation, showing the value of the assets prior to the
revaluation separately for each asset revalued in a manner which shall facilitate
comparison between the historical value and the amount after revaluation and giving a
summary of the valuation report along with basis of pricing and certificates required
under the revaluation guideline of the Commission;

The company has not revalued any of its assets,

I} Where the issuer is a holding or subsidiary company, full disclosure about the
transactions, including its nature and amount, between the issuer and its subsidiary or
holding company, including transactions which had taken place within the last five years

of the lssuance of the prospectus or since the date of incorporation of the issuer,
whichever is later, clearly indicating whether the issuer is a debior or a creditor;

The Company has neither any subsidiary nor it has operated under any holding company.

m) Financial Information of Group Companies and Companies under common
ownership by more than 50%: following information for the last three years based on the

audited financial statements, in respect of all the group companies of the issuer, wherever
applicable, along with significant notes of auditors:

As there are no companies under comman ownership more than 50%, this section is not
applicable for Star Adhesives Lid.

n) Defaults or rescheduling of borrowings with financial instilutions or banks,
conversiun of loans into equity along with reasons thereof, lock out, strikes and reasons
for the same ete. during the history of operation of the company;

Midland Bank Ltd. {2019): 1st time rescheduling of existing 35 no. of LTR contract with
outstanding including accrued interest up to 31.12.2019 of Tk.744 crore (Co-utilized 1LC &
LTR limit of Partex Furniture Industries Ltd.) by creating new Term Loan contract of Tk.6.69
crore (approx. as on 31.12.201%) 12 months from the date of rescheduling (17.12.2019) on a/c
of Star Adhesives Lid. for adjustment purpose only after realizing down payment of Tk.0.75
crore (10.08% of outstanding loan amount)

There are no other reschedule or defaults during the history of the company.
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SECTION - VII
(B)(8)

Management’s discussion and analysis of fimancial comdition and results of operation

B Section Contents
{a) Owerview of business and stralegies
{b) | Strengths, Weaknesses, Opportunitics, and Threats {SWOT) analysis
| fe) | Analysis of the financial statements of last five years
@ Known trends demands, commitments, events or uncertainties that are likely o
have an effect on the company’s business
(e} | Trends or expected fluctuations in Hquidity
) ﬂﬂ-halntcmumn@mmu&mhaunﬂdymmnmmIMMm
effect on financial condition
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[a) Overview of Business and Strategies:

Star Adhesives Limited is one of the growing and sustainable Chemical & Petrochemical
product manufscturing company started its journey on 11 September 2013 at Madanpur,
Narayanganj, Bangladesh on the bank of the river Sitalakhya. The company was
incorporated in January 01, 2013 as a Private Limited Company registered in Bangladesh
vide-registration no, C-106486,13 under Companies Act, 1994 and subsequently converted
into Public Limited Company on April 25, 2021. The registered office is situated at 186,
Ghanta Western Tower, Level-13, Tejgaon 1/ A, Dhaka-1208. Star Adhesives Lid. started its
journey under one of the largest conglomerates in the country Partex Star Group as a
diversified business unit and being manufacturing different types of adhesives, lubricants,
Lacquer, Spray Paint, Silicon in the name of "STAR BOND" & “GUM KING", The factory
adopted EHS (Environment, Health & Social) systems in iis operations, and earned
certificate from the department of NARCOTICS License No. 06,/2013-2014 vide Addendum
No-44.04.0000.051.00.008.13-1156. The Company is producing different types of adhesives
and lacquer for backward linkage support of Leather & Fumiture Industry as import
substitute product of Fevicol, India and in near future the company have a plan to export it
1o the global market. As a Group, The Partex Star Group has been successfully running the
business in Bangladesh more than Five decades with the highest level of quality,
commitment with a vision to "Make the group a diversifies sustainable world class company
to ensure superiors customer satisfaction and stakeholders value™.

As a concern under legendary corporate group Star Adhesives Ltd. introducing modern and
innovative technology to produce quality Chemicals to gain immense appreciation from its
clients. As a result to that the company could establish its products as leading
manufacturer of Adhesives in the industry, GUM KING Rubber Adhesives and Star Bond
Spray Paint are the name of its two products, which are competing with two multinational
Brand FEVICOL & BERGER. Star Adhesives Lud. is also the sole Distributor of LPC- SA,
Greeee for marketing the lubricants in the name of "Cyclone” in the local market. This is
manitfested in the enviable reputation of its brand in the Adhesives markets.

Mature of Business:

Star Adhesives Limited is manufacturing different types of adhestves, lubricants, Lacquer,
Spray Paint, Silicon and the Brand Name of the product is “STAR BOND",

(b} SWOT Analysis

A SWOT analysis is a structured planning method that helps to evaluate the strengths,
weaknesses, opportunities and threats involved in a business environment. It identifies the
internal and external factors that affect business venture, Strength and Weakness are
evaluated with internal factors whereas Opportunity and Threat are evaluated by external
factors, The SWOT analysis of the company is as follows:
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1 | Strong Brand presence inhome | 1 | Comparatively lower familiar in rural
and abroad area
2 | Experience Management 2 | Fund unavailability for BMRE
3 | High quality Products
4 | Strong Marketing & Sales Force
5 | Strong distribution network
1 | Scopeof contract manufacturing | 1 | Pandemic situation
2 | Touch huge chemical market 2 | Materials price increase
3 | Growing market segment 3 | High duty structure
4 | Opening of international market | 4 | Changes in government policies
d“’-;z.r&“‘“‘? of 5| Political instability
5 | Huge p-.-udu::t capacity of plant | 6 | Growing competition in market
(6 | High market demand 7| High price sensitivity of consumers
7 | Touch huge chemical market

{c)Analysis of the financial statements of last five years with reason(s) of flucluating
revenue or sales, other income, total income, cost of material, finance cost,
and amortization expense, other expense; changes of inventories, net profit before & after

tax, EPS ete,
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Particulars WJun-21 | H-Jun-20 30-Jun-19 30-Jun-18 30-Jun-17
Gross Profit 55,365,269 51,833,938 71,246,903 3100491 | 32174797
Revenue 412414138 250,283 458 369,801 B52 234 598,956 177,506,144
f:;“"‘ﬂ“'"" (127,048,869 | (201448560) | (208554950) |  (191798,465) | (145,361347)
Opersiing @7ATB286) | (15M776% | (2STOTS0) | (16664881) | (13788.155)
Cieneral and
Adminisrative | (13745870 | @54288) | nosss8) ma7eazy | 60e1803)
Expenses
Selling and
Distribution narazate | (633481 | (12135352 (BA37 199y | (6.846,292)
Fapenses
ul"""",l ing 57,486,983 35,966,170 48,667.123 26,435,610 | 18,386,612
Finsnclal | 174 am (16,491.251)
E (17,396, 255) [22,938372) (25,873, 174) [13,710,657)

Non -
Operating 140,319 633,96 525401 380,523 320499
Ineame
Oher Income 140,319 A3, 961 52540 380,823 300499
Profi before 4 13,108,776 2,215,860
WPPF & Tax 40,231,047 13,683,859 23,319,350 3,
Contribution fo . i
WEPF (1.515.763) (651,612)
g w5282 | 130RMT | 23,319,350 13105776 | 2215860
Tax Expense 11,385,742 4,210,503 6,519,327 (3.479,222) (557,913
.‘;“"""' mcome | 1y 414,716 3,889,903 7477354 (3,687,173) (592.808)
Deferred Tax (28,975) 320,90 (658.027) 207,951 34,895
Nemdh e | s 5,521,444 16,500,023 9,626,554 1,657,047
Famning Pe
sh::r'i-:r:s; 505 276 5.16 101 ns2
iRestated)
Reason of fluctuation:
Revenuoe:

It is observed from the above table, the overall sales increased over the years as the
Company's productivity increased,

Other Income:

Otther income has increased in line with the regular sales,

Total Income:

Since Revenue is increased, so naturally total income is increased.

Cost of Materials:
The costs of materials to revenue are consistent over the years.
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Finance Cost:

The company has taken short term and fong-term loan from bank in last five years for
importing raw materials, constructing factory building and procuring new machineries. So
the finance cost and bank charge increased and the trend is relevant to the production and
also consistent with the revenue.

Depreciation and Amortization:

The increase of depreciation is relevant with the procurement and installation of
machineries, No significant changes have been occurred. The company amortized its capital
expenditure during, the last five years.

Other Expenses:
The company did not incur any other expenses other than regular expenses during the last

five years.

Changes of inventory:
There has been increasing of installed capacity and sales volume over the year. The demand
for products is also increasing. Therefore, SAL has to maintain sufficient amount of

inventory in order to meet the sales order. Thus, inventory s increasing year to year.

Net profit before and after Tax:
The growth of net profit before and after tax is consistent with the growth of the revienue.
No unusual changes have been occurred during the last three years on the above matters.

Earmings per Share:
Farnings per Share are properly calculated through using weighted average number of
ardinary shares for each year.

(d) Known trends demands, commitments, events or uncertainties that are likely to have

an effect on the company’s business;
However, there are no known trends, events and /or uncertaintics that shall have a material

impact on the company’s future business, the business operation of the Company may be

affected by the following events:
» Decrease in the demand of building material;
s Increased production cost; Vetted
o Decrease in product selling price;
* Increased Competition: %—
 Scarcity of Flectricity and raw materials;
» Govt Policy Changes lowards the industry; ﬁ _ﬂ,lﬂ.l—-l.-
« [Political unrest;
& Matural disnster, M. Ariful I=lan,

s f Assiatant Dt
W7 or expected fluctuations in liquidity; R Sz s

There are no trends of expected fluctuations in Hauidity,

{f} Off-balance sheet arrangements those have or likely to have a current or future effect
on financial condition.

There are no off-balance sheet arrangements those have of likely to have a current or future

effect on financial condition.,
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SECTION - VII
(BHT)

Directors and officers

Section Contenis

Name, fathers name, age, residentinl addness, educational qualification,
(a) npbrhenmandpmlumufmmafdudnﬁmddmmpmymdm}rm
nominated or represented to be a direcior

(b) The date on which he first became a director and the date on which his current
term of office shall expire

() DIan!myWu!mmmmmnmnmmﬁ
business of such organizations

() Eutcmemufﬂrdlmmmﬂtmrﬂmydﬂmmmndﬂnﬂmﬂwdﬂ
securities market in any manner.

Family relationship {father, mother, spouse, brother, sister, som, daughter,
{¢) |spousc’s father, spouse’s mother, spouse’s brother, spouse’ sister) among the
directors and top five officers

if) A very brief description of other businesses of the directors

lmnsutmdu&:m.iudmmmm&mﬂﬂuwhnhﬂdﬁﬁ Of Mone
(4] mmﬂhﬂpaidnupﬂpﬂlld"muissuﬂfinwmnfﬂufmﬂepuﬁﬂ
Bangladesh Bank

(h) The Chairman or any director or any shareholder who receives any mamithly
siilary

Apmﬁiedﬂu:pwmﬁhwiudhngmdrnmh&mrsmm@pemm
() addresses, educational qualifications, and experiences in the business, positions

mpmhhnldinﬂlfpﬂtdturhﬂhlphﬂd.ﬂhﬂmtﬁﬁﬂludﬂpﬂummd
present posihion

If the present directors are not the sponsors and control of the issuer was acquired

i within five years immediately preceding the date of filing prospectus details
) regarding the acquisition of control, date of acquisition, terms of acquisition, Vatta'd

consideration paid for such aoquisition etc,
Ifwspmunmw&hmdnlﬂhnwmmmﬂupmpmd line of M“‘
(k) bﬂlﬂ&.ﬂw{ﬂuphhhghﬂﬂwmﬂuﬂﬂﬂuwmﬂdhuﬂdmtu ﬁ_r;‘lﬁl-l_

mand . Ariful Is
(1) | interest of the key management persons m:"t"um:::li
All interests and facilities enjoyed by a director, whether pecuniary or ;
{m} peCUnIATY bt |

(n) | Number of shares held and percentage of sharcholding (pre issuc)

fo) | Change in board of directors during last thrie years

| hlg

A Finasse & hr‘l‘lr;.:-.l":.fl-ﬂ.
M

y | Director's engagement with similar business i
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fuiBeuniy

P SRAISIPY 1S
I3
Jast IV

-

s

1325

5 E;-;— l_p
£3

paneA

5
a_ {a) Name, Father's name, age. residential address, educational qualification, experience and position of each of the directors of the
= company and any person nominated or represented to be a director, showing the period for which the nomination has been made and the
a name of the organization which has nominated him;
?’ sL Name of Age Educational | Pesiod of Nawe of
! MName Inated
% No. Diovcinis Father's Mame (Years) Inidlrﬂ:l Address Qualification Experience Posttion Nomination | 150 el
Bloomng Dal, 24 Irganizat
4 b1 AlHiaj Asrafuddin | 7 voure | Dutabash Road, MBA 1S Years | Chairman NJA N/A
= E_- Tabassuim Katser | Ahmixd Baridhara, Dhaka n
- Blooming Dale, 24 .
2E R 02 | Asiz Al Kaiser | M A Hashem 55 Years | Dutabash Road, Gﬁ‘l:":‘ 30 Yoars ":;1"'5’“5 N/A N/ A
_E"‘t 5 Baridhara, Dhaka
-3 House Mo, 143, Eoad i
: ¢ 4 . Star Particle
o ABM. Sumon Mo, B, Section-12, hilA e MNomines
l_,g. Il B " Abul Kalam Azad | 50 Years | gt UL - (Marketing) 25 Yea g NfA Ef:hﬂh
B og Dhaka-1716
I MBA
A KM Ahasanul House-216, Hoad-2,
oa | Haque AP, Mozamme| S0Years | Flat-2A, DOHS, Markieting) DU, 25 Years Nm N/A FlmLHClHu
3 Haguae Ba MCoam Director L
- rldhara, Dhaka
5 i_{\\' {Marketing) DU . |
ZInN i Miamaral Madiz Uiddin > gl i i bt | Db ik
Eg -3 05 4 | Hogue Bhaivan Bhiiiyan 60 Years | o0 o hi Hall, Dhal . CATH Py AUGH1 to b
tEx ?! University, Dhaka. 08-ALIG-24) !
B = . =
L] n =5
e
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{hlmdﬂ:mwhl:hhﬁmheﬂmnlﬁrﬁmmdﬂwdm“wﬂth his current term of

office shall expire;
S | Name of Directors Position Date of Becoming Date of
No Director for the First | Expiration of
Time current lerm
0| Tabassum Kaiser Chairman 12-DEC-17 Continuing
02 | Aziz Al Kaiser Managing 01-JAN-13 Continuing
Director
03 | ABM. Sumon Shahed | Nominee Director 15-APR-21 Comtinuing
Patowary
M4 A K M Ahasanul | Nominee Director 15-APR-21 Conlinuing
Hague
05 |Dr. Md  Nizamul | independent D9-MAY-21 08-AUG-24
Hogue Bhuiyan Drector

i) Emymh:lnpwdhmmhﬂhﬂmmﬂlﬂﬂlﬂﬂﬂf
hmlnuidmhm;minﬂuu.ﬂmjdhmllﬂuldthﬂmuﬂmmplnym
mwpmﬁmruhnmﬂumdmhmpnhﬂm

S

' ' Directorship/Ownership with Other
51 | Niame of Drectors Et;iﬁl“m Companies
A Companies Position
Partex Agro Limited Chairman
ﬁ Gypsum Board Mills Director
1 | Tabassum Kaiser Chairmian Managing
I'riple Apparels Lid. Tiisacior
Partex Cablies Lid. Diirector
The City Bank Ltd. Director
Star Particle Board Mills | Managing
Limited Director
Partex Furniture | Managing
Industries Ltd. Director
Partex Laminates Limited | MAn*508 N
Partex PVC  Industries | Managing
| Limited | Director
Star Gypsum Board Mills | Managing
Asir Al Kaiser E‘“‘E‘“E Ld. DMrector
e Corves Maritime | Managing
Company Ltd. Director
Managing
Partex Cables Lid. Director |
1 i Li i Managing
Lt Partex B o Director
i Triple Apparels Lid. Chairman
Partex Acromarine | Managing
'LQEHCEH':[- Director
L .
Md. Zulfikar All iz Al Kniser
%‘N' d Aslam Mis Gl Financial Offices Momagng Dyrector
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| The City Bank Ltd. Chairman
- Janata Insurance Lid. Shareholder
3 ABM. Sumon Shahed Nominee Mot involved in other
Patowary Dhirector organization -
i | AKMAba 11 MNominee Mot involved in other )
Dr. Md, Nizamul Hoque | Independent Independent
5 Bhuiyan Direct Global Islam Bank Ltd. Tlireciar

(d) Statement of if any of the direciors of the issuer are associated with the sccurities
market in any manner. If any director of the Issuer Company is also a director of any
issuer of other listed securities during last three years then dividend payment history and
market performance of thal issuer;

There s no invalvement of any Director of Star Adhesives Lid. with securities market. No
Director of Star Adhesives Lid. is a Director of any issuer of the listed securitics.
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fe) Any family relationship (father, mother, spouse, brother, sister, son, daughter,
spouse’s father, spouse’s mother, spouse’s brother, spouse’s sister) among the directors

and top five officers;
Family relationship among directors:
[8L] Name | Designation Relationships
1 | Tabassum Kakser Chairmin Mrs, Tabassum Kaiser and Mr. Aziz Al
151 o R OO | .0 0. ... CH— —
2 | Aziz Al Kaiser Managing | Mrs. Tabassum Kaiser and Mr. Aziz Al
St T . |Dieclor | ¥sberaresponse
3 | ABM. Sumon Nomines Mo family relationship
___| Patowary S 80 Y R P
4  AKM Ahasanul Haque | Nominee | No family relationship
5  Dr. Md. Nizamul Hoque | Independent | No family relationship
| Bhulyan Director S i

Family relationship among directors and top five officers of the Com pany:

There ts no family muhuhip:mgm}*nfﬂmd.hwmmdmyufﬂuhpfhmemptufm
of the company except mentioned above.

(3] A.mrbrb:ldn:ﬂpﬂmuinﬂuhuﬂnmﬂth:dim

M=, Tabassum Kaiser, Chalrman

Name of Date of
SL Nao. Ehosasiariind i Mature of Business IJFIEHHL
Hybrid Rice/ Vegetable | Private
1 Seed, Fertilizer and | Limited

Partex Agro Limited | 13-NOV-08 . .
St b ;Tnmde processing | Company
1

Manufacturer, producer
and seller of all kinds of
Gypsum Board, Gypsum | Private
o | Star Gypsum Board | ooy uv g | panel, Card Board, MDE | Limited

W Board, Plain Board, | Company
Veneered Board, Flash
Doors
Private

q Triple Apparels Lid. | 18JAN-17 IF;"'"’“ & Apparel| ) imited
: Company

vatta* Private

_FPﬁlr" 4 | PartexCablesitd | 18SEP-13 | Cable Manufacturing | Limited

Company
8.9 15TL z
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Date of

Sl ¥
No. Name of Companies Incorporation Mature of Business Legal Status
Star Particke Board Board & Door | Private  Limited
A Mills Limited BIANS Manufacturing Company
Partex Furniture 3 Private  Limited
2 Industries Ltd. 3-MAY-00 Fumniture Manufacturing Dot
Partex [aminates Lamination Board & Door | Private  Limited
3 | Limited = i Manufacturer Company
Partex PVC Industries Private  Limited
4 Limited 19-MAY-10 PVC Dinor Manufacturer Company
Manufacturer, producer and
seller of all kinds of Gypsum
5 Star Gypsum Board 9-MAY-16 Board, Gypsum panel, Card | Private  Limited
Mills Lid. Board, MDF Board, Plain | Company
Board, Vencered Board,
Flash Doors
Corves Maritime | Private  Limited
¢ | ot 71 AN-88 Oil Tanker Career Coigasii
7 | Partex Cabiles Ltd. \8SEP13 | Cable Manufacturing Privae  Limited
Company
: Private  Limited
8 | Partex Builders Limited | 09-JAN-05 Real Estate Developers Coespany
9 | Triple ApparelsLid, | 18JAN-17 | Fashion & Apparel Industry Lo 1 Limited
Partex Acromarine Freight  Forwarding & | Private Lirmited
i Logistics Lid. ARFER-a Logistics Company
Publkic Lirnited
_'ll The City Bank Lid. 28-Mar-1983 | Banking Company Compaiy
Public  Limited
12 | Janata Insurance Lid. | 23.5FP-1986 | Insurance Company Campaity

Mr. A.B.M. Sumon Shahed Patowary, Nominee Director by Star Particle Board Mills
Limited
Not involved in other organization

Mr. A K M Ahasanul Haque, Nominee Director by Partex Cables Lid.
Not invelved in other organization

Dr. Md. Nizamul Hoque Bhuiyan, Independent Director

Vﬂﬁﬂdl Name —TDalc  of | Nature of Business | Legal Status | Equity capital
No | Companies Incorporatio (Total) in
W s " Taka
1 | Global Islam | 5 Aupgust | Banking Service Public 6,699,999 247
9.9 w11 Bank Ltd. 2013 Limited
L = T Company
M. Arifufiieisd
o ket Dot

#mﬂiﬂ’n’-—-i-'--""“

ﬁkﬂr Al

T —

Aziz Al K aiseT

tManaging D prgciar

o\

Meharemd Obaytus Rahmsan, PO

Maragles Darcint L CFO

ﬂu.} F:mhﬁ aent Lad,

Lompany Secretary
star Adhesives Lud

07 HAR M

Chigl Financial Officer
Siar Adhesives Lid.

07 HAR 70

Star Adbesives Ll
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{g) Loan status of the issuer, its directars and sharcholders who hold (5% or more shares
ln.llu.tpHd—npupIulu{ﬂuhrnminmdthr{!E!hgminfBlnghdﬂhﬂmh:

Neither the Company nor any of its directors and shareholders who holds 5% or more
uh-fr-.n.mtlmpaid-upmplhlnfhhmﬂ!shnndmuﬁunpﬂﬂuﬂﬂupnﬂnfﬂu

Bangladesh Bank.
{h} I the Chairman or any director or an shareholder receives any monthly salary
¥ ¥
then this information should also be included.
Amount in BDT
f | June
Name sype June 30, | June 30, | June 30, | June
X 021 | w20 | 2009 | 30,208 Eﬂf
Adiz Al Kaiser “”““H“*““F o and | 600,000 . . . i
Total BOO000 | - : = | =
Vetted
g:q:l.pl-]-
Md. Ariful isian
f Assistant Direwie
Targlatesh ooy o £

é Al ¥ aiser
@". slam Mia 1 Eu“l-har Al ﬁﬁ:;uim: Mipeetor
ompany Secretary Chiel Financis! ““::’" i Aghesives Lid

Mehommd Opder BRbman, U3 rar Adhesives Lid star Adhesives Lic S

Mamagher Director & CEO
AAA Finsoce & bovestmesnt Lid. 1 - p
N7 MAR N7 MAR M o T -
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(i) A profile of the sponsors including their names, father's names, age, personal addresses, educational gualifications, and
experiences in the business, positions or posis held in the past, directorship held, other ventures of each sponsar and present

i e Educational Experience Position/Post | Holding  in  other
Name, Father's Name, Age & Ferlnfl Address Qualification (Years) “Past Be—| Viititte
Tabassum Kaiser
Name: Al-Haj Astafuddin Ahmed Matitionse *
2 Father’s Name: 47 Years MBA from NSU 15 Years Ak | opeeed | EhaRAR = SV
* g Age: Diirector Chairman | (BY}7) (<)
>g 2 Pernal Address: | Plooming Dale, 24 Dutabash
- 55 Road, Baridhara, Dhaka
=g Aziz Al Katser
L
‘EE Mame; M A Hashem Sponsor & Sponsar & hkﬂhgﬂl!d N wlﬂ
&35 Father's Name: 56 Years Graduation form UK Managing | Managing {Eﬂ'*mc I}’{ 3
EE "'"FII' — Blooming Dale, 24 Dutabash 30 Years Director Director
| g Ruoad, Baridhara, Dhaka
ABM, Sumon Shahed Patowa
ry
MName:
bt Abul Kalam Azad Nominee | Not involved in
E g_ a WIHM 50 ":'mw . MRA (Markatig = x Director other organization
m g'-l.l.l'l.l:l. estern lower, LE!.’E'!.— tars
B2 Personal Address: | 13, 186 Tejgoan I/A, Dhaka-1208
Ea; : A K M Ahasanul Haque
2 w Name: keting)
Eg b Father's Name: ALBM. Mozammel Hague mﬁ WMM.E Mominee | Not  involved  in
as= Age: 50 Years ™ A y DU e ' Director | other organization
= Personal Address: | Shanta Westom Tower, Level- | (MArRetng 35 Years
13, 186 Tejgoan 1/ A, Dhaka-1208
il
> E N =
|~ 3= ol 2 { E‘ o - ‘(
8= = iz @
iqe FHA R
gl fizr 0
e FEET



{j) U the present directors are
within five years immediately p
the sequisition of control, date of acquisi
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not the sponsors and control of the issuer was acquired

receding the date of filing prospectus details regarding
tion, terms of acquisition, consideration paid for

such acquisition ete.
Name Acquisition |  Date of Terms of | Consideration paid
of Control | Acguisition | Acquisition | for such Acquisition
Aziz Al Mahmood ﬂ].]’ﬁﬁ_lj m-IﬂN—]J Nf.ﬂ. Cash
Dr. Md. Nizamul Hogque
Bhuiyan 09-MAY-21 | D-MAY-21 . 2 i

(k) If the sponsars or directors do not have experience in the proposed line of business,
the fact explaining how the proposed activities would be carried out or managed;

The directors of the Company have experienced in the proposed line of business.
{1} Interest of the key management persons;

There is no other interest of the key management except that remuneration/salary and
allowances paid to them as stated in serial (i) of this section.

{m}MllntuuhmﬂhﬁHﬂﬁmjuyzdbyldlmdm.whnhnpmmuurmmpﬁmﬁuﬁ
The directors do not enjoy any pecuniary or non-pecuniary facilities
(n) Number of shares held and percentage of share-holding (pre issue);

sl Name of Sharcholders Position Mo, of | Pre-1I0
No. shares (%)
1 | Tabassum Kaiser Chairman 500,000 333%
2 | Azix Al Kaiser Managing Director | 4,500,000 30.00%
3 | Star Particle Board Mills Lid. Drirector 2,000,000 1333%
4 | Partex Cables Lid, Director 1000000 | 667%
5 | Partex Furniture Industries Lid, Shareholder LO0D,000 | 6.67%
6 | Partex Laminates Lid Shareholbder 500, (0 3.33%
7 | Star Gypsum Board Mills Ltd. Shareholder 500,000 333%
8 | Aziz Al Mahmood Sharcholder 500,000 333%
9 | Sultana Hashem o Shareholder 500,000 133%
10 | Meghna Cement Mills Ltd. Staff Sharcholder 500,000 333%
Provident Fund
Vﬂﬂaﬂ_j Bashundhara Industrial Complex Ltd, Sharehalder 500,000 3.33%
Employees Provident Fund
(12 [ ANM Yeahea Shareholder 300,000 2.00%
W 13 | Badiur Rahman Sharcholder 300,000 | 200%
14 | Khandaker Reza-E-Raquib Shareholder 200,000 1.3% |
4. T35 | Gulam Mustala " Sharcholder 1000000 | 667%
Sharcholder 200,000 133%
Sharcholder 1,000,000 | 6.67%
15,000,000 | 100%
Aslam Mia . Zulfikar Al Eiz Al T
Company Secretary Chial Financial Officer s Apiidginngs LIS .l m
Mohsmomsd Oy b B0 S Adhesives Ltd Star Adhesives LIS Suar Adhesives &
Wanegeez Direcior & CED
Ak Finasce & brvestment Lok 1 ! HAR oY 07 MAR o
071 MAR 4 s 07 Wir ]
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{o) Change in board of directors during last three years:

5. | Name of the Directors Drate of | Date of | Present Status

Mo, Joining retirement
1 | Tabassum Kaiser 12-DEC-17 Chairman
2 | Aziz Al Kaiser T DIJAN-13 | Continuing | Managing Director
3 | ABM. Sumon Shahed Patowary | 15-AFR-21 Mominee Director
4 | A KM Ahasanul Hagque 15-APR-21 Momines Director
5 | Dr. Md, Nizamul Hoque Bhuiyan | 09-MAY-21 | 08-AUG-24 Independent Director

{p) Directar's engagement with similar business.
None of the Directors is nvelve with similar business.

Vetted
Ppfe

9.%.2012
Md. Ariful Islam

f Assisiant Drecior
mimmi—r-‘.wu-

o

¥ sid. Zulfikar Ali > Al Knisel
Eﬂw‘l:.ms"h::lm :hl!rﬂﬂﬂﬂﬂiﬂ| ﬂrﬁﬂ-&l’ rl.,l e Ing :'l|r|-_|:,|r
s e s Star hdh:rnlwcl Ltd Star Aghesivas Lid. Srur Adhesives Lid

Munnging Durector & CED
AAh Foanes & bnvestiaont Ll
07 MAR =
n 7 MAR WY o MAR 2002 00 iR gpm
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SECTION - IX
(B}(8)

Certain Relationships and Related Transactions

Section Contents

la)

(b)

The prospectus shall contain a description of any transaction during the last five
femnrmypupmdm:ﬁmﬂcniﬂedbfuumﬁmmmm:m
ani any of the following mmnglvhgﬂwnmnf&wpummlmlwdhﬂw
transaction, their relationship with the issuer, the nature of their interest in the
transaction and the amount of such inferest, X

associate or entity owned or significantly influenced by a person wha is currently
a director or in any way connected with a director of either the issuer company or
any of its subsidiaries or holding company or associate concerns, or who was a
director or connected in any way with a director at any time during the last three

years prior to the issuance of the prospectus

F.'m].rm:ﬁmurunngumﬂnnntuﬁmmbyﬂumturiumhddhrynr'

Any loans either taken or given from or to nn}lq.ﬂnrhnnrmypnwnmmd
with the director, clearly specifying details of such loan in the prospectus, and if
any loan has been taken from any such person who did not have any stake in the
issuer, its holding company or its associale concerns prior to such loan, rate of
interest applicable, date of loan taken, date of maturity of loan, and present

outstanding of such loan.

