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"This being the first issue of the issuer, there has been no formal market for the securities of the issuer. The face value of the securities is Tk. 10.00
(ten) and the issue price is Tk. 10 i.e. ‘1 times’ of the face value. The issue price has been determined and justified by the issuer and the issue

/bidding by the eligible investors as stated under the paragraph on “Justification of Issue Price” should not be taken to be indicative of the
market price of the securities after listing. No assurance can be given regarding an active or sustained trading of the securities or the price after listing."

"Investment in securities involves a degree of risk and investors should not invest any funds in this offer unless they can afford to take the risk of
losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision in this offer. For taking an
investment decision, investors must rely on their own examination of the issuer and the offer including the risks involved. The securities have not been
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q

"The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this red-herring prospectus or prospectus contains all
material information with regard to the issuer and the issue, that the information contained in the red-herring prospectus or prospectus are true, fair
and correct in all material aspects and are not misleading in any respect, that the opinions and intentions expressed herein are honestly held and that
there are no other facts, the omission of which make this document as a whole or any of such information or the expression of any such opinions or
intentions misleading in any material respect.
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DEFINITIONS AND ACRONYMS/ELABORATION

Term Elaboration

ACU Asian Clearing Union

AGM Annual General Meeting

Allotment Allotment of shares

ALCO Asset Liability Committee

ALM Asset Liability Management

BIDA Bangladesh Investment Development Authority

BSEC Bangladesh Securities and Exchange Commission

IAS International Accounting Standards

BFRS Bangladesh Financial Reporting Standards

BDT Bangladeshi Taka

Board The Board of Directors of Midland Bank Limited

BO Beneficiary Owner

CDBL Central Depository Bangladesh Limited

CIB Credit Information Bureau

CIS Collective Investment Scheme

CSE Chittagong Stock Exchange PLC

DCCI Dhaka Chamber of Commerce & Industry

DSE Dhaka Stock Exchange Limited

EBITDA Earnings before Interest, Tax, Depreciation and Amortization

EPS Earnings per Share

| Eligible Investor defined under Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015

FDR Fixed Deposit Receipt

F!nanual Year/ Period of 12 months ended on 31 December of that particular year

Fiscal/ FY

GoB Government of Bangladesh

GP General Public

IFC International Finance Corporation

IPO Initial Public Offering

ISO International Standards Organization

Issue Public Issue of shares

Issue Manager

LankaBangla Investments Limited

Issuer Company

Midland Bank Limited

L/C Letter of Credit

NAV Net Asset Value

N/A Not available/not applicable

NBR National Board of Revenue

NRB Non-Resident Bangladeshi

NOCFPS Net Operating Cash Flow Per Share

NPAT Net Profit after Tax

Offer Price Price of Securities

RJSC Registrar of Joint Stock Companies and Firms
RMA Relationship Management Application
Securities Shares of the concerned issuer

Stock Unless the context requires otherwise, refers to, the DSE & CSE where Ordinary shares
Exchange(s) will be listed.

The Commission

The Bangladesh Securities and Exchange Commission (BSEC)

VAT

Value Added Tax
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SECTION: | EXECUTIVE SUMMARY

(a) About the industry

Overview of Financial system of Bangladesh
The financial system of Bangladesh is comprised of three broad fragmented sectors. The sectors have been
categorized in accordance with their degree of regulation.
I Formal Sector
I. Semi-Formal Sector
M. Informal Sector

The formal sector includes all regulated institutions like Banks, Non-Bank Financial Institutions (Fls), Insurance
Companies, Capital Market Intermediaries like Brokerage Houses, Merchant Bankers etc.; Micro Finance
Institutions (MFls).

The semi-formal sector includes those institutions which are regulated otherwise but do not fall under the
jurisdiction of Central Bank, Insurance Authority, Securities and Exchange Commission or any other enacted
financial regulator. This sector is mainly represented by Specialized Financial Institutions like House Building
Finance Corporation (HBFC), Palli Karma Sahayak Foundation (PKSF), Samabay Bank, Grameen Bank, Non
Governmental Organizations (NGOs) and discrete government programs.

The informal sector includes private intermediaries which are completely unregulated.

Source: https://www.bb.org.bd/en/index.php/financialactivity/index

Overview of the Banking Sector of Bangladesh

After the independence, banking industry in Bangladesh started its journey with 6 nationalized commercialized
banks, 3 State owned specialized banks and 9 Foreign Banks. In the 1980's banking industry achieved significant
expansion with the entrance of private banks.

There are 61 scheduled banks in Bangladesh who operate under full control and supervision of Bangladesh Bank
which is empowered to do so through Bangladesh Bank Order, 1972 and Bank Company Act, 1991.

Scheduled Banks are classified into following types:

Particulars Number of Banks

State Owned Commercial Banks 6
Specialized Banks 3
Private Commercial Banks 43
Conventional Private Commercial Banks 33
Islamic Shariah Based Private Commercial Banks 10
Foreign Commercial Banks 9
Non-scheduled Banks 5

State Owned Commercial Banks (SOCBs): There are six SOCBs which are fully or majorly owned by the
Government of Bangladesh.

Specialized Banks (SBs): Three specialized banks are now operating which were established for specific
objectives like agricultural or industrial development. These banks are also fully or majorly owned by the

Government of Bangladesh.

Private Commercial Banks (PCBs): There are forty-three private commercial banks which are majorly owned by
individuals/the private entities. PCBs can be categorized into two groups:

Conventional PCBs: Thirty-three conventional PCBs are now operating in the industry. They perform the banking
functions in conventional fashion i.e. interest based operations.
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Islamic Shariah based PCBs: There are ten Islamic Shariah based PCBs in Bangladesh and they execute banking
activities according to Islamic Shariah based principles i.e. Profit-Loss Sharing (PLS) mode.

Foreign Commercial Banks (FCBs): Nine FCBs are operating in Bangladesh as the branches of the banks which
are incorporated in abroad.

Non-scheduled banks: There are now five non-scheduled banks in Bangladesh which are: Ansar VDP Unnayan
Bank, Karmashangosthan Bank, Grameen Bank, Jubilee Bank, Palli Sanchay Bank.

Source: https://www.bb.org.bd/fnansys/bankfi.php

The banking sector’s contribution to GDP in FY-2017, FY-2018, FY-2019 and FY-2020 (provisional) grew by 9.95%,
8.51%, 7.38% and 4.19% respectively.

Particulars ‘ Banking Sector’s Growth Rate of GDP
FY 2017 9.95%
FY 2018 8.51%
FY 2019 7.38%
FY 20207 4.19%

Source: Bangladesh Bank Annual Report, 2019-20. ¥ Provisional

The banking sector’s share of GDP in FY-2018, FY-2019 and FY-2020 (provisional) was 2.97%, 2.95% and 2.91%
respectively.

Particulars ‘ Banking Sector’s Share of GDP
FY 2018 2.97%
FY 2019 2.95%
FY 2020° 2.91%

Source: Bangladesh Bank Annual Report, 2019-20. ¥ Provisional

The performance of the banking sector of Bangladesh has been largely affected by the COVID-19 pandemic
situation. In 2019, the SOCBs held 24.51 percent share of the total assets which was 25.60 percent in 2018. PCBs'
share of the total assets increased slightly to 67.80 percent in 2019 from 67.00 percent in 2018. The FCBs held
5.50 percent share of the total assets in 2019, showing an increase of 0.3 percent over the last year. The SBs'
share of the total assets was 2.20 percent in 2019 which was same in 2018. At the end of December 2019, total
assets of the banking sector stood at BDT 16,298.40 billion which was 11.84 percent higher than that of the
previous year. Total deposits of the banking sector stood at BDT 12,145.20 billion in 2019 which was BDT
10,798.70 billion in 2018, showing an increase of 12.46 percent.

Banking Systems Structure, Assets and Deposits (Figure in BDT Billion)

. SOCBs ‘ SBs Total
Particulars

2018 2019 2018 | 2019 2018 2019 2018 | 2019 2018 2019
Number 06 06 03 03 41 a1 09 09 59 59
of banks

Number of 3,746 3,773 | 1,412 | 1,483 5,060 5,257 68 65 10,286 10,578
branches

TACS’ZLS 3,732.20 | 3,99540 | 324.00 | 357.50 | 9,769.70 | 11,048.20 | 747.10 | 897.20 | 14,572.90 | 16,298.40
Share in

industry 25.60 24.51 2.20 2.20 67.00 67.80 5.20 5.50 100.00 100.00
Assets (%)

EZ?lsits 2,868.40 | 3,038.60 | 286.00 | 312.70 | 7,127.20 | 8,269.60 | 517.20 | 524.40 | 10,798.70 | 12,145.20
Share in

industry 26.60 25.00 2.60 2.60 66.00 68.10 4.80 430 100.00 100.00
Deposits

(%)

Source: Bangladesh Bank Annual Report, 2019-20.
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From the year 2018 to 2019, considering the share in total deposit of the banking sector, SOCBs' share decreased
from 26.60 percent to 25.00 percent, PCBs' share increased from 66.00 percent to 68.10 percent, FCBs' share
decreased from 4.80 percent to 4.30 percent and SBs' share remained same which was 2.60 percent in both
years.

In 2019, the SOCBs' assets rose by 7.10 percent and that of the PCBs' increased by 13.10 percent. The aggregate
banking sector assets consisted of BDT 10,315.10 billion as loans and advances (63.30 percent of total assets),
BDT 161.60 billion as cash including foreign currencies, BDT 885.40 billion as deposit with BB including foreign
currencies, BDT 2,157.10 billion as investment in treasury securities and BDT 2,779.10 billion as other assets
during the period. Deposits continued to be the main sources of funds of the banking industry in FY20 and it
(excluding inter-bank) constituted 74.50 percent of the total amount of liability and shareholders' equity in 2019.
Total shareholders' equity of the banks was BDT 1,027.50 billion at the end of December 2019 which was BDT
931.00 billion in 2018.

Under Basel-lll, banks in Bangladesh are instructed to maintain the Minimum Capital Requirement (MCR) at
10.00 percent of the Risk Weighted Assets (RWA) or BDT 4.00 billion as capital, whichever is higher. The
aggregate amount of regulatory capital of the banking sector was BDT 1,211.35 billion as on 31 December 2019
which increased to BDT 1,267.09 billion at the end of June 2020.

Capital to Risk Weighted Assets Ratio (CRAR) by Type of Bank (In Percent)

Typeof | 5011 | 2012 2013 2014 2015 2016 | 2017 2018 2019 June,
Bank 2020
SOCBs | 11.70 | 8.10 10.80 8.30 6.40 5.90 7.00 10.30 5.00 6.90
SBs 450 | 780 | 970 | -17.30 | -32.00 | -33.70 | -32.80 | -31.70 | -32.00 | -36.50
PCBs 1150 | 1140 | 1260 | 12.50 1240 | 1240 | 12.20 12.80 13.60 | 13.30
FCBs 21.00 | 2060 | 2020 | 22.60 2560 | 2540 | 23.30 25.90 2450 | 24.40
Total 1140 | 1050 | 11.50 | 11.30 10.80 | 10.80 | 10.80 12.10 11.60 | 11.60

Source: Bangladesh Bank Annual Report, 2019-20.

It is observed that the CRAR of SOCBs, PCBs and FCBs were 6.90, 13.30 and 24.40 percent respectively as on 30
June 2020. The SBs failed to maintain MCR on risk weighted assets basis. Besides, 4 SOCBs and 3 PCBs could not
maintain the minimum required CRAR. The CRAR of the banking industry as a whole was 11.60 percent at the
end of June 2020.

The most important indicator to demonstrate the asset quality is the ratio of gross Non-Performing Loans (NPLs)
to total loans and net NPLs to net total loans. At the end of December 2019, the gross NPL ratio of the banking
sector stood at 9.30 percent. FCBs had the lowest and SOCBs had the highest gross NPL ratio. FCBs' gross NPL
ratio was 5.70 percent, whereas those of SOCBs, PCBs and SBs were 23.90, 5.80 and 15.10 percent respectively
at the end of December 2019.

Ratio of Gross NPLs to Total Loans by Type of Bank (In Percent)

Typeof | 5011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | ‘ure
Bank 2020
SOCBs | 11.30 | 23.90 | 19.80 | 22.20 | 21.50 | 25.00 | 26550 | 30.00 | 23.90 | 22.70
SBs 24.60 | 26.80 | 26.80 | 32.80 | 23.20 | 26.00 | 23.40 | 1950 | 1510 | 15.90
PCBs 290 | 460 | 450 | 490 | 490 | 460 | 490 5.50 5.80 5.90
FCBs 300 | 350 | 550 | 730 | 7.80 | 9.60 | 7.00 6.50 5.70 5.50
Total 6.10 | 10.00 | 890 | 9.70 | 8.80 | 9.20 | 930 | 1030 | 9.30 9.20

Source: Bangladesh Bank Annual Report, 2019-20.

It is observed that the ratio of gross NPLs to total loans and advances indicates a mixed trend in the banking
sector during the period from 2011 to June 2020. NPL ratio of the banking sector was 6.10 percent in 2011. But
the ratio sharply increased to 10.00 percent in 2012 mainly due to adaptation of new loan classification policy.
From 2013, a fluctuating trend of NPL ratio was observed and it was 9.30 percent as on 31 December 2019. At
the end of June 2020, NPL ratio of the banking sector stood at 9.20 percent.

Prospectus | Midland Bank Limited | Page 9



D
et Rivcarr e | o ¢ I RN w57 midland

bank for inclusive growth

(b) About the Issuer

Midland Bank Limited (MDB) was incorporated on March 20, 2013 under the Companies Act 1994 as a Public
Limited Company with an authorized capital of BDT 10,000 million and paid-up capital of BDT 4,000 million. MDB
received the permission from Bangladesh bank with permission no. BRPD (P-3)745(67)/2013-1665 dated April
09, 2013. The registered office of the bank is situated at N.B Tower (Level 6 to 9), 40/7 North Avenue, Gulshan
2, Dhaka - 1212. The Bank started its commercial operation on June 20, 2013 with a corporate slogan "bank for
inclusive growth' entitled to carry out all types of commercial banking activities. MDB stepped in the industry
through Dilkusha Corporate Branch in Dhaka, since then, the Bank has been constantly expanding far and wide
in both network and business. Presently, the Bank has a total of 36 Branches (17 Urban Branches and 19 Rural
Branches), 16 Sub Branches, 57 ATMs, 107 Agent Banking Centers (ABCs) and 10 Collection Booths covering
commercially important locations across the country. Over a short span of time, the Bank has emerged as a
dignified banking partner in the market having ensured an easy banking access to customers through internet
banking, alternative delivery channels (ADC), Mobile Apps, IT backed products and globally accessible Debit,
Credit and Prepaid VISA cards. The Bank maintained a satisfactory level of growth of its assets and liabilities in
spite of all challenges. To achieve its vision, mission and strategic priorities, the Bank is committed to maintaining
the highest level of ethical standards and customer charter. With steady focus on increasing profitability,
inclusive growth, capital strength and deep respect for the community, MDB is well positioned to become one
of the country's leading new generation Bank soon.

In 2019, the Bank also got Islamic banking window license to operate Islamic banking activities across the country
through its branch & sub-branch networks under a separate Islamic banking module. The Bank has set up its
Shariah Supervisory Council and started Islamic banking activities successfully in the name & style "MDB Saalam"
under the supervision of Islamic banking window at Gulshan Branch.

The Bank has been granted license for Off-shore banking (OBU) which will help expand the foreign exchange
related business supporting the clients with their foreign trade and foreign currency need. The bank has
launched Off-shore banking activities successfully from June 20, 2020.

The Bank highly emphasizes on attitude driven talent acquisition process as it does not offer merely a job for the
employees but it is highly conscious to offer progression in their career and make them confident for the best
fit of the next role. The main motto of Human Resources Management Division is to upward the service
excellency curve for the internal and external customers of the Bank. The Management team of the Bank with
their talent & skill has now been working for business excellence with new pledge based on professionalism,
team work and strong bondage of interpersonal relationship with good governance.

MDB has established correspondent relationship all over the world with a number of foreign Banks. The Bank
continues to follow the needs and business opportunities of its clients. The Bank maintains 15 (Fifteen) Nostro
Accounts in four major international currencies and ACU currency with reputed international Banks in the major
financial centers around the globe, for settlement of trade finance and all other customer driven transactions
denominated in foreign currency.

Midland Bank Limited affixed utmost priority to establish, maintain and upgrade risk management
infrastructure, systems and procedures. Adequate resources are allocated in this regard to improve skills and
expertise of relevant banking professionals to enhance their risk management capacity. The policies and
procedures are approved by the Board of Directors and regularly assessed to bring these up to optimum
satisfaction level.

Nature of Business

The principal activities of the Bank include conventional banking and related businesses. The range of banking
business comprises of deposit mobilization, cash deposit and withdrawal, extending credit facilities to corporate,
micro, small and medium enterprise (MSME), retail business, trade financing, project financing, organizing
syndication deals, lease & hire purchase financing, issuance of credit card, remittance services and many other
financial activities within the framework of regulatory guidelines.
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(c) Financial Information

Sl.

Particulars

31-Dec-2021

31-Dec-2020

31-Dec-2019

(Amount in BDT)

®

midland

bank for inclusive growth

31-Dec-2018

31-Dec-2017

1. | Interest Income 3,232,761,875 3,160,178,915 4,259,089,822 3,760,222,065 | 2,816,989,608

2. | Interest Expense 2,262,656,653 2,748,193,544 2,983,899,085 2,547,464,459 | 2,042,076,672

3. | NetInterest Income 970,105,222 411,985,371 1,275,190,737 1,212,757,605 774,912,936

4. | Investment Income 1,358,111,049 1,565,254,675 649,615,530 617,673,589 963,667,348

5. | commission, exchange 224,185,791 276,581,721 321,054,520 321,077,265 242,541,015
and brokerage

6. | Other operating income 83,721,530 66,310,351 65,020,083 64,370,302 50,231,311

7. | Total Operating Income 2,636,123,592 2,320,132,119 2,310,880,870 2,232,040,645 | 2,031,352,610

8. | Total Operating Expenses 1,065,221,532 1,102,301,165 1,042,357,087 974,366,195 835,569,769

g, | Operating Profit (Profit 1,570,902,060 1,217,830,953 1,268,523,783 1,241,512,567 | 1,195,782,841
before Provision)

10. | Profit before Tax 1,126,166,447 959,969,543 1,051,345,321 1,106,324,385 | 1,035,288,170

11. | Profit after Tax 514,019,283 656,363,888 557,408,502 650,315,768 691,834,375

12. | Total loans and Advances 45,867,482,409 | 39,086,672,499 31,749,635,389 | 31,074,667,795 | 27,295,604,708

13. | Total Deposit 50,730,038,926 | 45,067,571,125 39,500,763,248 |  35,592,171,735 | 34,240,234,843

14. | Total paid up capital 5,696,697,530 5,696,697,530 5,696,697,530 5,274,720,000 | 4,795,200,000

15. | Total Equity 7,404,261,074 7,613,970,959 7,038,361,415 6,486,642,780 | 5,851,986,027

16, | NetCash Flow From 1,434,138,923 61,726,738 20,736,979 | (1,228,576,648) 575,979,452
Operating Activities

17. | NetAssetValue (NAV) Per 13.00 13.37 12.36 12.30 12.20
Share

18. | Earnings Per Share (EPS)* 0.90 1.15 0.98 1.14 1.21
Net Operating Cash Flow

19. | per Share (NOCEPS)* 2.52 0.11 0.04 (2.16) 1.01

*Considering total number of outstanding shares of 569,669,753

(d) Features of the issue and its objects

Offer Price

Number of Shares to be Offered

Total Issue Size
Issue Manager
Objectives of the Issue

BDT 10.00

70,000,000 (Including 5,000,000 Shares under ESPP)

BDT 700,000,000 (Including BDT 50,000,000 under ESPP)

LankaBangla Investments Limited

Investment in Government Securities and Secondary Market

(e) Legal and other Information

articulars

License Issuer/ Issuing Authority

Registration/Certificate/
License No.

Issue Date

Renewal

Expiry Date

Date

Certificate of Registrar of Joint Stock Companies
Incorporation & Firms, Bangladesh (RJSC) C-108070/13 20.03.2013 N/A N/A
Commencement Registrar of Joint Stock Companies
of Business & Firms, Bangladesh (RJSC) C-108070/13 20.03.2013 N/A N/A
Trade License Dhaka North City Corporation TRAD/DNCC/011148/2022 12.07.2018 01.07.2022 30.06.2023
E-TIN Certificate National Board of Revenue 417849707710 07.09.2014 N/A N/A

. . Custom, Excise & VAT
VAT Registration Commissionarate, Gulshan 0002117080101 30.05.2017 N/A N/A
Certificate L

Division, Dhaka (North)

Banking License Bangladesh Bank BRPD (P—3){2¢é§(67)/2013— 09.04.2013 N/A N/A
Agent Banking BRPD (P-3) 745(67)/2016-
License Bangladesh Bank 4456 10.07.2016 N/A N/A
AD (Authorized
Dealer) License Bangladesh Bank FEPD(LDA)/140/2013-1009 30.06.2013 N/A N/A
Islamic Banking BRPD(P-3)/745(67)/2019-
License Bangladesh Bank 10104 05.12.2019 N/A N/A
Offshore Banking Bangladesh Bank BRPD(OB)/;:";&HS)/ZOZO_ 25.03.2020 N/A N/A
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(f) Promoters’ Background

®

midland
bank for inclusive g

e growth

During the incorporation of MDB, the following under noted persons were the subscribers to memorandum
being the promoters of the bank.