Vetted
Ppét—

2-3.LL

Md. Ariful Istam
Assintan Dwector
Bpais? bsrumin inc v v Cmmian

f .
C%!' m d. Zulfikar Ali vElE Al Kuir-;r::r-

Chiel Financial Officar

M v Oty Binhimsen, BES Compuny Secretary Star Adhesives Lid. {

m.:q:l'::hl . 07 MAR ) 071 H 07w
0 | fAR T2 A am

Star Adhesives Lid

iy Tiirecinr

MR o



Page 74 of 188

{a) The prospectus shall contain a description of any transaction during the last five years,
or any proposed transactions certified by the auditors, between the issuer and any of the

following persons, giving the name of the

persons involved in the transaction, their

relationship with the issuer, the nature of their interest in the transaction and the amount
of such Interest, namely: -

(i) Any director or sponsor of executive officer of the issuer;
i) Any person holding 5% or more of the outstanding shares of the issuer;
(iti) Any related party or connected person of any of the above persons;

R

Mt zrramasd (b Rabeme, FCR
Minsgier Dipsetar B CF0D
AMA Foepee & [eyestogepd b8

0.1 MAR MM

Vetted

9. .10 L
Md. Ariful Isian
AssEant Duew)

Begoars Serwaes 0250
. Zulfikar Ali
Aslam Mia cnigl Financial Officer
Company Secretary Siar Adhaesives Lid.
Star Adhesives Lid
B 7 MAR m

=

N

iz Al Karser
pMannging Liroclor

Giar Adhesives Lud
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’; % Auditors’ Certificate
: Et% To whom it may concern
- This & to certify that the financial statements of the Star Adhesives Lid. has transactions during the last five years, or any proposed
=) transactions, between the ssuer and any of the following persons -
| i} Any directors or sponsor or excutive officer of the isswer
i) Any person holding 5% or more of the outstanding shares of issuer
iiif) Any related party or connected person of any of the above persan
EQ Except the transactions described in the following table:
g'g E SL. Mame of person/party Mature of Mnu-.n:u_;‘_t_ulhlu ]
i'.g E No transections 30-Jun-21 -Jun-20 A0 Jun-19 30-Jun-18 30-Jun-17
;EI 1 | Mr. Aziz Al Kaiser Board Meeting Fees 15,000 - - .
e 2 | Mrs Tabassum Kaiser | Board Meeting Fees 15,000 - - -
L'g 3 [ Mr. ABM Sumon Board Mocting Fees 15,000 . -
o Shahed Patowary
4 | Mr. AKM Ahasanul Board Mecting Fees 15,(0K) - - -
;""‘\ﬁ Hawque _
mgi 5| Dr. Md. Nizamul Haque | Board Meeting Fees 10,000 - : -
Eo g Bhuilykn
3 6 | Aziz Al Kalser Remuneration 400, 000 - - -
-2- B 7 | Danish Foods Lid Trade Receivable 10,152 49,680 . .
£g % T | 8 | Partex Agro Lid Trade Receivable 154,380 9,540 -
- Sl 8 | Partex Furnibone Trade Receivable 169,491 74,240 - -
£ E > Industries Lid.
8" 10 | Pariex PVC Industries | Trade Receivable 77,235 45360 - .
Lid.
11 | Star Gypsum Board Mills | Trade Receivable A39,953 89,200 -
Ltd
. &N 12| Star Particle Boad Mills _| Trade Receivable WD 101,494 - .
4= N Lbdd.
£ £ {E-E L&
s B 5 oo
d ) -3 = r:;-' g n
2 i3
RS, g2 0 @
= WEE lo )
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Sd/-

Islam Quazi Shafique & Co.
Chartered Accountanis

202,109

5,920

10,240
253,000

Vetted
FPi—

9.9

Md. Ariful Isiam
Adsiatang Dwrecior
Angaed oty o Ernimg { s,

Trade Payable

Trade Receivable

13 | Triple Apparels Limted
Partex Cables Ltd.

14

Place: Dhaka
Date; Seplember 22, 2021

. md. Zulfikar Ali -ziz Al Kaiser
F Anlnmsh'lm Thref Financia) Officer 'anaging Director

{dchrermad Clowpdur Rahoran, FCS
Klars

4+ Bieciar & OO0 u T n F HAH m
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{b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate
or entity owned or significantly influenced by a persan who is currently a director or in
any way connected with a director of cither the issuer company or any of its subsidiaries
mhuldin,gmpmyuuuulﬂemncms.ﬂtwhnwasidiftﬂmmmmﬁhdhmywt}*
with a director at any time during the last three years prior to the issuance of the

prospectus;

There is no transaction or arranpement entered into by the issuer or its subsidiary or
associate or entity owned or significantly influenced by a person who is currently a director
or in any way connected with a director of either the msuer company or any of its
subsidiaries or holding company or associate concerns, or who was a director or connecled
in any way with a director at any time during the Last three years prior to the issuance of the
prospectus except the transaction mentioned in SECTION (IX]) (a).

fc) Any loans either taken or given from or to any director or any persan connected with
the director, ¢learly specifying details of such loan in the prospectus, and if any loan has
been taken from any such person wha did not have any stake in the issuer, its holding

company or its associate concerns prior to such loan, rate of interest applicable, date of
loan taken, date of maturity of loan, and present outstanding of such loan.

There were no loans either taken or given from or to any director or any person connected

with the director.
Vetted
9.3.222
Md. Ariful isian.
Assmtant DisesL
mmﬂlh‘.‘lm. L=
/’; ’
m' ; —tdd. Zulfikar Ali iziz Al Kaiser
Aslam Min Chiel Financial Officer Managing Director
C * mpany Sccrctary Star Adhesives Lid. Star Adhesives Lid.
"ﬂ}j‘?ﬂ:l!ﬂ!”q-!": l-mbp”l F{S I:“'“'."-‘ vk I.l.'ﬁj
Mirasieer Dirscior & CBO
AAA Fimaaice & lnvestracnt Ud - 07 MAR oo ] "
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SECTION -X

(BH3)

Trimsaction with the Directors and Subscribes to the Memorandum

Section Contents

The names of the directors and subscribers to the memorandum, the nature and

amount of anvthing of value teceived or to be received by the issuer from the |

above persons, or by the said persons, directly or indirectly, from the issuer
dmmgﬂuhalﬁvayﬂmﬂunnwﬂiﬂudu:dpﬁmuf“ﬁﬂMwmha
consideration received or to be received:

(b)

If any assets were acquired or to be acquired from the aforesaid persons, the
anmuntpﬂdfuruhmﬁmdﬂmm:ﬂmﬂumdtadﬁrmheﬂmpﬂushaﬂh
mentioned in the prospectus, and if the assets were acquired by the said persons
wimmﬁviywspnmhrhmfuﬂﬁmmlhn!ﬂnm.ﬂwmquhiﬂnhnﬂtﬂmnf
paid by them.

R

Waraging Deerter & CHO
AR Proapes & foiesiy

Vetted
A

9 4.0 L
mMd. Aritul Islam
Assistant Dsreciar

lllmmntmﬂfﬁ-‘
B W
d. Zulfikar Ali Aziz Al Kaiser
_ Ml'lms:::';w Chiel Financial Officer  Managing Director
Nkarmad (Papéhr Retmam, FCS ;‘:‘:"I.‘Ll"; s EAd Star Adhesives Lid.  Suur Adhesives Ltd.
rut Lad. 01 MR R D7 MAR 2 87 nag Vilry |
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{a) The names of the directors and subscribers to the memorandum, the nature and
amount of anything of value received or to be received by the issuer from the above
persons, or by the said persons, directly or indirectly, from the issuer during the last five
years along with the description of assets, services or other consideration recelved or to be

received:

The Direciors and Subscribers to the Memorandum have not received any bencfit except
remuneration received by the directors, directly or indirectly during the last five years,
details of which is given below. The tssuer has not received or to be received any assets,
services of other consideration from its Directors and Subscribers to the Memorandum
except allotment of share against cash and other than cash as stated in the prospecius

Pame of tha Pasty Relatianship Matare of Tisnsaction jrame Ji J8EL Jue 30,

with the 2020
Company

hEr. Aziz Al Kases Spanset Board Merting Fees 15,000

irn Tabassum Kaiser Sponsor Bosrd hiseting Feel 15,000

®r A B Samon Thahed Momines B g § Fees 15,000

Palowary Dhigectar "

Sir A KO Ahssanal Hague t.ml Roaed hiseting Fees 15,000

Dr, ki Mazxmusl Hague ladependent

ivan Dhonichor mmlﬂ 10,000

Damiah Food Lid Sigter Concern Tesde Recaivabls 10,152

Pasten Agre Lid Sister Concem Traide Receivable 154,360

m“”mw R — Teade Recivable 189,291

Parten VT Indastnes List Sisier Concem Trade Receirable Tr235

SL:WMM Gister Cismearn Toathe Rscnivabin 39,933

Srr Partcle Board Mills Ltd | Sister Concerm Trade Receirabia o W] 1

Triple Apparels Limted Sirter Comcern Trade Receivable 10,240

Partes Cables Lid Lawestor Trade Fayahle 33,090 203,109

(b) If any assets were acquired or to be acquired within next twao financial years from the
aforesaid persons, the amount paid for such assets and the method used to determine the
price shall be mentioned in the prospectus, and if the assets were acquired by the said
persons within five years prior to transfer those to the issuer, the acquisition cost thereof

paid by them.

Directors and subscribers to the memorandum have not transferred any asset to the
Company. Besides, the issuer Company has not recetved any assels or ather considerations
from its directors and subscribers o the memorandum except fund against allottement of

s Vetted
a8 L

2.9
pd. Ariful Islam

‘ Agsisia i Liis
gadess Sgcmem i1

w m Mo, Zulfikar Ali é‘z Al Kaiser

Aslam Mis Chief Financial Officer ing Director

Pt & T Star Adhesives Lid
LUEIE] = L I}

AL T R 7
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SECTION - X1
(B)10)

Oumership of the Company’s Securittes

Section Contents

securities represented by such o

The names, addresses, BO 10 Number of all sharcholders of the company before

[a) Qlﬂ.hdtuungmemmlﬂfmuﬁumnwnadnﬂﬂwpumhgeﬂﬂt
in tabular form;

le) auditors,

There shall also be a table showing the name and address, age, experience, BOID |
b} Number, TIN number, numbers of shares beld including percentage, position
held in other companies of all the directors before the i issue;

lhnvaagumltdltquhiﬂm:ﬂiuqmrrlhlmbyﬂwdhmlwﬂﬁ!ﬂh}fmn

Vetted

it

9.%. 2L

Md. Ariful Isiam
Assistant Dreciol
i et e Echung

Com Secret
{ohsormad Oy B 75 Grnr Adbesives Ltd
Kenaping Director & CEO
AAA Finance & Invest=ent [

07 mak TN 07 MR 20

Md. Zulfikar All ﬁz Al Kaiser

“Faf Financial Officer  Managing Director
51ar Adhesives Lid. Star Adhesives Lid.
ﬁ F I"{,-‘|I? Emz
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b

3
=

i ﬁ' {a) The names, addresses, BO ID Number of all shareholders of the company before QIO, indicating the amount of securities owned
WK and the percentage of the securities represented by such ownership, in tabular form:
2q ‘g\
- Sharcholdin
S | Typeof Amauntof | B
o SLNa | Nameof Sharcholders | Address |BOIDNumber | (YPEO | Securities | PeReCRY o0
Ownied )
Blooming Dale, House
o 1 Tabassum Kaiser No. 24, Dutabash Road, | 1204500021478785 | Chairman 500,000 3.33%
= é Baridhara, Dhaka. i
& E Blooming Dale, House "
78 g 2 | Az Al Kaiser No. 24, Dutabash Road, | 1204500020478760 | M™BM8 | 4 500,000 30.00%
< £ Baridhara, Dhaka.
a E Sar Particle Mills Shanta Western Tower,
;—E - 3 el B Level-13, 186 Tejgoan | 1201500003929823 | Director 2,000,000 1333%
= 1/ A, Dhaka-1208
Shanta Western Tower,
4 Partex Cables Lid. Level-13, 186 Tejgoan | 1204500073756475 | Director 1,000,000 6.67%
43z [\ I/ A, Dhaka-1208
=%ao Purtes Furmi Shanta Western Tower,
e R bpo “’“L'::j‘ Level-13, 186 Tejgoan | 1204500073756507 | Sharehalder | 1,000,000 6.67%
FBE . 1/ A, Dhaka-1208
i F Shanta Western Tower,
2 o2 6 | Partex Laminates Limited | Level-13, 186 Tejgoan | 1204500073756531 | Sharcholder | 500,000 333%
c3E 1/ A, Dhaka-1208
] Shanta Western Tower,
) 7| ParGypsumBoard MIS | | ool 13, 186 Tejgoan | 1204500073755 | Shareholder | 500,000 3.30%
+ [/ A, Dhaka-1208
N ShantaWestern Tower,
> BN 8 | AzizAl Level-13, 186 Tejgoan | 1203110015010602 | Shareholder | 500,000 333%
BEY . __éﬁ.l]luh—]:ﬂl!
L Ao :
12¢ ii2.F o
=00 E— bt
s21 ig
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| Shanta Western Tower,
@ Sultana Hashem | Level13, 186 Tejgoan | 1201500016952474 | Sharcholder | 500,000 133%
1/ A, Dhaka-1208
. Plot No. 03, Block No.
Cement Mills !
10 | i Bl Provident Fund g, h::hunfnuu R/A, | 1201510014775878 | Sharcholder | 500,000 333%
Bashundhara Industrial %mhm* R
1 | Complex Ltd. Employees | 00 o 'rnR,M; 1201510064296766 | Sharcholder | 500,000 333%
Provident Fund
Drhaka-1229
House No. 14 (NWK),
12 | ANM Yeahea Road No. 50, Gulshar | 1204290000039715 | Shareholder | 300,000 2.00%
2, Dhaka-1212
Block-D, Road 9A,
House 3824,
13 | Badiur Rahman Bashundhara R/A, 1204200045193105 | Sharcholder | 300,000 2.00%
Dhaka-1229
1,801 Eastern Tower,
3¢ | Rhananion: Kot~ aguewﬁshmnnmd, 1204240023833441 | Sharcholder | 200,000 133%
Rty Dhaka
Flat # Ad, House # 25,
15 | Gulam Mustafa Road # 9/ A, 1203520039802787 | Shareholder | 1,000,000 6.67%
Dhanmondi, Dhaka
House Mo, 78, Hoad
16 | Saquib Muntasir Akmed | No. 18, Block-A, 1202980071891008 | Shareholder | 200,000 1.33%
== Banani, Dhaka-1213
B Finance Capital
17 | Holdings iy O o, Motiiheel C/ & (30 | 1605580074200805 | Shareholder | 1,000,000 6.67%
AfC Hlooe)
TOTAL 15,000,000 100%
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LT 0

=
5
i}
: & ib) There shall also be a table showing the name and address, age, experience, BO 1) Number, TIN number, numbers of shares held
-4 including percentage, position held in other companies of all the directors before the Qualified investor offer;
# Position held in other
o 1 MName of Ape E-TIN No. of companics
No.|  Directins o (s | Fopestence | BOID Humber Ne. Shares Other
Position
@ companies
-+ .g 47 Senmtioned
> Mrs Tabassum | Blooming Dake, 24 ¥ 500,000 in SECTION
Eg g Kamser Drutabash Road, CEE 115 Years | 1204500021478785 | 178958612577 ‘ = Wil (BY7) Chairman
@ e Baridhara, Dhaka ()
g8 % :
g ® Mentioned
E.-.E! Mr Aziz Al | Plooming Dale, 24 | 55 in SECTION | 00y
2 3 Dutabash Boad, Years | 30 Years | 1204500021478769 | S6TOE2760757 | 4,500,000 - VI (BT
Kaiser Baridhara, Dhaka €}
w ?é\ g voeen | @ i SECTION
& E Mr. ABM. | Tower, Level13, 1201 500003929823 S :
5 a Sumon Shahed | 186 Tej /A, Years | 30 Years GEIGEO3ZTOVS | 2,000,000 = (837 | Director
EH = :? Patowary Dhaka-1208
3=
= ) x 1 o Shanta Western E%
L [ M M.'I'. I“i H M Tﬂ“‘El. LE\PE].—E 50 - VI B . .
E32 | % | Ahasanul Hague | 196 Tejgoan I/A, | Years | 22 Youm | 1205007750475 | 215N0MA3E45 | 1,000,000 Sl B
e Dhaka-1208
e .E'
REd PE
3 iiroo
<> HEL 3 S
- €
Y 1380 =
= Y ,E =
3 Q.

£y
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{¢) The average cost of acquisition of equity shares by the directors certified by the auditors;

Auditor's certificate regarding average cost of acquisition of equity shares by the directors
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This is to certify that the equity shares of Star Adhesives Ltd. have been allotted at face value of Tk 10.00 cach and the average
cost of acquisition of equity by the directors is Tk, 10.00 each. Name wise shareholding position, allotment date and consideration

E; . are grivien below:
=
:é :
= Average
5<h Allotamcst TransieyAcquire Total
s 5l Total | Face contof
= I MNo. Same Paaition i Vahe ﬁ:_nl:_:l Consideration acquisition
ol 4= i
.E Date MNa of shares Mate Mo o ahares
- 1212my | zooo 00 . Caly 100
/\\ 1m0 50,000 . = 100 Hormias Share 1
£ iy Tabassiarn
8 »:_-_n ) 1 o Chatrman | 12043021 | |00y ) . 10 Cash 100
Esn Coxreried - idyines 10 0
FeC Share 45000 | 450000 Shary a0 | 0000 | amoo00 4,700,000
=
%‘Eg . (905 2021 _— ) e | B | e Cash 10
[ n."l
i Total LL AN L] 20, DO SN 00
T2 8,000,000 B
2 moms | oo P 5 1l Cash 100
2 Az Al | Managiing = SILIT | 4 oo -, L] Cash i
Kaser Crector
= -4 BT | o o - 100 Buoris: Shearer 100
"}E E » = [amzm | 10w = 1m Cash i
g2 iz <
ik 1232 o)
+ 13 e 3 2
a2l TeE D
’ i Q.
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19,580,001
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1
1
10

0 |4, ZN

[ELLE

LRIl
M
FLY
XKl
20

Converied
Shaure
LN |

Gt | Comverted
Lhare
6 %5 211
15042
Copveried
Chare
(05 2111

Mominee | s 509001

ber T2, WX

i
ThE 18k
i

m
VR ez
nig! Finpncial Oficar
& b 34 nm..n- Adnasives Lid.

i e

Company Secretary
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SECTION - XII
(B)(11)

Valuation Report of Securities Prepared by the Issue Manager

| Section Contents
The valuation rnpnnnisecuﬂﬂmmheuﬁumdshlﬂbnpmptmimdpﬂﬂhdb}'
the issue manager on the hasis of the financial and all other information pertinent
to the ssue

To prepare the valuation report, the issue manager may consider all qualitative

(b) | and quantitative factors which shall be explained in details with rationale to
ﬁmﬁbﬂ.ﬂnuhiuﬂmﬂuwlmummﬂﬂﬂlumd.mmnhﬂmm:ummd

| authenticity of such information; il

i) While preparing the valuation report, the issue manager shall avoid exaggeration

and biasness and shall exercise independence and due diligence;

(d) The issue manager(s) shall, among, others, consider the following methods for

valuation of the securities:

(1) et asset value at historical or current cosis;

(if) earning-based-value calculated on the basis of weighted average of net profit
after tax for immediate proceding five years or such shorter period during which
the issuer was in commercial operation;

(a)

d
i ﬁiﬁlpmdﬂnﬂngshrlhenaﬂﬂﬂwmmﬂn;yﬂrwimﬂuumhﬂ&m

projection, i not in commercial operation;

{iv) Average market price per share of similar stocks for the last one year
immadiately prior to the offer for common stocks with reference and explanation
of the similarities or in case of repeat qualified investor offer, market price per
share of common stock of the issuer for the aforesaid period.

Vetted
Pi—

9.9 .20
Md, Ariful tstan

Assigtam Dirocior
Bmgates? Serrmas 100 { T Lt

ﬁﬁ i (_) |
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{a) The valuation report of securities offered Is prepared and justified by the issuc
manger on the basis of the financial and all other information pertinent to the issue

The valuation report of securitios offered of Star Adhesives Ltd, prepared by lssue
managers hased on financial and all other pertinent to the issue.

{b) To prepare the valuation report, the bssue manager may consider all gualitative and
quantitative factors which shall be explained in details with rationale to consider such
factors, the valuation methods used, sources of information and authenticity of such

information;
Qualitative and Quantitative factors for valuation:
Dualitative Justification:

1. Quality Products: The Company has to maintain producing quality products that increase
sales volume over the vears.

2. Modern Machineries: SAL has been using modern machineries that increase productivity.
3, Market Share: SAL market share has been increasing rapidly.

4. Management: Management & highly experience and they are leading persons in thedr
arena.

Quantitative Justification:

Primary Valuation method for the Company i considered on the basis of Net Assets Value
based valuation and Farnings based valuation per share.

() While preparing the valuation report, the issue manager shall avold exaggeration and
biasness and shall exercise independence and due diligence;

The lssue Managers while preparing the valuation report avoid exaggeration, biasness and
independence and due diligence.

(d) The issue manager shall, among others, consider the following methods for valuation
of the securities:

The fair value is determined under different valuation methods referred in Bangladesh
Securities and Exchange Commission (Qualified investor offer by Small Capital Companies)
Rules, 2018. The following table illustrates the calculation of fair value of Star Adhesives

Vet b underdifferent methods:
5L No Valuation Methods Fair Value (BDT)
Method-1 | Net Asset Value per share 1256
Method-2 Earning-based value per share 206
rMdethod-3 Average market price per share of similar stocks 26297

The detailed valuation workings under the above-mentioned methods are furnished under
the head of *Valuation under different methods as prescribed in Bangladesh Securities

%

% __1dd. Zutfikar All é Al Kaiser-
lam Mia

Chigf Financial Officor Managing Director
[:3{ Company Secretary Star Adhasives Lid. Star Adhesives Lud.
Eheremd Ty Behpes FCS Star Adhesives Lad

Vomarine Tiect

TR

A Frsmee ' yiritnt 13 | it i
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and Exchange Commission (Qualified investor offer by Small Capital Companies) Rules,
2018" described in this section,

VALUATION UNDER DIFFERENT METHODS AS PRESCRIBED IN CLAUSE NO.
ANNEXURE-E (B) (11)
OF BANGLADESH SECURITIES AND EXCHANGE COMMISSION (QUALIFIED
INVESTOR OFFER BY SMALL CAPITAL COMPANIES) RULES, 2018

Method 1: Net Asset value (NAV) at historical or current cost per share T

L | Particulars T Amount in BOT_
- e 1 _{As per June 30, 2021)
a) | Share Capital _a 150,000,000
b) | Retained Eamings | 31,663,094
¢) | Reserve & Surplus e i = 6,721,000
Total Shareholders’ Equity i 185,384,094
| Number of Shares _ 15,000,000

E— 1256

E .va'llun }:r_il;-i'é

Method 2: Earning-based-value calculated on the basis of weighted average of net profit
after tax for immediate preceding five years or such shorter period during
which the issuer was in commercial -

Year | No.of Shares | et PIORRANEr | yyeipm i) ks
30-Jun-17 | 3,200,000 1,657,947 1151% 190,843
W0-Jun-18 | 3,200,000 9,626,551 1151% 1,108,093

| 30 jun-19 | 3,200,000 16,500,023 1.51% 1,899,283
30-Jun-20 | 3,200,000 8,821,443 1151% 1.015418
30-Jun-21 | 15,000,000 26,929,541 53.96% 14,530,328

[ Total | 27,800,000 63,535,508 100.00% 18,743,964
Weighted Average Net Profit after Tax [C] 18,743,964
Number of shares before QIO as on June 30, 2021 [D] 15,000,000
Diluted EPS based on weighted average Earnings per 135
share{EPS}{E=C/T]

Overall Markel P/E (Considering Lesser P/E of 17.66 & 20.44 is S
17.66] {F)
22.06

\fatt'ﬂ&rw Based Value per share (BDT) |G =E = F|

_ Note: No. of Shares for the period (2017-2020) were restated (o 3,200,000 from 200,000 so as
to reflect bonus share (3,000,000 no. of shares) issued as on 31403-2021 as per Paragraph 64 of

’ % 1,__.11_ LAS 33,
2l e
[ n:l:iﬁumull“""'
!.wﬂ'ilﬂ" """"" g Q ,
-] : 1E Al Kaisel
d. Zulfikar Ali managing Director
l:&‘f _ Aslam Mia Chisf Financial Officer Star ﬁﬁ;egsivulmi
érumﬁy Ewmt::s Star Adhosives Lid.
e seomnd O Rt 1 ar csives
Serine i ACE0 o+ WAR 9D N a3 non
. I._1;.I,. t=rr, :-£ u ,__I

Jl:_.'
a7 HMAO sman 0 | r'fnﬂ.ﬁ anam
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ASerage
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Ilnll-lq',m
18
2061

, 2021

1741
2021

16.91
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19.67
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Method 3: Average market price per share of similar stocks for the last one year
immediately prior to the offer for common stocks with reference and explanation of the
similarities or in case of repeat public offering, market price per share of commaon stock
of the Issuer for the aforesaid period.

Last One Year (Month ended) Closing Share Price of Similar Stocks:

Method 3: Average market price of similar stock based valuation
Date Kohinoor Chemicals Wata Chemicals Active Fine Chemicals |
Company Limited Limited
(Bangladesh) Lid.
July, 2021 4103 2922 257
June, 2021 4014 2771 183
May , 2021 4728 6.8 164
Apr, 2021 4728 306.8 154
Mar, 2021 A28 3008 154
Feb , 2021 4728 3068 177
Jan , 2021 4728 3068 18.4
Dec , 2020 4718 314 169
Nov, 2020 4728 306.8 137
Olet, 2020 4728 3072 139
Sep, 2020 1728 339.6 165
Aug, 2020 4729 a7 183
Avg 161.63 110.05 17.22
Average Price of these 3 (Three) Stocks 262.97
Sowrce : DSE website

Average market price of similar stock based valuation {Assumption) 1. The average month
end close price of the peer Company from June 2020 to August 2021 is considered.

Rationale for choosing these 3 Companies;

There are thirty-one Pharmaceuticals & Chemicals companies listed in the capital market.
Amang the thirty-one, SAL has taken three companies because SAL's product mix matches
to these three companies. The management of the Company in consultation with the lssue

Managers have set the issue price at Tk. 10.00 each at par value.
Vetted

9.%. w02l

Md. Ariful skan

Bssistant Docelu
Bargatri eyt 17
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Md. Zulfikar Ali ﬁ Al Kaiser
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SECTION - X111
(B){12)

Debri Securities

" Section Conlents
The terms and condibions of any debt securities that the issuer company may have
issued or is planning to issue within next six months, including their date of
(a] redemption or conversion, conversion or redemption features and sinking fund
requircments, rate of interest payable, Yield to Maturity, encumbrance of any
assets of the issuer against such securitics and any other rights the holders of such
securities may have
All other material provisions giving or limiting the rights of holders of each class
(b) of debt securitics outstanding or being offered, for examphe: subordination
provisions, limitations on the declaration of dividends, restricions on the
issuance of additional debt or maintenance of asset ratios
Mame of the trustee(s) designated by the indenture for each class of debt
3] securities outstanding or being offered and describe the circumstances under
which the trustee must act on behalf of the debt holders
Name of the trustee(s) designated by the indenture for each class of debt

(d) securities oulslanding

Vetted

i ‘l_n'l..l
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{a) The terms and conditions of any debt securities that the issuer company may have
jssued or is planning to issue within next six months, including their date of redemption
or conversion, conversion or redemption features and sinking fund requirements, rate oof
interest payable, Yield to Maturity, encumbrance of any assets of the issuer against such
securities and any other rights the holders of such securities may have;

The Company has not issued or is planning to issue any debt security within six months.

(b) All other material provisions giving or limiting the rights of holders of each class of
debl securities outstanding or being offered, for example subordination provisions,
limitations on the declaration of dividends, restrictions on the issuance of additional debt

or maintenance of asset ratios;

The Company has not issue any debt security,

{c) Name of the trustec(s) designated by the indenture for each class of debt securities
outstanding or being offered and describe the clreumstances under which the trustee

must act on behalf of the debt holders;
The Company has not issue any debt security. Therefore, there is no trustee for this issue.

{d) Repayment or redemption or conversion status of such securities.

The Company has not issue any debt security. Therefore, there is no repayment o
redemption or conversion status of such securnities.

Vetted
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M. Ariful Islam
Asmistant Duecton
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SECTION - XIV
(B)13)

Parties Involoed and Their Responsibilities, as f

La) 1 Issue manager(s}

b) | Underwriter(s)

4] Auditors

@ | Costand Management Accountarits

[:. 1l"lnll.l‘_"l'

- ~sadl helirt 41 Eﬂmﬂ“! 5
Pkt Ohod B 5 gyge Adhesives Lid,

Manegng Dwectes & 20

M.'Eilr.uﬁ ﬂ |[r iz Lod.
A DT MAR 1
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(#) Tssue managers;
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I:I:;. Name of the Issue Managers

Responsibilitics of the Issue Managers

AAA Finanoe and Invesiment
Lirmitesd

| The Issuc Manager will act as the manager to the
issue for the Qualified investor offer as described
in the Bangladesh Securities and Exchange
Commission (Qualified investor offer by Small
Capital Companies) Rules, 2018,

b Underwriters;

&l Mame of the Underwriters
Mo,

Responsibilities of the Underwriters

AAA Finance and Investment

The Underwriter(s) is responsible to underwrite
the public offering on a firm- commitment basks
as per requirement of Bangladesh Securities and |
Exchange Commission (Qualified investor offer |
by Small Capital Companies) Rules, 2018. In case |
of under-subscription in any category by up to |
50% in an initial public offer, the un!ulnrdhed:'
portion of securities shall be taken up by the |
underwriter(s).

Limited

City Bank Capital Resources

The Underwriter(s) s responsible to underwrite
the public offering on a firm- commitment basis
as per requirement of Bangladesh Securities and
Exchange Commission (Qualified mvestor offer
by Small Capital Companies) Rules, 2018. Iny case
of under-subscription in any category by up to
50% in an initial public offer, the unsubscribed
portion of securities shall be taken up by the
underwriter(s).

{c) Statutory Auditor;

g MName of the Auditor
Mo,

Responsibilities of the Auditor

Vetted
9fo

|
q’ jain

!'.I.ﬂl:':::'. e ol
e

—

Islam Quazi Shafique & Co,
Chartered Accountants

%

Auditor's responsibility is fo express an o on
the financial statements based on thelr audit. An
Auditor will conduct the audit in accordance with
International Standards on  Auditing (ISA) is
responsible for obtaining reasonable assurance that
the financial statements taken as a whole are free |
from material misstaternent, whether caused by
fraud and error. Owing to the inherent limitations
of an audit, there is an unavoidable risk that some

material mhll_-mmts of the financial stabements
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may not be detected, even though the audit is
properly planned and performed in accordance
with the 15As.

(d) Cost Auditor;
The cost and management accountants is not applicable for this issue.

(&) Valuer;
Information regarding valuer is not applicable for this ssue.
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SECTION - XV
(B){14)

Materinl Contracls

Section Contents
(a) Major agreements entered into by the issuer
ih} Material parts ol the agreements
{¢}) | Fees payable to different partics

U -
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[a) Major agreements entered into by the issuer;
i} Underwriting Agreement between the Company and the Underwrilers.

ii) Issue Management Agreement between the Company and the Managers to the Issue.

b} Material puhut'ihc agreemenits;
i, lssue Management Agreement: Star Adhesives Limited is desirous of
raising fund through QIO under Fixed Price Method amounting Tk
50,000,000 (Five crores) by issuing shares to the Qualified Investors
through the market mechanism of Bangladesh Securities anid
Exchange Commission (Qualified Investor Offer by Small Capital
Companies) Rules, 2018 and appointed AAA Finance and Investment
Limited as the manager to the issue.
Major
(a) agrecments -
entered into by | ii. Underwriting Agreement: Star Adhesives Limited is desirous of
the issuer raising fund through QIO under Fixved Price Method amounting Tk,
50,000,000 (Five crores) by issuing shares to the Qualified Investors
through the market mechanism of Bangladesh Securities and
Exchange Commission (Qualified Investor Offer by Small Capital
Companies) Rules, 2018 and AAA Finance and Investment Limnited
has committed to underwrite 50% of the total QIO amount as per
regulatory requirement.
1. MANAGER TO ISSUE
11. That the COMPANY shall raise capital by issuing
shares through the Capital Market in accordance with
the Bangladesh Securities and Exchange Commission
(Qualified Investor Offer by Small Capital Companies)
Rules, 2018 under Fixed Price Method and shall
provide the MANAGER in due course.
Material parts | 1.2, That the MANAGER shall act as the Manager to
) | of the Management the lssue and render financial advisory services to the
agreements Agreement QUALIFIED INVESTOR OFFER UNDER FIXED-
PRICE METHOD as described hereunder in Clause-2.
2 SCOFE OF SERVICES
The scope of services to be rendered by the
MANAGER to the COMPANY of the QUALIFIED
INVESTOR OFFER UNDER FIXED-PRICE METHOD
shall be as follows {including and not limited to the
compilation and preparation of the documents,
papers, studies hereunder).
L]
- Aslam Mia Chief Financial Officer Managing Dircctor
B -"""1 frur B2 _"'" " Company Secrctary Star Adhesives Lid. Star Adhesives Lid.
1' o eCli _,; Siar Adhesives Lud
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31, PRE-ISSUE MANAGEMENT SERVICES

11.1. Issue analysis
2 Fixing QIO strategy under Fixed-Price method.

b. Profitability and ratio analyses.

2.1.2. Regulatory guidance
a. Documentation and preparation of related papers.

Dealings with regulatory authorities and the stock
exchanges.

¢. Ensure compliance of the Bangladesh Securities and
Exchange Commission (Qualified Investor Offer by
Small Capital Companies) Rules, 2018, Corporate
Governance Code, Listing of Small Capital
Companies) Regulations, 2019 of the Stock
Exchanges, Companies Act 1994, Securities and
Exchange Ordinance, 1969 and other relevant rules,
regulations, practices, directives, guidelines efc. or
any, which may time to tme introduce by
Bn.nglal:luh Securities and Exchange Commission.

22. 1SSUE MANAGEMENT SERVICES

2.2.1. Regulatory compliance (All formalities to be done
under the Fixed-Price Method for Q10)

a. Filling of application of the QIO Issue to BSEC.
b. Preparation of Draft Prospectus.

Filing of Draft Prospectus to BSEC.

Incorporation of modification suggested by BSEC,

e Preparation of all necessary papers and deeds,
agreements, declarations, certificates for submission
to BSEC for making the QIO effective.

n

B

2.2 2. Underwritlng Arrangement
a. Preparation of papers for underwriting arrangement.

b. Documentation/preparstion  of  underwriting
agreement e,

4%‘ ma. Zulhkar Al g.ﬁ] Kaiser
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r:nig! Financial Qfficer Managing Director

ey Oharéur Reimman, FL3 Company Secretary Star Aghesives Lid. Adhesi
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o Placing of underwriting proposals.

1.2.3 Issue arrangements

a. Filing of application including Draft Prospectus with
all required documents to the Commission and the
Exchanges with prior information to the COMPANY.

b, Documentation for listing & submission.

2.2.4. Issue Co-ordination

a. Fund collection and deposit.

b,  Allotment of shares for Pre-lssue of the fund.

e Guidance on RISC formalities.

d. Guidance and coordination in Tax related issues

23, POSTISSUE SUPERVISION

2.3.1. Arrangement of-
a. Advise and assist for Printing of Prospectus.

b. Advise and assist for Publication of Prospectus in a
national daily as prescribed by Bangladesh Securities
and Exchange Commission.

e.  Distribution of prospectus to DSE, CSE and BSEC.

Monitoring for distribution mechanism of securities,
e. Menitoring of post issue and subscription procedure.
f. Compliances after subscription.

ARTICLE -1
UNDERWRITING

101 The Company shall raise fund around Tk.
50,000,000 {Five Crore) through Qualified Investor Offer
{QI0) as provided in this Agreement.

g Lfl,.'lﬁTT‘ et Underwriting
- A Agreement | 102 The Underwriter shall underwrite Th. 25,000,000
o e P {Two crore fifty lacs) out of the total amount raised on a
P firm commitment basis. This commitment is irrevocable
e and unequivocal.

103  In case of under-subscription by up to 30% in an
Qualified Investor Offer, the undersubscribed portion of

f
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securities shall be taken up by the underwriter.

ARTICLE-II
THE QUALIFIED INVESTOR OFFER

201 The Company shall raise around Tk 50,000,000
{Five crore) through Qualified Investor Offer (QIO) over
publishing & prospectus in accordance with the consent of
the Bangladesh Securities and FExchange Commission
(BSEC) and the provision of this Agreement.

202 Prior to the publication of the Prospectus, the
Company shall obtain a consent from the Bangladesh
Securities and Fxchange Commission permitting the issue
as described in Article 201 and provide for payment of
Initial underwriting commission not exceeding 0.25%
(Zero point two five percent) on  the amount
underwritien.

203 The Company shall make media campaign and
publicity of the offer for subscription to the extent as
may be reasonably requested by the Issue Manager prior
to opening and during offer period of subscription list
with publicity material as approved by the BSEC.

2i4 ‘The Company shall comply with any other
formalities required under law of the land, for

2.06 If and to the extent that the shares offered to the
Qualified Investor by a prospectus authorized hereunder
have not been subscribed and paid for in cash in full by
the closing Thate of subscription, the Company shall
within 10 (ten) days of the closure of subscription call
upon the Underwriter in writing with a copy of the said
writing to the Bangladesh Securities and Exchange
Commission, to subscribe the shares not subscribed by the
closing date and to pay for in cash in full, inclusive of any

d premium if applicable, for such unsubscribed shares
\Jﬂﬁa within 15 {fifteen) days after being called upeon to do so. If
paym:mhnudehycheque;muknmﬂh_vnm
W == underwriter it will be deemed that the underwriter has
| not fulfilled its obligation towards iis underwriting
J-I._,‘L commitment under  this Agreement, until the
§.3Y]7 L s Cheque/Bank Draft has been encashed and the
e priiy - Company's account credited. In any case, within 7 (Seven)
u'{::'iuw‘*""' days after the expiry of the aforesaid 15 (fifteen) days, the
e Company shall send proof of subscription and payment

by the underwriter to the Commission,

In case of fallure by the underwriter to pay for the shares

under the terms mentioned above, the said underwriter |

!
o~ s (z; o e

Chief Financial Officer Managing Director
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will not be eligible to underwrite any issue, until such
time as he fulfils his underwriting commitment under this
Agreement and also other penalties as may be determined
by the Commission may be impesed.

In case of failure by the underwriter to pay for the shares
within the stipulated time, the Company/issuer will be
under no obligation to pay any underwriting commission
under this Agreement.

In the case of failure by the Company to call upon the
underwriter for the aforementioned purpase within the
stipulated time, the Company and its Directors shall
individually and collectively be held responsible for the
consequences and/or penalties as determined by the
Bangladesh Securities and Exchange Commission under
the law.

2 06That the signatories to this Agreement have duly been
authorized by the Board of Directors of both the
Company and the underwriter to execute and give effect
to this Agreement from the date written herein above.

207 The lability of the underwriter under this clause
shall be in proportion to but not exceeding the shares
agreed to be underwritien by it provided that the
aforementioned  request of the Company shall be
supported by officlal certificates and other documents of
subscription obtained from the Bankers to the Issue and a
declaration of the Company as to the final result of the

QIO subscription.

208 The Company shall pay to the Underwriter as
underwriting commission at the rate of 0.25% (Zero point
two five percent) of the amount underwritten hereby
agreed to be underwritten by it.

ARTICLE-II
DISCLOSURE

3.01. The Company shall furnish to the underwriter
such data as the underwriter may reasonably request.

302 The Company shall: (a) not change its financial
plan or take steps to increase or decrease iis paid up
capital to the disadvantage of the Underwriter.

(k)  Promptly advise the Underwriter of all
amendments and changes reguired to be made i the
Prospectus by the Bangladesh Securities and Exchange
Commission and/or the Stock Exchanges and furnish
amended copies of prospectus to the Underwriter and

Aslam Mi ga. Zulfikar Ali ﬁ&l Entea

Chigl Financkal Office i
e SR Company Secretary St Aeidivas L. ¥ Managing Director
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continue to inform of all matertals facts relating to QI0;

ARTICLE-IV
MISCELLANEDUS

4.01.  Any notice or request required or permitted to be
given or made under this agreement to the Underwriter
or o the Company shall be in writing, Such nobce or
request shall be deemed to have been duly given or made
when it shall be delivered by hand or sent by registered
post in a prepaid letter to the party to which it is required
of permitted to be given or made at such party’s
registered address or at such other address as such notice
or making such request are to be made. Such notice shall
be deemed to have been delivered in the ordinary course

of post.

402 This Agreement shall bind and inure to the benefit
of the respective successors of the parties hereto.

408 This Agreement shall be valid until completion of
subscription of shares in accordance with section 2.05,

404  All questions or differences whatsoever which
may at any time hereinafter arise between the parties
hereto or their respective representatives touching these
presents or the subject matter hereof or arising out of or in
connection  theretn respectively and  whether as 1o
construction or otherwise shall be referred o a single
arbitrator in case the parties agree upon one Arbitrator,
otherwise o two umpires in accordance with and sabject
to the provisions of the Arbitration Act, 2001 or any
statutory modification thereof.

405 The rights and responsibilities of either party shall
terminate in the event of full subscription of QIO shares.

vEttEd 406 Motwithstanding anything contained in  this
1l Agreement, In case of any Inconsistency between the
W maﬁﬁhmtngde
1] rities and Exchange Commission (Qualified Investor
:}_ﬂ, Ly 1;..,!_1,3;-1 Offer by Small Capital Companies) Rules, 2018, shall

" ::f.'l'.'l o 1 P:I"I!\I'I]:L

G i

u; il 407 The underwriter warrants and represents that it
has certificate of megistration  from  the Nangladesh

Securities and Exchange Commission to fully underwrite
or place primary securities in a firm commitment basks.
{c} | Fees payable to | [ssus The COMPANY shall pay for an Issue Management fee of

(;r. \
m 3. Zulfikar Ali S Srnr
Aslam Mi

nf Financial Officer .
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- different parties | Manager -
AAA Tinance
and
Investment

Limnited

Tk, 200,000/ (Taka two lac) only, net of any charges

excluding TAX and VAT to the MANAGER in 2 {two)

hases:

I:. 50% of the total fee, Lo 1,00,000/- {one lac taka) is
payable at the time of submission of the application o
BSEC for QIO.

b. 50% of the total fee, i~ 1,00,000/- {one lac taka) will
be payable n!'tE_EﬂttngaEpmval from BSEC for QIO,

Underwriters

Finance and
Investmment
Limited and
City Bank
Capital
Resources
Limnited

The COMPANY shall provide for payment of Initial
underwriting commission not exceeding 0.25% (Zero
point two five percent) on the amount underwritten foe as
perdend 25% le. Tk62500 /- {one lac fifty thousand
taka) only.

{c) Fees payable to different parties.

{i} Commission for Underwriters:

The Company shall pay to the underwriter an underwriting commission at the rate of 0.25%
of 50% of the total QIO amount {i.e. Tk, 62,500 of the issue value of shares underwritien by

them.

(ii)Fees for the issue management services:

EAD

Name of lssue Managers

Amount in BOT

1 | AAA Finance and Investment Limited

200,000

Vetted
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SECTION- XV1
(B)(15)
Outstanding Litigations, Fine or Penalty
Section Contents ]
() The following outstanding litigations against the issuer or any of its directors and
fine or im authori
(b} | Cutstanding cases filed by the Company or any of ity directors

Vetted

9.0.2620
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a) The following litigations including outstanding litigations against the issuer or any of
its directors and fine or penalty imposed by any authority:

The lssuer or directors of Star Adhesives Lid. were not involved in any of the following
types of legal proceedings except the mentioned below:

o Particular Decsription

No.
There s no convicton of the Issuer or director(s) in a civil

proceeding
Litigation involving Criminal | There is no conviction of the lssuer or director(s) in a
Laws criminal proceeding
There is no order, judgment or decree of any court of
competent jurisdiction against the Issuer or director(s)
i) Litigation involving Securities, | permanently or tempaorarily enjoining, barring, suspending

Finance and Corporate Laws or otherwise limiting the involvement of any director(s) or
officer in any type of Securities, Finance and Economic

(i) | Litigation involving Civil Laws

(i)

Laws
(iv) Litigation involving Labor | There is no conviction of the Issuer or director(s) in
Laws connection to applicable Labor Laws

Litigation involving Ifxaum | There is fes conviction of the lssuer or director(s) in
) (income tax, VAT, Customs| — on to taxation (Income tax, VAT, Customs Du
Duty and any other taxes or ' ’

iy and any other taxes or duties)
Liti L
= Lﬁhf:tlm involving any other | .. . is no litigation involving any other Laws.

b} Cutstanding cases filed by the company or any of its directors:
There are no outstanding cases filed by the Issuer or any of its directors to any of the
following types of legal proceedings except income tax. The details of which is as follows:

Sl

Na. Particular Decsription
_{1} ﬂhpti,nn involving Civil Laws There is mﬂﬁpﬂm involving Civil Laws
(i) Litigation involving Criminal Laws There is no litigation involving Criminal Laws
V'Bttﬂdm “Litigation involving Securities, Finance There s no litigation involving Securities,
~ and Corporate Laws Finance and Economic Laws _
W {iv) IJuga.Hm involving Labor Laws There is no litigation involving Labor Laws

Litigation involving Taxation (Income
f "lﬂ.l]- {\.-} tax, VAT, Customs Duty and any other There are no litigation involving Taxation.

iy taxes or duties)

Hﬂ _ﬂ: u.mfﬂ; Litigation mvolving any other Laws There is nn'iii:lgauun involving any other Laws
BT

i '
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Iﬂ'll'lﬁ]

Risk Factors and Management’s Perceptions about the Risks

Section Contenls

i1 Intermal risk factors
(L1} External risk factors may include among others

(vmi‘lhar Al éiz Al Kaiser
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The risk factors as predict by the management along with the proposals to addressthe
risk, if any, unless specified or quantified in the relevant risk factors befow, we are not in
a position to quantify the financial implication of any of the risks described in this
section. Some of the risk factors that Star Adhesives Lid, is discussed below along with
the management perception about the related risks,

The disclosures of Risk factors shall include, where applicable, the following;:
(i} Internal risk factors;
(if) External risk factors.

{i) Internal risk factors may include, among others:

a) Credit Risk;

This is the risk of default on a debt that may arise because of default by the borrower to pay
the loan, In operating, any business there is always credit risk Lies in the business. As there is
always lending and barrowing between parties in the form of money and goods.

Management Perception

Management has credit policy in place and exposure to credit risk is well monitored. In
arder to control the credit risk, the management ensure strong credit control and collection
policies. SAL have highly dedicated team to maintain credit policy.

b) Liguidity Risk;

The risk that a company may be unable to meet short-term financial requirements. This
usually occurs due to the inability to convert its current assets to cash without a Joss of
capital or income. Liquidity is 4 common phenomenon of the business.

Management Perception

Star Adhesives Ltd. s doing its level best to manage working capital management in
efficient way o maintain liquidity risk. Management is in direct supervision to the issues
relating to accounts payable, inventory and accounts receivable efficlently.

¢} Risk associated with the issuer’s interest in subsidiaries, joint ventures and associates;

If the subsidiaries make loss, it affects parent company’s balance sheet. In case of associate,
there s chance of decline value of investment in associate company. As for joint venture, a
joint venture (JV) is a business arrangement in which two or mare parties agree to pool their
resources for the purpose of sccomplishing a specific task. This task can be a new project or

v other business activity. In a joint venture (JV), each of the participants is responsible for

vaﬁﬂd:uriu, losses and costs associated with it

Wm Perception
Since SAL has no subsidiaries, joint ventures and associates conoern. Therefore, this risk is

.&_n}‘-]jl.l- not applicable for this Company.

“_dl ,FI..!.'["I.J" I:.{“'"
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d) Significant revenue generated from limited number af customers, losing any one or
more of which would have a material adverse effect on the issuer;

There is risk involved in having limited number of customer and losing of that particular
customer has negative impact on company’s sales and cash flow as well.

Management Perception
At present SAL has wide spread distributed sales network across the country. Moreover,
SAL management is always keen to find out new buyers to boost up the sabes. Therefore, it

does not dependent on any particular or limited number of customers o operate its
business. Moreover, its reputation in the market always gives an extra cushion.

¢} Dependency on a single or few suppliers of raw materials, failure of which may affect
production adversely;

There is also risk involved in having limited number of supplicrs as well. Single or few
suppliers may exploit the company by price hike, untimely delivery and low quality of
product.

Management Perception

SAL is not depended on a single or few suppliers of raw materials. SAL has a good number
of vendors for each ingredient and services, the company has more than one approved
venders, 1t uses to conduct vendor audit and its concerned professionals are very conscious
regarding the vendor issue. Further, SAL assumes that sourcing of raw material would be
comparatively easier in times to come as due to globalization, the world economy opencd
muich more than it was in older days and world is becoming like a global village. Hence, the

risk is not ipph:lhll‘.' for i

ﬂummmm'}'-mnu:nflheinmmnnfmmslstumnmnrluudiuﬂ
subsidiary;

Having 20% revenue generation from sister concern or associate or substdiary makes issuer
dependent on others companies, Hence, there is dependency risk.
Management Perception

Since SAL has no subsidiaries, joint ventures and associates concern, So, this risk is not
applicable for this Company.

g) Negative earnings, negative cash flows from operating activities, declining turnover or
profitability, during last five years, if any;

Negative earnings, negative cash flows from operating activities, declining turnover of
Vattadma‘hhi]ity is the going concern risk for the entity.

an;m Perception
The company doesn't have any negative earnings and declining turnover or profitability

ﬁ‘“}_’lﬂﬂ'ﬁﬂgﬁug last 3 years. The business SAL is in uptrend and expected to be in this line for &
' Significacnt period of time due to Goverbment policy and increased demand of Tiles because

F‘ (Lo
“r’:‘,,wﬁ:ﬁ af Urbantzation and changes in peoples taste, So there is no threat for going concern.
{
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h) Loss making associate or subsidiary or group companies of the issuer;

When associate/ subsidiary/ group companies of the issuer are loss making, it affects the
issuer and there is negative impact on cash flow of issuer and Balance Sheet as well.
Management Perception:

SAL do not have any investment in subsidiary, associates or group companies,

i) Financial weakness and poor performance of the issuer or any of its subsidiary or
ansociates;

Financial weakness and poor performance of the issuer have negative impact on the
company. As a result, it will be tough to pay loan interest, debt service and dividend. Future

growth will be hampered.
Management Perception
Sales is one of the key indicators of success of a business, there is good margin of profit SAL

has been experiencing with increasing sales growth which is boosting up the profitability for
last five years. At present, none of the sister concern of SAL is in financial weakness or

experiencing poor operabional fssues.
i} Decline in value of any investmenl;
If investment value decline, it will reduce the profit and assets as well.

Management Perception:
SAL does not have any investment.

k) Risk associated with useful economic life of plant and machinery, if purchased in
sovond hand or reconditioned;

There is obsolescence risk relating to plant and machinery If the machinery is purchased in
second hand or reconditioned, there high risk of repair and maintenance which has impact
on profitability of the company.

Management Perception
SAL does not purchase or use any second hand or recondition plant and machinery.
Therefore, it is not applicable for it

1) Adverse effect on future cash flow if interest free loan given to related party or such
lpans taken from directors may recalled;

It is loan given and taken from related party and directors as well. If company gives such
loan without intereet to related party, there is interest burden for the company if the money
was taken as loan, On the other hand, if such loan is taken from directors, it wmd

impact on the cash flow to pay off the loan to the Directors,
Management Perceplion 9 SoLL
This risk is not applicable for SAL. Md. Aritul Isiam
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m) Potential conflict of interest, if the sponsors or directors of the issuer are involved with
ane or more ventures which are in the same line of activity or business as that of the
issuer and if any supplier of raw materials or major customer is related to the same

sponsors or directors;

I these cases, there is high chance of compromise among the related compandes because of
conflict of Interest:

Management Perception

No SAL ‘s sponsor or director is engaged in same line of business of the issuer Company. No
supplier of raw materials or major customer is related lo the same sponsors or directors.
Therefore, such risk is not relevant to SAL.

n) Helated party transactions entered into by the company those may adversely affect
competitive edge;

Related party transaction of the fssuer creates conflict of interest. which reduces the
competitive advantage of the issuer.

Management Perception

SAL did not engage any such related party transaction, which may adversely affect
competitive edge.

o) Any restrictive covenants in any shareholders' agreement, sponsors’ agreement or any

agreement for debt or preference shares or any restrictive covenants of banks in respect of
the loan or credit limit and other banking facilities;

All information must be known to the potential investor so that investor's interest may not
be hampered in future. So, any restrictive covenants, if it goes against potential investors,
will make mvestors in threat.

Management Perception:

There ane no restrictive covenants in any shareholders' agreement, sponsors’ agreement or
any agreement relating to debt or preference shases or any restrictive covenants of Banks in
respect of loan or credit limit and other banking facilities.

p) Business operations may be adversely affected by strikes, work stoppages or increase
in wage demands by employees;

In such case, company’s business operation will be hampered.
anagement Perception:

Vette ployee unrest is part of business and it is important to deal with labor unrest efficiently.

I has different incentive packages for their employees so that they can be beneficial to
such package. Because they believe that employees are very important part of the business.

901. ,"Iﬂ-'l- q) Seasonality of the business of the issuer;
pd. Aritul ISEE‘H\“ rick involving that company is not doing business round the year.
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Management Perception:

There i no seasonal risk for this kind of business as the products of the company is sold
over the years,

r) Expiry of any revenue generating contract that may adversely affect the business;

This is the risk of losing customers affecting future sales.

Management Perception

SAL has no fixed-term revenue-generating contract with any parties the expiry of which
may adversely affect the business of the company. The nature of the business of the
company is that its production is a continuous process based on the orders from the
distributors across the country, Hence, there is no question of affecting the business SAL due
to expiry of revenue gencrating contract.

5] Excessive dependence on debt financing which may adversely affect the cash flow;

Excessive dependence on debt causes huge interest burden of the company and high risk of
insolvency that may result in bankruptcy.

Management Perception:

The Company is more focused on equity financing and has been reducing debt dependency.
The company raised its paid up capital recently and paying off amount of debt. For last five
years wi have been reducing its dependence on debt financing,

) Excessive dependence on any key management personnel absence of whom may have
adverse effect on the issuer’s business performance;

Excossive dependence on key management affects the business if the management is
changed in future, which will create vacuum. Besides, if the key management personnel is of
bad intention, excessive dependence will also affoct the business.

Management Perception:

Corporate Governance Guideline is well practiced in SAL. The company also has a well-
placed structure. So any change in the key management can be replaced with capable
professinnals.

u) Enforcement of contingent liabilities which may adversely affect financial condition;

&is the: future burden of liabilities that the investors will take on their shoulders. Contingent
Vette@uiises reduced the sssets or create obligation to pay the liabilities.

Management Ferception:
ﬁ:dt:-:mpun}- docs not have any contingent labilities, which may adversely affect financial
corl ibhon.

a4t

M. ariful |sxhinsurance coverage not adequately protect against certain risks of damages;

MEISW:':f: fnsurance ensures and protects to deal with uncertainty of future material loss/damage.
Rt ST e refore, insurance coverage is important for the business.

Md. Zulfikar Ali [ﬁé Al Kaiser
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Management Perception:
SAL have different insurance coverage for all the relating issues that are risky to operating
our business.

w) Absence of assurance that directors will continue its engagement with Company after
expiry of lock In period;

Directors run the company with the accumulated finance from public and other financing
source. If directors discontinue running the business, there will be negative impact on
business and share price as well.

Management Perception

SAL directors are involved in the business and they will continue the business after expiry of
lock in period as per the company act.

x} Ability to pay any dividends in future will depend upon fulure carnings, financial
condition, cash flows, working capital requirements and capital expenditure;

Dividend payment is highly dependent on company’s ability to generate positive cash flow
from operating profit of the business. If company cannot earm good amount of profit from
aperation, it is unlikely to pay dividend.

Management Perception:

SAL has been a profitable entity over a long time and the profit is on the uptrend. So it is
well perceived that SAL will be able to pay dividend from our earning profit.

y) Histary of non-operation, if any and short operational history of the issuer and lack of
adequate background and experience of the sponsors;

History of non-operation indicates weak operational management of the Company. Non-
operation leads to negative cash flow, incurring of losses and bankruplcy in worst-case

H Vetted

Management Perception:

Such case did not happen in the history of SAL. W

#) Risks related to engagement in new type of business, if any;
9.4 022
If it is new business, there is risk of viability of the new business. Attt \shan
-
Management Perception """';hl <Lant Dyrecte!
1#,.13#* Eawg s

Right now, SAL has no plan to engage in new type of business.

aa) Risk in investing the securities being offered with comparison to other available
invesiment options;

If the issue price goes down after floating, there is investment risk for the potential investors.
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Management Perception:

SAL are profitable entity over long time and it has been operating its business efficiently,
Therefore, it is not risky in investing securities in comparmsen with other available
investment opton,

bb) Any penalty or action taken by any regulatory authorities for non-compliance with
provisions of any law;

It creates a negative impression on the issuer.