Sl. No. ‘ Name of the Promoter Current Status
1. Mr. Kazi Zafarullah Sponsor Shareholder
Mrs. Nilufer Zafarullah Chairman
Liberty Knit Ltd. (R ted by Mr. Md.
3. iberty Knitwear (Represented by Mr. Md Vice Chairman
Shamsuzzaman)
4, Mr. Master Abul Kashem Director
5. Mr. Dr. Kazi Shahidullah Sponsor Shareholder
6. Mr. Kazi Omar Zafar Director
7. Mr. Mohammed Jamal Ullah Sponsor Shareholder
8. Mr. Ahsan Khan Chowdhury Director
9. Reedisha Knitex Ltd. (Represented by Mr. Rezaul Karim) Director
10. Garments Export Village Ltd. Sponsor Shareholder
Sponsor
11. That’s | Ltd.
at’s It Sportswear Ltd (Currently Holds No Shares)
12. Hazrat Amanat Shah Spinning Mills Ltd. Sponsor Shareholder
13, Beq Knit Ltd. (Represented by Mr. Hafizur Rahman Director
Sarker)
14, Mondol Fabrics Ltd. (Represented by Mr. Abdul Momin Director
Mondol)
15. Mr. Kazi Raihan Zafar Director
16. Ms. Anushka Mehreen Zafar Director
17. Mr. Md. Wahid Miah Director
Sponsor
18. Refat Garments Ltd. (Currently Holds No Shares)
. Sponsor Shareholder
19. Mr. Kazi Ek llah
9 r- ezl Ekramutia (Deceased on 14.05.2022)
20. Mrs. Sabiha Mahboob Sponsor Shareholder
21. Ms. Scherezad Joya Monami Latif Sponsor Shareholder
22. Mr. Abdullah Ahmed Yousuf Sponsor Shareholder
. Sponsor
23. Mr. M. Moniruzzaman Khandaker (Deceased on 17.08.2018)
24, Mr. Khandaker Rashed-S-Zaman Sponsor Shareholder
25. Mr. Nazib Ahmed Sponsor Shareholder
26. Mrs. Ishrat Ahmed Sponsor Shareholder
27. Ms. Dr. Fahmida Haque Sponsor Shareholder
Sponsor
28. Mrs. Ela H
rs. Hla Haque (Deceased on 12.08.2020)
L Sponsor Shareholder
29. Mr. N h h
9 r. Niranjan Chandra Saha (Deceased on 19.02.2021)
30. Mrs. Salina Maksuda Sponsor Shareholder
31. Mr. Basudev Saha Sponsor Shareholder
. Sponsor
2. B Ltd.
3 adsha Textiles Ltd (Currently Holds No Shares)
33. Mr. Al-haj Mohammed Issa Badsha Sponsor Shareholder
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Short Profile of the Promoters

Mr. Kazi Zafarullah

Mr. Kazi Zafarullah was born in April 1947 in Faridpur District, the eldest son of Kazi Mahbubullah and Begum
Zebunnessa. He was educated at St. Gregory's High School and Dhaka College and has bachelor's and master's
degrees in history from the University of Dhaka. Mr. Zafarullah is a famous Bangladeshi industrialist and
politician, a member of the ruling party, the Bangladesh Awami League's. He is one of the active Presidium
member of its central working committee and a former MP from Faridpur. He is the founder of “Begum
Zebunnessa and Kazi Mahboobullah Janakalyan Trust”.

Mrs. Nilufer Zafarullah

Mrs. Nilufer Zafarullah is the Chairman of Midland Bank Limited. An architect by profession, Mrs. Zafarullah has
contributed to education and development for over 26 years. She is renowned for her humanitarian effort. She
is a member of the Board of Trustees of Independent University Bangladesh (IUB) and Chittagong Independent
University (CIU). She is also a Director of Hong Kong Shanghai Manjala Textiles Ltd. and Donor Trustee of Begum
Zebunnesa & Kazi Mahabubullah Jono Kallyan Trust.

As a life member of Zonta International, a worldwide organization for executives in the business profession, Mrs.
Nilufer Zafarullah provided her services to improve legal, political, economics, health and professional status of
woman at the global and local levels. Her leadership competence was evident when she served Zonta
International District 25 comprising of Bangladesh, India, Nepal and Srilanka Area 02 as Director and District 25
as Lt. Governor from 1994-96 and 2006-08 respectively.

She was a Member of the National Parliament in the 9th and 10th Parliament. She also served as the Chairman
of the Parliamentary Standing Committee for the Ministry of Foreign Affairs, Government of Bangladesh from
2012-13, in the ninth Parliament.

Liberty Knitwear Ltd.

Liberty Knitwear Ltd is a concern of Micro Fiber Group and was established in 1998 with a vision of becoming
the most recognized knitwear manufacture of the country as well as to take the widely known reputation of
Bangladesh as a global clothing leader to a new high by offering the best blend of quality and efficiency. The
company has expanded its capacity, developed a skilled management team, workforce and integrated
sophisticated technologies in order to become globally competitive. Therefore, when many struggle to survive
in post-MFA world; its business in fact enjoys a healthy growth. The company has achieved ISO certificate
9001:2008, WRAP, Oeko-Tex, BSCI. The main manufacturing products of Liberty Knitwear Ltd. are export
oriented knit fabrics and readymade garments. Total number of employees are 4800. Total area covered by this
company are 459,100 square feet with two separate factories.

Mr. Master Abul Kashem

Master Abul Kashem is the Director of Midland Bank Limited He has over 27 years of experience in the Iron &
Steel industry. He was the highest tax payer in Chittagong District for four times - three consecutive years - 2009,
2010 & 2011 and for the year of 2016. He is a member of the Chittagong Seniors' Club Ltd., a life member of
Sitakunda Samity Chittagong and Maa-0-Shishu Hospital and also a member of Sitakunda Community Police
Committee. He is an Ex-member of the Executive Committee of Bangladesh Ship Breakers and Recyclers
Association, Ex-President of Shitalpur High School and Shitalpur Gouchia Madrasha, Shitakunda, Chittagong.
Currently he is the Chairman of Mother Steel & Oxygen Ltd., Managing Director of Mother Steel Ltd., Shareholder
of AIBL Capital Market Services Ltd. and Proprietor of MAK Corporation & Master Steel Re-Rolling Mills.

Mr. Dr. Kazi Shahidullah

Dr. Kazi Shahidullah is one of the Sponsors of Midland Bank Limited. Dr. Shahidullah, currently the Chairman of
University Grants Commission (UGC) of Bangladesh, is a well-known academic and Ex-Professor of History at
Dhaka University. He was previously Vice-Chancellor of National University from 2009 to 2013. Professor Kazi
Shahidullah holds an M.A. degree from the University of British Columbia and a Ph.D from the University of
Western Australia. He is a Director of Hong Kong Shanghai Manjala Textiles Ltd. He is an active member of the
community and a proponent of higher education. Dr. Shahidullah participated in many high profile seminars and
workshops at home and abroad. He is associated with various social and cultural organizations. He is a life
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member of Begum Zebunnesa & Kazi Mahabubullah Jono Kallyan Trust, Bangladesh Itihas Samity and Asiatic
Society of Bangladesh.

Mr. Kazi Omar Zafar

Mr. Kazi Omar Zafar is a Sponsor Director of Midland Bank Limited After completing B.F.A. Degree from Clark
University in the USA, Mr. Kazi Omar Zafar started his early career as an exhibiting artist in New York. His 21
years’ business career began with ship management in Greece and in Bangladesh as the Managing Director of
Refresh 360 Ltd. that ran as a 30 animation company for few years. During his formative business years, he also
ran the Reliance Textile Industries, after which he went back to Greece and then shortly returned to Bangladesh
as consultant for Chinese firms; whereby he successfully implemented Bangladesh's first large scale Chinese G
to G investment in the Fertilizer sector. Mr. Zafar is one of the active Directors of Hong Kong Shanghai Manjala
Textiles Ltd. (HSMTL). Mr. Zafar has ventured into the energy business as CEO, where his family owned company
Hong Kong Shanghai Manjala Power Ltd. (HSMPL) has recently signed agreement with GOB to implement
offshore LNG Terminal project. Simultaneously, Mr. Zafar is working with various foreign JV partners for the LNG
business and for future energy infrastructure business in Bangladesh. Mr. Zafar, is an energetic and promising
entrepreneur and apart from his numerous business interests in Bangladesh and abroad, Mr. Zafar is also an
avid sportsman who constantly participates in Squash tournaments. Mr. Zafar is compassionate about social
responsibility and contributes to philanthropic services for the underprivileged women and children. This apart,
he has affiliation with a number of social groups. He has visited a good number of countries across the globe on
different occasions of businesses. He is a donor trustee of Begum Zebunnessa and Kazi Mahabubullah Jono
Kallayan Trust.

Mr. Mohammed Jamal Ullah

Mr. Mohammed Jamal Ullah is one of the Sponsors of Midland Bank Limited. His core business interests include
manufacturing and trading of commodities. He earned notable name and fame in the business community for
his integrity, devotion and sincerity for a span of 40 years. Mr. Mohammed Jamal Ullah has a deep affinity and
attachment with various sociocultural organizations. He is a life member of Chittagong Maa-o-Shishu Hospital,
Chittagong Diabetic General Hospital, Bhatiary Golf & Country Club and Chittagong Boat Club. Currently, he is
the Managing Director of Silver Dal Mills Ltd., Ishfar Qil Mills Ltd., Shehzad Food Products Ltd. & Silver Bell
Properties Ltd. and Director of Asia Insurance Ltd. and Proprietor of Bismillah Store & M/s Mohammed Jamal
Ullah.

Mr. Ahsan Khan Chowdhury

Mr. Ahsan Khan Chowdhury was born in Dhaka, Bangladesh on September 06, 1970. He is the Chief Executive
Officer & Chairman of PRAN-RFL Group, one of the leading business conglomerates in Bangladesh. Mr.
Chowdhury initially studied in Dhaka and later for higher studies; he went to USA where he graduated from
Wartburg College lowa in 1992. Currently, PRAN-RFL Group has diversified interest in Agro-processing, Food and
Plastic, Light Engineering, Banking etc. The group has its own production facilities in 13 different locations all
over Bangladesh and is directly employing over 95,000 people and another 1,500,000 people subsists of PRAN-
RFL Group. Today, the group occupies a market share of almost 65% of the industry in Bangladesh in spite of the
tough competition of the multinational companies.

Mr. Chowdhury is associated with the following Companies of PRAN-RFL Group:

Advance Personal Care Ltd.

Rangpur Foundry Ltd.

Agricultural Marketing Co. Ltd

Accessories World Ltd.

Banga Agro Processing Ltd.

Gonga Foundry Ltd.

Banga Bakers Ltd.

Getwell Ltd.

Banga Miller Ltd.

Trade Environment Ltd.

Chorka Fashions Ltd.

AKC (PVT.) Ltd.

Chorka Textile Ltd.

AKC Management Ltd.

Habiganj Agro Ltd.

Allplast Bangladesh Ltd.

Habiganj Textile Ltd.

Banga Building Materials Ltd.

Mymensingh Agro Ltd.

Banga Plastic International Ltd.

Natore Agro Ltd.

Habiganj Ceramics Ltd.
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Natore Dairy Ltd. Habiganj Glassware Ltd.
PRAN Agro Ltd. Multi -Line Industries Ltd.
PRAN Agro Business Ltd. RFL Construction Ltd.
PRAN Beverage Ltd. RFL Electronics Ltd.
PRAN Confectionery Ltd. RFL Exports Ltd.
PRAN Dairy Ltd. Rangpur Metal Industries Ltd.
PRAN Exports Ltd. RFL Plastics Ltd.
PRAN Foods Ltd. Durable Plastic Ltd.
Packmat Industries Ltd. Habiganj Metal Industries Ltd.
Sylvan Agriculture Ltd. Logi-Care Overseas Ltd.
Sun Basic Chemicals Ltd. Bangladesh Lift Industries Ltd.
Sylvan Technologies Ltd. Property Development Ltd.
Sylvan Poultry Ltd. Career Builders Ltd.
Banga Trading House Ltd. Advance Personal Care Ltd.

Reedisha Knitex Ltd.

Reedisha Knitex Ltd. is a 100% export oriented composite knit textile unit established with the commitment to
cater the global needs for knit and casual clothing. It is a Private Limited Company and Authorized & Paid up
capital of the company is Taka 200 million. The location of the factory at Dhanua, Nayanpur, Sreepur, Gazipur
and the address of the registered office of the company is 36, Shahid Tajuddin Ahmed Sanani, Tejgaon I/A, Dhaka
—1208.

Md. Rezaul Karim, Managing Director of the company, is a highly committed and renowned businessman. He
has long experience in the field of Cosmetics & Toiletries, Textile, Trading, Export & Import business, Shipping
Line, Insurance & Banking Sector. Also he is a chairman of South Asia Foundation & South East University and
involved with various social activities of the country. Mrs. Shirin Akhter is another director of the company and
she has also the same types of business environment experience.

The company was incorporated on August 29, 2001 and commenced commercial production in September, 2003
with 600 employees, but at present the total number employee is 5,350 and they are all highly skilled, purely
professional, vastly experienced. The company produces various kinds of knitwear. At present many world
famous buyers are working with the company as the customer. Production capacity of the project is 14 tons of
knitting, 22 tons of dyeing & 85,000 Pcs of garments per day. The machines and equipment are procured from
world class brand (most of machineries from Europe) which are renowned for the high quality, integrity and
dependable production.

Reedisha Knitex Ltd. was established with the objective and vision to cater the needs of 21st century of
worldwide knit apparels market from one stop service being committed to On-Time Delivery, Short Lead Time,
Quality Assistance, Price Affordability and Social Accountability. The company has already achieved Worldwide
Responsible Apparels Production (WRAP) certification in April, 2007.

Garments Export Village Ltd.

Amtranet Group started its journey in the year 1991, with one single garments manufacturing unit. As a result
of dedication and increased customer satisfaction, by the end of the year 2000, they have expanded to three
more garments manufacturing units. To meet their customers’ continuous demand and to enter into the value
added market by the year 2006, they expanded once again and established Garment Export Village Ltd. (GEVL).
GEVLis a ten storied building with 8 different manufacturing units - of them wrinkle free trouser unit, dress shirt
and trouser units, multi-gauge jacquard unit, in-house washing, printing, embroidery units and other auxiliary
units. Besides the large manufacturing facilities and long standing experience, their strength also relies on the
high skilled human capital — professional operating team, quality control team, experience and young energetic
merchandising team members. Moreover, their factories are equipped with world-class brand machinery.
Currently, they are on the process of launching multi storied 4th Factory in a state of the art LEED certified Green
Building. Along with this to meet the Going Green initiative, they are also installing a biological ETP (Effluent
Treatment Plant) to reduce their carbon and waste footprint. For extra ordinary performance in RMG Export,
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recently the owner of GEVL has been awarded CIP status by the Ministry of Commerce, Government of Peoples
Republic of Bangladesh.

That's It Sportswear Ltd.

Incorporated in Dhaka, Bangladesh in 2004, That’s It Sportswear Ltd. is one of the most important concerns of
Hameem Group. It is one of the major garments manufacturing organization in Bangladesh. The organization is
increasingly reducing its rejection and rework rate in-process and final garments in order to ensure product
quality and delivery time as per buyer requirement and increase profitability. It has established facilities for
sufficient training and work friendly environment to increase productivity and skills of the employee. The factory
of That’s It Sportswear Ltd. has 62 production line with monthly 1,484,000 pcs production capacity. Currently
7,293 manpower is working in the organization. That’s It Sportswear Ltd. received Export Trophy in the Annual
Year 2017-2018 and 2018-2019.

Hazrat Amanat Shah Spinning Mills Ltd.

Amanat Shah Group (ASG) is a part of family business legacy for more than 130 years. It is their 3rd generation
going to lead the group to achieve its mission and vision created generations ago. Inaugurated in 1983, Amanat
Shah Group has become synonymous with superior quality, excellence and trust in the textile business. ASG is a
diversified group of company with a specialization in manufacturing world-class yarns and fabrics. ASG has been
consistently serving the world’s major brands and retailers with quality products for over 4 decades. It has
earned many national awards and has been representing the country internationally with its quality products.
Its journey was started with M/S Helal and brothers, the manufacturer of Amanat Shah Lungi, Standard Lungi,
Standard share & Standard 3- piece and flourished into a world-class manufacturer of yarns, greige fabrics and
finished fabrics with the smart inception of Hazrat Amanat Shah Spinning Mills Ltd. in 2004.

Beq Knit Ltd.

BEQ Knit Ltd. is a pioneering, dynamic, professionally managed business organization that has strong experience
in the field of readymade garments sector. Beq Knit Ltd is a 100% export oriented garments manufacturer of all
kinds of knit, woven items and dye knit fabrics and also has the setup for garments printing, embroidery &
washing facility. At present, Beq Knit Ltd. has Corporate Head office at Uttara, Dhaka and main production units
at Pukurpar, Zirabo, Ashulia, Savar. Mr. Hafizur Rahman Sarker, the Managing Director of the company is a
reputed professional in business who has come from an aristocratic Muslim family of Dinajpur district. He
completed his Bachelor of Honours Degree from Rajshahi University and completed MBA from a reputed
university of U.S.A. He has been engaging in business at Garments & Textile industries for last 35 years.

Mondol Fabrics Ltd.

Mondol Fabrics Ltd. is a 100% export oriented readymade knit garments industry. It is one of the sister concerns
of Mondol Group, a renowned readymade garments group in Bangladesh. Mondol Fabrics Ltd. was established
in 2004 at Nayapaya, Kashimpur, Gazipur, Bangladesh. Incorporated from Joint Stock Companies & Firms on the
dated September 28, 2004. Late Haji Abdul Mojid Mondol was the honorable Chairman and Mr. Abdul Momin
Mondol is the Managing Director of Mondol Fabrics Limited. It has been producing readymade knit garments for
all genders/ages and exporting round the year to the various buyers all around the world with their full
satisfaction. The company achieved National Export Trophy, Silver in the year 2007-2008.

Mr. Kazi Raihan Zafar

Mr. Kazi Raihan Zafar is a Sponsor Director of Midland Bank Limited joined the Board of Directors with effect
from March 24, 2019. He completed B.F.A. Degree from Parsons School of Design, New York, USA. Since
returning to Bangladesh, Mr. Zafar is engaged in his family owned Textile business i.e. Hong Kong Shanghai
Manjala Textiles Ltd. (HSMTL) as one of the active Directors. He is also a Director of Hong Kong Shanghai Manjala
Power Ltd. (HSMPL). The power company has agreement with GOB to implement offshore LNG Terminal project.
Simultaneously, Mr. Zafar is working with various foreign JV partners for the LNG business and for future energy
infrastructure business in Bangladesh. Mr. Zafar is an energetic and promising entrepreneur and apart from his
numerous business interests in Bangladesh and abroad, Mr. Zafar is compassionate about social responsibility
and contributes to philanthropic services for the underprivileged women and children and has affiliation with a
number of social groups. He has visited a good number of countries across the globe for businesses purpose. He
is a donor trustee of Begum Zebunnessa and Kazi Mahabubullah Janakalyan Trust.

Prospectus | Midland Bank Limited | Page 16



D
et Rivcarr e | o ¢ I RN w57 midland

bank for inclusive growth

Ms. Anushka Mehreen Zafar

Ms. Anushka Mehreen Zafar is a Sponsor Director of Midland Bank Limited joined the Board of Directors with
effect from March 24, 2019. She has an M.A. in Health Communication from Emerson College, Boston, USA.
After returning to Bangladesh she worked in different Non-Government Organization and contributed in the
Health sector of the country. Ms. Anushka Mehreen Zafar has considerable social affiliations. She has travelled
widely across Asia, Europe and North America on professional and personal trips. With a compassion for the
underprivileged, she is involved in various philanthropic work in the community. She is a Donor Trustee of Begum
Zebunnessa and Kazi Mahabubullah Janakalyan Trust.

Mr. Md. Wahid Miah

Mr. Md. Wahid Miah is a Sponsor Director of Midland Bank Limited. He is a very successful businessman and has
over 30 years of experience in Textiles, Jute, Garments, Ship, Construction, Transport, Filling Station, Heavy
Equipment Engineering and Brick industry of the country: Under his dynamic Management, Karim Jute Spinners
Ltd. was awarded ‘Agrani Bank Trophy’ for being best export performers in 2010 and has been awarded National
Export Trophy for two times, i.e. 2011-12 and 2013-14 as recognition for being largest exporters of Jute yarn. Mr.
Md. Wahid Miah is a humanitarian who is passionately involved in encouraging social awareness. Mr. Wahid
regularly donates to educational institutions and promotes women's education. He is one of the largest donors
to Muslim Missions and educational institutions. He is also an Executive Member of Bangladesh Textile Mills
Association.

Refat Garments Ltd.

Incorporated in Dhaka, Bangladesh at 2004, Refat Garments Ltd. is one of the most important concerns of
Hameem Group. It is one of the major garments manufacturing organization in Bangladesh. The organization
has topnotch work environment. The factory has 39 production lines with monthly 915,000 pcs production
capacity. Currently 4,676 manpower is working in the organization. Refat Garments Ltd. received Export Trophy
in the Annual Year 2017-2018 and 2018 to 2019, 2019-2020.