Management Perception

No penalty or action taken by any regulatory authorities for non-compliance with provisions
of any law against the company;

cc) Litigations against the issuer for Tax and VAT related matters and other government
claims, along with the disclosures of amount, period for which such demands or claims
are outstanding, financial implications and the status of the case;

If any kind of Litigations against the issuer for Tax and VAT related matters and other
government claims, along with the disclosures of amount, period for which such demands
or claims are outstanding, financial implications and the status of the case.

Management Perception:

There are no litigation involving Taxation,

dd) Registered office or factory building or place of operation is not owned by the issuer;

The company should own factory building, Otherwise, there i risk of hike in factory rent in
the years to come and threat of shifting the factory as well.

Management Perception:

The Company owns the registered & factory office building. Therefore, it is not a risk.

ee) Lack of renewal of existing regulatory permissions or licenses;
In this case, company is not following the law to renew its all licenses.,

Management Perception

A dedicated team supervises renewal processes of all the regularity permission/licenses.
'V'Etl-r Therefore, risk with regard 1o lack of renewal of existing regulatory permissions/ licenses is
VETY remode.

W“' ff) Failure in holding AGM or declaring dividend or payment of interest by any listed
securities of the issuer or any of its subsidiaries or associates;

9:5 -'1"’1"]' Failure in holding AGM or declaring dividend indicates the lack of compliance to the
Md. Aritul Isisfilatory rules. Failure of payment of interest indicate the poor cash generation to the
! asgistant ﬂlluﬂ;qmlun}- tor pay interest and debt service. The overall impression will be negative for the

e =

. ]
. Zulfikar Alj %:‘

C‘ﬁ‘r Aslam Mia il Financial Officer -

. _ aneny Secretary Srar Adhesives Lid. lanaging Director
:!.I i (aptr ek t"_'i: ihevives Lid r Adhesives Lid.
Hn:'l:!' .-:.'.'.Z.'-:-." '.'Ij"1 [

0 1 NR M 0 7 WR MM 0 1 WR 1N 07 MR 1M



Page 114 of 189

Management Perception
SAL does not have any listed securities and it does not have any subsidiary or associates.

(i) External risk factors may include among others:

a) Interest rate risks;

Interest rate risk is the risk that company faces due to unfavorable movement in the interest
rates. Changes in the government’s monetary policy along with increased demand for
loans/ investments tend to increase the interest rates. Such rises in interest rates mostly affect
companies having floating rate loans or companies investing in debt securities.

Management perception

The Management of SAL always emphasizes on the management of its finance to an
optimum capital structure of the company, so that the cost of capital remains minimum. The
management prefers to procure long-term Ioan with minimum interest rate and the short-
werm fund with reasonable competitive rate. Moreover, the company has been repaying
borrowed funds on a continuous basis. Additionally, the management of the Company
emphasizes on equity base financing to reduce the dependency on borrowing, suggesting
the management perception for interest rate risk to have a minimal impact on the company's
profitability and viability.

b} Exchange rate risks;

Exchange rate risk occurs due to changes in foreign currency exchange rates. As the
company imports equipment from abroad and earns revenue in local currency, unfavorable
volatility or currency fluctuation may atfect the profitability of the company. If exchange
rate is decreased against local currency opportunity will be created for generating maore
profit.

Management perception

The company receivies the entire sales proceeds in local currency and makes majority of the
import payments in foreign currency. So, for a given depreciation of Taka against a
particular forelgn currency like US Dellar, the import payment may get affected. In that
situation the product price will be higher to cover up the additional charges. This will not
hamper the regular sales trend as the other local manufacturers as wll as the importers of
finished goods will also be affected by the same.

¢} Industry risks;
Vﬂﬁﬂﬂ Company is operating in an industry where there is a gap between demand and supply.
Although ceramic tiles business has a huge demand in the local and international market,

‘%‘— chances are there that excessive competition may hamper the company’s business.
Increasing competition may force  Star Adhesives Lid. to reduce prices of their products
5. 1‘11_ which may rause dropping of their revenue and margin, and/or decrease its market share,

: er of which could have an adverse effect on their business, financial condition and

pd. Aritul "5'“'5#&5 of operation.
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Managemenl Perception

Star Adhesives Tid. is engaged in manufacturing different types of ceramic tiles
maintaining optimum quality with growing customer satistsction. The business has a huge
demand and government policies are also in favor. Moreover, SAL is still concerned about
the market competition and its highly competent research team always working for the
development of products. In addition, there are only few recognized competitors of similar
size in the country, which allows the benefit of economics of scale when competing with

nizw entrants,
d) Eeonomic and political risks;

Bangladesh is prone to serious unrest in the political condition, which produces Hartal,
Road-Block and many other barriers to the business. This could also propel the cost of the
product upwards.

Management Perception
Although the country has passed through political turmoil in the last decade, a sound
political atmosphere is prevailing these days and expected to be continued in future.

¢) Market and technology-related risks;

Market risks refer to the risk of the adverse market conditions affecting the sales and
profitability of the company, Mostly, the risk arises from falling demand for the product or
service, which would harm the performance of the company. On the other hand, strong
marketing and brand management would help the company to increase their customer base,
Technology always plays a vital role for any business for ensuring better product quality, for
providing better services to the customers and for minimizing costs. SAL operates in a
technology based industry and continuous technological improvement is an integral part of
this business. Obsolete technology or machineries will make it difficult for any company to
sustain in such a competitive industry.

Managementi Perception
Strong brand loyalty of the company’s products to its customers has enabled the company to
capture significant market share in the sector. In addition, the company is continuously
penetrating into the market and upgrading the quality of the products to minimize the
market risks. Star Adhesives Ltd. is always aware of technological advancement in the
industry and adopt very timely to keep the operational efficiency at the highest achievable
vel. The management frequently visit the other foreign factories with similar line of
\fEttE iness and technological fair in abroad for up-gradation of technological and/ or software.

f] Potential or existing government regulations;

W‘Iﬁe company operates under Companies Act 1984, Customs Act 1969, and Labor Law 2006,
Income Tax Ordinance 1984, Income Tax Rules 1984, Value Added Tax (VAT) Act 1991,

L Value Added Tax (VAT) Rules 1991 and other related regulations. An abrupt changes of

L. y

g policies made by the regulatory authorities may adversely affect the business of the
ny,
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Management Perception

Ceramic Tiles manufacturing is a vital sector for the growth of the econemy of Bangladesh.
Government policies are crucial to maintain the sustainability and growth of this sector, The
Government is aware of this fact. Hence, it is rationally expected that any undue tax or duty
will not be imposed that may adversely affect the sector's sustainability. Rather, the
Government is keen to support the industry. Finally, any changes in VAT, tax, or duty
structure will affect all the operators in the industry, However, SAL has the greater
resistance ability due to its cost-efficient operation process.

i) Potential or existing changes in global or national policies;

Changes in the existing global or national policies can have either positive or negative
impact on the Company’s profitability, The performance of the Company may be affected
due to unavoidable circumstances in Bangladesh, as such any structural change in Ceramic
industry, war, terrorism, political unrest, natural and man-made disasters may adversely
affect the indusiry and economy in general.

Management Ferception

Bangladesh is gradually emerging as a global hub of ceramics industry due to the policy
support of the incumbent government, Bangladesh's ceramics industry has experienced 200
percent growth in production in the last five years. This growth momentum is expected to
sustain for & considerable period due to the robust development of the real estate secior and
rising living standard of the people in the country. The industry is also positioned to expand
rapidly in the global market with its high-quality products, low labor costs and creative
entreprencurs. In this prevainling environment the imposing of any rules/policies or
withdrawal of any facility which may adverslely affect the growing business of SAL

h) Statutory clearances and approvals those are yet to be received by the issuer;
If any kind of statutory clearances and approvals those are yet to be received by the issuer.
Management Perception:

The company has collected all the statutory clearance and approval to operate the business,
The necessary update and renewal is a continuous process. Hence, there is a limited degrec
of such risk associated with the company.

i) Competitive condition of the business;

SAL is operating in a free market economy regime. The company might have to face stiff
competition from its competitors, Easily availability of global products in the local markets

VEttEdﬁchm the competition, challenging the profitability of the business.

‘%ﬂ—ﬁaw:dm is the prime source of cheapest labor in the world, gaining comparative

9.9 2wl

M. Ariful sl ppett

f ppskstait wire

advantages for its industries over their global competitors, Other overhead costs are also low

L in Bangladesh. As a result, the company has been able to matntain its cost of products most

jve, Moreover, over the last few years the company has built a trustworthy

elationship with its customers, which helps the company av id competition with others.
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il Complementary and supplementary produocts or services which may have an impact on
business of the isswer

If any kind of complementary and supplementary products or services which may have an
impact on business of the issuer.

Management perception

The Company has not faced any challenges relating to supplementary and complementary
products and Management are concerned with the issue. In future, il necessary,
management may diversify the product to be competitive over the competitors.

kj Revenue generated from limited number of customers, losing any one or mare of
which would have a material adverse effect on the issuer;

There is risk involved in having limited number of customer and losing of that particular
customer has negative impact on company’s sales and cash flow as well.

Managemenl perception

Star Adhesives Ltd. has a widespread distributor network across the country. The
management team of the company is highly qualified, trained & skilled professionals, well
experienced and extremely devoted. The management team is in continuous effort to grab
new customers, so this risk area is unlikely to pose any threat in SAL 's growing business
trend.

I} Dependence on debt financing and highly leveraged which may adversely affect the
cash flow;

Dependence on debt and highly leveraged causes huge interest burden of the company and
high risk of insolvency that may result in bankruptcy.
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SECTION - XVIIT
(B)(17)
Description of the Issue
Section Contents
(a) Issue Size
(b) | Number of securities to be issued
(e} | Authorized capital and Paid-Up capital
id) Face value, premium and offer price per unit of securities
(e} Holding structure of different classes of securities before and after the issue _
i Objective of the issue including financing requirements and feasibility in respect
of enhanced paid-up capital. |
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a) Issue Size:

Total ssue size of 5,000,000 Ordinary Shares of Tk. 10.00 each at par totaling Tk

50,000, 000,00

{b) Number of securities to be issued;

Sl Nao. MNo. of Shares Face Value Amount in BDT
1 5,000,000 1000 500,000, 00 ]

Public Offering of 5000000 Ordinary Shares of Tk. 10.00 each at par totaling Th
50.000,000.00

{c} Authorized capital and paid-up capital;

51 No. Particulars Amount in BDT |
1 Authorized Capital SO0, 000, 000,00
2 Paid-up Capital 150,000, 00000
{d) Face value, premium and offer price per unit of securities;

| 51 No. Particulars Amount in BDT
1 Face Value of securities 10.00

= 2 Premium of securities M/A
k] Offer Price per unil of securities 10.00

{¢) Holding structure of different classes of securities before and after the issue;

The Company has issued only ordinary shares. Holding structure of different classes of
securities before and after the issuc are as follows:

No. of Ordinary Percentage of
rﬁk. Categary :l:= Shares Hold Holding A
Wnehol Pre-QIO | Post-QIO | Pre-QIO | Post-QIO | Pre-QIO | Post-QIO
1 | Directors & Sponsars 8,000,000 | 8000000 | 53.33% 40.00%
2. | Other Shareholders 7000000 | 7000000 [ 46.67% 35.00%
3, | Qualified Invester (1) 5 5,000,000 . 2% 00% NSA N/A
Total 15,000,000 | 20,000,000 | 100.00% | 100.00%
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(£} Objective of the issue including financing requirements and feasibility in respect of

enhanced paid-up capital:

Proceeds from Qualified Investor Offer ((Q10) will be used for Factory Renovation, Working

Capital, Loan Payment and QIO expenses.

Bk Particulars Amount
o in BDT
2 Working Capital 18,000,000
i QIO Expenses 1,951,000
|
| Grand Total 50,000,000
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SECTION - XIX
(&) (18)

Use of Proceeds

_Ejdimﬂﬂﬂm
{4 Use of net proceeds of the offer indicating the amount to be used for cach purpose with
haid-wise break-up:
Where the sponsors’ contribution or privately placed fund has been brought prior o the
1] qualified investor affer and has already been deployed by the issuer, indication of use of
such [unds in the cash flow statement
If one of the objocts is an investment in a joint venture, A subsidiary, an assoclate or any
i) mﬁmn&umnlmhmdmvﬂmnumﬁmmwdhwhm
issuer as a result of the investment, brief description of business and financials of such
ventura;
If QIO procecds are not suffickent to complete the project, then source of additional fund
mist be mentoned. in this connection, copies of contract to meet the additional funds are
i) mmﬁmhmhmwmdm&ntmﬂinhn.ﬂwnmudmmn{fhnm
including details of bridge loan or other financial arrangement, which may be repaid from
the proceeds of the issue along with utilizathon of such funds;
A schedule mentioning the stages of implementation and wtilization of funds recelved
threugh qualified investors’ affer in a tabular farm, progress made so far, giving detadls of
te) land acquisition, chil works, installation of plant and machinery. the approximate date of
campletion of the project and the projected date of full commercial operation ete. The
schedule shall be signed by the Chief Executive Officer or Managing Derector, Chief
Financial Officer and Chairman on behalf of Board of Directors of the {ssuer;
I there are contracts covering any of the activities of the issucr for which the proceeds of
m sale of securities are 1o be used, such as contracts for the purchase of land or contracts for
the eonstruction of bulldings, the issuer shall disclose the terms of such contracts, and
copies of the contracts shall be enclosed as annexure to the prospectus;
l!mﬂ&mnhjﬁunflhehiu!uulﬂinﬂmufﬂthwewmudlfnrmulm;npm
hasis of estimation of working capital requirement along with the relevant assumptions,
iz reasons for raising additional working capital substantiating the same with relevant facts
arwd figures and aiso the rensons for financing short with long term investments and an
item wise break-up of last three years working capital and next two years
Where the msuer proposes to undertake one of more activities like diversification,
ih} modemization, expansion, ek, the total project cost activity wise or project wise, as the
case miny ke
" Where the issuer is implementing the project in a phased manner, the cost of each phase,
including the phases, if any, which have already been implemented;
The details of all existing or anticipated material transactions in relation to utilceation of
il the issue procecds or project cost with sponsors, directors, key management personnel,
associates and group companies;
Sumumary of the project appratsal or feasibility report by the relevant prodessional people
K} with cost of the project and means of finance, weaknesses and threals, if any, as given in

- the appraisal or feasibility report g

d. Ariful \slam
ngsistant Dot
A '“Wumﬂ-ff“’“
d. Zulfikar Al Eé!ﬂ Kaiser
cgf '“_"”"‘I"]:;“SE::W ﬂﬂﬂgr Financial Officar Maneging Director
[T — Y T i b Srar hdhtll\':s L"d. Eﬂ.‘l’ﬂ'ﬂhﬂﬂm Lig. swmm L‘t‘l
Eanaping Dimoior & C23) e et
AAA Fizames & |£'|'."I;;I"i.' Led, ™m il 7 MAR M

07 HAR 012



Page 122 of 188

a) Use of net proceeds of the offer indicating the amount to be used for each purpose with

head-wise break-up;
| Sources of Fund: |
Amount
Particular in Taka
5,000,000 Shares (Tssue price of Taka 10 each) 50,000,000
Less: QIO Expenses 1,951,000
_EH QI Proceeds 448,049,000
| Use of Net proceeds from QIO |

Net proceeds from QIO will be used for factory renovation, working capital financing and

foan repayment

| Details of the amount to be used for cach purpose are as under: |

P 1 lementation Schedule of QID
SL. | Particulars Amount in BDT | P =8
Within 12 ths of receiv oo
Factory Renovation 15,049,000 s . e
] Within 06 months of receiving QIO
Waorking Capital 18,000,000 Niia wing
Within 06 months of receiving QIO
Loan Repayment 15,000,000 fond
Total 45,049,000
1, Factory Renovation
SL. | Particulars Area [ sft) Amounk
01 | Shed Development 6,327 2,516,861
02 | Pre- Fabricated Stee] Structure 12,634 12,532,139
Total 18,961 15,049,000
02. Working Capital { Import of Raw Materials )
Name of the Unit Price | Total price
SL | Materials Description Qty Tk} (Tk)
o1 | Raw Materials | Toluene 32,142 113.932 3662042
vattaﬂ Raw Materials F‘I.PTEEI} Acetate. Moromes | 4oy | 91295 | 2149144
Density 0.76:E-
i | Raw Materials ey o e 17438 | 84063 | 1482712
prenc Rubiber, .
g._ﬂ,.'lﬂl‘? Do Raw Materials cnh“““l MI30H " 2450 470.157 1,151,769
DU i
wa. A it Phenolic Resin (CKA 1634) S——— e
“d;nhﬂ‘ P ' | / Neolite 1001 (1bag=20k %136
Raw Materials | Chioroprene - Rubber | o005 | az2m6 | 100247
! sBP Padima, 836,933
Raw Materials | 0 Mﬁmhm 11,024 75.92
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[ Chioroprene Rubber
L5 ] Is 1 q9E94]
Kaw Materia Bay 350 (1bag=25kg) S92 794,483
09 | Raw Materials | Methanol 14,704 52469 771,529
10 | Raw Materials | Hexane 5,370 111.502 598,751
11 | Raw Materials ‘-‘:'_qun;npmne Rubler (CR- 1.837 32162 595,587
Terpene  Phenolic  Resin
12 | Raw Materlals | (CAPLOPYTY, CPI00 /| 2430 241 846 592462
DET-100T
13 | Raw Materals | Methylene E'hlnﬂdn 7650 74716 S738X0
; Denka Chloroprone
14 | Raw Materials Rubber, Denka A 90 1,225 468,31 573621
Cyanoacrylate  Adhesive
15 | Raw Materials (Super Glue) 19 511616 469,999
White Cement
16 | Raw Materials (ELEFHANT BRAND) 14,037 8.5 357,946
Chloroprene Rulbiber,
17 | Raw Materials | fooo o0 () Bag=2skg) | > 638,445 351,907
15 | Raw Materials | Di-Ethylene Glycol (DEG) 3,776 §1.713 308,522
19 | Raw Materials | Diesel 5512 5345 294.613
Di-Polythene Glycol
2 | Raw Materials | (BENZOFLEX 50 b9 4224M 291,038
PLASTICIZER)
Total 140,175 18,000,000
03. Loan Repayment
SL | Particulars Amaount
1 | Loan Repayment ko Dhaka Bank 13,000,000
2 | Loan Repayment to Midland Bank 2,000,000
Total 15,000,000
Terms of contract:
As per Annexurc-E (B)(18)if) of the Bangladesh Securities and Exchange Commission
(Qualified Investor Offer by Small Capital Companies) Rules 2018 there is no contract
covering any of the activities of the issuer company for which the proceeds of sale of
u-maﬁtlm[mmﬂl!}fghmhmd.
adf- 5d/- Sd/-
Aziz Al Kaiser Md. Zulfigur Ali Tabassum Kaiser
Managing Director Chief Financial Officer Chairman
Date: September 22, 2021
Place: Dhaka Vetted
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Assistant Direcior
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b) Where the sponsors contribution or privately palced fund has been brought prior to the
qualified investor offer and has already been deployed by the issuer, indication of use of
such funds in the cash flow statement,

Utilization of the total amount of paid-up capital:

Year Item ﬂm;;.'t'.t " Reflected in cash flows
2013 Preliminary Expenses 2000,000 | Used as capital Expenditure
2021 Issuing of Bonus share 30,000,000 -

Paid for capital work in
Progress, therefore, reflected

221 | Comstruction work 21860872 | Cash Fflow from Investing
Cash flow from Financing
2021 Repayment of Loan 38000000 | o ciivities as payment of Short
Term Loan.
. 18938517 | It is reflected in cash flow from
20 Working Capital aperating activities
19,200,611 Maintaining as cash & cash
2021 Closing Bank Balance g equivalent in hand and bank in
spucific date.
Tustal 150,000,000

] If one of the objects is an investment in a joint venture, a subsidiary, an assoclate or
any acquisition, details of the form of investment, nature of benefit expected to accrue lo
the issuer as a result of the investment, brief description of business and financials of

such venture;
The lssuer has no objects to investment in a joint venture, a subsidiary, an associate or any
acquisition,

d)If QIO proceeds are not sufficient to complete the project, then source of additional
fund must be mentioned, In this connection, copies of contract to meet the additional
funds arc required to be submitted to the Commission. The means and source of
financing, including details of bridge loan or other financial arrangement, which may be
repald from the proceeds of the issue along with utilization of such funds:

proceeds are sufficient to complete the projects. Hence, the above-mentioned

V‘Etta rmation is not reguired for SAL.

Pt

9.5 2021
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#)A schedule mentioning the stages of implementation and utilization of funds received

through public offer in a tabular form, progress made so far,
acquisition, civil works, installat}
completion of the project and the projected date
schedule shall be signed by the Chief Executive

on of plant and machinery, the
of full commercial o
Officer or Managing Director, Chief

Financial Officer and Chairman on behalf of Board of Directors of the issuer;
Utilization of Fund along with Stage of Implementation

Star Adhesives Ltd. will utilize the total procecds raised through Qualified Investor Offer
(QIOY) for Factory Renovation, Working Capital, Loan Payment and QIO expenses as per the

giving details of land
approximate date of

ele. The

following schedule:
Projected
: Implementation
51, o Amount to | Progress made Date of full
Operation
; Adrer
Within 12 months
|| Factory Renovation | 15,049,000 of recelving QIO | Compietion of
fund ]
FeEndavation.
. Within 06 months
2 | Warking Capital 18,000,000 | Will be started | of peceiving QIO N/A
after  receiving | fund
SHE3 fa) Within 06 months
3 | Loan Repayment 15,000,000 of receiving QIO NSA
fund
Within 30 days of N/A
4 | QIO Expenses 1.951, NN receiving QIO .
fund
Tatal 50,000,000
5d/- 5d/- Sd/-
Tabassum Kaiser Md. Zulfikar Ali Aziz Al Kalser
Chairman Chief Financial Officer Managing Dircctor

Date: September 22, 2021
Mace: Dhaka

here are contracls covering any of the activities of the issuer for which the proceeds

Vﬁﬁﬁﬂ Ift

of sale of securities are to be used, such as contracts for the purchase of land or contracts

for the construction of buildings, the issuer shall disclose the terms of such contracts, and
Wﬂudthmﬂm:ﬁdlhmlmﬂummhtﬁnmmm

@_%,‘1&1‘1 There is no such contract yet to be engaged by the Company.

md. Ariful Islam
Aasistant Dareckod
Sargarry S [ e e

C*

Mahr=smad Ohaydur Rk, OB
Lianapwnp Dovetay & CE0
ML Teaste & nvesdoent Lid

m 1 'll!.l-=I ".lm
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(ﬂd- Zulfikar Alj

Chigl Financial Qlficer
Star Adhesives Lid.

Cumpuny Secretary
Siar Adhesives Lul

"
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E é Al Kaiser
Director
Star Adhesives Lid.
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gl If one of the objects of the issue is utilization of the issue procesds for working capital, basis of estimation of working capital
requirement along with the relevan! assumptions, reasons for raising additional working capital substantiating the same with relevant

facts and

Working Capital Forecast:

and also the reasons for financing short with long term investments and an ilem wise break-up of last three years
working capital and next two years projection:

urdl:. ;:;..:'. L ¥

wowu L0

WOl WY LD

- =3

Historical Forecast

" a Particulars 30-Jun-1% H-Jun-20 _A-jun-21 | 30-jun-22 | 30-Jun-23
Eg Tnventories 196,024,630 112,255,233 111,367,344 103,692,698 | 114,061,967
>3 E Accounts Receivable 2321451 5,704,735 26,056,795 15,065,068 16,571,575
E‘l-ﬂ E Advances, Deposits and Pre-payments 33,190,907 54,980,134 58,580,191 58,580,191 58,560,191
% Eﬂ - Cash & Cash Equivalents 2,253,9M 2070855 46,259428 = A
1"-_"5‘ = Current Assets 233,990,922 175,010,957 242,263,759
r Operating Current Asscl 391,736,988 | 172,840,102 196,004,331 | 177,337,957 | 189,213,7M

Current Portion of Long Term Liability 3,469,448 -

0 p——

@3 Short Term Loan 253,922,792 212,349,888 177 302480 - -
- E Trade Pavable 26,579,309 16,589,453 21,168,956 32,565,851 35,822,436
23N Other Liabilities 35,107,241 0079491 | 2,289,279 19158670 | 13842480
Egg—ﬂ% Liabilities for WPPF 651,612 2,567,376 - -
é' & ° Liabilities for Expenses B.O30,673 4,927 561 4,249,656 5.735,5963 2,7 A5 563
= g ; Provision for Income Tax 15,854,197 27,268,913 - -
Frﬁ - Current Liability 323,640,015 270,452,202 236316,107

 Operating Current Liability 69,717,223 41,596,505 27707891 | 57460485 55,400,880
22 ﬂpu-&rgwmhng, Capital 162,019,765 131,343,597 168,296,440 | 119,877 473 133,612,854
EEN
EE ; SAL will ]’Wm BOT 11 crore as operating working capital for the next two years, Operating working capital in excess of PO
g = § 8 5
= s 23
x| E gf . =
e iz %
=58 ‘ito ] O

' €2~ 0.
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=
~EE .
EEI '1 portion will be financed through line of credit and other borrow ing,
—3-L:%.
% ?15 a( Assumptlion:
g Particulars 30-Jun-19 30-Jun-20 30-Jun-21 30-Jun-22 30-Jun-23 Remarks
B ol COGS 298,554,950 201,448,560 0TMBH60 | 362,924M2 | 399216886 | Ratio
E°D Purchase 279,979,571 100,548,423 298,329 052 228,161,957 360,978,153 | 10% Growth
; Sales 369,801 852 253,282 498 #12414,138 453,655,552 199,021,107 | 10% Growth
Accounts Beceivable 2521 451 5,704,735 26,056,795 15,065,068 16,571,575 Ratio
g5 Inventory 196,024,630 112,255,253 111,367,344 103,692,698 114,061,967 | Ratio
;E L:- Trade Payable 26,579 ,34% 16,589,453 21,168,956 32,565 551 3582243 Ratip
. EREE
- Ratio Formula 30-Jun-19 | 30-Jun-20| 30-jun-21| 30-Jun-22| 30-Jun-23
T A Inventory 1urmover C0GS,In 152 179 294 3.50 350
§ ,.i * 85 Receivable Turnover Sales/ Accounts Receivable 146.66 .40 15.83 31 3011
E& Accounts Payable Purchase/ Accounts Payable 10.53 b.06 14.09 10L0B 1008
COGS (') COGS Net Sales 0.81 080 .79 0.80 080
|
. EE 2
. %%a
= B3N
I o E
23 833
=355
22
L3
e
o Fan
i =
T )
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h) Where the issuer proposes to undertake one or more activities like diversification,
modernization, expansion, etc., the total project cost activity-wise or project wise, as the
case may bet

The Company has a plan to implement the expansion by using QIO proceeds, which have
been mentioned in use of QIO Proceeds and project implementation schedule.

l}'l"l"h!rt'lhl.'lﬁﬁﬂilim.phﬂﬂﬂﬂhﬁﬂﬁpﬂdﬁhlphﬂdmm,ﬂmmafﬂh
phase, including the phases, if any, which have already been implemented:

The Company has a plan to implement the expansion by using QIO proceeds, which have
been mentioned in use of Q10 Proceeds and project implementation schedule,

i} The details of all existing or anticipated material transactions in relation to utilization
of the issue proceeds or project cost with sponsors, directors, key management personnel,
associates and group companies:

There is no existing or anticipated material transaction in relation to utilization of the ssue
procecds or project cost with sponsors, directors, key management personnel, associates and
group companies.

(k) Summary of the project appraisal or feasibility report by the relevant professionals
not connected with the issuer, insue manager and registrar to the issue with cost of the
project and means of finance, weaknesses and threats, if any, as given in the appraisal or

feasibility report.

Mot applicable for the company.
Vetted
3.9 2021
Md. Aritul Is1am,
Asgistamn Direcior
et s g o
/2. :
‘B S _Md. Zulfikar Ali 6 iz Al Kaiser ~
[ﬁf Aslam Mia Chief Financial Officer tanaging Director
- ompany Secretary Star Adhesives Lid ¢ Adhesives Lid.
Mtymmad Oty Bxbmen P vehesives Lud
Wanaging Ceecter & €70 89
ANA Fina ey | ¢ 0 FAR nn a7 WAR W 07



Page 128 of 189

SECTION - XXII

(B){(19)

Lock=Tn

Section Contents

[a) Provisions for lock-in as per these Rules

Statement of securities to be locked in for each sharcholder along with BO
®) | yecount number, lock-in period and number of securities to be locked-in

=~

Eetrmad Dhavdir Rabew, POS
Kanet=s Pueerer & O30

AAK Fmmncy & Invesimes Lol
i 7 MEIH BT

Aslam Mia

Company Secreiary
star Adhesives Lid

0 7 MAR 00

Vetted
Ppho—

2S00
Md. Ariful Isiam
Agsistant Dt
Bt L i fucigog Lomm gy

ﬁlhﬂl‘ Al

Star Adhesives Lid.

wmig

g 1 MAR TN

Aziz Al Kaiser
Managing Director
Sinr Adhesives Lid.
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a) Provisions for lock in as per these Rules;

All ordinary shares of the issuer at the time of according consent shall be subrject to lock-in

for 1 (one) year:
Provided uulurd.m:qrshimmvmmdfmmyudm‘tppeufsﬂudﬁmﬂullnhnhﬂ

subject to lock-in for 1 {one) year.

{b) Statement of securities lo be locked in for each shareholder along with BO account
number, lock-in period and number of securities to be locked-in.

The following table indicates the Lock-In status of the shareholders of Star Adhesives Lid.:

sl No. of [ Pre-IPO Lock-in
el Name of Sharehalders Position st o | Pericd
1 | Tabassum Kaiser Chairman 500,000 3.33% 1 Year
2 | Az Al Kaiser Mi:n:E:mg DMrector | 4,500,000 30.00% 1 Year |
3 | Star Partiche Board Mills Ltd. Director 2000000 | 1333% 1 Year
4 | Partex Cables Ltd. Director 1,000,000 6.67% 1 Year
5 | Partex Furniture Industries Lid. Shareholder 1,00, 000 667 % 1 Year
6 | Partex Laminates Lid. Shareholder 500,000 333% 1 Year
7 | Star Gypsum Board Mills Ltd. Sharcholder 500,10 330% 1 Year
B | Aziz Al Mahmood Shareholder SO0, 000 333% 1 Year
| 9 | Sultana Hashem Sharcholder 500,000 3133% 1 Year
Cement Mills Lid. Staff 1 Yeear
10 "’F‘;ﬂ"‘“i e Shareholder 500,000 333%
Bashundhara Industrial 1 Year
11 | Complex Ltd. Employees Shareholder 500,000 333%
Provident Pund
12 | AN.M Yeahea Shareholder 300,000 200% 1 Year
13 | Badiur Rahman Sharcholder 300,000 200% 1 Year
14 | Khandaker Reza-E-Raquib Shareholder 200,000 1.33% 1 Yeur
15 | Gulam Mustafa Shareholder 1,000,000 667 % 1 Year
16 | Saquib Muntasir Ahmed Shareholder 200,000 1.33% 1 Yeur
17 ﬂmpﬂﬁ‘y’“”‘“&’ Shareholder | 1000000 | ee7% | YN
TOTAL 15,000,000 TN
Vetted
9.9. 2002
Md. Ariful Psdang
ASSIS LAt D e
mm"i“‘ L VTP
Aslam Mia cmfﬁﬁﬂt}:?;ﬁt‘ e {U Kllﬂﬂ
w Company Secretary Star Adhesives Lig. . Managing Director
Wb ormad Chete B, FCS Star Adhesives Lid Star Adhesives Lid.
T — T
A Tinacee & lyestmant Ll 07 MAR om
07 MR 1M filry, 07 K

07 MAR '
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SECTION - XXIV
(B)(20)

Description of Securities Outstanding or being offered

Section Contents
(a) | Dividend, voting and pre-emption rights
(b} Conversion and liquidation rights
(el Dividend policy
| (d) Other rights of the securitics holders

oy

ik e Ol Reeman, PCE

rMEII"'.."-ﬂ Lﬁj..:-.:'.‘.d_ . T"nll.

Q!llm Mia

Company Secretary
Etar Adhesives Liad

®
C%imr Aldi

Chiaf Financial Officer
Star Adhesives Lid.
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ja) Dividend, Voting, and Preemption Rights;

Tlmsimcﬂnp&tlluf&wmmpmyisdhﬂwim{hﬂnuwﬂummgquﬂ
rights to vote and receive dividend in terms of the relevant provisions of the
Companies Act 1994 and the Articles of Association of the company. All
Shareholders shall have the usual voting right in person or by proxy in connection
lemmgum:ﬂ.ﬂec&nnufmm&MdhmuduuurmuﬂlgrndIni
GﬂﬂﬂMHﬁghﬂrﬂmmﬁmmhﬂw.DﬂiMﬂfhﬂd.ﬂﬂ}‘
mehhwandnm?dﬂflﬁmmmmmu[l
ﬂurthnldwp:nmtntiﬂmﬂﬂl”ﬂﬁngshﬂhﬂemwﬂinchlpuﬂmy
5humhuldﬂ'plmmnrhypmxysluﬂhﬂemvmhrevmyﬂmheldl:rhrmur
heer.

In case of any additional issue of shares for raising further capital the existing
shareholders shall be entitled to Right lssue of shares in terms of the guidelines
issuid by the BSEC from time lo time.

{b)  Conversion and Ligquidation Rights;

[f the Company at any time issues convertible preference shares or debenture with
the consent of BSEC, such holders of Securities shall be entitled to convert such
securities into ordinary shares if it is so determined by the Company.

‘.-";uhjnrttuthr:prwlﬂlnmdh&mminhhlﬂﬂ.hmhdmmﬂﬂu
Company and other relevant rules in force, the shares, if any, of the Company are
frecly transferable, the Company shall not change any fee for registering transfer of
shares. No transfer shall be made 1o firms, minors or persons of unsound mental
health

fc) Dividend Policy;

i The profit of the company, subject to any special right relating thereto created or
mthnmdmhmwbyhummdumﬂﬂm&mwhjﬁtmﬂw
provision of the Articles of Association, shall be divisible among the members in

Vﬂﬁﬂd propartion to the capital paid up on the Sharcs held by them respectively.

i No larger dividend shall be declared than is recommended by the Directors, but

the Company in its General Heehgnuydeﬂnmusmlhrdmderﬂ.ﬂt

W declaration of Directors as 1o the ameount of net Profit of the Company shall be
- til. Mo dividend shall be payable except out of profits of the Company or any other
M. Aritul st undistributed profits. Dividend shall not carry interest as against the Company.
mﬁumﬂ“.“":ﬂju- The Directars may, from time to time, pay the members such tnterim dividend
”.nhﬂ'“"'""'” as in their judgment the financial position of the Company may Justify.
w. Aummmmllmmmdgmm.nydmdmdmhmdﬁmm
before the registration of transfer,

D&‘{ slam Mia 4= Lulfikar Ali R
-ompany Secretary al Fingncial Officer .
Mshammad Ohavdur Rahmae, PCS star Adhesives Lid iar Adhesives Lid. ' ek
Matging Tienctor & CHO La
AMS Fiaence & investmont Lid 07 _
7 MAR M N T MAR %m0 il 0

0 7 Mid anee LiLTF
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vi No limitation in payment of dividend is stipulated in any debt instrument or
ptherwise.

{d)  Other Rights of the securities holders.

Inhmﬂufﬂmpmvhjuﬁniﬂwﬂmnpmibhﬂﬁﬂ.hrﬁdﬂdmlm"dh
Eumpunymdn&wrﬂﬂnﬂm]ﬂlnm.uwslmnfﬂuﬂmnﬂn}rm
iransferable, The Company shall not charge any fee, other than Government duties
[:-rre.-g;islzﬂnglm:ﬁwn!ﬂumﬂnmnﬁcuhﬂhunudﬂninﬂmrurpuﬁmﬂ
ursound mind,

The Directors shall present the financial statemnents as required under the law &
International Accounting Standard. Financial statements will be prepared in
accordance with the Intermational Accounting Standards consistently applied
throughout the subsequent periods and present with the objective of providing
maximum disclosure as par law and International Accounting Standard to the
sharehalders regarding the financial and operational position of the company. The
sharehalders shall have the right to receive all periodical statement and reports,
audited as well as unaudited, published by the company from time to time.

The shareholder holding minimum of 10% shares of paid-up capital of the company
shall have the right to requisition extra ordinary General Meeting of the company as
provided for the section B4 of the Companies Act 1954

Vetted
i

4.9, 0L

Md. Ariful Islam
Assistant Drector

m’m‘l.":ll-’:u:_"‘-..
Cﬁ Aslam Mis Zulfikar Al A=iv Al Kolser
Cooxpuiny Saciay smal Financial Cificer Managing Director
Wehummad Obaytus fahoan, K5 Spar Adhesives Lid Siar Adhesives Lid. s s SRR
Managing Dwrector & CEO
M'II lh‘m“uﬂ. " 1 .I::' an ﬂ. ', ITAR am ﬂ :, HJII?
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SECTION - XXV
(B)(21)

Financial Stalemenis

Section Conlenis

The latest financial statements prepared and audited by the Commission’s panel
auditars in adherence (o the provisions of the Companies Act, 1994, International
Financtal Reporting Standards {IFRS) for small and medium sized entitics

(b}

Information as is required under section 186 of the Companies Act, 1994 relating
to holding company

ch

Selected ratios as specified in Annexure-D

(d)

Auditors report under section 135(1), Paragraph 24(1) of Part 11 of Schedube 1T of

the Companies Act, 1994. The report shall include comparative income statements
and balance sheet and aforementioned ratios for immediate preceding five
accounting years of the ssuer. If the ssuer has been in commercial operation for
hudunﬁwyeamm:lhuvemmﬁm:dhchuinnmdmbmuﬂm:hdlhﬂm
be made for the pertod since commercial operation

(e)

Financial spread sheet analysis for the latest audited financial statements

Farnings per Share (EPS) on fully diluted basis {with the total existing number of
shares) in addition to the weighlted average number of shares basis. Future
projected Net Income should not be considered while calculating the weighted
average EPS

All extra-ordinary income or non-recurring moome coming from other than core
operations should be shown separately whike showing the Net Profit as well as
thie Farnings Per Share;

(h)

Quarterly or ha EPS should not be annualized while calculating the EPS

(]

Met asset value (with and without considering revaluation surplus or rESErve) per
unit of the securities being offered at the date of the latest audited staternent of

financial position

(]!

The Commission may requite the issuer to re-audit the audited financial
statements, if any deficiency or anomaly is found in the financial statements

Vetted
P

997012

Md. Ariful islam
Asgistait Director
Tmgaanr Setst B0 Lo (s

: E EE &Mﬂ. Zulfikar A : e
S 2 Chial Financial Difficer W spiigring
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(a)The latest financial statements prepared and audited by the Commissions panel
auditors in adherence to the provisions of the Companies Act, 1994, International
Financial Reporting Standards (IFRS) for small and medium sized entitiy.

Independent Auditor's Report
To the Shareholders of
STAR ADHESIVES LIMITED

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Star Adhesives Limited which comprise the

Statement of Financial Position as at 30 June 2021 and Statement of Profit or Loss and Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for
the year then ended 30 June 2021, and netes to the financial statements, including a
sumimary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements of the Company give a true and fair
view of the financial position of the Company as at 30 June 2021, and of its financial
¢ and its cash flows for the year then ended 30 June 2021 in accordance with

performanc r "
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We condacted our audit in accordance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further described in the Auditor's Responsibilitics
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’
Code of Fthics for Professional Accountants (IESBA Code), Bangladesh Securitics and
Exchange Commission (BSEC) and we have fulfilled our other ethical responsibilities in
accordance with the [ESBA Code and the Institute of Chartered Accountants of Bangladesh
{ICAB) Bye Laws. We believe that the audit evidence we have obtained i sufficient and

appropriate to provide a basis for our opinion.

Key Audit Matters

Eev audit matters are those matters that, in our professional judgment, were of maosi
significance in our audit of the financial statements of the current perind. These matters
were addressed in the context of our audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

\JE“E&L Key Audit Report How our audit addressed the key audit
mather !
-1, | Valuation of Inventories e Tested the operating effectiveness of |
W Refer to note 06 to the financial statements. key controls over  Inventories;
Inventories represent BDT 111367344 of including observing the process of
95 1p'1,.1.- the Company; inventories are thus a management's  Year-end  inventory
9 ., o > material item to the Financial statemants. cotint.
V™ As described in the accounting policy note
ul &
- purtt tt‘:"‘w" 213 to the fi tal statements, inventors s Vertfied a sample basis the net
il R realizable value by comparing costs to
p pae™ L fee ™ are valued at the lower of cost or net i seling: son, gl
#"“’H realizable values. As such, management is e b &
m Zulfikar Al Ziz Al Kaise
C-?( . 2 :niat Financial Officer Managing Lhrec!
“ompany Secretary Siar Adhesives Lid. Star Adhesiven Lt
Mehammmad Obaytr Ratanan, FCS dhesives Lud
Masaging Director & CEQ
Adi, Finance & [pveatnent Lad. " x g a3
{ am i i Mk
01 AAR 00 R 20 VAR 07 " 2
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required to make judgments in determining
w hether inventories are being
appropriately  valued.  Volume  of
fnventories being held by the company at
the reporting date and the complexities
involved in  the accountng and
presentation thereof, Inventories has been
considered as a key audit matter,

reasonableness of any resulting write
down of inventory items.

Performed cut-off tests to determine
that the purchases and sales of the
inventories have been captured in the
correct accounting period.

Reviewed the historical accuracy of
inventory provisions and the level of
wribe-downs.

Appropristeness of revenue recognition
and disclosures on the impact of the initial
application of IFRS 15.

Refer to note 22 to the financial statements,
As described in accounting policy note 210
to the financial statements, the Company
recognizes revenue upon transfer of control
as per the newly adopted IFRS 15: Revenue
from Contracts with Customers. The
Company has reported total revenue of
BOT 412,414,138 after VAT,

The Company’s primary customers are
industrial Adsehives and pglue user for
manufacturing of Door, Board & Furniture
and selling through Distributors & Retailers
who are also entitled to get wholesale rate
of goods invoiced.

Given the significance and complexities

involved in the accounting of Revenuoe,

appropriate recognition of revenue has

been considered as a key andit matter.

Assessed  the environment of the
measurement as well as other relevant

systems supporting the accounting or
revene,

Assessed manual as well as application
controls supporting FeVenue
Asspssed  the  invoicing  and
measurement systems up to entries in
the general ledger.

Examined customer invoices and
receipts of payment on a test basis.

Assessed the design of the processes sel
up to account for the transactons in
accordance with the new standard,

Assessed whether the sufficlency of
disclosures as required by the new
standard have been met.

Assessed whether the sufficiency of
disclosures as required to be made o

g balances due to the adoption
of the new standard.

Reporting on other information

Management is responsible for the other information. The other information comprises all of

the information in the Annual Report other than the financial statements and our auditors'
purt thereon. The Annual Report is expected o be made available to us after the date of

Vatta is auditor’s report.

Chur opinion an the financial statements does not cover the other information and we do not

%—m:pumnny form of assurance conclusion thereon.

5_4?,_‘1_{1:1. In connectton with our audit of the finkncial statements, our responsibility s to read the
other information identified above when it becomes available and, in doing so, consider
Ariful \stawhether the other infarmation is matertally inconsistent with the financial statements or our
md. + pireckmowledge obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial
statements of the Company in accordance with [FRSs and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free [rom material misstatement, whether due to fraud or error.

In preparing the fnancial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unkess management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so,

Those charged with governance are responsible for overseeing the Company’s linancial
reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion, Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 15As will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with [SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. Wi also:

« ldentify and asscss the risks of material misstatement of the financial statements,
whether due to fraud or esror, design and perform audit procedures responsive to
these risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misropresentations, or the override of
internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design
Vaﬂﬂd audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the
W reasonableness of accounting estimates and related disclosures made by
management.

9.% Q0Lt _
. s Conclude on the appropriateness of management’s use of the going concern basis of
ol "51'aml.u{|:uuntin5 and, based on the audit evidence obtained, whether a material
""d"ﬂi W 0 uncertainty exists related to events or conditions that may cast significant doubt on
RES et #" the Company’s ability to continue as a going concern, If we conclude that a matesial
L uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in financial statements or, if such disclosures are inadequate, o

Cﬂ( é.q.! glam E.‘n N {». dg. Zulfikar Al

. ot el Financial Officer s Y
Company Secretary Siar Adhesivas Ltd. g P o i

Michamera (oot Ralasa, FCS Star Adhesives Lud \dbosives Lad
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modify our opinion. Our conclusions are based on the audit evidence obtained up lo
the date of our auditor’s report. However, future events or conditions may cause the
Company o cease to continue as a going concern.

+ FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial stalements represent the
underlying transactions and events in a manner that achicves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities to express an opinion on the financial statements.
We are responsible for the direction, supervision and performance of the audit. We

remain solely responsible for our audit opinion.
Report on other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994, the Securities and Exchange Rules 1967, we
also repart that:
(i)  we have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit and made due
verification thereof;

(i) " our opinton, proper books of account as required by law have been kept by the
Company so far as it appeared from our examination of those boaks;

(iif) the statement of financial position and statement of profit or Joss and other
comprehensive income together with the annexed notes dealt with by the report ane

in agreement with the books of account and returns;

(iv)  the expenditures incurred were for the purpose of the Company’s business;

Sd/-
Place: Dhaka
Datesd: 21 September, 2021 Quazi Shafigul Islam, FCA
DVC: 1109210165A5926241 Enrolement No. 0165
Islam Quazi Shafique & Co.

Chartered Accountanis
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Star Adhesives Limited
Statement of Financial Position
Mll]mlﬂ.m

Amount in Taks

June 30, 2021 _I Tenae 340, 2020
Asschy
Mon-Cumenl Assels 193,532,729 1 T5
Property, Plant & Equipmen| 4 154,808 257 126,406,633
Capital Work in Progress 50 TN TE 7, 1 26
Currenl Asiets M T 557
TV eninries &0 11187 4 112,255, 53
Arorumn by Reorivable T 3056, 795 i e
Advances, Deposits & PrePaymenis 2,00 SRR 1T SRR
Cash # Cash Equivalents S 46,288,178 LIB335
Tudal Asseis ﬂ-‘—m
Sharcholders Fquity & Liabilitics
Shareholders Equity 154,384,054 41,454,553
Share Capital 10,00 150,000,000 2,000,000
Retained Earmings 1.00 1,663,004 M, 733,553
Reserve & Surplus 720,000 #7210
Mon-Current Liakilities _ neeeanT  LAMESEL
Terin Loan 12,00 T.L000 -
Dieferrsd Tax labilities 13.00 1,385 286 1,474,961
Current Liabilities T34, 44,857 270,452,202
Curpen Portion af Loag Term Liability 14.00 TA68,44H -
Sl Terem Laan 18.00 177 A2 AR 212 35 R88
Trade Payabbs 1600 21,168,956 16,589 453
Other Liabilitles 1o LIRS 20,079.481
Liabilibes for WPEF 18.00 L567.X76 BS1612
Liabilities for Fxpenses and Serviors 19.00 4,278 400 4,927 561
Prosision for Income Tax AL00 27,268 911 15854197
Tutal Equity & Liabilities $15 KI5 296 315321716
Ml Asset Value (NAY) per share o | 1256 Jf LITLTE |

The acanmganying motes form an integral part of Dus financial statements am (o be read in eonfunction therewiih.

b= sd/- Sd/f- - 5d/-
Chalrman  Managing Director  Directos  Chief Financial Officer Compainy Secrelary

Signed i terms of our separate neport on the same dabe

Sd/-
Quizi Shafiqul Islam, FCA
Enrplement Me. 0165
islam Quari Shafique & Ca,
vﬂﬁ3$ 21 Sepiember, 2121 Chartered Accountants
(2 1 A5 ASTAAT
4,.9.70L L
pid. Ariful Istam
Apsistant Dweclis
wwiﬂ"ﬂ'hh'!‘-l".‘.l _-_.il Lu!rlhar #'“ r .
Aslam Mia ol Financial Officer sManoging Iirce
ﬁ( Company Secrelary  Adhosives Lia Cinr Adbcsives Lid
Stur Adhesives Lid
ummmmmm :
Managing Dérector & C . .
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Star Adhesives Limited

Statement of Profit or Loss and other Comprehensive Income
For the year ended June 30, 2021

i Amount in Taka
Particulars M oles b2 I 30193070
Revenue 22,00 412,414,138 253,282,498
Coat of goods sold .00 . {20
Gross Profit H5,3h5, 264 51.A33,934
Owperating Expenses (27.578.286] {15,847,
General and Administrative Expenses 24.00 (13,745,870} 9514268}
Selling and Distribution Expenses 2500 (14.132.416)| (5,
Oyperating Profit / (Loss) after Financial Expense ST A6 983 35,986,170
Lass - Financial Experses 2600 17,396,255 72,936,272
Add: Mon Operating Income 27 ) 140314 AY1.56]
Profl before WPTF & Tax 40,231,047 13,683,859
Ceomtribution o WPPF (1,915.764) (651612}
Profit before Tax 38,315,282 13,032,247
Tax Exponse 11,385,742 4. 210,803
Currenl Income Tax 28,00 11,414,716 3 B85
Dieferred Tax 200 { 0.0
Net profit after tax 26,929,541 BBzl 444
Basie Earning Per Share (EPS) A0.00 6,05 178
Diluted Earning Per Share 30,02 1.80 274
The accompanying notes form an integral part of this financial statements are o be read  in conjunction
therewith.
5d/- &d/- Sd/- 5d/f- G-
Chairman  Managing Director Director  Chief Financial Officer  Company Secretary
Siggned in terms of our separate report on the same date
Sd /-
Quaxi Shafiqul Islam, FCA
Enrolement Mo, 0165
Islam Quarl Shafique & Co.
Chartered Accountants

n n
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Star Adhesives Limited
Statement of Changes in Equity
For the year ended June 30, 2007
Amount in Taka
Particulars Retained
Share Capital B Reserve Tatal Amount
Balance as at July 01, 2020 2,000,000 375 6,721,000 43,454,553
Addition of Bonus Share 30,000,000 {30,000, 0000 . -
Addition of Right Share 15,000,000 - - 15,000,000
Issue af Ordinary Share 103,000,000 - - 103,000,000
Net profit after tax for the year - 26,929,541 - 26,929,541
[Balance av st june 30,2081 | 150000000 J1ee0e4 |  e7zigon]| ise3e0e
Statement of Changes in Equity
For the year ended June 30, 2020
Amount in Taka
Parthculars Retained Tax Holiday
Share Capital Earnings Re Total Amount
Balance as at July 01, 2019 2,000,000 5912110 6,721,000 34,633,110
MNet profit after tax for the year - 8,821,443 841 443
Balamoe as at June 30, 2020 2,000, XKD 3-'»..'?33:..551_ 6,721,000 L ﬂﬂpﬁ-
Sd/- S5d/- Sd /- /- Sd/-
Chairman Managing Director Director Chief Financial Officer Company Secrelary
Signed in terms of our separate report on the same date
Gd /-
Quazl Shafiqul Tslam, FCA
Enrolement Mo. 0165
Place: Dhaka Islam Quaxi Shafigue & Co.
Datusd: 21 September, 2021 Vattad Chartered Accountants
DVC210921 M 65AS5926241
5. 9.0
pid, Ariful istatt
L“l‘-‘iiﬂ WL Tk
w.,_:' i
> %ﬂlm 1~.a.|.EIL wa_ zultikar Al ST :
Company Secretary Chief Financs cyur Adlie 14
Msharemad (hazur Rabss, FCE Star Adhesives Lid, Siar Adnesives Lid, -
Mamaging Daecaat & EF-'-'-!"‘ . . 0
i =t Lid. . (T -
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Star Adhesives Limited
Statement of Cash Flows
For the vear ended 30th June, 2021
Amount in Taka
July 2020 July 2019
Particulars sivie | 1o To
__ June 2021 Jume 2020
A. Cash Flows fram Operating Activities:
Recotved from Customers 302,062,078 250,099,214
Hecetwed from Others 140,319 633,961
Paid to Suppliers (305,833,771} (131,784,266}
Paid to Emplovecs (18,122,541} (12213753}
Maid to Others (54,740,008 (54.591.57%)
Cash generated from operation 13499676 52143577
Imcorme Tax Paid - -
Net Cash generated from Operating Activities 13.499.676 52143577
B, Cash Flows from Investing Activities:
Purchase of Fixed Assets (6,347 450 {9.798.497)
Payment for Capital Work In Progress {57 067 243) (565,255)
Net Cash used in Investing Activities (63,414,692) {10,753,752)
C, Cash Flows from Financing Activities:
Share Capital 118,000,000 -
Term Loan Current porticn JAET 448 s
Torm Loan 700 -
Short Term Loan (35,047 409) (#1.572,%04)
Net Cash Generated/{Used) from Financing Activities 94,132,339 (41,572.904)
Net Cash Inflow/{Outflow) from Total Activities (A+B+C) 44217323 (153,079
Opening Cash & Cash Bquivalents 2,070,455 2,253,934
Net Operating Cash Flows Per Share (NOCFPS) K j | a.03 1629
The accompanying notes form an inbegral part of this financial stalements are to be read i conjunciion
therewith.
5d/- Sd/- Sd/- Sd /- 5d /-

hairman  Managing Director Director  Chicf Financlal Officer  Company Secrel

Vetted
fpin—

9.%.20L L
Al Aritul Islan
Ansisiant Dlarcichie

Bt Becten 8 LT

Al %
C?J .ﬁh!m Mia Mﬂ Zullikar A

sl Financial Officar air Dircetor
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Star Adhesives Limited
Motes to the Financial Statements
As a1 and for the year ended June 30, 2021

1.0  Status and Legal Form of the Company
Star Adhesives Limited was registered as a private limited company with the Registrar of
Joint Stock Companies and Firms (R]SC) vide registration no. C-106486/13 dated January 01,
2013 under the Companics Act-1994. Subsequently the company was converted into public
limited vide EGM dated 25 April 2021

Registered Office
The registered office of the company i located Shanta Western Tower, Level-13, 185, Tejgaon
Industrial Area, Dhaka.

101 Nature and Place of Business Activities
The Company was incorporated with the main abject to produce different type ol
petrochemical products like adhesive and other objectives as have been mentioned into the
Memorandum and Articles of Association of the company. We are informed by the
management of the company that the company has started its commercial production

elfective from September 11, 2013 and engaged in sales thereol.

200 Basis of preparation and significant accounting policies
The financial statements of the company are prepared on going concern basis under historical
cost convention and in accordance with the International Accounting Standards (1ASs),

International Financial Reporting Standards (IFRSs), the Companies Act 1994 and other laws
& regulations applicable for the company.

im  Accounting Standards
The financial statements of the company have been prepared in accordance with International
Accounting Standards (TASs) and International Financial Reporting Standards (IFRSs) as
adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

The following International Accounting Standards were applied for the preparation of the
financial statements for the year ended June 30, 2021.

The Company as per Para-12 of Securities & Exchange Rule-1987, with the fallowing
International Accounting Standards (TASs) and International Financial Reporting Standards
(IFRSs) as adopted by The Institute of Chartered Accountants of Bangladesh (ICAE) in
preparing the financial statements.,

Sl. | IAS Compliance
é Mo, N, TAR TN Hup'tul
VB‘“B 1 T | Presentation of Financial Statements Com
2 2 Inventories Complied
W [ 3 7 | Statement of Cash Flows Complied
| 4 B Accounting Policies, Changes in Accounting Estimates Complied
9.9 Nell | and Errors
F ok 3 10 | Events after the Reporting Period Complied
Hd~h'“u;:::ﬂ B 12 Imcomme Taxes Complied
M""'ﬂﬂ,.-_w-ﬂ'-': 7 7 16 Property, Plant & Equipment J Complied

e o

(3@4 ud- Zutfikar Al =T Al K niser
TS St Chief Financiai Officer M anasing Direstor

LA

s LUompany Secretary hasivos Lid. bl e !
wﬁm&nﬁ Star Adhesives Lud BigrAe Siur Adhesives | w
AAA Finance & [neestmens L,
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5l. 1AS Compliance
No. | No IAS Title Egt:u
8 17 | Liases Not Applicable
9 19 | Employee Benefits Complied
10 20 gmmnﬂng for _En'::r-mml Grants and Disclosure of Not Applicable
1 i The Effects of Changes in Foreign Exchange Rates Complied
12 23 | Borrowing Cost Complied
13 24 | Relsted Party Disclosures Complied
14 2 ' Accounting and Reporting by Retirement Benefit Plans Complied
15 74 ! Separate Financial Statements Not Applicable
16 28 | Investments in Associates and joinl ventures Not Applicable
17 24 Financial Rupnrm_[-lwﬂ Inflationary Economics Mot Applicable
18 n Interest in Joint Ventires Not Applicable
19 32 | Financial Instruments: Presentation Complied
20 33 | Famings per Share Complied
i | oy | Interim Financial Reporting Mot Applicable
| 2 3a lmpi:lrmmlui Assets Complied
23 37 | Provisions, Contingent Liabilities and Contingent Assets Complied
24 3 | Intangible Assels Mot Applicable
25 39 | Financial Instruments: Recognition and Measurement Mot Applicable
| 26 | 41 | Agriculture Not Applicable
5L | TFRS Compliance
Na | Na IFRS Title Stal
1 1 First-time adoption of International Financlal Beporting Complied
Standards
2 2 | Share-based Payment Not Applicable
3 <} Business Combinations Not Applicable
4 4 Insurance Contracts Not Applicable
5 5 | Noncurrent Assets Held for Sale and Discontinued | Not Applicable
Oiperations el
: 6 | Exploration for and Evaluation of Mineral Resources Not Applicable |
7 7 | Finandal Instruments: Disclosures Complied |
8 9 | Financial Instruments Complied
9 8 Operating Segments Not Applicable
10 10 | Consolidated Financial Stalements Not Applicable
11 11 | Joint Arrangements Mot Applicable
12 12 | Disclosure of Interests in other Entities Not Applicable
13 13 | Fair Value Measurement Complied
VﬂttEd 14 14 Fepulatory Deferral Accounts Mot Applicable
15 15 | Revenue from Contracts with Customers Complied
W 16 | 16 | Leases Not Applicable
17 17 | Insurance Contracts Not Applicable

9821
2.02 Legal Compliance
 pritul 18197 The financial statements have been prepared on a going concern basis following accrual basis
f A-,-.mmmﬂﬂ"“' accounting except for the statement of cash I’Im The disclosures of information made in
Wwﬂ""‘ w7 cordance with the requirements of the Companies Act 1994, the Securities and Exchange

culfikar Al ﬁru "at ks

winancal Officar

g Company Secretary hesives Lid. oy s Y I m
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Rules of 1987, and 1ASs and IFRSs adopted by the ICAB. On the basis of these regulations,
International Accounting Standards (IASs), International Financial Reporting Standards
(IFRSs) were applied with the applicable standards at the financial position date. As required,
Star Adhesives Limited complies with the following major legal provisions and other
applicable laws and regulations:

2.02.01 Other Regulatory Compliances

The Company is also required to comply with the following major legal provisions in addition
to the Companies Act 1994 and other applicable laws and regulations in Bangladesh:

- The Income Tax Ordinance, 1984

- The Income Tax Rules, 1984

= The Value Added Tax Act, 1991

- The Value Added Tax Rules, 1961

- The Value Added Tax (Amendment) Act, 2012

- The Value Added Tax (Amendment) Rules, 2012

= The Customs Act, 1969

- The Stamp Act, 1899

- The Bangladesh Securities and Exchange Commission Act, 1993
- The Bangladesh Securities and Exchange Commission Rules, 1987
- DSE/CSE Rules

- DSE Listing Regulations, 2015

- Bangladesh Labor Act, 2008(s amended to 2013)

- Bangladesh Labor Rulbes, 2015.