Late Mr. Kazi Ekramullah

Mr. Kazi Ekramullah was born on April 04, 1953. He studied at St Gregory School and then at Jhenaidah Cadet
College. He did his SSC from Residential Model School and HSC from Dhaka College. He then went to England
and studied OND Bs Studies and HND Bs Studies. He came back to Dhaka and joined in his family business. He
was a director of Hong Kong Shanghai Manjala Textile Mills Ltd. He was a Founder Donor Member of Begum
Zebunnessa & Kazi Mahbubullah Janokalyan Trust. He was married to Fouzia Ekramullah and blessed with one
daughter and one son. He breathed his last at the age of 69 while under treatment in Bangkok on Saturday, 14
May 2022.

Mrs. Sabiha Mahboob

Mrs. Sabiha Mahboob is one of the Sponsor Shareholders of Midland Bank Limited. She was born in 1954. She
studied at Holy Cross School and College and later graduated in History from the University of Dhaka. She also
obtained post-graduate teaching diploma from Massey University, Auckland, New Zealand. She worked as
teacher in Brunei from 1986 to 1997 and in New Zealand from 1999 to 20015. Mrs. Sabiha Mahboob is also
known as one of the most prominent Nazrul Geeti artistes since the 80s.

Ms. Scherezad Joya Monami Latif

Ms. Scherezad Joya Monami Latif is one of the Sponsor shareholders of Midland Bank Limited. She has an M.A.
degree from Harvard University and Ph.D. from Columbia University. She currently serves at the World Bank.
Apart from her employment, Ms. Monami has considerable social affiliations. She has travelled widely across
Asia, Europe and North America on business and personal trips. With a compassion for the underprivileged, she
is involved in various philanthropic works in the community. She is a Donor Trustee of Begum Zebunnessa and
Kazi Mahabubullah Jono Kallayan Trust.

Mr. Abdullah Ahmed Yousuf

Mr. Abdullah Ahmed Yousuf is one of the sponsor shareholders of Midland Bank. He holds a B.Sc. (Hons) and
M.Sc. in Geography from Dhaka University. He is a proponent of higher education and is currently teaching in
Auckland, New Zealand. Mr. Ahmed is associated with various CSR initiative. He is a Donor Trustee of Zebunnessa
and Kazi Mahabubullah Jona kalayan Trust.
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Late Mr. M. Moniruzzaman Khandaker

Late M. Moniruzzaman Khandaker was the founding Chairman of Midland Bank Limited. He was born in the year
1940 in a respectable Muslim family in Cumilla. He had his early schooling in local educational institutions and
later obtained B.Com (Hon's) Degree, M.Com Degree, L.L.B. Degree from Dhaka University and completed
courses in Taxation Management in United Kingdom and Germany. With a career spanning over fifty years, Mr.
Moniruzzaman had vast experience in Taxation, VAT, Customs and Banking. Mr. Moniruzzaman joined Pakistan
Civil Service in 1965, eventually retiring as a Member of the National Board of Revenue in 1998. Throughout his
career, he served as an independent Director and Advisor for numerous financial institutions and conglomerates,
notably Bangladesh Commerce Bank, The City Bank Ltd., Phoenix Insurance, Phoenix Finance, Anwar Group and
Apollo Group. Before Midland Bank, he served three terms as the Chairman of Karmashangstan Bank. In
addition, his law firm, "Khandaker & Associates, is the top Fiscal Law Firm in the country representing notable
figures of the society including the Honorable Prime Minister of Bangladesh, Mrs. Sheikh Hasina.

Apart from being a lawyer of reputed and a dynamic visionary leader, he was also a prominent figure in the
social sphere and passionate about education. His social commitment and passion for education came to fruition
through establishing 'Baputy-Para Balika Biddaloy' and 'Dr. Sabrina Vocational Women's College, all of which
provide free quality education for women in the District of Cumilla. He also built Chand Tara Jame Mosque in
Cumilla for daily prayer services and for children of the locality to learn the holy Al-Quran. Mr. M. Moniruzzaman
received numerous trophies and accolades for his outstanding contribution to the society and national
development. Among many others, he won the coveted Srijan Atish Dipankar Award in 1990, Sher-e-Bangla
Smriti Purashkar in 2009 and Poet Abu Zafar Obaidullah Khan Award in 2012.

Mr. Khandaker Rashed-S-Zaman

Mr. Khandakar Rashed-S Zaman was born in 1971. He studied at St. Joseph’s High School and Dhaka College. He
graduated with a Bachelor of Science Degree in Electrical Engineering with Honors from Houston and Texas A&M
University, USA and later earned an MBA with distinction in Finance from University of St. Thomas (UST) in
Houston. Mr. Khandakar Rashed-S Zaman has more than twenty-five years of diverse experience in engineering,
manufacturing, finance and banking sectors. He started his dynamic career in 1995 with Compag Computers
USA, currently known as Hewlett Packard (HP). Afterwards, he held various Senior Management positions in
several different countries. In his executive roles, Mr. Zaman spent ten years in Engineering - Polymers and
Plastics Business, seven years in the Oil and Gas industry and eight years in Banking. His specialties include
finance, accounting, cost-control, audit, risk management, business planning, market development and software
implementation.

Mr. Zaman is currently one of the Directors of WASO Credit Rating Company, where early in his career he had
served as the Deputy Managing Director (DMD). He is a Sponsor-Shareholder of Midland Bank Limited and the
current Chairman & CEO of KZR International Trading Ltd. He is also the Chairman of Baputipara Girls School &
College and Baputipara Jame Masjid located in Cumilla, Bangladesh.

Mr. Nazib Ahmed

Mr. Nazib Ahmed is a prominent businessman. He is the founder and co-owner of Mother Telecommunication,
an Interconnection Exchange (ICX) operator licensed by Bangladesh Telecommunication Regulatory Commission
(BTRC). He is also engaged in various social and philanthropic works.

Mrs. Ishrat Ahmed

Mrs. Ishrat Ahmed is a prominent businessman. She is the founder and co-owner of Mother Telecommunication,
an Interconnection Exchange (ICX) operator licensed by Bangladesh Telecommunication Regulatory Commission
(BTRC). She is also engaged in various social and philanthropic works.

Ms. Dr. Fahmida Haque

Dr. Fahmida Haque, a physician by profession, is a Sponsor Shareholder of Midland Bank Limited. She obtained
her MBBS from Sir Salimullah Medical College and Fellowship in clinical neurophysiology from University of
Malaya, Malaysia.
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Late Mrs. Ela Haque

Late Mrs. Ela Haque was the chairman and Director of Trauma Center, which is a renowned Orthopedic Hospital
started by her along with her husband Prof. Dr. AFM Ruhal Haque. She was engaged in the management of the
hospital until her last day and devoted her life to serve the people of the country.

Late Mr. Niranjan Chandra Saha

Late Mr. Niranjan Chandra Saha was one of the promoter and Sponsor Shareholders of Midland Bank Limited.
Mr. Saha was a renowned businessman of Narayanganj. He was engaged in trading of Cotton and Yarn Business.
He had over 55 years of experience in cotton and Yarn business. He was the founder Managing Director of G.N.
Cotton Mills Ltd. and proprietor of Eastern Yarn Trade Agency. He was the highest Tax payer of Narayanganj for
two times. He has established SaliaKandi Indubushon Saha High School at Muradnagar Upazila, Cumilla. He has
also established Rada Gobinda Temple at Saliakandi, Muradnagar, Cumilla and was the Chairman of different
Temples at Narayanganj including Raj Laksmi Narayan Temple.

Mrs. Salina Maksuda
Mrs. Salina Maksuda was born is a respected Muslim family of Shariatpur. She is one of the Sponsor Shareholders
of Midland Bank Limited. She is engaged in various social and humanitarian organization.

Mr. Basudev Saha

Mr. Basudev Saha is one of the Sponsor Shareholders of Midland Bank Limited. Mr. Saha was is a renowned
businessman of Chottogram. He is engaged in producing and trading of salt Business. He had over 40 years of
business experience. Mr. Basudev Saha is engaged in various social and philanthropic activities.

Badsha Textiles Ltd.

Badsha Textiles Ltd. is a leading textile conglomerate in Bangladesh having a turnover of $258 million.
Committed to philanthropy and socio-economic development, the Company is providing an array of products
and services for textile and apparel industries. In more than a decade of its establishment, the Group has created
several benchmarks and established milestones for the forthcoming generations.

Mr. Md. Badsha Mia, Managing Director of Badsha Textiles Ltd., is a well-reputed industrialist who was elected
as President of Yarn Merchants Association for two consecutive terms. He started with wholesaling of yarn back
in year 1977. Within a short span of time, he emerged as one of the largest yarn traders in Narayanganj. His
venture commenced with a 100% export-oriented sweater factory under the name and style Pioneer Sweaters
Ltd. in 2000. By virtue of his relentless efforts and dynamic leadership, subsequently he established two Spinning
Mills in the name of Badsha Textiles Ltd. and Kamal Yarn Ltd. The latest addition of BGI is the largest and most
modern sweater factory in Bangladesh named Pioneer Knitwears (BD) Ltd.

To cope with the pace in harmony of modern textile world, the industries are outfitted with 'state of the art'
machinery and technology. The machines have been imported from Switzerland, Germany, Italy and Japan under
the brand names of Seema-saki, Rieter, Savio Polar, Texparts, Uster and so on, which allow it to produce high
quality cotton yarns with a capacity of 160 tons per day.

Mr. Al-haj Mohammed Issa Badsha

Mr. Al-Haj Mohammed Issa Badsha is one of the sponsor shareholders of Midland Bank Limited. He is a
renowned businessman of Chittagong region with more than 30 years of experience in manufacturing sector.
He has also business interests in ship breaking and local trading. He donates generously to various humanitarian
causes each year. Mr. Issa Badsha is 'Life Member' of Maa O Shishu Hospital Chittagong, Chittagong Diabetic
General Hospital, Chittagong Kidney Foundation, Chattagram Samiti Dhaka, CTG Metropolitan Shooting Club,
CTG Press Club, Bhatiary Golf and Country Club and 'Member of the Chittagong Co-operative Housing Society
Ltd. Chattagram Jela Krira Sangstha, The Chittagong Chamber of Commerce & Industry. He is also a 'Permanent
Member' of the Chittagong Club Ltd., Chittagong Boat Club Ltd., Chittagong Metropolitan Lions Club and
Chittagong Seniors' Club Ltd.
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Particulars No. of Ordinary Shares Nominal price Amount (BDT)
Before IPO:
Authorized Capital 1,000,000,000 10/- 10,000,000,000
Issued, Subscribed and Paid up capital 569,669,753 10/- 5,696,697,530
Total paid up capital before IPO (A) 569,669,753 10/- 5,696,697,530
After IPO:
To be issued as IPO (B) 70,000,000 10/- 700,000,000
Paid up capital (Post IPO) (A+B) 639,669,753 10/- 6,396,697,530

Date of Allotment

The bank has raised its paid-up capital in following phases:

‘ Nominal ‘ Issue

Number of Shares Issued

Amount of Share

Price Price In cash Bonus Share Capital (BDT)

March 20, 2013: First Allotment
(Subscription to the Memorandum of 10/- 10/- 400,000,000 ; 4,000,000,000
association at the time of
Incorporation)
October 10, 2016: 2™ allotment 10/- 10/- ~ | 32,000,000 320,000,000
June 29, 2017: 37 allotment 10/- 10/- ~ | 47,520,000 475,200,000

. Ath
September 13, 2018: 4 10/- 10/- - | 47,952,000 479,520,000
allotment

. Cth
september 14, 2019: 5 10/- 10/- - | 42,197,753 421,977,530
allotment

Total 5,696,697,530

(h) Summary of Valuation Report of Securities

Sl. No. Valuation Methods Fair Value (BDT)
Method-1 (1) Net Asset value (NAV) per share (Without Considering Cash Dividend) 13.00
() Net Asset value (NAV) per share (Considering Cash Dividend) 12.50
Method-2 (1) Earning-based Value per Share (Considering Market P/E) 19.25
(1) Earning-based Value per Share (Considering Sector P/E) 10.01
Method-3 | Average Market Price of Similar Stocks Based Valuation 29.70

The detailed valuation workings of the above-mentioned methods are furnished under the head of “Valuation
Report of securities prepared by the Issue Manager” in this Prospectus.
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(i) Others

DECLARATION REGARDING ANY MATERIAL CHANGE INCLUDING RAISING OF PAID-UP CAPITAL AFTER THE
DATE OF AUDITED FINANCIAL STATEMENTS AS INCLUDED IN THE PROSPECTUS

This is to declare that, to the best of our knowledge and belief, there is no material change including Raising of
Paid-up Capital after the date of Audited Financial Statements as incorporated in the Prospectus.

For Midland Bank Limited,

Sd/-
Md. Ahsan-uz Zaman
Managing Director & CEO

DECLARATION OF ISSUER REGARDING ISSUE MANAGER OR ANY OF ITS CONNECTED PERSONS HOLDING OF
ANY SECURITIES OF MIDLAND BANK LIMITED

This is to declare that, the Issue Manager or any of its connected persons is no way connected with Midland
Bank Limited or any of its connected person nor does hold any securities.

For Midland Bank Limited,

Sd/-
Md. Ahsan-uz Zaman
Managing Director & CEO

DECLARATION OF LANKABANGLA INVESTMENTS LIMITED REGARDING ISSUE MANAGER OR ANY OF ITS
CONNECTED PERSONS HOLDING OF ANY SECURITIES OF MIDLAND BANK LIMITED

This is to declare that, LankaBangla Investments Limited or any of its connected persons is no way connected
with Midland Bank Limited or any of its connected person nor does hold any securities.

For LankaBangla Investments Limited,

Sd/-

Iftekhar Alam
Chief Executive Officer
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SECTION: I CONDITIONS IMPOSED BY THE COMMISSION

Disclosure in respect of issuance of security in demat form

As per provision of the Depository Act, 1999 and regulations made thereunder, shares will only be issued in
dematerialized form. All transfer/transmission/splitting will take place in the Central Depository system of CDBL
and any further issuance of shares (right/bonus) will be issued in dematerialized form only.

CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1969:
PART-A

1. The Company shall go for Initial Public Offer (IPO) through issuance of 70,000,000 ordinary shares at Tk.
10.00 each at par totaling to Tk. 700,000,000/- (Taka Seventy crore) following the Securities and Exchange
Ordinance, 1969, the Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 and as
amended up to the issuance of this consent, the Depository Act, 1999 and rules made there under. From
the total initial public offer, 5,000,000 ordinary shares will be reserved for the employees of the issuer. Out
of the remaining 65,000,000 ordinary shares, 3,250,000 ordinary shares (5%) will be reserved for Mutual
Funds, 13,000,000 ordinary shares (20%) will be reserved for Eligible Investors (Els) including CIS, 45,500,000
ordinary shares (70%) will be reserved for General Public (GP) and 3,250,000 ordinary shares (5%) will be
reserved for NRB.

2. Theissuer and issue manager shall ensure the proper information of directors of Midland bank Limited and
its related information into the abridged version of the prospectus as well as final prospectus due to changes
of directors of Midland Bank Limited in connection to the letter of intent dated October 03, 2022.

3. The abridged version of the prospectus, as approved and vetted by the Commission, shall be published by
the issuer in 4 (Four) national daily newspapers (two in Bangla and two in English), within 05 (five) working
days from the date of issuance of this consent letter. The issuer shall post the full prospectus, vetted by
Commission, in the issuer’s website and shall also put on the websites of the Commission, stock exchanges,
and the issue manager, within 2 (two) working days of publication of abridged version of prospectus in the
newspaper and shall remain posted till the closure of the subscription list. The issuer shall submit to the
Commission, the stock exchanges and the issue manager a diskette containing the text of the vetted
prospectus in “MS -Word” format.

4. The company shall submit 40 (Forty) copies of the printed prospectus to the Commission for official record
within 05 (Five) working days from the date of publication of the abridged version of the prospectus in the
newspapers.

5. The issuer company and the issue manager shall ensure transmission of the prospectus and its abridged
version for NRBs through email to the Bangladesh Embassies and Missions abroad within 05 (Five) working
days from the date of publication of the abridged version of the prospectus in the newspapers. A compliance
report shall be submitted in this respect to the Commission jointly by the Issuer and the Issue Manager
within 02 (Two) working days from the said transmission.

6. The following declaration shall be made by the company in the prospectus, namely: -
“Declaration about Listing of Shares with the stock exchange (s):

None of the stock exchange(s), if for any reason, grants listing within 20 (twenty) working days from the
closure of subscription, any allotment in terms of this prospectus shall be void and the company shall refund
the subscription money within 15 (Fifteen) days from the date of refusal for listing by the stock exchanges,
or from the date of expiry of the said 20 (twenty) working days, as the case may be.

In case of non-refund of the subscription money within the aforesaid 15 (Fifteen) days, the Directors of the
company, in addition to the issuer company, shall be collectively and severally liable for refund of the
subscription money, with interest at the rate of 2% (two percent) above the bank rate, to the subscribers
concerned.
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The issue manager, in addition to the issuer company, shall ensure due compliance of the above-mentioned
conditions and shall submit compliance report thereon to the Commission within 7 (Seven) days of expiry
of the aforesaid 15 (Fifteen) days’ time period allowed for refund of the subscription money.”

The stock exchanges shall complete the listing procedure and start of trading of securities within 20
(Twenty) working days from the closure of subscription.

Each General Applicant i.e. General Public and Non-resident Bangladeshi applicants who intends to submit
application through the Electronic Subscription System (ESS) of the exchange(s) shall maintain a minimum
investment of Tk. 50,000/- (Taka fifty thousand only) and Tk. 100,000/- (Taka one lac only) in the listed
securities (matured securities) including open-end Mutual fund at market price (the close price of both
Exchanges whichever is higher) as on the end of a working day which is immediately preceded by 5 (five)
working days from the first day of starting the subscription. The minimum application amount shall be Tk.
10,000/- (Taka ten thousand only). Exchanges shall send the list of BO Accounts who have applied in the IPO
to the Central Depository Bangladesh Limited (CDBL). CDBL shall verify the list of BO Accounts provided by
the Exchanges regarding investment of general applicants in listed securities.

The issuer shall comply with the BSEC Notification No. BSEC/CMRRCD/2009-193/217/Admin/90 dated 21
May 2019 regarding holding of minimum 2% shares of the paid-up capital by the director before listing to
the stock exchange.

The issuer shall ensure compliance of the Condition no. 1(2) (a) of BSEC Notification No.
BSEC/CMRRCD/2006-158/207/Admin/80 regarding Independent Director in connection to Corporate
Governance Code.

The IPO shall stand cancelled in case of under-subscription collectively above 35%. In such an event, the
issuer and issue manger shall inform the Commission within 02 (two) working days and release the
subscription money within 07 (seven) working days after receiving verification report from CDBL and the
information from exchanges regarding subscription.

In case of under-subscription under any of sub-categories of eligible investors’ category or general public
category, the unsubscribed portion shall be added to other sub-category of the same category. In case of
over subscription in the general public category, the securities shall be allotted on pro-rata basis, any
fraction shall be considered to the nearest integer and accumulated fractional securities shall be allotted on
random basis.

An applicant cannot submit more than two applications, one in his/her own name and the other jointly with
another person. In case, an applicant submits more than two applications, all applications shall be treated
as invalid and shall not be considered for allotment purpose. In addition, 15% (fifteen) of the application
money shall be forfeited and deposited to the Commission by the exchanges and the balance amount shall
be refunded to the applicant.

The applicants who have applied for more than two applications using same bank account, their applications
shall not be considered for allotment purpose. In addition, 15% of their subscription money shall be forfeited
and deposited to the Commission by the exchanges. The balance amount shall be refunded to the
applicants.

Making of any false statement in the application or supplying of incorrect information therein or suppressing
any relevant information in the application shall make the application liable to rejection and subject to
forfeiture of 25% of the application money and/or forfeiture of share (unit) before or after issuance of the
same by the issuer. The said forfeited application money or sale proceeds of forfeited shares (unit) shall be
deposited to the Commission by the exchanges. This is in addition to any other penalties as may be provided
for by the law.
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The company shall furnish the list of allotees to the Commission and the stock exchange(s) simultaneously
in which the shares will be listed, within 24 (Twenty-Four) hours of allotment.

Shares are not allotted at the time of according this consent, but allotted after listing, in favor of sponsors,
directors or shareholders having 10% or more shares, other than alternative investment funds, through
stock dividends, shall be subject to a lock-in period of 02(two) years from the date of issuance of the
prospectus.

If any share of Sponsors/Directors/Promoters is in paper format, it shall be handed over to securities
custodian registered with the Commission and shall remain held till completion of lock-in period and the
name of the securities custodian shall be furnished to the Commission jointly by the issuer and issue
manager, along with a confirmation thereof from the custodian, within one week of listing of the shares
with the stock exchange(s). Otherwise, those shares (shares of Sponsors/ Directors/ Promoters) can be
dematerialized and shall remain in lock-in under CDBL system and the issuer shall submit a dematerialization
confirmation report generated by CDBL system and attested by Managing Director of the company along
with the lock-in confirmation to the Commission within one week of listing of the shares with the stock
exchange(s). In respect of shares other than Sponsors/Directors/Promoters, the issuer will ensure their lock-
in of those shares and submit a statement to this effect to the Commission.

The company shall not declare any dividend/bonus shares before listing with any Exchange from the date
of this letter.