2.03 Going Concern Basis
The company has adequate resources to continue its operation for the foreseeable future. As
such, the directors intended to adopt the going concern basis in preparing the financial
statements, The current credit facilities and resources of the company provides sufficient fund
to meet the present requirements of its existing business.

L4  Accrual Basis
The financial statements have been prepared except statement of cash flows information using

the accrual basis of accounting,

205  Structure, Content and Presentation of Financial Statements
Being the general purpose of financial statements, the presentation of these financial
statements is in accordance with the guidelines provided by IAS-1: "Presentation of Financial
Staterments”. A complete set of financial statements comprises:

(a) Staternent of Financial Position as at 30 June, 2021;
Veﬁ%q (b} Statement of Profit or Loss and Other Comprehensive Income for the year ended 30 June,

(c) Statement of Changes in Equity for the year ended 30 June, 2021;
Wﬁ\"— (d) Statement of Cash Flows for the year ended 30 June, 2021;
(¢) Motes, comprising summary of significant accounting policies and other explanatory
@.‘1.1{},1 information,

M- N;.:t 6" Accounting Convention and basis
Aasist The Company's Accounts have been prepared under the historical cost convention in

gt St RN ance with the Intemational Accounting Standards.

/2. |
Md. Zulfikar Al é Al Knisers

Eﬂ:;ll:}'msn'ﬂ:ury { Financiai Officer ng Dircetor
Mshunmd Obepi Raboan, FCS. Stmr Adhesives Lid Star Adhesives Lig. ve
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207 Comparative Information
Comparative information has been disclosed in respect of 2019-2020 in accordance with IAS 1:

Presentation of Financial Statements for all numeric information in the financial stalements
and also the narrative and descriptive information where it is relevant for understanding of
the current periods of financial statements. Previous year's figure has been ne-arranged
whenever considered necessary to ensure comparability with the current year presentation as
per [AS-8 “ Accounting Policies, Changes in Accounting Estimates and Errors",

208 Reporting Currency
The Financial Statements are prepared and presented in Bangladeshi currency (Taka), which
s the functional currency of the company. All financial information presented has been
rounded off 1o the nearest Taka except where indicated otherwise.

209 Reporting Period
The Financial year of the company under audit covers for 4 period of 1{One) year effective
from July 01, 2020 to June 30, 2021,

210  Revenue from contracts with customers
The Company recognizes as revenue the amount that reflects the consideration to which the

Company expects to be entitled in exchange for goods or services when (or as) it transfers
control o the customer. To achieve that core principle, this standard establishes a five-step
mode] as follows:

Identify the contract with a customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contract; and
Recognize revenue when (or as) the entity satisfies a performance obligation.

Considering the five steps model, the Company recognizes revenue when (or as) the
Company satisfies a performance obligation by transferring a promised goods to a customer.
CGoods are considered as transferred when (or as) the customer obtains control of those goods.
Revenue from sale of goods is measured at the fair value of the consideration received or

recetvable net of returns and allowances, trade discounts, rebates.
Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership of the goods have passed to the buyer when the buyer's provide assurance by
V ttEd giving acceptance on the delivery of goods. Revenue represents the invoice value of goods
e supplied to the customers measured at the fair value of the consideration received or

o

y ‘]-lﬂl 211 Property, Plant and Equipment

- Aritul 1.5“:“' 211,01 Initial Recognition and measurement
M:"*"""“ o= property, plant and equipment are capitalized at cost of scquisition and subsequently stated
e #H at cost less sccumulated depreciation in compliance with the requirements of [AS-16:
ot Property, Plant and Equipment. The cost of acquisition of an assel comprises its purchase
price and any directly attributable cost of bringing, the assets to its working condition for its

e

A “Md. Zulfikar Ali .
C:%_l‘ : SR haia Chief Financial Oficer i Al r
Company Secretary Star Adhesives Lid. Manageg |
Mohammad Ohapdyr Fahmen 05 Star Adhesives Lid Star Adbes|ves
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intendied use inclusive of inward freight, duties, non-refundable taxes and un-allocated
x penidifunes et

21102 Depreciation on Fixved Assets

In accordance with the provisions of IAS-16: Property, Plant and Equipment of depreciation
on all fixed assets is computed consistently using the reducing balance method on monthly
basis 50 as to written off the assets over thelr expected useful life from the date when the
corresponding assets are ready for use as per management intention. And total depreciation
Charge has been estimated for General & Administrative Expenses 15% and Factory
Cwerhead B5% respectively by the management. The Rate of depreciation for this period as

sl
o Pa
No. rticulars Rate of Depreciation
01 | Land and Land Development 0%
02 | Building Re-construction 5%
03 | Plant & Machinery 10%
4 | Laboratory Eguipment 10%
05 | Water Tank 0%
06 | Tools & Equipment 0%
07 | Motor Vehicke 20%

08 | Furniture & Fixture 10%
09 | Computer & IT Equipment’s 10%
10 | Cargo Lift 0%

212 Cash and Cash equivalents
Cash and cash equivalents comprise cash in hand, demand deposits and short-term deposit,
highly liquid investments that are readily convertible to known amounts of cash and which

are subject to an insignificant risk of changes in value.

213 Inventorics
Inventories comprise Raw Materials, Packaging Material, and Finished Goods. Inventories are

carried at the lower of cost and net realizable value as prescribed by TAS 2 Inventories. Cosl is
determined on weighted average cost basis, The cost of inventories comprises of expenditure
incurred in the normal course of business in bringing the inventories to their present
location and condition. Net realizable value is based on estimated selling price less any
further costs expected to be incurred to make the sale.

214  Events after the Reporting Period
In compliance with the requirements of LAS-10: Events after the reporting period, post balance
sheet events that provide additional information about the Company’s position at the

Vattad reporting date are reflected in the financial statements and events after the balance sheet date
that are not adjusting events.,

WE Statement of Cash Flows
The Statement of Cash Flows is prepared in accordance with International Accounting
‘;' - C'; "1:,,1_,']__ Siandards 1AS-7 Statement of Cash Flows and cash flows from the operating activities have
been presented under direct method considering the provision of paragraph 19 of 1AS-7
md. Ariful 120l b provides that “Entities are encouraged to report cash flows from operating activities
aswistant DU uging the direct method”,

g s 2
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3 ~ompany Scorctary Chiaf Financial Officer
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216 Related Party Disclosures
Related party considered if the party is related to the company and exerts significant infAuence

over the day-to-tlay transactions of the subject gain as per LAS-24.

217  Authorization Date Issuing Financial statements:
The Financial Statemenits were authorized by the Board of Directors on 21 September, 2021,

118 Bormowing Cost
Borrowing costs are not directly attributable to the acquisition, construction or production of
qualifying assets is recognized in profit or loss using effective interest method, Borrowing cost
incurred against bank loan has been capitalized under effective interest rate metivod.

219  Impalrment of Assets
I) Financial Assets

Accounts receivable and others receivables are assessed at each reporting date o determine
whether there is any objective evidence of impairment. Financial assets are impaired if
objective indicates that a loss event has occurred after the initial recognition of the asset and
that the loss event had a negative effect on the estimated future cash flows of that asset that
can be estimated reliably. Objective evidence that financial assets are impaired can inchude
default of delinguency by a debtor, indicates that a debtor of issuer will enter hankruptey efc.
o Financial assets are impaired during the period.

11) Non-Financial assets

An assct is impaired when it carrying amount exceeds its recoverable amount. The company
assesses at each reporting date whether there is any indication that an asset may be impaired.
If any such indication exits, the company estimates the recoverable amount of the asset. The
recoverable amount of an asset is the higher of its fair value less cost to sell and its value in
use, Carrying amount of the assets i reduced to its recoverable amount by mrognizing an
impaired loss is recognized immediately in statement of comprehensive income unless the
assel is carried at revalued amount Any impaired loss of a revalued asset treated as a
revaluation decrease. No non-financial assets are impaired during the period.

320 Financial Instruments
A financial instrument is in any contract that gives rise to a financial asset of one equity and

financial liability or equity instrument of ancther entity.

21 Financial Assects

Financial assets of the company include cash and cash equivalents, equity instrument of

another equity, trade roceivable and other receivables. The company initially rocognizes

receivable on the date they are originated. All other financial assets are recognized initially on

the date which the company becomes a part to the contractual obligation of the transaction.
VEttad The company derecognizes a financial asset when and only when contractual rights or

probabilities of receiving the cash flows from the assets expire or it transfer the rights to
%— receive the contractual cash flows on the financial asset in & transaction in which substantially

all the risk and reward of ownership of the financial assets are transferred.

9.0 % 222 tnitial Recognition
An entity recognizes a financial assets or labilities in its staternent of financial position when,
Md. Ariful Isiamnd only when, the entity becomes a party to the contractual provision of the instrument and
‘ Assistant Directugubsequently necognizes at their amortized cost.
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223  Trade Receivables
These are carried at original invoice amount, Trade receivables are accrued in the ordinary

course of business. All receivable has been considered as good and realizable and therefore,
no amount was written off as bad debt was considered doubtful of recovery.

224 Financial Liabilities
The company initially recognizes financial liabilities on the ransaction date at which the
company becomes a party to the contractual provisions of the Lability. The company
derecognizes a financial liability when its contractual obligations are discharged or cancelled
or expired, Financial liabilities include loan and borrowing trade creditors, Liabilities for
expenses and liabilities for other finance.

224 Provisions
In accordance with the guidelines as prescribed by 1AS-37 Provisions, Contingent Liabilities
and Contingent Assets, provisions are recognized in the following situations:
a) when the company has an obligation (legal o constructive) as a result of past events;
b) when it is probable that an outflow of resources embodying economic benefits will be
to setthe the obligation; and
¢) When reliable estimates can be made of the amount of the obligation.

1Y Income Tax
Current Tax
Current tax has been made at the rate of 30 % on operating income as prescribed in the
Income Tax Ordinance-1984 on the accounting profit made by the company in compliance
with [AS-12 “Income Taxes™.

Deferred Tax
Dieferred Tax arises due to temporary/ deductible difference between accounting and Tax base

depreciation, Deferred Assets/Liabilities is recognized as per International Accounting
Standard (1AS-12)

1% VAT
The company is registered with VAT authority vide registration (BIN) number 000073974-
0302 is subjuct to 15% VAT, The company submits VAT return continuously.

.27 Foreign Currency Transaction:

Foreign currency transactions are recorded, on initial recognition in the functional currency at
the spot exchange rate ruling at the transaction date. At the end of each reporting period, in
compliance with the provision of IAS 21: The Effects of Changes in Foreign Exchange Rates,
are determined as under:

Vetted
{a) [oreign currency monetary ltems are translated using the closing rate.
W‘ {(b) Non-monctary items that are measured in terms of historical costs in a foreign currency
are translated using the exchange rate at the date of the transaction.
g r; 200LL (c) Non-monetary items that are measured at fair value in a foreign currency is translated
"y using the exchange rate at the date when the fair value is determined.

M. Ariful bslan
ansistant U Eychange differences arising on the settienent of monetary items or on translating monetary
Rurgasspfeem 55 jsarne ab rate different from those at which they were translated on initial recognition during
the period or in previous financial statements is recognized in profit or loss in the period in
which they arise.
I: E"_::;’;""_ % ﬂ !
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228 Creditors and Accrued Expenses
Liabilities arc recognized for accounts 1o be paid in future for goods and services received

from suppliers, service providers,

229 Earnings Per Share (EPS)
This has been calculated in compliance with the requirement of IAS-33: Earnings per share by
dividing the net earnings after tax by the weighted average number of ordinary shares

outstanding during the period,

Basic Earningys per share {Numerator /Denominator)
Earnings (Numerator)

EPS reprisents weighted average number af ordinary share outstanding during the year.

230 Defined Contribution Flans
The company runs their business in local market and will provided Workers Profit
Participation Fund (WPPF) as soon as the government form participation and welfare fund
per section 232(3) of Labor Act-2006 (Amended 2013),

231  Responsibility for preparation and presentation of financial statements:
The company’s management and board of directors are responsible for the preparation and
presentation of financial staternents as per section 183 of the companies Act 1994,

300 Risk Exposure
Interest rate risk
Interest rate risk is the risk that Company faces due to unfavorable movements in the interest
rates, Changes in the government's monetary policy, along with increased demand for loans/
investments tend to increase the interest rates. Such rises in interest rates mostly alfect

companies having floating rate loans or companies investing in debi securities.

Management perceplion

The Cempany maintains low debt, equity ratio and accordingly. adverse impact of interest
rate fluctuation is insignificant. Considering the global economy and inflection of overseas
financing, financial institutions in Bangladesh reducing lending rate creating an opportunity
for saving in financial cost.

Exchange rate risk
Vattadﬁuhmge rate risk occurs due to changes in exchange rates. As the Company imports
materials and equipment from abroad and also earmns revenue n foreign currency.
W— unfavorable volatility or currency fluctuation may affect the profitability of the Company, If
exchange rate increases against local currency, opportunity arises for generating mare profit.
Management perception
ﬁ '3 2Ll The company purchase raw materials and sells finished product mostly in USS currency and
Md. Arifui Iﬁlmlh-.' transaction would settle within very short period. Therefore, volatility of exchange rate

Assistan D‘lrl.-i.'lulllwli“ have no mFm ml"mﬁ“b‘mﬁ’ of “‘ECNHPII'I?

Bomgiatent Bpuwrsns i Frovnge {one,
Industry risks

Industry risk refers to the risk of increased competition from foreign and domestic sources
leading to lower prices, revenues, profit margin, and market share which could have an

adverse impact on the business, financial condition and results of operation.

Aslam Mia Al e
ulfigar All \ ng Director
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Managemen! perception
Management is optimistic about growth opportunity in adhesives sector in Bangladesh.

Furthermore, there is untapped international market.

Market risks
Market risk refers to the risk of adverse market conditions affecting the sales and profitability

of the company. Maostly, the risk arises from falling demand for the product o service which
would harm the performance of the company. Mest of our product is used as Industrial
backward linkage Adhesives & Glue for producing & linking of Furniture, Door & Board. So
it has a litthe risk/chance to fall cur business. On the other hand, strong marketing and brand
management would help the company increase their customer base.

Management perception
Management is fully aware of the market risk and act accordingly. Market for adhesives

products is decent. Moreover, the company has a strong marketing and brand management to
increase the customer hase and customer lovalty.

Operational risks

Non-availabilities of materials/equipment/services may affect the smooth operational
activities of The Company. Cn the other hand, the equipment may face operational and
mechanical failures due to natural disasters, unforeseen events, lack of supervision and
negligence, leading to severe accidents and losses.

Management perception
The company percetves that allocation of its resources properly can reduce this risk factor to

great extent. The Company hedges such risks and also takes preventive measures therefor.

Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its
obligations on time or at a reasonable price.

Management percepltion

The Company's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its Habilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation, Typically, management ensures that it has sufficient cash and cash
equivalent to meet expected operational expenses, including the servicing of financial
obligation through preparation of the cash forecast, prepared based on time line of payment
of the financial obligation and accordingly arrange for sufficlent liquidity /fund to make the

expected payment within due date.
Vetted

P —
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Moke Amuamt in Taka
Particulars
Mo Jung 30, 2071 | June 83, 3000
W00 Property, Flant & Equipment
A Cosl
Operming halance 161.497.514 LT 541
Add: Addition dunng 1he yenr 95T LT, T
Closing balamce 195 592,664 1K1 497 31%
H. [kpreciation
Opeming, balarce A R0 BAG 7107485
Charge dusing the yesr 10,153 728 T.HAN
Closing halance —Y LI
Welsien Down Valug [A-H) —nm IR
* The details sve bee shen in Anmeoans A
R00 Capital Wark in Progress
wwhﬂr 11,704,128 3,784 388
Add: Addithen damng the year 57047242 555,385
70,771, 5e8 4,599, 608
Lesa: Trariader 1o Land Development & Pailding 33,07 T .59, 482
Closing Balancw 18 TELATI u;-ﬁ
Al Inweninries
Jaw Nlabimials Sole i TA N7 s ST
FPacking Matenaly Sl nm 24 50N 293N
Sy [t Note nm 3,547 a0
Waork in Process Maile im .76 AL fRPLIE
Fierishwel G Bule i T9.9, 598 M
Total LT 13
[heiails are shown & ARmeare-H
T80 Accomnis Receivable
Chpweniiy; Balance 5704735 2521451
Add Addition during the vear §2404008  B0T7RI6)
A1R1988TF 251,297,714
Liess: Regelpl during the year WL DRLOTH 27 590978
Apiag of Acoourds Hecemyvalie
Whore than s months SATLAES 14T AT
vettﬂ d Liss than six masihs W eMAD 133150
Total 20,055,795 570,705

W & Ths detalls have oew shoiw in Anmemne ©

'j q 'lﬁ-l'-:l- Ageing and Classification of rade receivable as per Schedube X1, Fart L Para 4 of the Companies Ast. 1994

% p.,ﬁtui Rz lantn Mﬁlwh’hl“ Jume 30, 21 Ilﬂnﬂi_l
b pagistant DEi IMore thn Six months 5,450,845 L7142
sagmay ettt (e Hhan See annthe == 0,iHH 410 4333300
g Total 36,056,745 570,735
A
Slam Min Zulfikar Al : 3
ampany Secretary Jhigf Finaneial Officer A '.ﬂu I':Tuiﬂnf
"'dhtli\fﬂ! Ir “i s.r-r Adhesivas Lid. |:Inlilgll'lg Eh.ﬂ:ﬂlﬂl
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Wale mm
No - Tume 50, 3021_|_Juane 30, 2020
Particulars June 30, 2001 | June 30, 2020
Huvrivables considered good and in respect of which the codspary is fully secuned - -
Hevvivables considensd gooad for which the company ol ne wecsrity other tham the 2404379 EATL961
dibior's pesuonal security
Farvrvables considend doubtiul or had - *
Hevrivabbe due by dinectirs oe other officen of te compaiy or any ol them either
severally o jodntly with any other person or receivabies due by firma or prévate
companies sespectively in which sy director bs & parkner o & director or & nember.
[Receivalsies due by compassies under b same maragement. 1133 ST
[he manimsm ansiunt dise by drectors or other officers of the company at any tims . =
fduring the penosd [ year .
| Todal 26,0156,795 5,704,705
B0 Advances, Deposits snd Pre-paymenty
Advances
Ailvance income tax Mate - B0 A7.ET10ED 39,251,645
Advance VAT Mate - R.02 1514913 12,736 8660
Adwareci bia supplier 216542 1781172
Audwarce againe el Ay 108,572
Sub-Total 51,605,557 £21873,255
Pre-Faymenis
Cowsds i Transil 7084 5 2104, 574
Tuotal E‘lﬂ w
01 Advanee Imecme Tax
Cipening, balance 38,251, M3 27 1848,586
Adid: Dedisciod] duning ibe year frons vericos souroes RAL9.215 11,585,255
47 BTL060 38291 845
less Adjustment durimy e yoer ) .
Closing Balance 47871060 35 251 A4S
82 Adwanee VAT
Oipening Balarse 127 i L430,935
Add: Paid durirg the year 30,440, 168 SHAT 315
BLITTH 50728240
Less Adjusimind durmg the year &LAGL 11 37403 AT
Ttal 'IEEEH.'I E

E.07 Misclosune an per Schedoly X1, Part L Para 6 of the Companies Act, 199

Tarticalars Jume 38, 2071 | June 30, 2000
V‘attad .ﬁdrnrﬂ:wﬁma}mhruuﬂmdgmdmwmﬂﬂﬂmh 5,560,640 Y, 198943
p.u.urlngufnﬂ}'ﬂt‘hﬂd—
mmwimmwmpdhﬂuhmwnrmm R Te|
acuriay ol Ohac Tt postonl Secwitiy L.016.542| 1L78L173
Advances, depoass & prepaymuents consideris) dowbihsl or bad, | -
Advances, deposes & propaymends due by directon or ather officers of the company
-ﬂ "3 1511 st iy of thewn either severally or jrirtly with any other person o Advance, depasits i
: jtul 1818 & prepayment dos by Hrms or privaie compankes respectively in whkich amy direcior is
md. Mﬂﬂirtim' a partver of 4 disecior of & menrbir
4 m'iﬂ'-""“":lf' a1 Padvances, deposits b prepayments due by companiss ander the Blme managomt -
The manimuns anmourd dus by direchoms or ather afficens of the company at any time J R
during the period | year
1 5A5B0191 | S48s013

7

. Zulfikar Al
Chief Financial Oficer
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— pr—— T
o June 30, 2081 | [ume 50, 2020
$.00 Cash & Cash Equivalents
Cashint hand 79458 2sm
Cash at hanks Niske - 8101 SA0RTH0 1198307
Toul [TETTRE 1070555
W Cash st Hank
Name af the Bank AT Type ""‘"’"”: Acraunt Nenbr Taka Taka
Merchentile Bank Lad [5"‘““ Tejgaon lir, (1327131080068 39 200,611 -
gl Bk Lid, Cumrend | iy Awesue [0T02ENMIEISR ey Feyeey
pCurvent 7 151
Cihaki Ptk 10 L Cfuce | 61 1INERI2A00 I i
Infami Bask BE Lad ORI Dilkusha  [208E21 M0 I01 1,955,400 T42.2%
; ;
[ gl e L Currest | oo yihoel (1051100002348 L1 246,387
fa— = Y
— Gulshan-2 |@011-1050003884 1,505 ;
Total: At AR TI0 e

All the Bank balances were condirmed by the respective Bank and s reconcilation staiement

1008 Share Cagital

Awlborined Capital

i, 6600, ) el iy shures af ik 10/ - sach
fsswed, Subscribed and Pabd-up Capital
3L cadinary shares of the 10 sach
000, 00 Boeus shans of (k. 10/~ @ach

L, SO0 E0 o inary shares of th D0y - each
DL ardinary shares of k. 1~ each
52.00,000 cedinary shares of th 1) each
S0 000 prdimary shares ol th Y- esch

Tedal

L B
2,000,000 2000000
30,000,000
15,0, 00 .
pliakis il =
52,900,000 i
0,000,000 .
——tme DS

The alvresabid share capital s subseribeid as under

vattad M, of Bh.mhﬂi
Mamp Poudtinm ing % Amoent (Th) | Amoont (1)
W Iy Ao Al Baimar Spomnuwr & __I'.Ihr#w §, SO0 00 A0 M A5, 000,000 1, 000
Mrs. ‘Tabassm Kajser Sposnasne b Derociod ST 113 &, K1 (K0 200,001
" q L2 [star Pasticle Board Mills Lemsted Dlifectur 2000000 | 133%|  JLNMLH00 -
md. Ariful lilar: Partes Cablos Lid. Tirector 10000 | sATS 10, 00,0011
B msimiant DOk Tirectors and Spamsus %000,000 | S3AW] 50000000 2,000,000
Sgaime Seerbd TN R T rrvitare Industries Lid Srarchuldet P Lo ) .
Parkes, Laminatvs Limibed Sharchalder B, D0 0% 5,000, 000
G Board Mills Lid Sharehnlder S0, 333% 5 000, 001) -
R Az Al Maknood Sharehulder S04, 000 30% 5,000 000 -
Ml Sultana Hasheit Sharchiddrt SN NN 13 BLLL R =
Mgha Crmnent Mills Lid, Stall P -
Aslam Mia ( cuthikar Ali %ﬂiz Al Kaiser