The company shall not engage itself into any merger/amalgamation or acquisition activities without taking
“No Objection” from the Commission, on the scheme of the said merger/amalgamation or acquisition, as
recommended by the Board of Directors, before approval by the shareholders in General Meeting.

Each Eligible Investor (EI) who intends to submit application through the Electronic Subscription System
(ESS) of the exchange(s) shall maintain a minimum investment of Tk. 15,000,000/- (Taka one crore fifty lac)
for approved pension funds, recognized provident funds and approved gratuity fund and other Els of Tk.
30,000,000/- (Taka three crore) in the listed securities including open-end Mutual fund (matured securities)
at market price (the close price of both Exchanges whichever is higher) as on the end of a working day which
is immediately preceded by 5 (five) working days from the first day of starting the bidding/subscription as
per clause (e) of sub-rule (1) of rule 2 of the Bangladesh Securities and Exchange Commission (Public Issue)
Rules, 2015. Exchanges shall send the list of BO Accounts who have applied in the IPO to the Central
Depository Bangladesh Limited (CDBL). CDBL shall send a report to the Exchanges on the basis of the list of
BO Accounts provided by the Exchanges regarding holding of Els in listed securities and the Exchange shall
ensure the compliance in this regard.

The company shall not declare, approve or distribute any dividend prior to listing with stock exchange(s).

PART-B

Application Process

Step-1 (Applicant):

1.

An applicant for public issue of securities shall submit application/buy instruction to the Stockbroker/
Merchant Banker where the applicant maintains customer account, within the cut-off date (i.e. the
subscription closing date), which shall be the 25th (twenty fifth) working day from the date of publication
of abridged version of prospectus.

The application/buy instruction may be submitted in prescribed paper or electronic form, which shall
contain the Customer ID, Name, BO Account Number, Total Amount and Category of the Applicant.

a) Eligible investors shall submit an application through the electronic subscription system of the
exchange(s) and deposit the full amount intended to subscribe by the method as determined by

exchange(s).
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b) The General Public and Non Resident Bangladeshi (NRB) applicants shall submit the application in the
electronic subscription system of the exchange(s) through the Stockbrokers/Merchant Bankers where
the applicant maintains customer account.

Step-2 (Intermediary):
3. The registered Stockbroker/Merchant Banker in the ESS shall:
a) Post the amount separately in the customer account equivalent to the application money;

b) Accumulate all the applications/buy instructions received up to the cut-off date and transfer the
amount to their respective Consolidated Customer Account;

4. The registered Stockbroker/Merchant Banker in the ESS shall prepare category wise lists of the applicants
containing Customer ID, Name, BO Account Number and within 3 (three) working days from the cut-off
date, upload to the ESS, the lists of applicants in electronic (text format with tilde ,~* separator) format,
deposit the full amount received from the General Public and Non-resident Bangladeshi (NRB) applicants by
the method as determined by exchange(s).

5. The applications/buy instructions shall be preserved by the Stockbroker/Merchant Bankers up to 6 (Six)
months from listing of the securities with exchange.

6. The Exchanges shall prepare consolidated list of the applications and send the applicants’ BOIDs in the
electronic (text) format in a CDROM to CDBL for verification on the next working day. CDBL shall verify the
BOIDs as to whether the BO accounts of the applicants are active or not, verify more than two applications
by an individual, verify more than two applications using same bank account and investment criteria.

7. On the next working day, CDBL shall provide the exchanges with an updated database of the applicants
containing BO Account Number, Name, Addresses, Parents’ Name and Joint Account information along with
the verification report.

8. Afterreceiving verification report and information from CDBL, the Exchange shall scrutinize the applications,
prepare category wise consolidated lists of valid and invalid applications within 05 (five) working days.

9. Within next working day, the Exchanges shall provide the Commission, Issuer and Issue Manager with the
soft copy of subscription result.

Step-3 (Issuer):

10. TheIssuer and Issue Manager shall post the final status of subscription on their websites within 6 (six) hours
and on the websites of The Commission and Exchanges within 12 (twelve) hours of receiving information
by the Commission and Exchanges.

11. Within 03 (Three) working days of receipt of the subscription result, the Issuer and Exchanges shall:

a) Process pro-rata allotment of securities to the General Public and Non-Resident Bangladeshi (NRB)
applicants;

b) Prepare category wise lists of invalid applicants who are subject to penal provisions as per conditions
of the consent letter issued by the Commission in electronic (text format with tilde ,~" separator)
format mentioning the penalty amount against each applicant;

c) Issuer shall issue allotment letters in the names of allottees in electronic format; and

d) Issuer shall credit the allotted shares to the prospective BO accounts on the basis of allotment data
(BOID and number of securities) via their CDBL VeDAS Terminal.
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7.14% Private Offer to employees of the Issuer:

According to the compliance with the provisions of the Commission’s Notification No. BSEC/CMRRCD/2009-
193/27/Admin/127 dated 19 July 2021, application process of the ‘employees & others’ category of the
issuer in the initial public offering (IPO) through ESS of the Exchanges shall be conducted as follows:

a) The issuer shall upload the list of the existing employees in the electronic subscription system of the
exchange(s) in electronic (text format with tilde “~’ separator) format containing Customer ID, Name
(as per BO ID), BO ID, Total Quantity, Total Amount, Category of the Applicant, NID, Employee ID,
Service Start Date and Designation.

b) The existing employees of the issuer shall submit application in the electronic subscription system of
the exchange(s) through the Stockbrokers/Merchant Bankers where the applicant maintains
customer account.

c) The registered Stockbroker/Merchant Banker in the ESS shall upload the lists of existing employees
of the issuer in electronic (text format with tilde “~’ separator) format.

d) The Exchanges shall verify (name, BO ID, amount, duplicate, etc.) the applications of existing
employees and send the valid BOIDs in electronic (text) format to CDBL for verification. CDBL shall
verify the BOIDs as to whether the BO accounts of the applicants are active or not.

e) CDBL shall provide the Exchanges with an updated database of the applicants containing BO Account
Number, Name, Addresses, Parents’ Name and Joint Account information along with the verification
report.

f)  The Existing employees of the issuer whose applications are valid and active will be allotted securities
as per their applied quantities, subject to a lock-in period of 2 (two) years from the first trading day
at the exchanges.

Step-4 (Intermediary):

13.

14.

On the next working day, Exchanges shall:

a) remit the amount of allotted applicants to the Issuer’s respective Escrow Account opened for
subscription purpose;

b) send the penalty amount who are subject to penal provisions to the Issuer’s respective Escrow Accounts
along with a list;

c) distribute the information and allotment letters to the Stock brokers/Merchant Bankers concerned in
electronic format with a request to refund the balance application money.

On the next working day of receiving the documents from the Exchanges, the Stockbrokers/Merchant
Banker shall refund the excess application money in the customer accounts and inform the applicants about
the allotment of securities.

Miscellaneous:

15.

16.

17.

The Issuer, Issue Manager(s), Stockbrokers, Merchant Bankers and Exchanges shall ensure compliance of
the above.

The Issuer shall pay the costs related to process the Eligible Investors allotment if claimed by the Exchange
concerned up to an amount of Tk. 200,000/- (Taka Two Lac) only and Tk. 800,000/- (Taka Eight Lac) only for
processing the applications of General Public and Non-Resident Bangladeshi (NRB) applicants.

The Stockbroker/Merchant Bankers shall be entitled to a service charge of Tk. 5.00 (taka five) only per
application irrespective of the amount or category for the service provided till withdrawal of the money.
The service charge shall be paid by the applicant at the time of submitting an application.
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The Exchanges shall provide the Issuer with a statement of the remittance.

The Issuer shall send the penalty amount to the Commission through a bank draft/payment order issued in
favor of the Bangladesh Securities and Exchange Commission.

The concerned Exchanges are authorized to settle any complaints and take necessary actions against any
Stockbroker/Merchant Banker in case of violation of any provision of the public issue application process
with intimation to the Commission.

PART-C

The issue managers shall carefully examine and compare the published prospectus and its abridged version
on the date of publication with the copies vetted by the Commission. If any discrepancy is found, both the
issuer and the issue managers shall jointly publish a corrigendum immediately in the same newspapers
concerned, simultaneously endorsing copies thereof to the Commission and the Exchanges concerned. In
this regard, the issue manager(s) shall submit a compliance report to the Commission within 5 working days
from the date of such publications.

The fund collected through Initial Public Offering shall not be utilized prior to listing with Exchange(s) and
that utilization of the said fund shall be effected through banking channel, i.e. through account payee
cheque, pay order or bank drafts etc.

The Company shall furnish status report on utilization of Public Offering proceeds audited by foreign
affiliated auditors and authenticated by the board of directors to the Commission and the Exchanges within
15 (Fifteen) days of the closing of each quarter until such fund is fully utilized, as mentioned in the schedule
contained in the prospectus. The issuer shall simultaneously post the status report in its websites and
Exchanges shall also post the same in company information contained in websites of the Exchanges. In the
event of any irregularity or inconsistency, the Commission may employ or engage any person to examine
whether the issuer has utilized the proceeds for the purpose disclosed in the prospectus.

While auditing the utilization of IPO proceeds, the auditors will perform their jobs under the following terms
of reference (TOR) and confirm the same in their report/certificate:

a) Whether IPO proceeds have been utilized for the purposes/heads as specified in the prospectus;

b) Whether IPO proceeds have been utilized in line with the condition (if any) of the Commission’s consent
letter;

c) Whether utilization of IPO proceeds have been completed within the time schedule/implementation
schedule as specified in the published prospectus;

d) Whether utilization of IPO proceeds is accurate and for the purpose of the Company as
mentioned/specified in the published prospectus; and

e) The auditors should also confirm that:(i) assets have been procured/imported/constructed maintaining
proper/required procedure as well as at reasonable price; and (ii) auditors’report has been made on
verification of all necessary documents/papers/vouchers in support of IPO proceeds making
reconciliation with Bank Statement.

All transactions, excluding petty cash expenses, shall be effected by crossed cheques or bank transfers.

Proceeds of the public offering shall not be transferred to any other bank account before listing with the
Exchange(s). The proceeds shall not be used for any purpose other than those specified in the prospectus
without any valid ground. Any deviation in this respect of purpose and time must have prior approval of at
least 51% of the public shareholders, other than sponsors and directors, in a general meeting through a
board-approved agenda and due notification to the shareholders. Before the said general meeting, such
deviation as recommended by the Board of Directors shall be published as price-sensitive information with
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detailed description and reasons for such deviation. If approved by the shareholders, the meeting resolution
shall be submitted to the Commission along with reasonable explanations and the decision shall be
published as price-sensitive information.

If any quarter of the financial year ends after publication of the abridged version of prospectus and before
listing of its securities with any exchange, the Company shall disseminate/transmit/submit the said quarterly
financial statements in accordance with the Commission’s Notification BSEC/CMRRCD/2006-
158/208/admin/81 dated 20 June 2018 and Rules 15 of the Securities and Exchange Rules, 2020.

In the event of arising issues concerning Price Sensitive Information as defined under the Ffefilts ¢ qawe
e (RSN T AfResae) R[fdsEr sose after publication of the abridged version of prospectus and before
listing of its securities with any exchange, the Company shall disseminate/transmit/submit the information
as price sensitive in accordance with the Commission’s Notification No. SEC/SRMI/200-953/1950 dated
October 24, 2000.

PART-D

As per provision of the Depository Act, 1999 & Regulations made thereunder, shares will only be issued in
dematerialized condition. All transfer/transmission/splitting will take place in the depository system of
Central Depository Bangladesh Ltd. (CDBL) and any further issuance of shares (Including rights/bonus) will
be made in dematerialized form only.

The issuer and the issue manager shall ensure due compliance of all the above conditions, the Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015’ and the listing regulations of the Exchanges.

Provided that the Board of Directors of the issuer along with the Issue Manager(s) shall conduct a
quarterly meeting with the Capital Issue Department of the Commission regarding compliance status of
its business plan as mentioned in the Prospectus.

The Commission may impose further conditions/restrictions etc. from time to time as and when considered
necessary which shall also be binding upon the issuer company.
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SECTION: lll DECLARATION AND DUE DILIGENCE CERTIFICATES

Annexure -A

DECLARATION ABOUT THE RESPONSIBILITY OF THE DIRECTORS, INCLUDING THE CEO OF
THE ISSUER IN RESPECT OF THE PROSPECTUS
[See rule 4 (1)(d)]

This prospectus has been prepared, seen and approved by us, and we, individually and collectively, accept full
responsibility for the authenticity, accuracy and adequacy of the statements made, information given in the
prospectus, documents, financial statements, exhibits, annexes, papers submitted to the Commission in support
thereof, and confirm, after making all reasonable inquiries that all conditions concerning this public issue and
prospectus have been met and that there are no other information or documents, the omission of which make
any information or statements therein misleading for which the Commission may take any civil, criminal or
administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this prospectus to enable the investors to make

a well-informed decision for investment.

Sd/- Sd/- Sd/- Sd/-
Nilufer Zafarullah Md. Shamsuzzaman Master Abul Kashem Kazi Omar Zafar
Chairman Vice Chairman Director Director
Nominated by Liberty
Knitwear Ltd.
Sd/- Sd/- Sd/- Sd/-
Ahsan Khan Chowdhury Rezaul Karim A.K.M. Badiul Alam Md. Kamal Hossain
Director Director Director Director
Nominated by Reedisha Nominated by Explore
Knitex Ltd. Garments Ltd.
sd/- Sd/- Sd/- Sd/-
Shahnaj Parveen Hafizur Rahman Sarker Abdul Momin Mondol Kazi Raihan Zafar
Director Director Director Director
Nominated by Next Nominated by Beq Knit Ltd. Nominated by Mondol
Collections Ltd. Fabrics Ltd.
sd/- Sd/- Sd/- Sd/-
Dr. Mostafizur Rahman Anushka Mehreen Zafar Md. Wahid Miah Mahbubul Hady Fazle Rab
Director Director Director Independent Director
Nominated by Popular
Pharmaceuticals Ltd.
Sd/- Sd/- Sd/- Sd/-
Nazimuddin Chowdhury Khandhaker Tanveer Mohammad Asif-uz-Zaman Md. Ahsan-uz Zaman

Independent Director

Dated: November 09, 2022

Shamsul Islam
Independent Director

Independent Director

Managing Director & CEO
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Annexure-B

DUE DILIGENCE CERTIFICATE BY THE ISSUE MANAGER
[Rule 4(1)(d)]

The Bangladesh Securities and Exchange Commission

Sub: PUBLIC OFFER OF 70,000,000 ORDINARY SHARES OF TK. 700,000,000/- BY MIDLAND BANK LIMITED

Dear Sir:

We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1)

We have examined all the documents submitted with the application for the above mentioned public
issue, visited the premises of the issuer and interviewed the Chairperson, Directors and key
management personnel of the issuer in connection with the finalization of the prospectus pertaining to
the said issue;

On the basis of such examination and the discussions with the directors, officers and auditors of the
issuer, other agencies, independent verification of the statements concerning objects of the issue and
the contents of the documents and other materials furnished by the issuer.

WE CONFIRM THAT:

(h)

(i)

The prospectus filed with the Commission is in conformity with the documents, materials and papers
relevant to the issue;

All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions,
etc. framed/issued by the Commission, other competent authorities in this behalf and the Government
have been duly complied with;

The disclosures made in prospectus are true, fair and adequate to enable the investors to make a well
informed decision for investment in the proposed issue and such disclosures are in accordance with the
requirements of the Companies Act, 1994, the Bangladesh Securities and Exchange Commission (Public
Issue) Rules, 2015 and other applicable laws;

Besides ourselves, all the intermediaries named in the prospectus are registered with the Commission
and that till date such registrations are valid;

We have satisfied ourselves about the capability of the underwriters to fulfill their underwriting
commitments;

The proposed activities of the issuer for which the funds are being raised in the present issue fall within
the ‘main objects’ listed in the object clause of the Memorandum of Association or other charter of the
issuer and that the activities which have been carried out till now are valid in terms of the object clause
of its Memorandum of Association;

Necessary arrangements have been made to ensure that the moneys to be received pursuant to the
issue shall be kept in a separate bank account and shall be used for the purposes disclosed in the use
of proceeds section of the prospectus;

All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Public
Issue) Rules, 2015 have been made in addition to other disclosures which, in our view, are fair and
adequate to enable the investor to make a well informed decision;

We enclose a note explaining how the process of due diligence has been exercised by us in view of the
nature of current business background or the issuer, situation at which the proposed business stands,
the risk factors, sponsors experiences etc. We also confirm that the due diligence related process,
documents and approval memos shall be kept in record by us for the next 5 (five) years after the IPO
for any further inspection by the Commission;

We enclose a checklist confirming rule-wise compliance with the applicable provisions of the
Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 containing details such as
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the rule number, its text, the status of compliance, page numbers of the prospectus where the rules
has been complied with and our comments, if any;
We also declare that we have managed the public issue of following issuers in the last 05 (five) years:

sl. Publication Listing | Issue Dividend Payment History
No Name of the Issue Date of Year Price
. Prospectus 2017 2018 2019 2020 2021

aamra networks 35.00 0 o 6% C, 0 5% C,

1. limited 11- Jul-17 2017 3900 10% C 10% C 6% B 10% C 5% B
Energypac Power 31.00 o

2 Generation Limited 09-Nov-20 2021 35.00 10%C
Baraka Patenga 29.00 12.50%

3. Power Limited 11-May-21 | 2021 32.00 ) ) ) ) C

Note: B refers to Bonus/Stock Dividend; C refers to Cash Dividend and issue price is in BDT

For the Issue Manager:

Sd/-

Iftekhar Alam
Chief Executive Officer
LankaBangla Investments Limited

Place: Dhaka
Date: April 25, 2022
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Annexure C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
[LANKABANGLA INVESTMENTS LIMITED]
[Rule 4 (1)(d)]
To

The Bangladesh Securities and Exchange Commission
Sub: PUBLIC OFFER OF 70,000,000 ORDINARY SHARES OF TK. 700,000,000/- OF MIDLAND BANK LIMITED
Dear Sir,

We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and
collectively as follows:

1. We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the
draft prospectus, other documents and materials as relevant to our underwriting decision; and

2. Onthe basis of such examination and the discussions with the issuer company, its directors and officers,
and other agencies, independent verification of the statements concerning objects of the issue and the
contents of the documents and other materials furnished by the issuer company.

WE CONFIRM THAT:

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and
eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk. 2,405,000,000
(Taka Two Hundred Forty Crore Fifty Lac only) and we have the capacity to underwrite a total amount
of Tk. 12,025,000,000 (Taka One Thousand Two Hundred Two Crore Fifty Lac only) as per relevant legal
requirements. We have committed to underwrite for up to Tk. 145,000,000 (Taka Fourteen Crore Fifty
Lac only) for the upcoming issue.

b) At present, the following underwriting obligations are pending for us:

Sl. No. Name of Issuer Type of Issue Amoun(tirlllrl;cli;;wntten
1. Omera Petroleum Limited IPO 146,041,141
2. Agrani Insurance Company Limited Rights Offer 2,000,000
3. Mercantile Bank Limited Perpetual Bond 10,000,000
4, First Security Islami Bank Limited Rights Offer 50,000,000
5. Global Islami Bank Limited IPO 150,000,000
6. Islami Commercial Insurance Company Limited IPO 2,000,000

Total 360,041,141

c) All information as are relevant to our underwriting decision have been received by us and the draft
prospectus forwarded to the Commission has been approved by us;

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue
within 15 (fifteen) days of calling up thereof by the issuer; and

e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:
Sd/-

Iftekhar Alam

Chief Executive Officer

Date: April 17, 2022
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER(S)
[ICB CAPITAL MANAGEMENT LIMITED]
[See rule 4 (1) (d)]

To
The Bangladesh Securities and Exchange Commission

Sub: Public offer of 70,000,000 Ordinary Shares of Tk. 700,000,000 of Midland Bank Limited.
Dear Sir,

We, the under-noted Underwriter to the above-mentioned forthcoming issue, state individually and collectively
as follows:

(1) We, while underwriting the above mentioned issue on a firm commitment basis, have examined the
draft prospectus, other documents and materials as relevant to our underwriting decision; and

(2) Onthe basis of such examination and the discussions with the issuer company, its directors and officers,
and other agencies, independent verification of the statements concerning objects of the issue and the
contents of the documents and other materials furnished by the issuer company.

WE CONFIRM THAT:

(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and
eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk. 329.65 (Three
hundred twenty-nine point six five) crore and we have the capacity to underwrite a total amount of Tk.
2,038.04 (Taka two thousand thirty-eight point zero four) crore as per relevant legal requirements. We
have committed to underwrite for up to Tk. 4.00 (four) crore only for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us:

Sl. No. Name of the Company Amount Underwritten (in Tk.)
1 Omera Petroleum Limited 41,726,036
2 Islam Oxygen Ltd. 100,000,000
3 First Security Islami Bank Ltd. 100,000,000
4 B. Brothers Garments Company Limited 50,000,000
5 Islami Commercial Insurance Company Limited 2,000,000
Total 293,726,036

(c) All information as are relevant to our underwriting decision have been received by us and the draft
prospectus forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue
within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Sd/-
Asit Kumar Chakravorty
Chief Executive Officer

Place: Dhaka
Date: 17 April 2022
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER(S)
[SONALI INVESTMENT LIMITED]
[Rule 4 (1)(d)]

To

The Bangladesh Securities and Exchange Commission

Sub: PUBLIC OFFER OF 70,000,000 ORDINARY SHARES OF TK. 700,000,000/- OF MIDLAND BANK LIMITED

Dear Sir,

We, the under-noted Underwriter to the above-mentioned forthcoming issue, state individually and collectively
as follows:

1. We, while underwriting the above mentioned issue on a firm commitment basis, have examined the
draft prospectus, other documents and materials as relevant to our underwriting decision; and

2. Onthe basis of such examination and the discussions with the issuer company, its directors and officers,
and other agencies, independent verification of the statements concerning objects of the issue and the
contents of the documents and other materials furnished by the issuer company.

WE CONFIRM THAT:

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and
eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk. 2,000,000,000
(Two hundred crore only) and we have the capacity to underwrite a total amount of Tk. 10,000,000,000
(One thousand crore only) as per relevant legal requirement. We have committed to underwrite for up
to Tk. 20,000,000 (taka two crore only) for the upcoming issue.

b) At present, the following underwriting obligations are pending for us:

Sl. No. Name of the Company Amount Underwritten (in Tk.)
1 Dragon Sweater & Spinning Limited 20,000,000
2 Modern Steel Mills Limited 30,000,000
3 First Securiy Islami Bank Limited 100,000,000
4 Islam Oxygen Limited 50,000,000
5 B. Brothers Garments Company Limited 25,000,000
Total 225,000,000

c) All information as are relevant to our underwriting decision have been received by us and the draft
prospectus forwarded to the Commission has been approved by us;

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue
within 15 (fifteen) days of calling up thereof by the issuer; and

e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:
Sd/-

Md. Shawkat Jahan Khan
Chief Executive Officer

Dated: 17 April, 2022
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Annexure C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
[RUPALI INVESTMENT LIMITED]
[Rule 4 (1)(d)]

To

The Bangladesh Securities and Exchange Commission

Sub: PUBLIC OFFER OF 70,000,000 ORDINARY SHARES OF TK. 700,000,000/- OF MIDLAND BANK LIMITED
Dear Sir,

We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and
collectively as follows:

1. We, while underwriting the above mentioned issue on a firm commitment basis, have examined the
draft prospectus, other documents and materials as relevant to our underwriting decision; and

2. Onthe basis of such examination and the discussions with the issuer company, its directors and officers,
and other agencies, independent verification of the statements concerning objects of the issue and the
contents of the documents and other materials furnished by the issuer company.

WE CONFIRM THAT:

a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and
eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk. 1,000,000,000
(one hundred) crore and we have the capacity to underwrite a total amount of Tk. 5,000,000,000 (Five
hundred) crore as per relevant legal requirements. We have committed to underwrite for up to Tk.
20,000,000 (two) crore for the upcoming issue.

b) At present, the following underwriting obligations are pending for us:

Sl. No. Name of The Company Nature of the Issue Amount.Underwrltten
(in BDT)
1 First Secutity Islami Bank Limited Right Issue 50,000,000
Total 50,000,000

c) All information as are relevant to our underwriting decision have been received by us and the draft
prospectus forwarded to the Commission has been approved by us;

d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue
within 15 (fifteen) days of calling up thereof by the issuer; and

e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:
Sd/-
A K M Zakir Hossain

Chief Executive Officer

Date: 17 April 2022
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Annexure-C

DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER
[PRIME BANK INVESTMENT LIMITED]
[See rule 4 (1)(d)]

To
The Bangladesh Securities and Exchange Commission
Sub: PUBLIC OFFER OF 70,000,000 ORDINARY SHARES OF TK. 700,000,000/- OF MIDLAND BANK LIMITED

Dear Sir,

We, the under-noted Underwriter to the above-mentioned forthcoming issue, state individually and collectively
as follows:
1. We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the draft
prospectus, other documents and materials as relevant to our underwriting decision; and

2. On the basis of such examination and the discussions with the issuer company, its directors and officers,
and other agencies, independent verification of the statements concerning objects of the issue and the
contents of the documents and other materials furnished by the issuer company.

WE CONFIRM THAT:
(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and
eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk.3,000,000,000.00
(Taka Three Hundred Crore Only) and we have the capacity to underwrite a total amount of
Tk.15,000,000,000 (Taka Fifteen Hundred Crore) as per relevant legal requirements. We have committed
to underwrite for up to Tk. 20,000,000 (Taka Two Crore Only) for the upcoming issue.

(b) At present, the following underwriting obligations are pending for us:

Sl. No. Clients Amoun(till;lr;tli;rr)wrltten

1 Omera Petroleum Limited 41,726,036
2 Meghna Insurance Limited 10,000,000
3 Agrani Insurance Company Limited 2,000,000
4 BD Paints Limited 10,000,000
5 Global Islami Bank Limited 87,500,000
6 Al-Madina Pharmaceuticals Limited 12,500,000

Total 163,726,036

(c) All information as are relevant to our underwriting decision have been received by us and the draft
prospectus forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue
within 15 (fifteen) days of calling up thereof by the issuer; and

(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Sd/-

Khandoker Raihan Ali FCA
Managing Director & CEO (CC)
Prime Bank Investment Limited

Place: Dhaka
Date: April 17, 2022
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SECTION: IV ABOUT THE ISSUER

(a) Name of the issuer, dates of incorporation and commencement of its commercial operations, its logo,
addresses of its registered office, other offices and plants, telephone number, fax number, contact
person, website address and e-mail address:

NETHENG RGN EIITTA Midland Bank Limited

Date of Incorporation : [EPICNEWICKE]

Commencement of Commercial
midlandbank

Operations
bank for inclusive growth

N.B. Tower (Level 6 to 9), 40/7, Gulshan North Avenue, Gulshan-2, Dhaka —
1212, Bangladesh
Since MDB is engaged in the operation of banking company, there is no plant
of the bank. However, MDB is operated through 36 Branches (17 Urban
(o] 1 T-ToJii{L-N(ET MM Branches and 19 Rural Branches), 16 Sub Branches, 57 ATMs, 107 Agent
Banking Centers (ABCs) and 10 Collection Booths covering commercially
important locations across the country.
LG L G RN T +88 096170 16596
EVEN T T +88 02 55052214

Mr. Khalid Mohammad Sharif FCS
Company Secretary
VAT www.midlandbankbd.net

ELENWC[ I info.mdb@midlandbankbd.net

20.03.2013

Registered Office

Contact Person

(b) The names of the sponsors and directors of the issuer:

Sl. No. Name of the Sponsor

1. Mr. Kazi Zafarullah

2. Mrs. Nilufer Zafarullah

3. Liberty Knitwear Ltd.

4, Mr. Master Abul Kashem

5. Mr. Dr. Kazi Shahidullah

6. Mr. Kazi Omar Zafar

7. Mr. Mohammed Jamal Ullah

8. Mr. Ahsan Khan Chowdhury

9. Reedisha Knitex Ltd.

10. Garments Export Village Ltd.

11. That’s It Sportswear Ltd.

12. Refat Garments Ltd.

13. Hazrat Amanat Shah Spinning Mills Ltd.
14. Beq Knit Ltd.

15. Mondol Fabrics Ltd.

16. Mr. Kazi Raihan Zafar

17. Ms. Anushka Mehreen Zafar

18. Mr. Kazi Ekramullah

19. Mrs. Sabiha Mahboob

20. Ms. Scherezad Joya Monami Latif
21. Mr. Abdullah Ahmed Yousuf

22. Mr. M. Moniruzzaman Khandaker
23. Mr. Khandaker Rashed-S-Zaman
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Sl. No. Name of the Sponsor
24. Mr. Nazib Ahmed
25. Mrs. Ishrat Ahmed
26. Ms. Dr. Fahmida Haque
27. Mrs. Ela Haque
28. Mr. Niranjan Chandra Saha
29. Mrs. Salina Maksuda
30. Mr. Basudev Saha
31. Badsha Textiles Ltd.
32. Mr. Al-haj Mohammed Issa Badsha
33. Mr. Md. Wahid Miah
Sl. No. Name of the Director (Current) Position
1. Mrs. Nilufer Zafarullah Chairman
Mr. Md. Shamsuzzaman . .
2 (Nominated by Liberty Knitwear Ltd.) Vice Chairman
3. Mr. Master Abul Kashem Director
4. Mr. Kazi Omar Zafar Director
5. Mr. Ahsan Khan Chowdhury Director
6. Mr. Rezaul Karim Director
(Nominated by Reedisha Knitex Ltd.)
7. Mr. A.K.M. Badiul Alam Director
8. Mr. Md. Kamal Hossain Director
(Nominated by Explore Garments Ltd.)
9. Ms. Shahnaj Parveen Director
(Nominated by Next Collections Ltd.)
10 Mr. Hafizur Rahman Sarker Director
’ (Nominated by Beq Knit Ltd.)
11, Mr. Abdul Momin Mondol Director
(Nominated by Mondol Fabrics Ltd.)
12. Mr. Kazi Raihan Zafar Director
13 Mr. Dr. Mostafizur Rahman Director
) (Nominated by Popular Pharmaceuticals Ltd.)
14. Ms. Anushka Mehreen Zafar Director
15. Mr. Md. Wahid Miah Director
16. Mr. Mahbubul Hady Fazle Rab Independent
Director
17. Mr. Nazimuddin Chowdhury Inde.pendent
Director
Independent
18. Mr. Khandhaker Tanveer Shamsul Islam ;
Director
19. Mr. Mohammad Asif-uz-Zaman Inde.pendent
Director
20. Mr. Md. Ahsan-uz Zaman Managing Director & CEO
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(c) The name, logo and address of the auditors and registrar to the issue, along with their telephone
numbers, fax numbers, contact persons, website and e-mail addresses:

A. Qasem & Co.
Chartered Accountants

A.QASEM & Qq.

Logo

Chartered Accountants

Gulshan Pink City, Suites # 01-03 (Level-7), Plot # 15, Road # 103, Block- CEN(C),
Gulshan Avenue, Dhaka, Bangladesh
LG L ER T T +88 02 888 1824-6
EVE T T +388 02 888 1822
(o] ol JIE LI Mr. Gorachad Kundu FCA
WG LI www.agcbd.com
HLETNGLIISIEN corachad.kundu@aqgcbd.com

Address

Registrar to the issue: This information is not applicable for MDB as the issuer intends to offer shares through
IPO under Fixed Price Method.

(d) The name(s) of the stock exchanges where the specified securities are proposed to be listed:

" CHITTAGONG
A STOCK
EXCHANGE

Dhaka Stock Exchange Limited Chittagong Stock Exchange PLC (CSE)
DSE Tower, Plot - 46, Road - 21 CSE Building, 1080, Sheikh Mujib Road,
Nikunja - 2, Dhaka — 1229 Chattagram — 4100
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SECTION: V CORPORATE DIRECTORY OF THE ISSUER

Name of the Issuer :

Midland Bank Limited (MDB)

Registered Office :

N.B Tower (Level 6 to 9), 40/7 North Avenue, Gulshan 2, Dhaka 1212

Factory (Plant)

Since MDB is engaged in the operation of banking company, there is no plant of the
bank. However, MDB is operated through 36 Branches (17 Urban Branches and 19
Rural Branches), 16 Sub Branches, 57 ATMs, 107 Agent Banking Centers (ABCs) and
10 Collection Booths covering commercially important locations across the country.

Auditor

A. Qasem & Co., Chartered Accountants
Gulshan Pink City, Suites # 01-03 (Level-7), Plot # 15, Road # 103, Block- CEN(C)
Gulshan Avenue, Dhaka, Bangladesh

Issue Manager

LankaBangla Investments Limited
Assurance Nazir Tower, Level — 08
65/B, Kemal Ataturk Avenue, Banani, Dhaka — 1213

Registrar to the Issue

This information is not applicable for MDB as the issuer intends to offer shares
through IPO under Fixed Price Method.

Legal Advisor

There is no designated legal advisor of MDB. However, the bank has a panel of
lawyers.

Howladar Yunus & Co., Chartered Accountants

Tax Consultant :
Company Secretary

Mr. Khalid Mohammad Sharif FCS

All investors are hereby informed by the Company that the Company Secretary would be designated as
Compliance Officer who will monitor the compliance of the Acts, Rules, Regulations, Notifications, Guidelines,
Conditions, Orders/Directions issued by the Commission and/or Stock Exchange(s) applicable to the conduct of
the business activities of the Company, so as to promote the interest of the investors in the securities issued by
the Company, and for redressing investors’ grievances.
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SECTION: VI DESCRIPTION OF THE ISSUER

(a) Summary
(i) The summary of the industry and business environment of the issuer:

Overview of Financial system of Bangladesh
The financial system of Bangladesh is comprised of three broad fragmented sectors. The sectors have been
categorized in accordance with their degree of regulation.
I Formal Sector
Il. Semi-Formal Sector
M. Informal Sector

The formal sector includes all regulated institutions like Banks, Non-Bank Financial Institutions (FIs), Insurance
Companies, Capital Market Intermediaries like Brokerage Houses, Merchant Bankers etc.; Micro Finance
Institutions (MFIs).

The semi-formal sector includes those institutions which are regulated otherwise but do not fall under the
jurisdiction of Central Bank, Insurance Authority, Securities and Exchange Commission or any other enacted
financial regulator. This sector is mainly represented by Specialized Financial Institutions like House Building
Finance Corporation (HBFC), Palli Karma Sahayak Foundation (PKSF), Samabay Bank, Grameen Bank, Non
Governmental Organizations (NGOs) and discrete government programs.

The informal sector includes private intermediaries which are completely unregulated.

Source: https://www.bb.org.bd/en/index.php/financialactivity/index

Overview of the Banking Sector of Bangladesh

After the independence, banking industry in Bangladesh started its journey with 6 nationalized commercialized
banks, 3 State owned specialized banks and 9 Foreign Banks. In the 1980's banking industry achieved significant
expansion with the entrance of private banks.

There are 61 scheduled banks in Bangladesh who operate under full control and supervision of Bangladesh Bank
which is empowered to do so through Bangladesh Bank Order, 1972 and Bank Company Act, 1991.

Scheduled Banks are classified into following types:

Particulars Number of Banks

State Owned Commercial Banks 6
Specialized Banks 3
Private Commercial Banks 43
Conventional Private Commercial Banks 33
Islamic Shariah Based Private Commercial Banks 10
Foreign Commercial Banks 9
Non-scheduled Banks 5

State Owned Commercial Banks (SOCBs): There are six SOCBs which are fully or majorly owned by the
Government of Bangladesh.

Specialized Banks (SBs): Three specialized banks are now operating which were established for specific
objectives like agricultural or industrial development. These banks are also fully or majorly owned by the

Government of Bangladesh.

Private Commercial Banks (PCBs): There are forty-three private commercial banks which are majorly owned by
individuals/the private entities. PCBs can be categorized into two groups:

Conventional PCBs: Thirty-three conventional PCBs are now operating in the industry. They perform the banking
functions in conventional fashion i.e. interest based operations.
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Islamic Shariah based PCBs: There are ten Islamic Shariah based PCBs in Bangladesh and they execute banking
activities according to Islamic Shariah based principles i.e. Profit-Loss Sharing (PLS) mode.

Foreign Commercial Banks (FCBs): Nine FCBs are operating in Bangladesh as the branches of the banks which
are incorporated in abroad.

Non-scheduled banks: There are now five non-scheduled banks in Bangladesh which are: Ansar VDP Unnayan
Bank, Karmashangosthan Bank, Grameen Bank, Jubilee Bank, Palli Sanchay Bank.

Source: https://www.bb.org.bd/fnansys/bankfi.php

The banking sector’s contribution to GDP in FY-2017, FY-2018, FY-2019 and FY-2020 (provisional) grew by 9.95%,
8.51%, 7.38% and 4.19% respectively.

Particulars ‘ Banking Sector’s Growth Rate of GDP
FY 2017 9.95%
FY 2018 8.51%
FY 2019 7.38%
FY 20207 4.19%

Source: Bangladesh Bank Annual Report, 2019-20. ¥ Provisional

The banking sector’s share of GDP in FY-2018, FY-2019 and FY-2020 (provisional) was 2.97%, 2.95% and 2.91%
respectively.

Particulars ‘ Banking Sector’s Share of GDP
FY 2018 2.97%
FY 2019 2.95%
FY 2020° 2.91%

Source: Bangladesh Bank Annual Report, 2019-20. ¥ Provisional

The performance of the banking sector of Bangladesh has been largely affected by the COVID-19 pandemic
situation. In 2019, the SOCBs held 24.51 percent share of the total assets which was 25.60 percent in 2018. PCBs'
share of the total assets increased slightly to 67.80 percent in 2019 from 67.00 percent in 2018. The FCBs held
5.50 percent share of the total assets in 2019, showing an increase of 0.3 percent over the last year. The SBs'
share of the total assets was 2.20 percent in 2019 which was same in 2018. At the end of December 2019, total
assets of the banking sector stood at BDT 16,298.40 billion which was 11.84 percent higher than that of the
previous year. Total deposits of the banking sector stood at BDT 12,145.20 billion in 2019 which was BDT
10,798.70 billion in 2018, showing an increase of 12.46 percent.

Banking Systems Structure, Assets and Deposits (Figure in BDT Billion)

SOCBs \ SBs FCBs

Particulars

2018 2019 2018 | 2019 2018 2019 2018 | 2019 2018 2019
Number 06 06 03 03 41 a1 09 09 59 59
of banks
Number of 3,746 3,773 | 1,412 | 1,483 5,060 5,257 68 65 10,286 10,578
branches
TACS’ZLS 3,732.20 | 3,99540 | 324.00 | 357.50 | 9,769.70 | 11,048.20 | 747.10 | 897.20 | 14,572.90 | 16,298.40
Share in
industry 25.60 24.51 2.20 2.20 67.00 67.80 5.20 5.50 100.00 100.00
Assets (%)
EZ?lsits 2,868.40 | 3,038.60 | 286.00 | 312.70 | 7,127.20 | 8,269.60 | 517.20 | 524.40 | 10,798.70 | 12,145.20
Share in
industry 26.60 25.00 2.60 2.60 66.00 68.10 4.80 430 100.00 100.00
Deposits
(%)

Source: Bangladesh Bank Annual Report, 2019-20.
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From the year 2018 to 2019, considering the share in total deposit of the banking sector, SOCBs' share decreased
from 26.60 percent to 25.00 percent, PCBs' share increased from 66.00 percent to 68.10 percent, FCBs' share
decreased from 4.80 percent to 4.30 percent and SBs' share remained same which was 2.60 percent in both
years.

In 2019, the SOCBs' assets rose by 7.10 percent and that of the PCBs' increased by 13.10 percent. The aggregate
banking sector assets consisted of BDT 10,315.10 billion as loans and advances (63.30 percent of total assets),
BDT 161.60 billion as cash including foreign currencies, BDT 885.40 billion as deposit with BB including foreign
currencies, BDT 2,157.10 billion as investment in treasury securities and BDT 2,779.10 billion as other assets
during the period. Deposits continued to be the main sources of funds of the banking industry in FY20 and it
(excluding inter-bank) constituted 74.50 percent of the total amount of liability and shareholders' equity in 2019.
Total shareholders' equity of the banks was BDT 1,027.50 billion at the end of December 2019 which was BDT
931.00 billion in 2018.

Under Basel-lll, banks in Bangladesh are instructed to maintain the Minimum Capital Requirement (MCR) at
10.00 percent of the Risk Weighted Assets (RWA) or BDT 4.00 billion as capital, whichever is higher. The
aggregate amount of regulatory capital of the banking sector was BDT 1,211.35 billion as on 31 December 2019
which increased to BDT 1,267.09 billion at the end of June 2020.

Capital to Risk Weighted Assets Ratio (CRAR) by Type of Bank (In Percent)

Typeof | 5011 | 2012 2013 2014 2015 2016 | 2017 2018 2019 June,
Bank 2020
SOCBs | 11.70 | 8.10 10.80 8.30 6.40 5.90 7.00 10.30 5.00 6.90
SBs 450 | 780 | 970 | -17.30 | -32.00 | -33.70 | -32.80 | -31.70 | -32.00 | -36.50
PCBs 1150 | 1140 | 1260 | 12.50 1240 | 1240 | 12.20 12.80 1360 | 13.30
FCBs 21.00 | 2060 | 2020 | 22.60 2560 | 2540 | 23.30 25.90 2450 | 24.40
Total 1140 | 1050 | 11.50 | 11.30 10.80 | 10.80 | 10.80 12.10 11.60 | 11.60

Source: Bangladesh Bank Annual Report, 2019-20.

It is observed that the CRAR of SOCBs, PCBs and FCBs were 6.90, 13.30 and 24.40 percent respectively as on 30
June 2020. The SBs failed to maintain MCR on risk weighted assets basis. Besides, 4 SOCBs and 3 PCBs could not
maintain the minimum required CRAR. The CRAR of the banking industry as a whole was 11.60 percent at the
end of June 2020.

The most important indicator to demonstrate the asset quality is the ratio of gross Non-Performing Loans (NPLs)
to total loans and net NPLs to net total loans. At the end of December 2019, the gross NPL ratio of the banking
sector stood at 9.30 percent. FCBs had the lowest and SOCBs had the highest gross NPL ratio. FCBs' gross NPL
ratio was 5.70 percent, whereas those of SOCBs, PCBs and SBs were 23.90, 5.80 and 15.10 percent respectively
at the end of December 2019.