C@)‘r

Wiilrmgﬂ s Bk, g
naping Doecier & cppy
M-'I.Hn.ﬂ-f & |.I:‘|1'j|

017

EiEr Lid

AR Tl
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Mok Amonnt in Taks
No TH— June 30, 2021 | June 30, 2020
Tashundhars Indusirial Comp lew !
Lisl Employses Provident Pand T il i e
Wi AN M Yoahen Tharchaldr 00 200% 300N, 000 -
Wir Tadiur Rabsman Sharebslder ML T00% PRl -
Mr. Khandaker Reza-E-Raguib Shurehalide 2001000 131% EXC LT -
4. Guibaen Mbuskala Eharrebolder 1000000 [0 10, GO0 -
M. Sauaib Muntasit Almed Shureholder L0 113% 2,000,000 <
B Finapey Capital Haldings )
L imtted- Client Account Shacehobder L0000 | 67N 18000000
| 5qib-Astal lor Shareholders 7,000,005 4067 T0 000,040 =
Caramil Tuotal 15,000,000 | 1OLOMS| 158 000,000 2. 041, HHD |
In Milton 158 150 2
1100 Reisined Earmings
Operurg balance 34,793,559 BFLIW
Lews : Sock Divicdensd 2501000, (R =
Adals el Profin) {Losa] after tix Bar the year 20510541 B0, 8E)
Cloaing Balance ILea%094 3,733,553
12068 Tueris Lasn
DHEL Term: Losan Forio g -
T M0 5
Nature of Security of Loxma;
[Particatars In_nﬂh
mogme of Tank & Financial Institsie [¥habcs Barnk Lid
[Tvpe of Facilsry | Ferm Loan
| =T |ur:rr L:,nm,lﬁ
Hepaymer
Enborest Ratv Eﬂml
!‘n'l:l-l.tlu_d'!.url
Fxpiry Dute [Satuntay, December M, e
Henewa] Stotus M A
[Seraritics NSA
[Pusgmine Warking capital
tt dm Diedermed Tas Hakilities
ve E Hork Value of Topreciable Ao L5, B9 I5T 126,408 AT
Lisss: Ta base valse ol deprenishle asels FLT IR E 132,250 o7
W Tasable Temporary Difference 4,016,854 4355728
FHvctive Tax Rake % ok
g'q -Lﬁll ﬂ:ﬁiﬂfﬂ%mmﬂﬂm 1,185 65§ P REECY |
N“ ul VS A eeaiis are shown in Annexure-D
Assistant 'ﬂrmum Partion of Laag Term Liabiliy
n#""’"’“" e
Linen Tiwn Elabdlity 1L17%. 748 =
Less - Chitstanding Lisbilsty afier 11 wonth F.?ltl.w =
Aslam Mia wirer Lulflikar Ali EE r:g !1 Kaiser =
O Sa Shend Financial Officer
|-L-l|,_, ] (e 2 g'n}l oty Srar Adhesives Lid. Managing mmr
B - et i, 0 ar Adhesives Lid, <iur Adhesives Lid.
g Glireetar B |' 4
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Male Amount in Taka
No Eas— Jume 36, 3071 | _June M0, 3030
15.00 Shart Term Loan =
Hank Mame | AT Type | Be. Name Aspouni Mumibser Amount (Th) | Amownt [Th)
[haikn Mok Lok |ﬂm'“d'"' fuscal Ciffice (211750001767 0T 295 1,706,947
Midland Bark Lid iﬂ"“ Term | - bhan 0011251000681 HLENT 350 T0AY. 58
' Loan
tbatka Barik Lid R‘n":" st 1D 442619 arakraes | eAATAANE
Tutal 1770480 | 212,349,888
100 Trade Payable 71,1k, 958 14,589,453
Tudal 21,168,956 14,584,453
= The ihitails have been shown in Annexmre E
1700 Other Liakilithes 2amm LT A
i L3818 20,079, 41
* e details have e shinen in Anmewsng: F
1500 Lisbilities for WI'TF
This s made ug & foliows
Comtributiomn o WITE pl e T #5612
Tistal 1567176 681412
1A81 Contribution o WI'FF
The bereack wp as follnws:
Dipening Dalance 51,612
Add. Adidition during e yeai 1,915, 75k ESLETE
154737 AALALY
Lesa. Payment dureng the wodr - =
skl LEATITH SELELT
14,00 Liabilitles for Expenses snd Servioes
Salary & Wage 2ATEATH 1954 500
Uitiliey / Edectricity Bill 30, DO LR
Auelit Fees 150, Dy 01,060
Faciory Heni 214,000 1,788,000
Board Meviing Fes T, LA
TT6 & V5 Payable §57.183 .
Other Expenses w0, i i, FRS
Tukal ALETR, AR 4,927 561
0080 Frovisiam far Encoms Tas
Dipsmuinsg Falence 15,854,157 11,4284
VEttEd Adkdtien during the yest 1LA1LTI& 1,488 003
Tistal AN I5ASA1NT
Lass: Adpustrsent disring the year . z
%— Closing Helare T s
Qrﬂlﬂl 200 Nl Asset Value (NAV] Per Share
el Aswol value
M. Ariful Islan oo e W15,825,2%8 A AZLTIN
Agsintand Dneiiin ) e Tipkal Lisbilitie HT AL 271867, 1i3
Bpies St a0 Fet Assel Valme 164,144,049 AVAFH55
Msmiber ol Ordimary Share owiwtarding during the yoar 15, DINRINK] Pl ey
Nt Asset valus (NAV) Per Share 12.56 217173
ﬁﬁ E M; Zulfikar Al -
Aslam Mia smiaf Financial Officer ZI.I ,,.eu K.niw
M Company Secrelary srar sohesives Lid. Managing Director
star Adhesives Lad Star Adhesives Lid.
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Aaminand kn Taka
Note No Particukars i
I Hevenus
Balles inchuding VAT AT T 25 = 2T AT
VAT 15% Bl A2 1 AT SS0NTS
Revese ( Net off VAT ) T CE
200 Cost of Goods Seld
Chpening WIP HATLLH LA, 568
Haw material corssmisl Tt - 23011 251 50 300 1RE£0T 450
acking material consymed Moke - T2 2EA1LAN I TRA N30
Spare Parls Cansumed Soge - AN L1ETTTE 2i5a 22
Climing WIF 476700 £A70,193
Tutal Conswmed FLTECE 20455477
Samudnctisring exprenses Mot = 2804 e AR ] 17,180, M40
Crsil of Trodmction n2418138 2 saT Y
Add: Dpering stuck of fisished goosds £4525098 18,485,582
Cost of Goods avallable for Sale 257,043,487 286,073,859
Less: Climéng siock of fnished Gomls 20K 29 135
250 Raw Maberlal Consumed
Oipening Stock STAILED 167 267618
Add: Purchase during the yoar 268,107,29% THA73,000
Less: Cliging stock AT TES 57 353, 770
Total Iﬂm JAE,B07 430
2308 Packing Malerial Corsumed
Opeenineg Stock ETT 400140
Add: Tyschase during the pear 28,087 543 19791
Liesine Closing stk L2685 LW
Tutal 2881321 I:.&l_.!
2908 Spare Parts Censumed
Chpemiing Siock, 432110 94,52
Add: Purchase during the year  RLYREY 1,994,110
Losss Closing sbock 398,547 31110
ou ZieTe  SUSeN
1704 Factory Overhesd
Salary i Wages TR0 E2 4,295 455
Vett e d Ware House Herd 1,264,000 43,000
Carrying Exguenses 1600 654 LR
Entertainmem Expesses 1,167 RA2 SRR
%_ Fuel Petral & Lubticant 1,358,568 51892
-L Insursnce Premsdem SMLK7S 556,941
9'%'13' L Chther Expenses B | ] 120.H3
Md. Ariful 1sian Propety Tas LA 2250
Assisiant Dyewioy  Privting & Sationery 44,7 2483007
Bargasesd Sptmet i Loy o Rupair & Malriainance A9, T 1AM
Tilephene & Postage 545411 TR 29%
Traveling & Canvieyancs AL IAY 443,427
Uiy 1l 3,197,378 1,300,712
Depreciatinn EaaT A S EIRIIR
Taial I7 851,508 17130740
- E ;; é : By
ulfikar Ali Aziz Al %‘nﬁﬂ;
mal Financial Officer ANAEINE irccto
Aslam Mis star Adhesives Lid. i Adhesives Lid.
Hﬂlvmd{hlﬁuﬁmmﬁ Company Secrelary Star
Manngmg Cavectse B 'If'Tl:li'|Ii Star Adhesives Lud
AbA inence & |pvewinazul : ﬂ T HAH mﬂ
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Nale No Particuiars mn-_ih T:-um
20 Generad and Administrative Experses
Silary & Allowares AT 547 345
Andil Fees 172500 150,000
Prodeisional Tees 75w -
Bank Charpes 140184 1368 5%
Car Mainisinance BTED 67,004
Fraviling & Conveyance Expenses 1729558 327,169
Entertainmeil Eopanaes 222,560 14550
Telephone & Poslage Expenses Fhnda 1557
Foel Peiral & habrcant .0 LE L
Printing & Stationery .7 s
Higstration & Renewal 511,708 157,360
Hepasr & Maindenarce Fapens 113330 A%
Chey Uiligies 517,258 5h6,E76
Poard Masting Fees #0,500 .
Drpreciatian 1,528,908 1167553
Toa TaTean o
Eo0 Selling & Distribation Expenses
Salary & Allirwance 55T Y5 150,50
Carrying Charge 21451 F38,54
Emertasnmnt Fagumses 68 AT 11,748
Fuel, Petrod & lubricant el [ LT
iarketing & Promotisal Expenses 17253 1046529
Printing & Statinery Expanss LN94.583 487260
Telephone & Trstage Experses 1248240 ATAS0
Traweling & Comreynnee Expuiisrs L7 TIZAS
Tiokal ﬁlﬂ-ﬂl ﬂ
300 Financial Dxpenses
Inierest on TR 5064579 1,154,554
[mieresi on LTE- MBEL 1 09N T 54892
Isiterest oo O A ST L e e
Inteeest om Term Lisan 4813 563,008
Tuotal ﬂ& w
T Other Incoms
Sale af Scrap W19 533,941
'Vattad Inlrest Income 39,128 .
I ——————

200 Currend Tax

'H 7o Current lmcome Tax Expenses TN 1414716 | 3,880,000 |

@ (_5 "lﬂl-l- Total 11414716 389,903
. pucifash VBRI Minkenses Tx
Hd" pirat i
assistamt BT Minimum Tax on Geoss evenae 2.1 2845658 1,742 649
2t 5T Curnend Tax 280102 11,414,716 1,880,401
Higher ane 11414716 3,553, $15
W00 Mindmuon Tax an Giross Revenue
Emvenue TLIT6 9 L FTLAT
Tax Haw 060% 060%
— ¢
- Zulfikar Ali 7iz Al Kaiser
aBm il Chiaf Financial Officer Managing Direcior
— L ompany Secrotary Star Adhesives Lid. Star Adhesives Lid.
Maneging Disector & CEO ‘w Adhesives Ltd
Ak omace st L _
n
s ity | SRR
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Amarni in Taka
i el wmanm | s
28002 Curert Tax
Mt prosit brfoere tax 4,915,287 13,052.246
Add: Acoomitding Depnecialion 10 192,72 T PELE
44,508,003 20515797
Lasss: Tas Diepreciatici 10.458,951 LW ELE L)
A& 345055 11968932
EHwckve tax rase % JL50%
Total Tax 11,414,716 3,ARY, 5013
19.00 Deferred Tas {IncumelFrpenses
Cloming debeered tax Bability 1.388,085 1A961
Less: Opening deferred tax lishitity 1414961 1054, 061
Deferred Tas (Income)Fapenses L e B
M) Baskr Esrniegs Fer Shane |
Easming atbribatable fo the osdinary sharehalders (Net prodil adber tax} 30, 029541 BAFLAAA
Weighbed Avernge Number of Ordinary Shares B 320000
Cuarrent year Hasse Exrning Per Share is caloulated by weightsl avenage mumber of ordinary shisre and comparative
Bastc Earnig Fer Shase (s conversed from Th #4107 1o Th 276 which is impacted by adeclaring honus share of 201%-
X aceonding o [A5-31* Eamning Per Shane®
ML Sumber of Crdinary Shares
Far tie yoar
Particular Ho.of Sk Weight emided
fane 30 200
Mumber ol shases 200,000 | 365,365 20000
Banus Share Issused 1,000,000 | 3655
Share lasuscsd 15O | 5
Share |ssipsed 100 TS
Cinki Share lasused 5,260,000 37 368
Ipary Share lssused 5, [HHL 11 508
L 18,000,000 30,000
W07 THused Farnings Per Share :
- Farning atiribulable to the ardsnacy sharchilders Mot profl afier mx) 93540 BLETL Y
vﬂﬁp Tolal ewisting muinbes of sbhane 15,14 [HK) 3,200,500
Mluted Farning Per Share 1.50 .76
00 Net Operating Cash Flows Per Share [NOCFTS)
Caah Flow (rpurabing Activities per shast
Met Cush Generated from Opevating Activilios 14,495, KTh NS
ﬂ 4‘; lﬂrl;l_ Weighted Average Number of Orifinary Shares Nube: ML A 69 3,204,000
i Ry Mt Clperating Cash Flows Per Share (NOCITS) 303 1029
Md. Ariful Islam
' Aswistant Diectol Current year Mot Operating Cash Flows Per Share (NOCFPS) is caleulated by weightes! average aumber of ordinary
Wﬂfﬁl‘l‘"!'"".-‘" mwmmmﬁﬁrﬂt Opemating Cash Flows Ter Share[MDCFPS) Is coewverted from Th 260716 o Th 1639
which s impached by decharing bonus share of 20192020,
X100 Sesiemmenl of Cash Flows:
Stabement of Casth Flows have been prepared in accondance with 145 7 * Statemend of Cash Faws® andd the cash [ow
from the operaling sctivities are shown wndes direct method s Becomucilistion of net profit with casl Mows
drvm vperating activithes |5 ay follmes
L]
_ Zulfikar Al ﬁ Al !I;B.iﬂﬂ
f Financtal Officar Managing Dircctor
hesives Lid. '. dhesives Lid.
~ompany Secrctaty B Achest N :
- y i Sdhesivea Lid.
Mghammad Ohaptr ot 3
! anbecs: Tpeeior B CE0 . el
ALK camncs § vttt T MID nn U1 AR 0 / AR
) mrn ; Filly)
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Amouni in Taka
w20y - aanaexl || 20d9.2020
Wet Profit) [Lusis) during the yoar 26.909.541 AAT1 460
Add: Aulpastmeri of Tax Holiday Beservo - .
Add. Alpastrsnl tor Deproviadion 1015270 783,551
L e Tk a0, 04
Ingredss / (Decrease] [
Ipvenoories AET ARG K)LTE 397
Trade Keoovable (20,352 Ded (5,689,520
Advance Depoait and Pre-Mayments (Ha00 06T 19.292.991)
AT Curvent Acoount & -
Liatriletien for Faperres (547, 155) (TASH 50T
Trade Payabie 579500 ﬂ.lﬂ,&ﬂ:l
Cilser Liakalitios {17/ 21 (LA T 502)
|acoamie tan Trrvisicen 11414.7k6 1589900
Detiered Tax Provesien (2897H) v R
Liairility for WPPT L0157 - |
24,523 887 35594 581
Pt Cash Provided byfused imj Oiperating Activiibe M wz

3500 Welahed Party Disclosre

I.'l-puﬂh:rrh.l.udI.nlhe-mu:q:trbrl.lhprty'uﬂ@d’nnﬂhﬂiﬂmhnhhlﬂhmndﬂmhﬂiﬂm
canbralling power of the managesnent affairs of the compamy and sny tranaction made during the year with te party
related therewith each term as rebated party transsctian as per |AS: 38 “Related Party Disclosare’. During the yeer under
audit velsted party timsactions were made thet which i influenced the compary’s business, The detasls of related
ety transactions during the year along with ihet reladlonalvip iy Bhistrabed below i secordance of [AS T4

Wanse of the Party Helatrumblp Natare of Trarsaction Twrwe 30,2021 Juane 30,
wilh the 0z
Company
hir, Agiz Al Kaises Sroreoe Thoard Maeting Fees 1K -
|Hn Tahassum Kaiser St Benard Mleeling Fees 15,000 E
Mr. A B M Stamon Sahed Nomimner Y RN p
Fatismany Derexior g
Nominee 3 18 E
|Mr AKM Ahasarul Haue | T, oard Mewting Fraa 00
De, Ml Nizamual Hasgque lrulependend o— it Pisda 1000 B
Rhalyan Dhirecics |
|Tianish Pood Lid Gistenr Coooern Trade Rocoivalble 10,152 [T
[Partex Agro Lixl Slsber Coecern Trade Recetualde 154, %81 9,540
Vattad 1"”‘" Pamiture Industries. | g Comeen Trade Receivable 191 74340
%—- Paries TVC Industries Lid | Sister Concern Tradle Rerivable TN A5.360
Saar Cypeham Baard Mills e R s =
A T.20LL | _
M. Ariful 181217 le, pogicle Toard Mills Lad | Sister Concern Trasle Bonwivable m.s 100,454
Assistant Diec i e Eawier Concem Trade Reccvable T30 590
e L S I Investor Traie Payable FoTy LI

MO0 THsclouser of Managerisl Remuneration

Aslam Mia
Company Secrotary

Maharrmad Ciayéur Rhmem, FC5

N inaging Burecier & CED

e T 07 MR ap

Star Adhesives Lid.

. Zullikar Ali
Chigf Fimancial Officer
Star Adhesives Lid

iz Al Kaiser
Managing Director
Star Adhesives Ltd.

A7 B 7 MiD o
o0 T R 4
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Arnownt in Taka
Noke Mo Farticulars aen g | I 2102050
.01 Tetal ampunt of remunerstion pald to directors during (e year is a9 follows
Tartscalars Jume ¥0,.2021 Jmne 3,
N LR
MName s lgnation .ﬁlm "'I
Sirs Tabassum kaisir Chairman -
My, Azia Al Kaiser |Managing Dirsctor ELTL NI
I Tou 400,000

.03 Tﬂmﬂﬂmmhﬁwrwzlﬁﬂﬂmﬂlﬂhtmhﬁwmhﬂ

Falbuws
Namw | “Diesignatinn June 30,2021 || June 30, 2020
ir. Mirar Khan |Head of Busiresa 1404770 515,430
ol b ATH |Chief Financial Officer 10020,000 ]
Aslam Mia Company Secroary TZa AR ER1,400
Wil Shakis Ahmed Head of Flani B720 7RT 200
Faysal Faruk it Sales A55 S &15,50H)
M3} Aggregabe amaunt of remuneration paid io all disechors and officers during the financial year is a5 fullows:
[Pasticulars | Nature of payment Juane 30,2021 June 30, 2020
[Directors [Board Mecting Fees 48,000 -
[ Drirectors [Remaneration L0 5
[Citicer's & Exevustivis [alary, Bonus & Others Allowances 155971 BA43,533 |

1500 Empbavee lang lerm benefit
The company has mo Grataity Pund apd PP scheme as gl as such no provision has been mede in the fnancial

statoment. Howeyer the company is mainisining WITT and incurred Provision thereon

M08 Events After the Reporting Perind:
Acreling 1o TAS-10, Fvents after the seporting period are those events, Bavourabie and unfavarsbie, thal oorur befween
tive e af the reparting period ansd the date whon the financial stetements are authorised fior tssues. There is mo such

1700 Disclosure aa per requizement of Schedule X1, Part 11 para 8 of the Compandes Act, 1994:

Ditsclosure as per royuirement of Schedule XL Part L para § of compary Aot 1954

Farticulars Local puachase Impori Tatal
Raw Mawerials 030,046 | 230078150 | 6R 10729
[Packing Materals 21,087,543 - ZH0A7 543
Eipas: Parns 215,210 - 2134213
[T azita) Machimery 0891 ; 3,700,591
Vetted
3800 Emploves position of the company as at M Jone, 2008
%—‘- Salary {Musthy) Factory Had OHfice I“"‘I : "'I Y s
(ekow REIT £.000 3 1 ] 5
f‘} 2OLL (Al 00T 6000 A 5 T 110
‘.MI d. Ar::' ;iﬂ:{i{m Frodustius Capacity and Utilization
Trapuar bpcurtst T i Froduction Actual [=
T | capeciny | Production Uniadontis
Harwe Materials & Chasnical (In M1 ) 3,100 3.350 A%
798 ‘
: B . Zulfikar Al &'_-’
Aslam Mia Ghial Financial Officer iz Al Kaiser
Company Secrelary Star Adhesives Lid. Managing Director
- Star Adhesives Litd Star Adhesives Lid.
i, T
Wehammad Obspdhur Fapests. !

l
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{ 2 = <
AN
TEE -
183 o =
A= Ee o 0]
iig a
cE™ Star Adhesives Limited
Schedulbe of Property, Plant & Eqiipment
Fmﬂn:.lﬂlmdrd Jane M, 20027
Anncxure: A
Cosl i Depreciation z
Particalars Balance as ai Addition Ralance asat | o | Balance as al Charged Balance asat | Value as at
July 1, 2020 |during the year| June 3, 2021 July 01, 2020 |during the year| june 30, 2021 | June 30, 2021
= Land and Land Develupment 70,640 - 7020640 | 0% : - - 700,
2 G Budiding Reconstractian ToMb14 | GS0ATA9 | IBABALL | 5% 5,761,528 1735095 | 10407503 | 07 095 AR
S5 Piani & Machinery G753 8% | 3700891 |  7075iBAT| 0% | Si7aiges|  iATI0| 0w | 41533089
-8 Laboratory Equipment LA74 445 745,680 242,125 | 10% 610,550 143,653 T, 589 1,605,536 |
=3 g Water Tank 523,000 5,672 EA672 | 10% 208,070 4277 311,947 558,725
=, i Tools & ! 160,52 1m0 | 3773192 | 0% L2040 397,349 1,519.69% 1353 454
saE Molar Vehicle - 775,930 775430 | 0% : T T &8, 337 |
23c Furniture & Fxure 1 MUALT 6410 06,27 |_10% 159 382 108,364 57,78 1.198,481
cE Computer & [T Equipments 963,155 3,567 117622 | 10% 251 0% 79,50 331,041 786,781
Bd Cargo Lilt 3,500,000 TO000 380,000 | 10% 1542417 229.358 1,771,675 2,058, 325
Balamoe as ai June 30, 2021 161 A4%7 519 38395047 15 A 5. Rbl m '.IEIER!- Jﬂlm 154809 257
wl | Depreciation Charged To- A0.06.2021
B G {Geneml & Adminisirative Fxpenses 15% 1,524,908
=T Factory Cverhead 5% 8,663,814
g3 P Total 10,192.723
S =
% E ;I." %\/ ij Depreciation has been charged for full year moept addition An case of addibon of assels depreciation has been charged during the year when it is put in o available
-t for nse
_E % ‘13 i) Total depreciation Charge has been estimated for General & Admimistrative Expenses 15% and Factory Owverhead 85% respectively,
i = Laral and Land Development shown The 7020640 which is comprise Land value sl Doevelopment Cost. Dotails are given in bebow:
1. Land Value 1,155,000
A 2 Developeent Cost 5,865,640
SEN Toal 7,020,640
> BN
5e2
=
g2 E‘
b
e g 3
2818
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< Lo Star Adhesives Limited
B r % Schedule of Property, Plant & Fguipment
1] For the year snded June 50,2000
',ﬂ Anncxure A
Cosl Depreciation Doven
Particulars Balafice as &l Adilftion Balasige as st ::I: Balamee 2= 51 Chsrged Balance asat | Valoe as a
S July 01, 219 |during the year] June 30, 2030 July 01, 2009 |during the year| Junse 30, 2030 | June 30, 2020
-]
w 2= Lard and Land Development . 74120, 640 7,020,640 - - - 7,020,640
e B E Building Re-construction 25,450,082 50995 482 o 4455014 | 5% 3,353, 30 Py frec] 5761524 0,681, 90
E ':r g Pland & Mochinesy 5, 750 BS540 13400, £ 67053 854G | 10% AL Y1505 4,628 863 24,744, D68 42 30, el
;T;" a2 Labarotery Equipment 167445 - 1674445 | 1% a2 115,165 10,956 1063 489
in & =y Water Tank 525,000 . 525,000 | 10% 240,633 28437 el 00 255,530
E‘E Tools & Fquipmeni 1615452 1,035,500 24,92 | MR 995,174 126,578 1,722,349 1422543
Furniture & Fixtare 1151461 198,356 149517 | 10% A, 798 84,584 489382 Bl 435
Computer & [T Equipments 733,255 250,000 GR3255 | 10% 183,634 67 462 251004 73150
Cargo Lift AA00,000 = AS00.000 | 10% 1. 291,51 50,843 15424007 2,157 583
" 5" Halance as ab Jume 30, 20240 1,03 541 0,799, 978 1h1 497 519 17,107 235 778,551 A%, B86 126,606,631
B.g
=0 Depreciation Charged To- 30,0%. 2015
The umt& Administrative Expenses 15% 1,167,533
@ = F.m.y Overhead 15a]  eelams
E 2 E Tatal: 7,783,551
E%E i) Deprociation has been charged on addition of asets during the year when it i put in to available for use.

if) Total depreciation Charge has been estimatied for General & Adminstrative Expenses 15% and Factory Overhewd 85% respectively.
# Land and Lind Development shown The 7020640 which is comprise Land value and Development Cost. Details are ghoen in belaw:

1. Land Valoe 1,755,040
2 Dewelopment Cost 5865 440
Toal '?E
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Star Adhesives Limited
Inventory Details
Ason June 30, 2021
Annexure- B
June 30,2021
e Vst Qty | UOM | Rate|  Value

1 [Raw Malerials 670,359 K._E 110 73,537,765
2 |Packing Materials 220,678 | kg 10 2,268,543
3 |Spare Parts 520 | Pes 766 398,547
3 |Work in Process 43,344 | kg 110 4,767,891
5 |Firushed Goods 357003 | kg B4 29,994,598
Total 1,291,905 111,367,344

Vetteq

9.% wx
Md- .ﬂl""l.ll Iﬁl-h.lll
Assistant Dot

argatesh Sroortws it biovr

kchee ""‘Jr.'l-l i "'F nFa

Msnn ap [heeetes &

CEL)

WAED—

Aslam Mia
Company Secretary
<rar Adhesives Lid

Akh Feaanee B lnpesiman Lizh,

07 MR 990)

0 | MAR E[[L._-

] zulhl;ar Al

shed Financial Officer

el Aghesives Lid.

i. z Al Kﬂiﬁ;

vianaging Director
rar Adhesives Lud

07 HAR m
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Star Adhesives Limited
Accounts Receivable Schedule
Ason June 30, 2021
Annexure=-C
§ Amount (TK)
Particulars 20202021 2015-2000
Riaj International 199,175 197 564
Janata Glass House 169370 300,000
[anoprio Glass House 130,016 100,000
Shafi Enterprise 736,100 296,921
Prime Builders - 143,520
Mohammodia Glass House 48,924 134,093
Shadhin Particle Point 293,143 294 822
Mourani Enterprise 102300 100,703
New SR Enterprise - 202,032
N 5 Corporation Badda 1 2479,565 107 405
MNoor Enterprise 47,700 69,980
Mannan Enterprise - 59,950
Mahin Traders - 100,000
N & Corporation Badda 2 2,550,096 197.214
Kader & Sons - 111,900
Akther Furniture - 810
Amber Board Mills Ltd 153,000 69 894
Anonto Energy Resournce Lid 47,956 48,3495
A-one Polymer Ltd 56,371 77,526
Danish Food Lid 10,152 49 680
Furniture Concept - 139500
Hague Wood & Furniture 110,880 107 968
Knit concern printing Unit - 20,645
Neloy Enlerprise B485,969 :
Mayer Doya Door & Furniture 39584 15,000
Navana Furmniture Ltd 19,380 25,000
OTO8RI 139121 1448721
Partex Agro Lad 154,380 9540
Partex Furniture Industries Ltd 169,491 74,240
Partex PVC Industries Lid 77235 435,360
PRAN-RFL Group 200 840 321 480
9,950 33 858
ur Metal Ind. (BBNM) 979,200 244,800
Rangpur Wooden Ind. {(BBME) = 06,000
18 Star Gypsham Board Mills Ltd 330,033 89,200
"'ﬂ} Star FnrHJ‘:IE_Hﬂard Mills Lid 3773 107,494
T is Limied = ) 10240 5920 |
e B (R
W — ™
e Wd. Zulfikar Al ziz Al Kmisers

o

skt Otarda Rabran, S

hrenpies Tippcior & U5
AAA Tuamce & bvestmenl Lol
N T MIR &reh

Aslam Mia
Lompany Secretary
Star Adhesives Ltd

07 MR 2

sunaging Director

Chia! Fimancial Officer
Siur Adhesives Ld.

Siar Adhestves Lid

alry 0 T Mip
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Amount (TK)
S 2020-2021 2019-2020

Wooden Touch &7 250 45,600
M.E Traders 117,771 -
Maarij Enterprise f,013,982 -
Meenty International 45,450 -
Rahima Enterprise 199,785 -
Rangpur Wooden Ind. (BBMEF) 459,000 -
Sanjida Traders 269,679 :

Total 26,056,795 5,704,735

Vetted

L

4,926

Md. Ariful lslan
Asgistant Direciof
gt Seems sz L

m— u LZulfikar alj ;ziz Al Knjiar‘

Aslam Min -mal Financial Officer “anaging Director
C Secret Star Adhes . B
Mahsramod Obgyius Rabsn. 2 F5 Sear Rdbwsives L4 s Stur Adhesives Lid.

l T i
i il [&]

A Finmnce .:-.Iru- .'.'_:_'J. 8T MR 0 1 Ram
b 1 I E’ ir

1 MAR %m0 o= L



Star Adhesives Limited
Calculation of Deferred Tax
For the year ended 30 June 2021
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Annexure-D
Amount in Taka
T " 30Jun-2021]]  30-Jun-2020]
Deferred Tax (income)/expenses recognized in profit and loss:
Cost:
Carrying amount except land
Property Plant and Equipment 154,809,257 126,606,633
154,809,257 126,606,633
Tax base except land
Property Flant and Equipment 150,189,303 122,252,907
* The details have been shown in Annexure: G 150,189,303 122252907
Taxablef{Deductable) temporary difference 4,619,954 4,353,726
Income tax rate 30.00% 32.50%
Deferred tax liability at the end of the period 1,385,956 1,414,961
Closing Deferred Tax Liabilities/ {Assets) 1,385,986 1,414,961
Opening Deferred Tax Liabilities/ (Assets) 1,414,961 1,094,061
Deferred Tax (Incomelfexpenses recognized in profit and loss (28,975) 320,900

Vetted

v

4.%.2%
Md. Ariful Islan:
Miﬁmt Direcior
Sangp et o i =

5@5 ﬁr Ali 6,,3 Al Kaiser

ey e :migf Financial Officer
. Compuny Secrotary
. } “T:Wmﬁ rh -: _FFE Star Adhesives Lud Svar Adhesives Lid.
R b .-|-ul. L [Rrp g | el I.d - II‘ )
IR | R

17 HAR W

07|

anaging Directot
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Star Adhesives Limited
Trade Payable Schedule
Ason June 30, 2021
Annexure-E
» Amount in T
2020-2021 2019-2020
Afsar Trading Corporation 24,540 49,540
A Haque Traders - 252,960
Alia Chemicals . THS, 50
Anterna Commurneaiion 3,583,973 2,520,938
Al Aksha Trading & 46,34
Alam & Company 16,000 TL000
Alamgir Bhuiyan Transport 28,753 49,993
Al Hessain Transport Agercy . 26,500
Badsha Riar Enterprise - 15,000
Bhai Bhat Engineering & Metal Works - 120,000
Bilal Trading (Pwt] Lid, 52,000 37,000
Bismillah Printing & Kowta Karkhana 1,464,454 1,526,128
Brothers Enterprise - 16,216
[Coloeity Limited 37,800 §5,200
Expo Freight Lid. - e
Faysal Enterprise 106,335 127,222
[Classco Scientific & Analytical Co, - 51,000
Images Licl - 125,000
Jamuna Scientific Ca. 20,670 11.270
ensan & Nicholson (Bangladesh) Lid. - 155,259
Kabir Mill Store 63,950 16,500
Manik Transport 17 400 254, B30
Modern Tools & Machineries . 13,280
Masir Transport . 2083
Mazmul Hasan Enterprise - 47,970
Ningbo Grand Step International - 120,000
Nitol Insurance Company Lid. 119,067 291,573 |
Ortrpass Scientific Co B5, 751 85,681
[Crpita - 24,560
Padma Cans & Closures Ld 5h6, 951 35,10
Partex Cables 53,090 A 18
Pine Solutions Lid. - 36,728
Palycon Limited 452,567 151,125
Prantic Mus - 10,158
Printe Pack Syndicate B3.000 50,000
Rajib Protim Sadhu . 12,000
| Mls Lad. - 29,250
"bJB an Insurance Comnpany Limited. - 29,450
ddin Enterprise : 14,200
silver Syndicate 73,335 331,064
r illing Station & Service Center - 58175
4. Wina Frade Centre 144,580 265,100
w7 - p S o0
[ g [ ﬁ?{*_ ?#

Azglam Min

ompany Scoretary

Hehemmaf Oharder Palman, FCS star Adhesives Lid
Managing Dienetor & CRO

AR Flmanee & dovestment Lid

17 MAR MR D7 MAR 11

Q\ld. Zulfikar Ali

hiaf Financial Officer
gigr Adhesives Lid.

Aziz Al Kaiser
sManaging Director
aur Adhesives Lid.