Typeof | 5011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | ‘une
Bank 2020
SOCBs | 11.30 | 23.90 | 19.80 | 22.20 | 21.50 | 25.00 | 26.50 | 30.00 | 23.90 | 22.70
SBs 24.60 | 26.80 | 26.80 | 32.80 | 23.20 | 26.00 | 23.40 | 1950 | 1510 | 15.90
PCBs 290 | 460 | 450 | 490 | 490 | 460 | 4.90 5.50 5.80 5.90
FCBs 300 | 350 | 550 | 730 | 7.80 | 9.60 | 7.00 6.50 5.70 5.50
Total 6.10 | 10.00 | 890 | 9.70 | 8.80 | 9.20 | 930 | 1030 | 9.30 9.20

Source: Bangladesh Bank Annual Report, 2019-20.

It is observed that the ratio of gross NPLs to total loans and advances indicates a mixed trend in the banking
sector during the period from 2011 to June 2020. NPL ratio of the banking sector was 6.10 percent in 2011. But
the ratio sharply increased to 10.00 percent in 2012 mainly due to adaptation of new loan classification policy.
From 2013, a fluctuating trend of NPL ratio was observed and it was 9.30 percent as on 31 December 2019. At
the end of June 2020, NPL ratio of the banking sector stood at 9.20 percent.
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Business Environment

The Bank started its commercial operation on June 20, 2013 with a corporate slogan "bank for inclusive growth'
entitled to carry out all types of commercial banking activities. MDB stepped in the industry through Dilkusha
Corporate Branch in Dhaka, since then, the Bank has been constantly expanding far and wide in both network
and business. Presently, the Bank has total 35 Branches (16 Urban Branches and 19 Rural Branches), 13 Sub
Branches, 51 ATMs, 100 Agent Banking Centers (ABCs) and 10 Collection Booths covering commercially
important locations across the country.

In 2019, the Bank also got Islamic banking window license to operate Islamic banking activities across the country
through it branch & sub-branch networks under a separate Islamic banking module. The Bank has set up its
Shariah Supervisory Council and started Islamic banking activities successfully in the name & style "MDB Saalam"
under the supervision of Islamic banking window at Gulshan Branch.

The Bank has been granted license for Off-shore banking which will help expand the foreign exchange related
business supporting the clients with their foreign trade and foreign currency need. The bank has successfully
launched Off-shore banking activities from June 20, 2020.

(ii) Summary of consolidated financial, operating and other information:

As Midland Bank Limited has no subsidiary, there is no consolidated financial, operating and other information
for Midland Bank Limited.

(b) General Information
(i) Name and address, telephone and fax numbers of the registered office, corporate head office, other

offices, factory, business premises and outlets of the issuer:
Particulars of registered office, corporate head office, other offices, factory, business premises and outlets

Registered Office:

Address N.B Tower (Level 6 to 9), 40/7, Gulshan North Avenue, Gulshan-2, Dhaka-1212, Bangladesh
Telephone +88 096170 16596
+88 02 55052214
Address . . ) -
Telephone There is no separate corporate office of MDB. However, The head office of the bank is situated
at N.B. Tower (Level 6 to 9), 40/7, Gulshan North Avenue, Gulshan-2, Dhaka—1212, Bangladesh

Factory (Plant):

Not applicable for Midland Bank Limited

Business Premises and Outlets

As the issuer is engaged in banking services, it operates the activities through its Branches.

(ii) The board of directors of the issuer:

SI. No. Name of the Director (Current) Position
1. Mrs. Nilufer Zafarullah Chairman
Mr. Md. Shamsuzzaman . .
2. (Nominated by Liberty Knitwear Ltd.) Vice Chairman
3. Mr. Master Abul Kashem Director
4, Mr. Kazi Omar Zafar Director
5. Mr. Ahsan Khan Chowdhury Director
6 Mr. Rezaul Karim Director
’ (Nominated by Reedisha Knitex Ltd.)
7. Mr. A.K.M. Badiul Alam Director
8 Mr. Md. Kamal Hossain Director
) (Nominated by Explore Garments Ltd.)
9. Ms. Shahnaj Parveen Director
(Nominated by Next Collections Ltd.)
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Sl. No. ‘ Name of the Director (Current) Position
10. Mr. Hafizur Rahman Sarker Director
(Nominated by Beq Knit Ltd.)
11, Mr. Abdul Momin Mondol Director
(Nominated by Mondol Fabrics Ltd.)
12. Mr. Kazi Raihan Zafar Director
13, Mr. Dr. Mostafizur Rahman Director
(Nominated by Popular Pharmaceuticals Ltd.)
14. Ms. Anushka Mehreen Zafar Director
15. Mr. Md. Wahid Miah Director
16. | Mr. Mahbubul Hady Fazle Rab Independent
Director
17. Mr. Nazimuddin Chowdhury Indgpendent
Director
Independent
18. Mr. Khandhaker Tanveer Shamsul Islam .
Director
19. Mr. Mohammad Asif-uz-Zaman Inde.pendent
Director
20. Mr. Md. Ahsan-uz Zaman Managing Director & CEO
(iii) Names, addresses, telephone numbers, fax numbers and e-mail addresses of the chairman, managing

director, whole time directors, etc. of the issuer:

Name of the Director ‘ Designation Address Contact Information
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9821790
Mrs. Nilufer Zafarullah Chairman Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: enelzee@gmail.com
Mr. Md. Shamsuzzaman Vice- N.B. Tower, (Level 6), 40/7 North | Telephone: +88 096 12452222
(Nominated by Liberty Chairman Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Knitwear Ltd.) Bangladesh E-mail: zaman@mfgbd.net
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 031 2511683
Mr. Master Abul Kashem Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 55052 214
Bangladesh E-mail: makcorporation@ymail.com
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9821790
Mr. Kazi Omar Zafar Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: omar.refresh360@gmail.com
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9885834-117
Mr. Ahsan Khan .
Chowdhury Director Avenue, Gulshan 2, Dhaka-1212, | Fax: f88 0255052214
Bangladesh E-mail: dmd@prangroup.com
Mr. Rezaul Karim N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 891267-70
(Nominated by Reedisha Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Knitex Ltd.) Bangladesh E-mail: md@groupreduisha-bd.com
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9813181
Mr. A.K.M. Badiul Alam Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: alam@amtranet.com
Mr. Md. Kamal Hossain N.B. Tower, (Level 6), 40/7 North :ae)lfigzngz. ;iz g; 3?37849
(Nominated by Explore Director Avenue, Gulshan 2, Dhaka-1212, E—m'aiI:
Garments Ltd.) Bangladesh kamalhossain@hameemgroup.com@
Ms. Shahnaj Parveen N.B. Tower, (Level 6), 40/7 North 'II:'ae)Ifigc;noez. ;ii g; 2?37849
(Nominated by Next Director Avenue, Gulshan 2, Dhaka-1212, E—m.aiI:
Collections Ltd.) Bangladesh shahnaj.parveen@midlandbankbd.net
N.B. Tower, (Level 6), 40/7 North | Telephone: +88-02-8629391-3
Mr. Md. Wahid Miah Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: wahid@karimgroup.com
Mr. Hafizur Rahman Sarker N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 8917370
(Nominated by Beq Knit Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Ltd.) Bangladesh E-mail: hafiz@lusakagroupbd.com

Prospectus | Midland Bank Limited | Page 45


mailto:enelzee@gmail.com
mailto:makcorporation@ymail.com
mailto:omar.refresh360@gmail.com
mailto:dmd@prangroup.com
mailto:md@groupreduisha-bd.com
mailto:alam@amtranet.com
mailto:hafiz@lusakagroupbd.com

Hferrerica izt JReeet | @ e It Rivr ==

®

midland

bank for inclusive growth

Name of the Director \ Designation Address Contact Information
Mr. Abdul Momin Mondol N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 41040176
(Nominated by Mondol Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 55052 214
Fabrics Ltd.) Bangladesh E-mail: momin.mondol@gmail.com

N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9821790
Mr. Kazi Raihan Zafar Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: kazizafar@gmail.com
Mr. Dr. Mostafizur
Rahman N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9101730-2
. Director Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 55052214
(Nominated by Popular Bangladesh E-mail: mostafiz@popularbd.com
Pharmaceuticals Ltd.) & ' pop ’
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 02 9821790
xsféfn“‘c’hka Mehreen Director | Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 55052214
Bangladesh E-mail: anushkazafar@gmail.com
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 096 66410999
,r\a/;rs Mahbubul Hady Fazle '”%ﬁf:c:‘;f”t Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: mhfazlerab@gmail.com
. . N.B. Tower, (Level 6), 40/7 North | Telephone: +88 096 66410999
g‘rc‘w'\v'zam“dd'” '"%ﬁ‘r’:c:gf”t Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
¥ Bangladesh E-mail: nazim59chow@yahoo.com
N.B. Tower, (Level 6), 40/7 North | Telephone: +88 096 66410999
x\;n':gjrg:;an':er Tanveer '“%‘?rp:crli‘:“t Avenue, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Bangladesh E-mail: tsislam@hotmail.com
. N.B. Tower, (Level 6), 40/7 North | Telephone: +88 096 66410999
Mr. Mohammad Asif-uz Independent | /e, Gulshan 2, Dhaka-1212, | Fax: +88 02 550 52 214
Zaman Director . . .
Bangladesh E-mail: asifuz@gmail.com
Managing N.B. Tower, (Level 6), 40/7 North ::fﬁg%ngz: ;gg (5)26261;2 410999
Mr. Md. Ahsan-uz Zaman Director & Avenue, Gulshan 2, Dhaka-1212, o
CEO Bangladesh E-mail:
& ahsan.zaman@midlandbankbd.net

(iv) Names, addresses, telephone numbers, fax numbers and e-mail addresses of the CFO, company secretary,
legal advisor, auditors and compliance officer:

Name ‘ Designation Address Telephone, Fax, E-mail address
Chief Financial N.B. Tower, (Level 6), 40/7 North :::figgngz: giﬁ 252)62?[2 o9
Mr. Md. Zahirul Islam, FCA . Avenue, Gulshan 2, Dhaka-1212, .
Officer Baneladesh E-mail:
& zahirul.islam@midlandbankbd.net
Company Telephone: +88 096 66 410 999
Mr. Khalid Mohammad Secretary & | VB Tower, (Level 9)40/7North | " " o0 ) 55052 214
. . Avenue, Gulshan 2, Dhaka-1212, .
Sharif FCS Compliance Baneladesh E-mail:
Officer & khalid.sharif@midlandbankbd.net
Gulshan Pink City, Suites #
01-03 (Level-7), Plot # 15, Tel: +88 02 888 1824-6
A Qasem & Co. Auditor Road # 103, Block- CEN(C), Fax: 1'-88 02 888 1822
Chartered Accountants Ish hak e-mail:
Guishan Avenue, Dhaka, gorachad.kundu@aqcbd.com
Bangladesh

Note: There is no designated legal advisor of MDB. However, the bank has a panel of lawyers.

(v) Names, addresses, telephone numbers, fax numbers, contact person, website addresses and e-mail
addresses of the issue manager(s), registrar to the issue etc.:

Contact Details
Tel: + 88 02 550 34 853-5
Fax: + 88 02 550 34 856
e-mail: info@lankabanglainvestments.com
Website:www.lankabanglainvestments.com

Contact Person

Issue Manager

LankaBangla Investments Limited
Assurance Nazir Tower (Level-08)
65/B, Kemal Ataturk Avenue
Banani, Dhaka -1213

Mr. Iftekhar Alam
Chief Executive Officer
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Registrar to the issue: Registrar to the Issue is not applicable for MDB as the Bank intends to issue securities
through IPO under Fixed Price Method.

(vi) Details of credit rating:

(a) The names of all the credit rating agencies from which credit rating has been obtained:

Name of the Credit Rating Agency Rating Date
Emerging Credit Rating Limited June 26, 2022

June 17, 2021
June 30, 2020
June 24, 2019
June 28, 2018

Credit Rating Agency of Bangladesh Limited (CRAB)

(b) The details of all the credit ratings obtained for the issue and the issuer:

Year ‘ Long Term Entity Rating Short Term Rating Date Outlook
2022 A+ ST-2 June 26, 2022 Stable
2021 Al ST-2 June 17, 2021 Stable
2020 A2 ST-2 June 30, 2020 Stable
2019 A2 ST-2 June 24, 2019 Stable
2018 A3 ST-2 June 28, 2018 Developing

(c) The rationale or description of the ratings (s) so obtained, as furnished by the credit rating agency(s):

Emerging Credit Rating Limited (ECRL) has assigned A+ (Pronounced as Single A Plus) long term credit rating and
ST-2 short term credit rating to Midland Bank Limited (hereinafter referred to as ‘MDB’ or ‘the bank’) based on
audited financials of FY2018-FY2021 and other available information up to the date of rating declaration. The
outlook on the rating is Stable. The rating is consistent with ECRL’s methodology for this type of financial
institutions and bond rating. The rating reflects the strengths and challenges of the bank. The strengths include
good growth in terms of loans and deposits, compliant with CRR, SLR & CRAR requirement, growth in operating
income. However, ECRL is concerned about the significant increase of NPL, high exposure to large loans, slump
in non-interest income as well as fall in post-tax profit.

In the middle of the pandemic, MDB's total asset continued to grow, as seen by a 19.34% increase in total assets
in FY2020 and further 9.30% by the end of FY2021. The improvement was aided by the principal component of
the total asset, loans and advances, which increased by 17.35% in FY2021. However, the growth rate of gross
loans and advances portfolio of MDB has fluctuated over the previous four-year period. The improvements to
loans portfolio have been mostly aided by the increasing term loan portfolio in 2021. Focusing on the investment
portfolio of MDB which had continuous growth in the 2018-2020 period, however, slowed down considerably in
FY2021 showing a minimal 2.37% uplift.

Notably, there was a significant 221.35% increase of NPL of MDB during FY2021 that showed the highest NPL
amount of BDT 1,455.05 million among the FY2018-FY2021 period. The performance of loans deteriorated after
the loan downwards classification as well as relaxation on loan payments regulations was slowly redacted in
2021 and many businesses still struggled to make repayments on schedule. The portions of sub-standard and
doubtful loans have increased in the NPL portfolio in 2021. The NPL to gross loan ratio increased to 3.17% in
FY2021 from 1.16% in FY2020. Loan loss reserve of the bank covered 75.45% of the total NPL in FY2021 against
a significantly higher 173.19% in FY2020 indicating worsened safety against potential losses arising from the
NPLs in future. The bank has maintained BDT 1,097.80 million provisions against classified and unclassified loans
and advances with no surplus/shortfall in the latest year.

For countering the loan quality deterioration, the bank had rescheduled a total of BDT 2,193.18 million loans in
FY2021 which was BDT 832.54 million by the end of FY2020. The rescheduled loans represented 4.78% of the
total loan portfolio while MDB has not written off any loans in FY2021. Combining it all, the NPLs, rescheduled
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loans and written-off loans together represented 7.95% of the loan book of the bank from 3.29% in the same
time previous year. MDB has high exposure to its large loan portfolio. The bank’s exposure to large loans (funded
and non-funded together exceeding 10% of bank’s capital) was 49.98% of total loans in FY2021 in contrast to
47.70% in FY2020. On top of that, the top 30 credit exposure (funded and non-funded together) of the bank
reached BDT 22,863.52 million (49.85% of total loans) in FY2021.

Total capital (Tier-1 and Tier-1l) of the bank stood at BDT 8,132.78 million in FY2021 and the risk weighted asset
at BDT 51,240.21 million. The CRAR had a downfall to 15.87% from 17.44% in FY2020; however, the bank
comfortably exceeded the minimum capital requirement of 12.50% in both times.

MDB'’s deposits base have improved by 12.56% in 2021 which had been increasing over the previous three years
as well. The bank has kept its ADR ratio within the regulatory requirement of Bangladesh Bank within 87% during
FY2021 and scored 83.62% in the loan to deposit ratio. For conventional banking, MDB kept the required CRR
and SLR amount with surplus standing at BDT 215.63 million and BDT 7,569.36 million in FY2021 respectively.
For Islamic banking, the bank also kept the required CRR and SLR amount with surplus standing at BDT 66.37
million and BDT 172.80 million in FY2021 respectively.

Due to the above mentioned interest rate cap imposed by Bangladesh Bank as well as lower demand for credit
due to the ongoing covid-19 pandemic, the net interest income of MDB fell by a significant 67.69% in FY2020.
The bank recovered by exhibiting a 135.47% growth in FY2021 from the position of 2020. Although the non-
interest income lowered by 12.69% in 2021 the total operating income of the bank had moderate growth of
13.62%. Despite MDB’s loans & advances growing by 17.35% in 2021, the bank’s interest income from lending
activities grew only by 5.47%. In 2021, total operating income of the bank consisted 63.20% non-interest income
and the rest by net interest income. The cost to income ratio of the bank showed reduced figures according to
the decrease of operating cost compared to operating income in FY2021. The bank’s provision and tax expenses
increased compared to previous year. Eventually, MDB earned lower post-tax profit of BDT 514.02 million in
FY2021 from BDT 656.36 million in FY2020 with a negative growth of 21.69%. The primary contributor of
decrease in post-tax profit was higher provision and tax expenses during FY2021.

The Stable rating outlook reflects ECRL's expectations that MDB is likely to maintain its business growth and
consistency and the bank will adopt policies and actions to improve asset quality.

(d) Observations and risk factors as stated in the credit rating report:

Observations and risk factors are stated in Section XXVII - “CREDIT RATING REPORT” of the Prospectus.
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(vii) Details of underwriting:

®

midlandbank”

bank for inclusive growth

(a) The names, addresses, telephone numbers, fax numbers, contact persons and e-mail addresses of the
underwriters and the amount underwritten by them:

Names and Addresses

Contact Person

Contact Information

Amount
Underwritten

LankaBangla Investments Limited
Assurance Nazir Tower (Level-08)

Mr. Iftekhar Alam

Tel: + 88 02 550 34 853-5
Fax: + 88 02 550 34 856

(BDT)

65/B, Kemal Ataturk Avenue Chief Executive Officer e-mail: info@lankabangla-investments.com 145,000,000
Banani, Dhaka -1213 Website: www.lankabangla-investments.com
ICB Capital Management Limited Tel: +88 8300555, 8300424
Green City Edge , 5th & 6th Floor, Mr. Asit Kumar Chakravorty Fax: +88 02 8300396 40.000.000
89, kakrail, Dhaka - 1000, Chief Executive Officer e-mail: ceo@icml.com.bd, icmlbd@gmail.com e
Bangladesh Website: www.icml.com.bd
Sonali Investment Limited Tel: +88 02 223355975, 223350555
Borak Biz Centre (1st & 2nd Floor), Mr. C“:_dfha‘”k‘j‘t tahankhan | Fax: N/ A , 20,000,000
70, Dilkusha C/A, Dhaka ief Executive Officer e—mal.l. sonaI|mvestm.f-:‘ntltd@gmall.com

Website: www.sonaliinvestment.com.bd

Tel: +88 02 47112923
Rupali Investment Limited . . .
AT o | sz
Dilkusha C/A, Dhaka-1000 - rbdntogmar.com

Website: www.riltd.org
Prime Bank Investment Limited Tel: +88 02 48810315-6
Tajwar Center (5th Floor), House: Mr. Khandoker Raihan Ali FCA Fax: +88 0248810314 20.000.000

34, Road No: 19/A, Block: E, Banani,
Dhaka

Managing Director & CEO (CC)

e-mail: info@pbil.com.bd
Website: www.pbil.com.bd

(b) Declaration by the underwriters that they have sufficient resources as per the regulatory requirements
to discharge their respective obligations:

DECLARATION BY LANKABANGLA INVESTMENTS LIMITED

We are one of the underwriters of the Initial Public Offering (IPO) of Midland Bank Limited. We will underwrite
BDT 145,000,000 of total Public offer of BDT 700,000,000 for the upcoming issue on a firm commitment basis.
In this connection, we hereby declare that:

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

For the Underwriter:

Sd/-
Iftekhar Alam
Chief Executive Officer

Place: Dhaka
Date: April 17, 2022
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DECLARATION BY ICB CAPITAL MANAGEMENT LIMITED

We are one of the underwriters of the Initial Public Offering (IPO) of Midland Bank Limited. We will underwrite
BDT 40,000,000.00 (four crore) only of total public offer of BDT. 700,000,000 (seventy crore) for the upcoming
issue on a firm commitment basis. In this connection, we hereby declare that:

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

For Underwriter

Sd/-
Asit Kumar Chakravorty
Chief Executive Officer

Place: Dhaka
Date: 17 April 2022

DECLARATION BY SONALI INVESTMENT LIMITED

We are one of underwriters of the Initial Public Offering (IPO) of Midland Bank Limited. We will underwrite
totaling to BDT 20,000,000 (Taka Two Crore) only a firm commitment basis. In this connection, we hereby
declared that:

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

For Underwriter

Sd/-
Md. Shawkat Jahan Khan
Chief Executive Officer

Place: Dhaka
Date: 17 April, 2022

DECLARATION BY RUPALI INVESTMENT LIMITED

We are one of the underwriters of the Initial Public Offering (IPO) of Midland Bank Limited. We will underwrite
BDT 20,000,000 (two) crore of total Public offer of BDT 700,000,000 for the upcoming issue on a firm
commitment basis. In this connection, we hereby declare that:

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

For the Underwriter:

Sd/-
A K M Zakir Hossain
Chief Executive Officer

Place: Dhaka
Date: 17 April 2022
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DECLARATION BY THE PRIME BANK INVESTMENT LIMITED THAT WE HAVE SUFFICIENT RESOURCES AS PER

THE REGULATORY REQUIREMENTS TO DISCHARGE OUR RESPECTIVE OBLIGATIONS

We are one of the underwriters of the Initial Public Offering (IPO) of Midland Bank Limited. We will underwrite
BDT 20,000,000/- (Taka Two Crore Only) of total public offer of BDT 700,000,000/~ for the upcoming issue on a
firm commitment basis. In this connection, we hereby declare that:

We have sufficient resources as per the regulatory requirements to discharge our respective obligation.

For the Underwriter:

Sd/-

Khandoker Raihan Ali FCA
Managing Director & CEO (CC)

Place: Dhaka
Date: April 17, 2022

(c) Major terms and conditions of the underwriting agreements:

1.

Thirty-five percent (35%) of the issue has been underwritten on a firm commitment basis by the
underwriter(s).

In case of under-subscription collectively up to 35% of a public issue, the unsubscribed portion of
securities shall be taken up by the underwriter(s).

In case of under-subscription collectively above 35%, the public issue shall be cancelled.

The Issuer, in the event of under-subscription, shall send notice to the underwriter(s) within 10 (ten)
days of closure of subscription calling upon them to subscribe to the securities of the company and pay
for this in cash in full within 15 (fifteen) days of the said notice and the said amount shall be credited
into securities subscription account within the said period.

Within 7 (seven) days of the expiry of the aforesaid 15 (fifteen) days, the company shall send proof of
subscription and deposit of the money by the underwriter(s) to the commission.
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(c) Capital Structure:

(i) Authorized, issued, subscribed and paid up capital (hnumber and class of securities, allotment dates,
nominal price, issue price and form of consideration):

. . Nominal
Particulars No. of Ordinary Shares e Amount (BDT)

Before IPO:

Authorized Capital 1,000,000,000 10/- 10,000,000,000
Issued, Subscribed and Paid-up Capital 569,669,753 10/- 5,696,697,530
Total paid up capital before IPO (A) 569,669,753 10/- 5,696,697,530
After IPO:

To be issued as IPO (B) 70,000,000 10/- 700,000,000
Paid-up capital (Post IPO) (A+B) 639,669,753 10/- 6,396,697,530

The Company has raised its paid-up capital in following phases:
Nominal Issue ‘ Number of Shares Issued Amount of Share

Date of Allotment Price Price In cash Bonus Share Capital (BDT)

March 20, 2013: 1st allotment

(Subscription to the Memorandum of 10/- 10/- 400,000,000 - 4,000,000,000

Association at the time of Incorporation)

October 10, 2016: 2™ allotment 10/- 10/- - 32,000,000 320,000,000

June 29, 2017: 37 allotment 10/- 10/- - 47,520,000 475,200,000

September 13, 2018: 4th allotment 10/- 10/- - 47,952,000 479,520,000

September 14, 2019: 5t allotment 10/- 10/- - 42,197,753 421,977,530
Total 5,696,697,530

(ii) Size of the present issue, with break-up (number of securities, description, nominal value and issue

amount):
X Nur.n.ber i . Nominal Value Issue Amount
Particulars Securities to be Description (BDT) (BDT)
Offered
Employee Share Purchase Plan (ESPP)* 5,000,000 10/- 50,000,000
Other Els

For Ellglble (lnCIUdlng CISS) 131000,000 10/' 130,000,000
| t El .
nvestors (Els) Mutual Funds 3,250,000 | Ordinary Share 10/- 32,500,000
For General Others 45,500,000 10/- 455,000,000
Public (GP) NRB 3,250,000 10/- 32,500,000

Total 70,000,000 - - 700,000,000

*The full list of employees who have participated in the ESPP along with the respective allotted shares is available in Section XXIX -
“OTHERS” of the Prospectus.

(iii) Paid up capital before and after the present issue, after conversion of convertible instruments (if any) and
share premium account (before and after the issue):

Particulars Amount in BDT

Paid up capital before the present issue 5,696,697,530
Paid up capital after the present issue 6,396,697,530
Paid up capital after conversion of convertible instruments (if any) N/A
Share premium account before the present issue N/A
Share premium account after the present issue N/A
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(iv) Category wise shareholding structure with percentage before and after the present issue and after
conversion of convertible instruments (if any):

Number of Ordinary Shares

Percentage of Holding

Category of Shareholder Holding
Pre-IPO Post-IPO Pre-IPO Post-IPO
1. Sponsors/Directors 502,970,438 | 502,970,438 | 88.29% 78.63%
2. Employee Share Purchase Plan (ESPP)* - 5,000,000 0.00% 0.78%
3. Institutions Including CISs 4,219,776 17,219,776 0.74% 2.69%
4, Mutual Funds - 3,250,000 0.00% 0.51%
5. Individuals 62,479,539 | 107,979,539 | 10.97% 16.88%
6. Non-Resident Bangladeshis (NRBs) - 3,250,000 0.00% 0.51%
Total 569,669,753 | 639,669,753 | 100.00% 100.00%

Note: There is no convertible instrument, so no conversion is required.
*The full list of employees who have participated in the ESPP along with the respective allotted shares is available in Section XXIX -
“OTHERS” of the Prospectus.

(v) Where shares have been issued for consideration in other than cash at any point of time, details in a
separate table, indicating the date of issue, persons to whom those are issued, relationship with the
issuer, issue price, consideration and valuation thereof, reasons for the issue and whether any benefits
have been accrued to the issuer out of the issue:

Date of Persons to Whom Shares No. of Shares Re\l:::a:;:m Reasons for  Consideration fBrzr:]'::Z Issue
Issue Issued Allotted the Issue & Valuation Price
Issuer Issue
Mr. Kazi Zafarullah 640,000 |  SPonsor
shareholder
Mrs. Nilufer Zafarullah 320,000 Chairman
Mr. Kazi Omar Zafar 640,000 Director
Ms. Anushka Mehreen Zafar 640,000 Director
Mr. Kazi Raihan Zafar 80,000 Director
Mr. Dr. Kazi Shahidullah 640,000 | _,Ponser
Shareholder
. Sponsor
Mr. Kazi Ekramullah 80,000 Shareholder
. Sponsor
Mrs. Sabiha Mahboob 80,000 Shareholder
Ms. Scherezad Joya Monami Sponsor
Latif 3,200,000 Shareholder
Mr. Abdullah Ahmed Yousuf 1,840,000 | _,SPonser
Shareholder
Mr. M. Moniruzzaman
Khandaker 880,000 Sponsor
. Sponsor Distribution Enhancement
10-10- Mr. Nazib Ahmed 80,000 Shareholder of Other than of Capital 10/-
2016 Ishrat Ahmed 80.000 Sponsor Accumulated Cash (Bonus) Base and
Mrs. Ishrat Ahme ) Shareholder Profit Reinvestment
. Sponsor
Ms. Dr. Fahmida Haque 80,000 Shareholder
Mrs. Ela Haque 80,000 Sponsor
L Sponsor
Mr. Niranjan Chandra Saha 80,000 Shareholder
. Sponsor
Mrs. Salina Maksuda 80,000 Shareholder
Sponsor
Mr. Basudev Saha 80,000 Shareholder
Reedisha Knitex Ltd.
(Represented by Mr. Rezaul 1,600,000 Director
Karim)
Mondol Fabrics Ltd.
(Represented by Mr. Abdul 1,600,000 Director
Momin Mondol)
Liberty Knitwear Ltd. Vice
(Represented by Mr. Md. 1,680,000 .
Chairman
Shamsuzzaman)
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Persons to Whom Shares

Issued

No. of Shares
Allotted

Relationship
with the
Issuer

Reasons for
the Issue

Consideration
& Valuation
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Benefits
from the
Issue

Issue
Price

That's It Sportswear Ltd. 1,600,000 Sponsor
Refat Garments Ltd. 1,600,000 Sponsor
Hazrat Amanat Shah Sponsor
Spinning Mills Ltd. 1,600,000 Shareholder
. Sponsor
Garments Export Village Ltd. 1,600,000 Shareholder
Beq Knit Ltd. (Represented
by Mr. Hafizur Rahman 1,520,000 Director
Sarker)
Badsha Textiles Ltd. 1,600,000 Sponsor
Mr. Master Abul Kashem 1,600,000 Director
Mr. Mohammed Jamal Ullah 1,600,000 | _ SPonsor
Shareholder
Mr. Al-haj Mohammed Issa Sponsor
Badsha 1,600,000 Shareholder
Mr. Ahsan Khan Chowdhury 1,600,000 Director
Mr. Md. Wahid Miah 1,600,000 Director
. Sponsor
Mr. Kazi Zafarullah 950,400 Shareholder
Mrs. Nilufer Zafarullah 475,200 Chairman
Mr. Kazi Omar Zafar 950,400 Director
Ms. Anushka Mehreen Zafar 950,400 Director
Mr. Kazi Raihan Zafar 888,800 Director
. . Sponsor
Mr. Dr. Kazi Shahidullah 180,400 Shareholder
. Sponsor
Mr. Kazi Ekramullah 118,800 Shareholder
Mrs. Sabiha Mahboob 118,800 | _ SPOnser
Shareholder
Ms. Scherezad Joya Monami Sponsor
Latif 4,752,000 Shareholder
Mr. Abdullah Ahmed Yousuf 2,732,400 | _ SPOnsor
Shareholder
Mr. M. Moniruzzaman
Khandaker 1,306,800 Sponsor
. Sponsor
Mr. Nazib Ahmed 118,800 Shareholder
Sponsor
Mrs. Ishrat Ahmed 118,800 Shareholder Distribution Enhancement
29-06- . Sponsor of Other than of Capital
2017 Ms. Dr. Fahmida Haque 118,800 Shareholder | Accumulated Cash (Bonus) Base and 10/
Mrs. Ela Haque 118,800 Sponsor Profit Reinvestment
L Sponsor
Mr. Niranjan Chandra Saha 118,800 Shareholder
. Sponsor
Mrs. Salina Maksuda 118,800 Shareholder
Sponsor
Mr. Basudev Saha 118,800 Shareholder
Reedisha Knitex Ltd.
(Represented by Mr. Rezaul 2,376,000 Director
Karim)
Mondol Fabrics Ltd.
(Represented by Mr. Abdul 2,376,000 Director
Momin Mondol)
Liberty Knitwear Ltd. Vice
(Represented by Mr. Md. 2,494,800 .
Chairman
Shamsuzzaman)
That's It Sportswear Ltd. 2,376,000 Sponsor
Refat Garments Ltd. 2,376,000 Sponsor
Hazrat Amanat Shah Sponsor
Spinning Mills Ltd. 2,376,000 Shareholder
. Sponsor
Garments Export Village Ltd. 2,376,000 Shareholder
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Persons to Whom Shares
Issued

Beq Knit Ltd. (Represented

No. of Shares
Allotted

Relationship
with the
Issuer

Reasons for
the Issue

Consideration
& Valuation
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Benefits
from the
Issue

Issue
Price

by Mr. Hafizur Rahman 2,257,200 Director
Sarker)
Badsha Textiles Ltd. 2,376,000 Sponsor
Mr. Master Abul Kashem 2,200,000 Director
Mr. Mohammed Jamal Ullah 2,376,000 | _ >Ponser
Shareholder
Mr. Al-haj Mohammed Issa Sponsor
Badsha 2,200,000 Shareholder
Mr. Ahsan Khan Chowdhury 2,376,000 Director
Mr. Md. Wahid Miah 2,376,000 Director
Mother Steel Ltd. 176,000 | Shareholder
Azan Ltd. 176,000 | Shareholder
Mr. Kazi Zafarullah 959,040 |  POnsor
shareholder
Mrs. Nilufer Zafarullah 479,520 Chairman
Mr. Kazi Omar Zafar 959,040 Director
Ms. Anushka Mehreen Zafar 959,040 Director
Mr. Kazi Raihan Zafar 959,040 Director
Mr. Dr. Kazi Shahidullah 119,880 | _ >PONsor
Shareholder
. Sponsor
Mr. Kazi Ekramullah 119,880 Shareholder
Mrs. Sabiha Mahboob 119,880 | _ >Ponsor
Shareholder
Ms. Scherezad Joya Monami Sponsor
Latif 4,795,200 Shareholder
Mr. Abdullah Ahmed Yousuf 2,757,240 | _ SPonsor
Shareholder
Mr. M. Moniruzzaman
Khandaker 1,318,680 Sponsor
. Sponsor
Mr. Nazib Ahmed 119,880 Shareholder
Sponsor
Mrs. Ishrat Ahmed 119,880 Shareholder
Ms. Dr. Fahmida Haque 119,880 | _ SPonsor
Shareholder Distribution Enhancement
13-09- Mrs. Ela Hague 119,880 zponsor of Other than of Capital 10/-
2018 Mr. Niranjan Chandra Saha 119,880 ponsor Accumulated | Cash (Bonus) Base and
Shareholder X .
S Profit Reinvestment
. ponsor
Mrs. Salina Maksuda 119,880 Shareholder
Sponsor
Mr. Basudev Saha 119,880 Shareholder
Reedisha Knitex Ltd.
(Represented by Mr. Rezaul 2,397,600 Director
Karim)
Mondol Fabrics Ltd.
(Represented by Mr. Abdul 2,397,600 Director
Momin Mondol)
Liberty Knitwear Ltd. Vice
(Represented by Mr. Md. 2,517,480 .
Chairman
Shamsuzzaman)
That's It Sportswear Ltd. 2,397,600 Sponsor
Refat Garments Ltd. 2,397,600 Sponsor
Hazrat Amanat Shah Sponsor
2,397,600
Spinning Mills Ltd. e Shareholder
. Sponsor
Garments Export Village Ltd. 2,397,600 Shareholder
Beq Knit Ltd. (Represented
by Mr. Hafizur Rahman 2,277,720 Director
Sarker)
Badsha Textiles Ltd. 2,397,600 Sponsor
Mr. Master Abul Kashem 2,220,000 Director
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Date of Persons to Whom Shares No. of Shares Re\:;::’:;:m Reasons for  Consideration ::I:::: Issue
Issue Issued Allotted the Issue & Valuation Price
Issuer Issue
Mr. Mohammed Jamal Ullah 1,927,600 | _ SPOnsor
Shareholder
Mr. Al-haj Mohammed Issa Sponsor
Badsha 100,000 Shareholder
Mr. Ahsan Khan Chowdhury 2,397,600 Director
Mr. Md. Wahid Miah 2,397,600 Director
Mother Steel Ltd. 177,600 | Shareholder
Azan Ltd. 177,600 | Shareholder
Ms. Mutaffin Issa 100,000 | Shareholder
Ms. Moomtahina Issa 2,020,000 | Shareholder
Ms. Shahnaz Jamal 150,000 | Shareholder
Mr. Walid Mohammed 170,000 | Shareholder
Shameul
Ms. Fariha Nousheen 150,000 | Shareholder
. Sponsor
Mr. Kazi Zafarullah 843,955 Shareholder
Mrs. Nilufer Zafarullah 421,977 Chairman
Mr. Kazi Omar Zafar 843,955 Director
Ms. Anushka Mehreen Zafar 843,955 Director
Mr. Kazi Raihan Zafar 843,955 Director
Mr. Dr. Kazi Shahidullah 105,494 | _ SPonsor
Shareholder
. Sponsor
Mr. Kazi Ekramullah 105,494 Shareholder
Mrs. Sabiha Mahboob 105,494 | _ SPonser
Shareholder
Ms. Scherezad Joya Monami Sponsor
Latif 4,219,776 Shareholder
Mr. Abdullah Ahmed Yousuf 2,426,371 | _ OPONsOr
Shareholder
Mr. M. Moniruzzaman
Khandaker 1,160,438 Sponsor
. Sponsor
Mr. Nazib Ahmed 105,494 Shareholder
Sponsor
Mrs. Ishrat Ahmed 105,494 Shareholder
Ms. Dr. Fahmida Haque 105,494 Sponsor
shareholder Distribution Enhancement
14-09- Mrs. Ela Hague 105,494 zponsor of Other than of Capital 10/-
2019 Mr. Niranjan Chandra Saha 105,494 ponsor Accumulated | Cash (Bonus) Base and
Shareholder X .
S Profit Reinvestment
. ponsor
Mrs. Salina Maksuda 105,494 Shareholder
Sponsor
Mr. Basudev Saha 105,494 Shareholder
Reedisha Knitex Ltd.
(Represented by Mr. Rezaul 2,109,888 Director
Karim)
Mondol Fabrics Ltd.
(Represented by Mr. Abdul 2,109,888 Director
Momin Mondol)
Liberty Knitwear Ltd. Vice
(Represented by Mr. Md. 2,215,382 .
Chairman
Shamsuzzaman)
That's It Sportswear Ltd. 2,109,888 Sponsor
Refat Garments Ltd. 2,109,888 Sponsor
Hazrat Amanat Shah Sponsor
Spinning Mills Ltd. 2,109,888 Shareholder
. Sponsor
Garments Export Village Ltd. 2,109,888 Shareholder
Beq Knit Ltd. (Represented
by Mr. Hafizur Rahman 2,004,393 Director
Sarker)
Badsha Textiles Ltd. 2,109,888 Sponsor
Mr. Master Abul Kashem 1,953,600 Director
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Date of Persons to Whom Shares No. of Shares Rela'tlonshlp Reasons for  Consideration i Issue
Issue Issued Allotted CItEhE the Issue & Valuation USRS Price
Issuer Issue
Mr. Mohammed Jamal Ullah 1,696,288 | _ oPOnsor
Shareholder
Mr. Al-haj Mohammed Issa Sponsor
Badsha 88,000 Shareholder
Mr. Ahsan Khan Chowdhury 2,109,888 Director
Mr. Md. Wahid Miah 2,109,888 Director
Mother Steel Ltd. 156,288 | Shareholder
Azan Ltd. 156,288 | Shareholder
Ms. Mutaffin Issa 88,000 | Shareholder
Ms. Moomtahina Issa 1,777,600 | Shareholder
Ms. Shahnaz Jamal 132,000 | Shareholder
Mr. Walid Mohammed 149,600 | Shareholder
Shameul
Ms. Fariha Nousheen 132,000 | Shareholder

(vi) Where shares have been allotted in terms of any merger, amalgamation or acquisition scheme, details of
such scheme and shares allotted:

No shares have been allotted in terms of any merger, amalgamation or acquisition.

(vii) Where the issuer has issued equity shares under one or more employee stock option schemes, date-wise
details of equity shares issued under the schemes, including the price at which such equity shares were
issued:

MDB did not issue any equity shares under stock option to its employees. However, the bank will issue 5,000,000
ordinary shares to its employees under the ESPP.

(viii) If the issuer has made any issue of specified securities at a price lower than the issue price during the
preceding two years, specific details of the names of the persons to whom such specified securities have
been issued, relation with the issuer, reasons for such issue and the price thereof:

The Bank has not made any issue of specified securities at a price lower than the issue price during the preceding
two years.