[r J'I |-|.'I|.=;I E[IT?E
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Amount in Taka
TAER 2020-2021 2019-2020
Upokul Transport Agency 315,919 176,59
Asla Plastic Contalner Ind. - 38,000
Associate Indusiries (Pvi) Lid 104,962 150,650
ATA Husain Khan Ltd . 173,529
Babul Enterprise 187,785 479,550
Credible B0 Lighting - 26,000
Drexcteroas Enginooring 22,135 ;5.;?;
Dhaka Foil Corporation - g
|Global Brand Private Ltd. Bl B0,
Horizon Plastic Induwstries Lid 513,835 BR 825
Tamata Mill Store - 10,400
I. P. International - 334,051
Khorshad & Brothers 45,030 102,260
Konica Enterprise 1,539,360 929,648
S5, System Ltd. : 76,059
Miami Enterprise - 36,310
M /5 Capltal Can 27,000 1075000
Oither's Payable 442,788 51,115
Padma Can & Clousers Litd. Unit2 100,414 3,684
Padma Ol Company Lid - 525,100
Chuality Can Industries Lid 11,5 2X180
Raiul Trading 23N 15,580
Roval Trade Internaticnal 39,535 T, 225
Salman Plastic ind 302,987 185,050
Samuda Cherical Complex Lid 385,000 1015000
Silvan Fl:hnghg [mluistries 1L.I78. 2% E75.2
Sovereign Technology 1ad 22,000 42,000
SR Trading - 4,000
Swpnil Electric 47,252 32,230
The Commaercial Printers 93,000 H3.250 |
Zainab Enterprise 303,100 549760
[ZARA Printing & Packaging 184,574 224,403
[foha Emporiam 561,280 -
Maollah Enterprise 7a4M0 -
HAKS Industries Ltd 641,702 8
Bhuiyan Metal Works 1,947,304 .
Delwar Paint & Hardwane 45,428 -
Pretty Electric 137,500 =
I.E. Enterprise 4,000 -
B4,000 =
365,337 .
50,024 -
d65 M0 =
6a7 500 *
£36 800 -
42000 -
e fm‘:l 15,750 - :
7 ﬁFP 18,000
Sna_Zulfikar Al C:m Al Kaiser™
slam Min .:1Il:|r F;::::ﬁf;?ﬂ&" r':.-'lunuging I!]'irl:f.'tnr
Lompeny Secretary Siar Adhesives Lid.
Micherem! Oees Rebman, FCS tur Adhesives Lid
Bnnaging Dierrtar & CED s
AAA Fimance B Bpeestiient Dl [: ]- Hl;l'.;r'., .:m ﬂ ? | |,il||H mﬂ n f M mﬂ
B 7 HAR XN
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Amount in Taka

PRt 2020-2021 2019-2020
Al Bitan 18,800 .
Mermma Enterprise 20,360 =
Patuakhali Transport 22,685 =
Majibur Rahman Transport 24,500
[Fra Business 27,900 -
SAF1 Chemical 30,520 =
Miewicx Fire HEHJ‘I{; Fquipments. 42,920 -
Sun Yad Poly Vinyl Ind. Lid 46,620 F
Prantic Transport AFML'].I A5, 00 .
Matiomal Life Insurance Co, Lid 62816 =
Sonar Bangla Insurance Lid. 167,635 3
Sheak Sera) Uddin 22,686
Azmir Container & Cargo Carrier 177,500 -
Print Flus 172309 -

Total 21,168,956 16,589,453

Mot==mmar® (harrdur Rabemen, BB Company Secretary
Hamsgies Diectar & CZE0D Star Adhesives T gd

AMA Finance & lmertent L,

81 ¥R 10 D7 MAR 202

Md, Fulfikar Al
Chialf Financial Oificar
Star Adhesives Lid.

L A7

i— 1z Al Kaisef

vianaging Director
tur Adhesives Lid.

07 MAp VilJ,
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Star Adhesives Limited
Other Liabilities Schedule
As on June 30, 2021
Annexure-F
Amouit in Taka
Particula
il " 2020-2021 2019-2020
1 M5 . Madina Enterprise 628,932 7,536,491
2 |MS Faysal Enterprise 137,167 3,345,329
3 |MS. Baihan Traders 1523180 4,956,409
4 [MS. Nazmul Hasan Enterprise - 3.451,050
5 |[Others - 0,212
Tustal 2,289,279 20,079,491
Vetted
9.%.200L2
Md. Ariful Isiam
Sssistant Directon
Hirgans Litormmn s Loy
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Aslnm Mii ~mal Financial Officer  Managing Director
Company Secrotar rar AdhBsives Lid. siar J'.dhﬂl‘fﬂ:s Lid.
L+ ;"’" Tt | "’."'i“ Star Adhesives Ltd
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Star Adhesives Limited
Schedule of Property, Plant & Equipment (Tax base)
For the year ended June 30, 2021

Annexure; G
Const Depreciation Written Down
Balance an at Addition Balance as at m Halance as at Charged Balamce as al Value as at
Jaly 01, 20 | during the year| June 30, 221 July 01, 2020 | during the year| June 30, 2021 Juimae 30, 2020
1 and Land Development TAD, 640 . TARO640 | 0% . - . 7000
= =0 ding Re-construsction 76,445,514 32,047 847 WAL ] 5% 7,586 059 | 2045 M8 12,631 426 55,561, 985
- S5 &7 {153,856 3,700,991 TOTHET | 10% 27,106,4% 4.364 935 3 A7DA3] 3,784,416
94 4 ‘éﬁ% 745,680 AN ] 10% 634, 73 176,339 #31,2/2 1588 653
% =} 525, 345,672 BT672 | 10% 275,987 9408 3aa At 535,316
® o 264,992 126,200 27| 10k oM 141 18, 1,091,676 1,681 516
< o 1,349 817 46410 1,796,227 | 10% 530,447 26576 657,043 1,139,184
B i3 Totw = 775,930 775,950 | 20% - AL 155,186 20,744
EE ampuler & 1T Equipments 83,255 154,567 1117820 | 20 478,185 127,827 06,112 710 |
a 3,500,000 70,000 3E0000 | 10% 1,708 846 26,115 1,924,961 1,945,000
Balance as a1 June 30, 2021 161,497,519 M,395, 47 199,892 Bk 39,244,612 10,458,951 49,703,563 150,189,303 |
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(b) Information as is required under section 186 of the Company Act, 1994 relating to

holding company;
The Company has no holding Company. So this is not applicable for the issuer.

fc) Selected ratios as specified in Annexure-I);

Vetted
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E E P q: Comparison with Industry Ratio
2% _g_ 30-Jun-20
: 7 INDUSTRY
) Financial ratios SAL AVERAGE Remark/Explanation
Liquidity Ratios:
SAL's Current Ratio is lower than the industry average curtent ratio
Current Ratio 0.65 158 because of relatively higher current liabilities.
SAL's Ratio is lower than the industry average ratio due to higher
Quick Ratio 003 0.97 inventory level
Accounts Receivable Tumover 6158 130,05 SAL's Ratio is lower as collection period is higher  than the average
B Ratin(In times) industry.
& .E > Inventory Turnover Ratio (In times) 13 2N SAL's Ratwo is lower because of relatively higher inventory level
Eam : SAL's Ratio is lower than the industry average ratio as SAL is Hn
saE - B gencraung
358 Asget Pt Hatl e el 074 OB e sales with a relatively higher amount of fixed assets.
an Profitability Ratios:
e b SAL's Ratio is lower than the industry average ratio due to higher
ES Giross Margin Raiin % 20.46'% 7.37% S iy G i
: SAL's Ratio is lower than the industry average ratio due to lower
= Operating Profit Ratio % H“W2N% 16.23% operating profit i
EE Profit Fatio % 3.50% 517% SAL's Katio is lower than the industry average ratio due to lower net
2 ' ' profit.
.“ = - [
%%E ?\ } - Ratio (ROA) % e kR r;-,;:mh‘mmwmmw-mapmmdmm lower net
£m E “ | Return on Equity Ratio{ROE) % 20.30% 9.80% SAL's Ratio is higher than the industry average ratio due o lower equity.
%%E Farnings Per Share Ratio (EPS) 276 538 i:tLp:nEEiFEhhmhnm:mdmuynwEPEdwhmhmdyWEr
g SAL's Ratio is higher than the industry average ratio because of higher
EBITDA 17.27% 16.23%
w operating profit.
Solvency Ratios:
‘é‘: Debt to total Assets Ratio 056 0.13 SAL's Ratio higher due to higher debt than industry average.
%“ Debt to Equity Ratio (In times) 626 032 | SAL's Ratio is higher as debt burden i higher than industry average.
SAL's Ratio is lower than the industry average ratio as operating profit is
%ut Interest Earned Ratio A T | it enimrtes e Skl
EE b S ote| 1 | SALRatiois lower than the industry average ratio as operating profit

Page 176 of 188

is relatively lower to pay financial expense.
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13578
s g
Cash Flow Ratios:
= E SAL's Ratio is higher than the industry average ratio as net operating cash
Net Operating, Cash Flows Per Share 1629 b.69 flow is relatively higher.
Net Operating, Cash Flows Per 5.91 274) SAL's Ratio s higher than the industry average ratio as net operating cash
Share/EPS flow is relatively higher.
30-Jun-19
INDUSTRY
: Financial ratios SAL | S VERAGE Remark/Explanation
% " Liguidity Ratios:
- SAL's Current Ratio is lower than the industry average current ratio
= E Current Ratic e L83 because of relatively higher current liabilities,
a SAL's Ratin is lower than the indusiry average ratio as quick assets are
4= Spiche o W0 | colatively towes
E | Operating Ffficiency Ratios:
Accounts Receivable Turnover 10254 444,42 SALs Ratio s lower as collection period is higher than the average
Ratiofln tinnes) ' industry
i 2 Inventory Turnover Ratio (In times) 154 98 SAL's Ratio is lower because of relatively higher inventory level,
B o= SAL's Ratio is higher than the industry average ratio as SAL is generating
o m
% Eﬂ Asset Turnover Ratio (In times) 111 0.95 ies with & relatisely dens o s
& i ?\/ Profitability Ratios:
= ¥ the i i erhead
E'E:. Gross Margin Ratio % 1927% |  3310% 5::;"“"“”““““ than the industry svernge rutio s higher. ov
E EE z Profit Ratio % 13.16% 25 10% ‘.‘:‘.AL': Ratio is lower than the industry average ratio as lower operating
Net Profit Ratio % 450% | 1653% | SAL's Ratio is lower than the industry average ratio as lower _net profit
Return on Assets Ratio (ROA) % 4.97% AA40% SAL's Ratio is lower than the industry average ratio as lower net profit.
Return on Equity Ratio(ROE) % 47.64% 16.83% SAL's Ratio is better than the industry average ratio as higher net prafit.
Earnings Per Share Ratio (EPS) 516 755 SAL's EPS is lower than the industry average EPS as lower net profit,
SAL's Ratio is lower than the industry average ratio because of lower
> EBITDA Margin 14.98% BIO% | ooerating profit.
o E Solvency Ratios: =
- SAL's Ratio higher due to higher debt compared to total asset than
E ﬁ Debt to total Assets Ratio 0.91 0.13 ity v
ry -
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g
]
¥ g <
o
-'%E@g o M_% {In times) 9.72 0,30 SAL's Ratio is higher as debt burden is higher than equity.
T —/ SAL's Ratio is lower  than the industry average ratio as operating profit is
f o - s S s lower o pay financial expense.
e SAL's Ratio is lower than the industry average ratio as operating profit
Diebt Service Coverage Ratio 0.16 291 is relatively lower to pay financial ex
Cash Flow Ratios:
SAL’s Ratio is lower than the industry average ratio as net operating cash
Net Operating Cash Flows Per Share | (5.59) 6,64 flow is relatively | : 1
Net Operating Cash Flows Per (1.08) 0.99 SAL's Ratio is lower than the industry average ratio as net operating cash
Share/EPS | How s relatively lower.
A-Jun-18 |
INDUSTRY
Financial ratios SAL AVERAGE Remark/Explanation
Liguidity Ratios: S === E—
SAL's Current Hatio s lower than the industry average current ratio
LAt 106 146 because of relatively higher curremt liakilitios.
: 7 SAL’s Ratio is lower than the industry average rabio as guick assets are
ik Hatio sl i relatively lower
Operating Efficiency Ratios:
Accounts Eeceivable Turnover 9557 537 07 SAL's Katio s lower as collection period is higher than the average
Ratio{ln times) ; industry N——
Inventory Turnover Ratio (Tn times) 114 229 SAL's Ratio is lower because of relatively higher imventory level.
et ! " SAL’s Ratio s higher than the industry average ratio as SAL is generating
oir Bar (i ) a5 i higher sales with a relatively lower amount of fixed assets.
Profitability Ratios:
Gross Margin Ratio % 1835% 15.92% fh;: s Ratio is higher than the industrv average ratio as lower overhead
Operating Profit Ratio % 11.25% 18.61% E-AL:Is-htinishwﬂﬂmn the industry average ratio due io lower operating
Net Profit Ratio % 4.10% 17.91% SAL’s Ratio is lower than the industry average ratio due to lower net profit
Return on Assets Ralio (ROA) % 377% 79l% SAL's Ratio is lower than the indusiry average ratio as lower net profit.
Return on Equity Ratin(ROE) % 1294% 15 400% SAL's Ratio is lower than the industry average ratio due to lower net profil
Earnings Per Share Ratio (EPS) 301 6,96 SAL's EPS is less than the industry average EPS as lower net profit.
: SAL's Ratio is lower than the industry average ratio because of lower
3 A 13.77% 18.61% ; i
EBITDA Margin
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b
e
EL¥E L
i3 8
=
Solvency
Bebt to total Ratio | 075 0.49 SAL’s Ratio higher duc to higher debt than industry average
| Pebt Equity Bafio (In times) 294 113 SAL’s Ratio is higher as debt burden is higher than equity.
[ : SAL's Ratio is lower than the industry average ratio as operating, profit
Times Interest Carned Ratio ) 193 1254 is relatively lower to pay financial expense.
- . SAL Ratio i lower than the industry average ratio as operating profit
i Tage I — is relatively lower to pay financial expense.
Cash Flow Ratios:
. SAL's Ratio is lower than the industry average ratio as net operating cash
Net Operating Cash Flows Per Share (B.B9) (0.19) Aow is relatively lower,
Net Operating Cash Flows Per (2.95) 028 SAL's Ratio is lower than the industry average ratio as net operating cash
Share,/ EPS flow is relatively lower.
30-Jun-17
INDUSTRY
‘l-ﬁu.m:i:l ratios SAL AVERAGE Remark/Explanation
Liguidity Ratios:
. . Rati SAL's Current Ratio is lower than the industry average current ratio
. e s i because of relatively higher current liabilities.
SAL’s Ratio is lower than the industry average ratio as quick assets are
Quick Ratio 002 0.89 ekl e
Operating Efficiency Ratios:
Accounts Receivable Turnover 92.71 46401 SAL's Ratio is lower  as collection period is higher than the industry
F-Im ﬁm} .wr
Inventory Turnover Ratio (In times) 1.12 293 SAL's Ratio is lower because of relatively higher mventory level.
Asset Turmover Ratio (In times) 0.89 0.89 SAL’s Ratio is the same as industry average
Profitability Ratios:
Gross Margin Ratio % 18.12% 14.72% ﬂshﬂuhhﬁgﬂrﬂunIimindmtrynmu;cnmdurtdkm'ttnﬂ:rhmd
SAL's Ratio is lower than the industry average ratio due to lower operating
Operating Profit Ratio % 10.36% 19.49% Drofit
| Net Profit Ratio % 0.93% 1LE3% SAL's Ratio is lower than the industry average ratio due to lower net profit.
Eeturn on Assets Ratio (ROA) % 0.83% 6A85% SAL's Ratio is lower than the industry average ratio as lower net profit.
Return on Equity Ratio(ROE) % 49.09% 13.67% SAL's Ratio is higher than the induestry average ratio due to lower level

of equity,
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Share,/FPS

Earnings Per Share Ratio (FPS) 052 538 SAL's EPS is lower than the industry average EPS as lower net profit
= SAL's Ratio is lower than the industry average ratio because of lower
EBITDA Margin Bk | smaex | ot
 Soivency Retios:
Debt to todal Assets Ratio 0.98 047 SAL's Ratio higher due to higher debt than industry average
Diebt Equity Rabio (In timies) 63,28 1.03 SAL's Ratio i higher due to lower equity.
. SAL's Ratio is lower than the industry average ratio as operating profit
Times Interest Earned Ratio 1.11 5.89 is relatively lower to pay financial ex :
B SAL's Ratio s lower than the industry average ratio as operating profit
Diebt Service Coverape Ratio 011 326 is relatively lower 1o pay i il
Cash Flow Ratios: |
: SAL's Ratio is lower than the industry average ratio as net operating cash
Net Operating Cash Flows Per Share | 076 5 | e melmicaly lownie
Net Operating Cash Flows Per 147 248 SAL's Ratio is lower than the industry average ratio as net operating cash

Mow is relatively lower.

Ni: Listed companies in Pharma and Chemical Sector on DDSE main board, namely Kohinoor Chemicals Company (Bangladesh) Ltd.. Wata
Chemicals Limited and Active Fine Chemicals Limited an- taken as peers for comparative ratio analysis. However, these companies are not

involved in similar type of business as SAL does.
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id) Auditors report under section 135(1), Paragraph 24(1) of Part 11 of Schedule IIT of the Company Act, 1994, The report shall include
comparative income statements and balance sheet and aforementioned ratios for immediate preceding five accounting years of the issuer. If
the issuer has been in commercial operation for less than five years, the abovementioned inclusion and submission shall have to be made
for the period since commercial operation;

Auditors’ report Under Section-135 (1) and Para-24{1) of Pari-11 of Schedule-111 of the Companies Act 1994

We have examined the Financial Statements of Star Adhesives Lid for the for the vear ended June 30, 2020 and for the year ended June 30, 2021 were andited by [slam
Quazi Shafique & Co. and 2019,20018, 20172016 were audited by M.A. Mallik & Co. In pursuance of Section-135 (1) and Para-24 (1) of Part-11 of Scheduale-111 of the
Companies Act 1984, our report is as undoer,

A Statemenits of Assets and Liabilities of the Com in g% wnder
Assets & Propertics 30-Jun-21 I r 30-Jan-20 30-Jun-19 A-Jun-18 30-Jun-17
Assels
Non- Current Assets 193,532,709 140,310,759 13 340554 65, 5,054 5,085,855
Property, Plant & Equipment 154,809,257 12683 73506, 006 I 4,430,071 56,088,855
Capital Work in Progress 38,723,471 13,704,126 63,744,353 | 1,238,263
Current Assels 242,292,509 175,010,957 233,990,922 2127 618,159 161,008,081
Inventories 111,367,344 112,255,233 196,024,630 RN HRONER
Accounts Recetvable 26,056,795 5,704,735 2,521,451 AL i
VAT Current Acoount 4,060,024 B R
Cash e Cash Equivalents 46,288,178 2,070,855 1.7539M o | i
{ = < 31 6 am 217,096,936
row LEE S 435,525,238 5,321.71 A31,481 293,287 AT3 A9,
= P
E tzoR =
395 ®
E Q.
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PRy

Sharehplders Equity & Liabilities
: % Shareholders' Equity 186,384,094 43,454,553 34,633,110 74,369,257 337,110
Share Capital 150,000,000 2, 0040, 000 200000, 00N 2,000,000 2,000,000
Retaned Farmngs 1 663,054 34,733,550 592110 9412087 (214,457)
Share Money Deposil 57,515,000
al
|
é '5_ Non- Current Liabilitics 9,096,287 1L414,961 1,054,061 4,566,440 5. %26 999
gm Long Term Bank Loan 7,710,300 4598632 \ 8,151,240
E— 3 Deferred Tax Liabilities 1385086 | | 1414961 1,004,061 (2192) 175759
Liabilities and Provisions 236,344,857 70 452,202 335,604,310 214,351,746 205, 392A27
& Accounts payable 71,168,956 16,589,453 26,579,309 19,588,842 42,805,860
"&“E; Current Purtion of Long Term Liability 3,469,448
= = L
>3 Liabilities for WPI'F w S 7% 651612
= T
8 E = 1 Short Term Bank Loan 177,302,480 212,349,888 253922792 LTI A% 108,089,658
i
E o i Liability for Expenses 4278406 4,927,561 0,67 6,284,828 5,172,083
3
gg= Others payable 2289279 20079491 35,107,241 o s s
i Provision for Income Tax 27,268,913 15,854,197 11,964,294 4,486,940 799,767
i A Tatal 435,525,238 315,321,716 71,331,481 293,287 AT3 217,096,936
ar
= -
; :
E»
| Rl Net A.di‘u" MHAW{ | 1286 1358 10.82 2304 1.06
g _ § 5; S 1)
E il 2 3
. p2F "
. i ¥ ®
tEE 5 Q
253
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B) The statements of operating resulls of the Co hufullm

Particulars | | zmnjw-n | [ wjun2 | [ a9 | [ 3Junis | | 30juna7 |
Ciroas Profit 85,365 269 51,&151935 71,246,903 43,100,491 i W
Revenue 412.414,138 l r 369 801,852 734,896,956 177,536,144
Cost of goods sold L] m,m.s-&nj (298,554,550 (151,798.465) {145,361,347)
Operating Expenses (15,847.769) (22,579,780 (16,664, 581) (13,788,185
General and Administrative Expenses (13,745 870) (9,514,268) (10,444,428) (8227 682) | (6,041,899 |
Selling and Distribution Expenses (14.132.4186) (6,353,451) (12,135352) (8437,199) (6,846,292 |
Diperating Profit 57,486,543 35,986,170 48,567,123 26,435,610 18,386,612
Financial Expenses 17,396,255 (22.936,272) (25,873,174) (13,730,657) (16,491,251)
Mon - Dperating Income 140,319 h33, 501 525401
Cither Incame | 140319 | | 633061 | | sasam | | 180,823 | 320,499
Profit before WPPF & Tax 40,231,047 13,643,859 23,319,350 13,105,776 2,215,860
Contribution to WFPPF {1,915, 7hl) (651,612 - - =
Profit before Tax 38,315,262 13,082,247 23,319,350 13,105,776 2,215,860
Tax Expense 11,385,742 4.210.803 _E81933 (557,913)
Current income Tax 11,414,716 3,589,505 | 747,354 (3,687,179 (592, 508)
Deforred Tax (28.975) 320,900 (B58,037) 207,951 85
Met profil after tax 26,929,541 BET1 444 16,500,023 4,526, 554 1,657 947
Earnings Per Share (EPS) T 2% | | 516 | | 3m [T as2 [
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C) Dividend declared:

Particulars 30-Jun-21 30-Jun-20 30-Jun-19 30-fun-18 W-Jun-17
Cash Do - . S z .
Gtnck Dividend (Bomus Share) = 0N . . .

1 Star Adhesives Lid was registered as a private limited company with the Regestrar of Joint Stock Companies and Firms (R15C) vide registration e, C-106486/ 13,
[haka. dated January 01, 2103 under the Companies Act-190. Subsoquently the company was converted into & public limited company effective fram Apnl 25, 2027,

) The Company has no subsidiary as on the balance sheet date.
F} Mo procesds or part of the procesds of the isue of shares would be applied directly by the company in the purchase of any business.

) The Company did not prepare any stalement of accownts for the period subsequent ta June 30, 2021,

H) Figures related to previous years have been re-arranged whenever considered necessary,

=
Islam Chuaei Shafique & Co.
Flaces [Fhaka Chartered Accounianls
Date: September 21, 2021 Chartered Accountanis
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fe) Financial spread sheet analysis for the latest audited financial stabements:

Star Adhesive Lid
Statement of Financial Fosition
As at June 30, 2021
Particulars ﬂmt;'lt;;:]unr e l.::;I:il Tm
Non-Current Assels 193,532,729 A1
Property, Plant & Equipment 154,809,257 35.52'%
Capital Work in Progress 38747 H.E9%
Current Assets 242,263,759 55.59%
Inventores 111,367 344 25.55%
Accounts Receivable 26,056,795 5498%
Advances, Deposits & Pre-
Payments 58,580,191 13.4%
Cash & Cash Fquivalents 46,259,428 10.61%
TOTAL ASSETS 435,796 468 100.00%
| SHAREHOLDER'S EQUITY AND LIABILITIES
Shareholders’ Equity 186,354,094 4%%
Share Capital 150,000,000 3442%
Retained Eamings 31,663,004 727%
Reserve & Surplus 6,721,000 1.54%
Non-Current Liabilities 9,056,287 2.09%
Long Term Loan 7,710,300 L77%
Deferred Tax labilities 1385986 0.232%
Current Liabilities 238,316,107 54.69'%
Current Portion of Long Term
Liabitity 3,469,448 0.80%
Shaort Term Loan 177,302,480 40.68%
Trade Payable 21,168,956 4.86%
dher Linbhilibes 2.289.279 0.53%
Liabilities for WPPF 2,567 376 0.59%
Liabilities for Expenses and
V Eﬂam 4,249,556 0.98%
for Income Tax 27.268.913 b.26%
Total Equity & Liabilities 100%
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pritut VS W
.Lﬁuuu"""
nsf:ﬂ o
%\{ éﬁlélm Ein
Mchmamad Obariur Rebman, FC3 Compeny Secrctary
Beaegieg Cueetar £ CT0 Star Adhesives Ltd.
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Star Adhesives Ltd. Siar Adhesives Lid

E.‘I:l.l:'?m ﬂfmm



Page 188 of 189

Star Adheslve Lid
Statement of profit or loss & other comprehensive income
For the period ended June 3, 2021
Amaount for
Particulars the year ended '.-GmTur Gun[:i':'ulﬂ
June 30,2021 | U

Revenur 412,414,138 TO0L00%:

Less: Cost of Goods Sold (327,048, 869) 7950

Gross Profit B5.365.269 20.70%:
Less: Operating Expenses (27,878,286) 6.76%

General and Administrative Expenses {13,745,870) 3.30%

Selling and Distribution Expenses {14,132.416) 343%

Operating Profit

(Loss) after

Financial Expense 57,456,943 13.94%
| Financial Expenses 17,296,155 4.22%

Add: Non-Operating Income 140319 | 0.03%

Profit before WPPF & Tax 40,231,047 B9.76%

Contribution to WPPF (1,915,764) 0.46%

Profit before Tax 38,315,282 9.29%
| Tax Expense [11,385,742) 2.76%

Current Income Tax 11,414.716 177%

Deferrod Tax {28,975) 0.01%

Net profit after tax 26,929,541 6.53%
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(fyEarnings Per Share (EPS) on fully diluted basis {with the total existing number of shares)
in addition to the weighted average number of shares basis. Future projected Net Income
should not be considered while calculating the welghted average EPS;

| Particulars T Amount in BDT |
| MWet Profit After Tax 26,929,541
;_T'-.’u. of Shares Before QIO 15,000,000
| Earnings Per Share (ET'S) 1.80

(g) All extra-ordinary income or non-recurring income coming from other than core
operations should be shown separately while showing the Net Profit as well as the
Earnings Per Share;

SAL has no extra-ordinary income or non-recurring income coming from other than core
operations.

{h) Quarterly or half-yearly EPS should not be annualized while calculating the EPS;

This information is not applicable for us.

(i) Wet asset value (with and without considering revaluation surplus or reserve) per unit

of the securities being offered at the date of the latest audited statement of financial
position.

Share Capital 150,000,000
Revaluation Surplus 6,721,000
Retained Earmnings 31,663,094
Total Sharcholders' Equity (with revaluation reserve) 188,384,094
Total Shareholders' Equity (without revaluation reserve) 188,384,094
Mumber of Shares 15,000,000
Net Assct Value Per Share {with revaluation reserve) as per Audited 1256
Report as on June 30, 2021 g

| Net Asset Value Per Share (without revaluation reserve) as per 12.56
Audited Report as on June 30, 2021

{jl The Commission may require the issuer to re-audit the audited financial statements, if
any deficiency or anomaly is found in the financial statements, In such a case, cost of audit
should be borne by the concerned issuer.

This information is not applicable for the company.
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SECTION - XXVI
(B)(22)

Qualified Investor Offer (QIO) Application Procedure

Vettec
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Ariful islam
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C‘Q"’ Aﬁmn ML Qﬂtﬂkﬂr Ali Aziz Al Kniser *

Company Secretary Ch rimye THrector
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sgies Danectar & CED Star Adhesives Lid Star Adhesives Lig. Star Adbesives Lid.
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The QIO subscription money collected from qualified investors by the exchange and will be
remitted to Account No. 05633000943 (CD A/ C) before starting trading of the securities in
favor of Star Adhesive Led. with Bank Asia Ltd., Tejgaon Link Road Branch, Bangladesh for
this purpose.

The QIO subscription money collected from nonresident Bangladeshi applicants in US Dollar
or UK Pound Sterling or EURC shall be deposited to three FC accounts opened by the
Company for QIO purpose are as follows:

“Bank AL Name Bank No. ‘{E of AJC
kit ve £
Star Adhesive Lid, for [P0 D5e4d0000i6 | EURO
Star Adhesive Lid_ for [FO (05644000017 | gﬂi

In addition, qualified investors should follow the conditions imposed by the commission
mentioned th SECTION (1) of the prospectus,

Aslam Md. Zulfikar Ali iz Al Kaiser ©

ke Chaur R, BCS Company Secretary Chief Financial Oificar Managing Fllru.'-::luf
Mammging Treeter & CHO Star Adhesives Lid. Star Adhesives Lid. Star Adhesives Lud
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