(ix) The decision or intention, negotiation and consideration of the issuer to alter the capital structure by way
of issue of specified securities in any manner within a period of one year from the date of listing of the
present issue:

The bank has no such decision or intention, negotiation and consideration to alter the capital structure by way
of issue of specified securities in any manner within a period of one year from the date of listing of the present
issue.
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(x) The total shareholding of the sponsors and directors in a tabular form, clearly stating the names, nature of issue, date of allotment, number of shares, face value,
issue price, consideration, date when the shares were made fully paid up, percentage of the total pre and post issue capital, the lock in period and the number and
percentage of pledged shares, if any, held by each of them:

Date of
Allotment/ .
Name & Position AERTRE] shares were No. of shares RERVEI Issue Price Consideration Pre-IPO % Post-IPO %
(Tk.) (Tk.)
made fully
Ordinary 20-Mar-13
Share MoA 8,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 640,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 950,400 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 13-Sep-18 959,040 10/- 10/- Other than Cash
Share Bonus Issue
, Ordinary 14-Sep-19 843,955 10/- 10/- Other than Cash
Mr. Kazi Zafarullah Share Bonus Issue
Sponsor Shareholder Ordinar 23-Dec-20 0.27% 0.24% 3 Years
P Y (7,096,699) 10/- 10/- Gift
Share Transfer
Ordinary 23-Dec-20 .
Share Transfer (1,400,001) 10/- 10/- Gift
Ordinary 23-Dec-20 .
Share Transfer (1,400,001) 10/- 10/- Gift
Ordinary 23-Dec-20 .
Share Transfer (1,400,001) 10/- 10/- Gift
Ordinary 31-Mar-22
Share Transfer 1,424,174 10/- 10/- Cash
Ordinary 20-Mar-13
Share MoA 4,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 320,000 10/- 10/- Other than Cash
Share Bonus Issue
. Ordinary 29-Jun-17 475,200 10/- 10/- Other than Cash
Mrs. Nilufer Zafarullah Share Bonus Issue
Chairman Ordinar 13-Sep-18 2.25% 2.00% 3 Years
4 P 479,520 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-5ep-19 421,977 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 23-Dec-20 7,096,699 10/- 10/- Gift
Share Transfer
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 20-Mar-13
Share MoA 8,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 640,000 10/- 10/- Other than Cash
Share Bonus Issue
. Ordinary 29-Jun-17 950,400 10/- 10/- Other than Cash
Mr. Kazi Omar Zafar Share Bonus Issue
Director Ordinar 13-Sep-18 2.25% 2.00% 3 Years
y P 959,040 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 843,955 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 23-Dec-20 .
Share Transfer 1,400,001 10/- 10/- Gift
Ordinary 20-Mar-13
Share MoA 8,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 640,000 10/- 10/- Other than Cash
Share Bonus Issue
i 29-Jun-17
Ordinary 9-Jun 950,400 10/- 10/- Other than Cash
Ms. Anushka Mehreen Zafar Share Bonus Issue
Director Ordinar 13-Sep-18 2.25% 2.00% 3 Years
¥ P 959,040 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 843,955 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 23-Dec-20 .
Share Transfer 1,400,001 10/- 10/- Gift
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Ordinary 26-Jun-16
Share Transfer 7,000,000 10/- 10/- Cash
. Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Mr. Kazi Raihan Zafar Share Bonus Issue
Director Ordi 29-Jun-17 2.25% 2.00% 3 Years
ramnary un 888,800 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 621,600 10/- 10/- Cash
Share Transfer
i 13- -1
Ordinary 3-Sep-18 959,040 10/- 10/- Other than Cash
Share Bonus Issue

Prospectus | Midland Bank Limited | Page 59



;|

i‘gi e fRfwcar i ? II | (& 8 T et E midlandbank"
bank for inclusive growth
Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 14-Sep-19 843,955 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 23-Dec-20 .
Share Transfer 1,400,001 10/- 10/- Gift
Ordinary 20-Mar-13
Share MoA 8,000,000 10/- 10/- Cash
Ordinary 26-Jun-16
Share Transfer (7,000,000) 10/- 10/- Cash
Ordinary 10-Oct-16 640,000 10/- 10/- Other than Cash
Share Bonus Issue
Mr. Dr. Kazi Shahidullah Ordinary 29-Jun-17 180,400 10/- 10/- Other than Cash 0.25% 0.22% 3 Years
Sponsor Shareholder Share Bonus Issue
Ordinary 29-Jun-17
Share Transfer (621,600) 10/- 10/- Cash
Ordinary 13-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
i 14-Sep-1
Ordinary Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
. Share Bonus Issue
Mr. Kazi Ekramullah* Ordinar 29-Jun-17
Sponsor Shareholder Y 118,800 10/- 10/- Other than Cash 0.25% 0.22% 3 Years
Share Bonus Issue
(Deceased on 14.05.2022) Ordi 13-500.18
remany i 119,880 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
_ Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Mrs. Sabiha Mahboob Share Bonus Issue
Sponsor Shareholder Ordinar 29-Jun-17 0.25% 0.22% 3 Years
P 4 118,800 10/- 10/- Other than Cash
Share Bonus Issue
i 13- -1
Ordinary 3-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 40,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 3,200,000 10/- 10/- Other than Cash
Share Bonus Issue
H ifkk H _ _
Ms. Scherezad Joya Monami Latif Ordinary 29-Jun-17 4,752,000 10/- 10/- Other than Cash 10.00% 8.91% 3 Years
Sponsor Shareholder Share Bonus Issue
Ordinary 13-Sep-18 4,795,200 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-5ep-19 4,219,776 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 23,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,840,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17
2,732,4 10/- 10/- h h h
Mr. Abdullah Ahmed Yousuf Share Bonus Issue /732,400 of o/ Other than Cas
Sponsor Shareholder Ordinar 13-Sep-18 5.50% 4.90% 3 Years
P Y p 2,757,240 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-5ep-19 2,426,371 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 31-Mar-22
Share Transfer (1,424,174) 10/- 10/- Cash
Ordinary 20-Mar-13
Share MoA 10,000,000 10/- 10/- Cash
Ordinary 24-Apr-13
Share Transfer 1,000,000 10/- 10/- Cash
Mr. M. Moniruzzaman Khandaker Og::raery Blott?scfs_slfe 880,000 10/- 10/- Other than Cash
Sponsor Ordinar 29-Jun-17 0.00% 0.00% N/A
(Deceased on 17.08.2018) Y 1,306,800 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 13-Sep-18 1,318,680 10/- 10/- Other than Cash
Share Bonus Issue
i 14- -1
Ordinary 4-5ep-19 1,160,438 10/- 10/- Other than Cash
Share Bonus Issue
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 23-Aug-20 -
Share Transmission (15,665,918) 10/ 10/ N/
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Mr. Khandaker Rashed-S-Zaman Ordinary 24-Apr-13 o o
Sponsor Shareholder Share Transfer (1,000,000) 10/- 10/- Cash 1.60% 1.43% 3 Years
Ordinary 23-Aug-20 -
Share Transfer 9,138,452 10/ 10/ N/A
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Share Bonus Issue
Mr. Nazib Ahmed Ordinary 29-Jun-17 118,800 10/- 10/- Other than Cash 0.25% 0.22% 3 Years
Sponsor Shareholder Share Bonus Issue
Ordinary 13-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
i 14-Sep-1
Ordinary Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Share Bonus Issue
Mrs. Ishrat Ahmed Ordinary 29-Jun-17 118,800 10/- 10/- Other than Cash 0.25% 0.22% 3 Years
Sponsor Shareholder Share Bonus Issue
Ordinary 13-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
1 10/- 10/- h
Share MoA ,000,000 0/ 0/ Cas
_ Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Ms. Dr. Fahmida Haque Share Bonus Issue
Sponsor Shareholder Ordinar 29-Jun-17 0.25% 0.22% 3 Years
P 4 118,800 10/- 10/- Other than Cash
Share Bonus Issue
i 13- -1
Ordinary 3-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Share Bonus Issue
Mrs. Ela Haque o;f]'a”;ry Bﬁ]:‘s”l‘sslze 118,800 10/- 10/- Other than Cash
Sponsor Ordinar 13-Se0-18 0.00% 0.00% N/A
(Deceased on 12.08.2020) Y p 119,880 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Apr-21 .
Share Transmission (1,424,174) 10/ 10/ N/A
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
i 10-Oct-1
O;i'a”raery Boc:woscltssfe 80,000 10/- 10/- Other than Cash
Mr. Niranjan Chandra Saha***#** Ordinar 29-Jun-17
Sponsor Shareholder Share Y Bonus Issue 118,800 10/- 10/- Other than Cash 0.25% 0.22% 3 Years
(Deceased on 19.02.2021) Ordinar 13-500.18
4 B 119,880 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 1,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Share Bonus Issue
Mrs. Salina Maksuda Ordinary 29-Jun-17 118,800 10/- 10/- Other than Cash 0.25% 0.22% 3 Years
Sponsor Shareholder Share Bonus Issue
Ordinary 13-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Mr. Basudev Saha Ordinary 20-Mar-13 o o
Sponsor Shareholder Share MoA 1,000,000 10/- 10/- Cash 0.25% 0.22% 3 Years
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 10-Oct-16 80,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 118,800 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 13-Sep-18 119,880 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 105,494 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
. ) Share Bonus Issue
Reedisha Knitex Ltd. (Represented by Ordinar 29-lun-17
Mr. Rezaul Karim) Y 2,376,000 10/- 10/- Other than Cash 5.00% 4.45% 3 Years
Director Share Bonus Issue
Ordinary 13-Sep-18 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
i 14-Sep-1
Ordinary sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
X Share Bonus Issue
Mondol Fabrics Ltd. (Represented by Ordinar 29-lun-17
Mr. Abdul Momin Mondol) Y 2,376,000 10/- 10/- Other than Cash 5.00% 4.45% 3 Years
. Share Bonus Issue
Director Ordinar 13-5ep-18
Y B 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
21 10/- 10/- h
Share MoA /000,000 o/ o/ Cas
i 10-Oct-1
Liberty Knitwear Ltd. (Represented by O;(;?raery Boil?scltssfe 1,680,000 10/- 10/- Other than Cash
Mr. Md. Shamsuzzaman) Ordinar 29-Jun-17 5.25% 4.68% 3 Years
Vice Chairman v 2,494,800 10/- 10/- Other than Cash
Share Bonus Issue
i 13- -1
Ordinary 3-Sep-18 2,517,480 10/- 10/- Other than Cash
Share Bonus Issue
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 14-Sep-19 2,215,382 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
) Ordinary 29-Jun-17 2,376,000 10/- 10/- Other than Cash
That’s It Sportswear Ltd. Share Bonus Issue
Sponsor Ordinar 13-Sep-18 0.00% 0.00% N/A
P Y p 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 28-Jul-22
Share Transfer (28,483,488) 10/- 10/- Cash
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
i 10-Oct-1
Ordinary 0-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 2,376,000 10/- 10/- Other than Cash
Refat Garments Ltd. Share Bonus Issue 0.00% 0.00% N/A
S . _ _ . 0 . 0
ponsor Ordinary 13-Sep-18 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 28-Jul-22
Share Transfer (28,483,488) 10/- 10/- Cash
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
- . Share Bonus Issue
Hazrat Amanat Shah Spinning Mills Ordinar 29-lun-17
Ltd. Y 2,376,000 10/- 10/- Other than Cash 2.28% 2.03% 3 Years
Share Bonus Issue
Sponsor Shareholder Ordinar 13-500.18
4 P 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
i 14- -1
Ordinary 4-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
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Allotment/ . .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO % LOCI_( n
Issue (Tk.) (Tk.) Period
made fully
paid-up
Ordinary 24-Jan-21
Share Transfer (15,483,488) 10/- 10/- Cash
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
, Ordinary 29-Jun-17 2,376,000 10/- 10/- Other than Cash
Garments Export Village Ltd. Share Bonus Issue
Sponsor Shareholder Ordinar 13-Sep-18 0.18% 0.16% 3 Years
P Y p 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 31-Mar-22
Share Transfer (27,483,488) 10/- 10/- Cash
Mr. A.K-M. Badiul Alam Ordinary 31-Mar-22 19,208,277 10/- 10/- Cash 3.37% 3.00% 3 Years
Director Share Transfer
Explore Garments Ltd.
R Mr. Md. K | i 28-Jul-22
(Represented by Mr. Md. Kama Ordinary 8-u 28,483,488 10/- 10/- Cash 5.00% 4.45% 3 Years
Hossain) Share Transfer
Director
Next Collections Ltd. .
(Represented by Ms. Shahnaj Parveen) O;c}j]:lraery ZT?aJ:SIf: 28,483,488 10/- 10/- Cash 5.00% 4.45% 3 Years
Director
Ordinary 20-Mar-13
Share MoA 19,000,000 10/- 10/- Cash
Ordinary 10-Oct-16
Beq Knit Ltd. Share Bonus Issue 1,520,000 10/- 10/- Other than Cash
(Represented by Mr. Hafizur Rahman Ordinary 29-Jun-17 2,257,200 10/- 10/- Other than Cash 4.75% 4.23% 3 Vears
Sarker) Share Bonus Issue
Direct i -Sep-
rector Ordinary 13-Sep-18 2,277,720 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-5ep-19 2,004,393 10/- 10/- Other than Cash
Share Bonus Issue
Badsha Textiles Ltd. Ordinary 20-Mar-13 o o
Sponsor Share MoA 20,000,000 10/ 10/ Cash 0.00% 0.00% N/A
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Date of
Allotment/ . .
Name & Position Nature of shares were No. of shares Face Value Issue Price Consideration Pre-IPO % Post-IPO % LOCI_( n
Issue (Tk.) (Tk.) Period
made fully
paid-up
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 2,376,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 13-Sep-18 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Feb-20
Share Transfer (28,483,488) 10/- 10/- Cash
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 27-Jul-16
Share Transfer (1,600,000) 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Mr. Master Abul Kashem Share Bonus Issue
Director Ordinar 29-Jun-17 4.63% 4.12% 3 Years
v 2,200,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 13-Sep-18 2,220,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 1,953,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 2,376,000 10/- 10/- Other than Cash
Share Bonus Issue
Mr. Mohammed Jamal Ullah -
Ordinary 27-Jun-18 .
Sponsor Shareholder (1,500,000) 10/- 10/- Gift 4.02% 3.58% 3 Years
Share Transfer
Ordinary 27-Jun-18 .
Share Transfer (1,700,000) 10/- 10/- Gift
Ordinary 27-Jun-18 .
Share Transfer (1,500,000) 10/- 10/- Gift
i 13- -1
Ordinary 3-Sep-18 1,927,600 10/- 10/- Other than Cash
Share Bonus Issue
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Date of
Allotment/ .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO %
Issue (Tk.) (Tk.)
made fully
paid-up
Ordinary 14-Sep-19 1,696,288 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 20-Aug-16
Share Transfer (1,600,000) 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17 2,200,000 10/- 10/- Other than Cash
Share Bonus Issue
Mr. Al-haj Mohammed Issa Badsha Ordinary 27-Jul-17 o o
Sponsor Shareholder Share Transfer (1,000,000) 10/ 10/ Cash 0.21% 0.19% 3 Years
Ordinary 27-Jul-17
Share Transfer (1,000,000) 10/- 10/- Cash
Ordinary 19-Apr-18 .
Share Transfer (19,200,000) 10/- 10/- Gift
i 13- -1
Ordinary 3-Sep-18 100,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 88,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Share MoA 20,000,000 10/- 10/- Cash
Ordinary 10-Oct-16 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 29-Jun-17
Mr. AhsanDI?:\:cr;oCrhowdhury Share Bonus Issue 2,376,000 10/- 10/- Other than Cash 5 00% 4.45% 3 Years
Ordinary 13-Sep-18 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 20-Mar-13
Mr. Md. Wahid Miah Share MoA 20,000,000 10/- 10/- Cash
Director Ordinar 10-Oct-16 5.00% 4.45% 3 Years
Y 1,600,000 10/- 10/- Other than Cash
Share Bonus Issue
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Date of
Allotment/ . .
Name & Position IR O shares were No. of shares et PRI Issue Price Consideration Pre-IPO % Post-IPO % LOCI_( n
Issue (Tk.) (Tk.) Period
made fully
paid-up
Ordinary 29-Jun-17 2,376,000 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 13-Sep-18 2,397,600 10/- 10/- Other than Cash
Share Bonus Issue
Ordinary 14-Sep-19 2,109,888 10/- 10/- Other than Cash
Share Bonus Issue
Popular Pharmaceuticals Ltd.
(Represented by Mr. Dr. Mostafizur Ordinary 20-Feb-20 28,483,488 10/- 10/- Cash 5.00% 4.45% 3 Vears
Rahman) Share Transfer
Director

Note:

(i) There are no pledged shares;

(ii) Lock in period starts from the first day of trading;

(iii) Badsha Textiles Limited transferred 28,483,488 number of shares to Popular Pharmaceuticals Ltd. for the consideration of BDT 410,000,000;

*The succession for the deceased shareholder Mr. Kazi Ekramullah (Deceased on 14.05.2022) has been completed (Successors i.e. Ms. Fouzia Ekramullah, Ms. Sasheen Ekramullah & Mr. Kazi Shayan Ekramullah).
Furthermore, the Board of Directors of Midland Bank Limited in its 132nd meeting held on December 28, 2022 approved to transfer 178,021 shares of Ms. Fouzia Ekramullah and 415,385 shares of Ms. Sasheen
Ekramullah by way of gift to Mr. Kazi Shayan Ekramullah (Son and brother of the respective transferor). The said share transfers are under process at RISC. After completion of the IPO, 1,424,174 shares will be
transferred in the BO account of Mr. Kazi Shayan Ekramullah subject to approval of the Commission;

**The Board of Directors of Midland Bank Limited in its 132nd meeting held on December 28, 2022 approved to transfer 1,424,174 shares by Ms. Scherezad Joya Monami Latif to Mr. Zubair Mahboob Latif in
consideration of gift and the share transfer has been executed successfully as required by the relevant laws. Therefore, 1,424,174 no. of shares will be transferred in the BO account of Mr. Zubair Mahboob Latif
after IPO subject to approval of the Commission;

***Mr. M. Moniruzzaman Khandaker deceased on 17.08.2018 and therefore all shares were transmitted to his successors;
***¥Ms. Ela Haque deceased on 12.08.2020 and therefore all shares were transmitted to her successors;

***¥*Mr. Niranjan Chandra Saha breathed his last on 19.02.2021 and the succession is under process. All shares held by Mr. Saha will be transferred in the BO account(s) of his successor(s) after the IPO subject to
approval of the Commission.
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(xi) The details of the aggregate shareholding of the sponsors and directors, the aggregate number of specified
securities purchased or sold or otherwise transferred by the sponsor and/or by the directors of the issuer and
their related parties within six months immediate preceding the date of filing the red-herring

prospectus/prospectus/information memorandum:

Aggregate Shareholding of the Sponsors and Directors

After IPO

Before IPO
1. | Mr. Kazi Zafarullah Sponsor 1,520,867 |  0.27% 0.24%
Shareholder
2. Mrs. Nilufer Zafarullah Chairman 12,793,396 2.25% 2.00%
3. Mr. Kazi Omar Zafar Director 12,793,396 2.25% 2.00%
4, Ms. Anushka Mehreen Zafar Director 12,793,396 2.25% 2.00%
5. Mr. Kazi Raihan Zafar Director 12,793,396 2.25% 2.00%
6. | Mr. Dr. Kazi Shahidullah Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
Mr. Kazi Ekramullah o o
7. (Deceased on 14.05.2022) Sponsor 1,424,174 0.25% 0.22%
8. | Mrs. Sabiha Mahboob Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
S
9. | Ms. Scherezad Joya Monami Latif ponsor 56,966,976 | 10.00% 8.91%
Shareholder
10. | Mr. Abdullah Ahmed Yousuf Sponsor 31,331,837 |  5.50% 4.90%
Shareholder
Mr. M. Moniruzzaman Khandaker o o
11. (Deceased on 17.08.2018) Sponsor i 0.00% 0.00%
12. Mr. Khandaker Rashed-S-Zaman Sponsor 9,138,452 1.60% 1.43%
Shareholder
13. | Mr. Nazib Ahmed Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
14. | Mrs. Ishrat Ahmed Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
15. | Ms. Dr. Fahmida Haque Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
Mrs. Ela Haque
16. - .009 .009
® | (Deceased on 12.08.2020) Sponsor 0.00% 0.00%
Mr. Niranjan Chandra Saha Sponsor
17. 1,424,174 0.259 0.229
(Deceased on 19.02.2021) Shareholder % %
18. | Mrs. Salina Maksuda Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
19. | Mr. Basudev Saha Sponsor 1,424,174 | 0.25% 0.22%
Shareholder
20, | Reedisha Knitex Ltd. (Represented Director 28,483,488 |  5.00% 4.45%
by Mr. Rezaul Karim)
Mondol Fabrics Ltd. (Represented . o o
21. by Mr. Abdul Momin Mondol) Director 28,483,488 5.00% 4.45%
27, | tiberty Knitwear Ltd. (Represented Vice Chairman 29,907,662 |  5.25% 4.68%
by Mr. Md. Shamsuzzaman)
23. That’s It Sportswear Ltd. Sponsor - 0.00% 0.00%
24. Refat Garments Ltd. Sponsor - 0.00% 0.00%
25, Hazrat Amanat Shah Spinning Mills Sponsor 13,000,000 2.28% 2.03%
Ltd. Shareholder
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26. | Garments Export Village Ltd. Sponsor 1,000,000 | 0.18% 0.16%
Shareholder
27. Mr. A.K.M. Badiul Alam Director 19,208,277 3.37% 3.00%
Explore Garments Ltd.
28. (Represented by Mr. Md. Kamal Director 28,483,488 5.00% 4.45%
Hossain)
29, | Next Collections Ltd. (Represented Director 28,483,488 |  5.00% 4.45%
by Ms. Shahnaj Parveen)
30. | BeaKnitLtd. (Represented by Mr. Director 27,059,313 |  4.75% 4.23%
Hafizur Rahman Sarker)
31. Badsha Textiles Ltd. Sponsor - 0.00% 0.00%
32. Mr. Master Abul Kashem Director 26,373,600 4.63% 4.12%
33. | Mr. Mohammed Jamal Ullah Sponsor 22,899,888 |  4.02% 3.58%
Shareholder
34. Mr. Al-haj Mohammed Issa Badsha Sponsor 1,188,000 0.21% 0.19%
Shareholder
35. Mr. Ahsan Khan Chowdhury Director 28,483,488 5.00% 4.45%
36. Mr. Md. Wahid Miah Director 28,483,488 5.00% 4.45%
Popular Pharmaceuticals Ltd.
37. (Represented by Mr. Dr. Mostafizur Director 28,483,488 5.00% 4.45%
Rahman)
Total 502,970,438 88.29% 78.63%

Aggregate number of specified securities purchased or sold or otherwise transferred by the sponsor and/or by the
directors of the issuer and their related parties within six months immediate preceding the date of filing the
Prospectus:

No shares were purchased or sold or otherwise transferred by the sponsor and/or by the directors of the issuer and
their related parties within six months immediate preceding the date of filing the Prospectus except the following.

Name of Transferor Name of Transferee ARG ARG Issue Price Consideration
shares Transfer (BDT)
1. Mr. Abdullah Ahmed Yousuf Mr. Kazi Zafarullah 1,424,174 | 31-Mar-22 10.00 Cash
Garments Export Village Mr. A.K.M. Badiul Alam &
2 Limited Mr. Manshood Alam 27,483,488 | 31-Mar-22 10.00 Cash
3. That's It Sportswear Limited Explore Garments Limited 28,483,488 28-Jul-22 10.00 Cash
4. Refat Garments Limited Next Collections Limited 28,483,488 28-Jul-22 10.00 Cash
5 'C:i_;fid‘erezad JoyaMonami- | 1 zubair Mahboob Latif 1,424,174 | 28-Dec-22 |  10.00 Gift

*The Board of Directors of Midland Bank Limited in its 132nd meeting held on December 28, 2022 approved to transfer 1,424,174 shares by
Ms. Scherezad Joya Monami Latif to Mr. Zubair Mahboob Latif in consideration of gift and the share transfer has been executed successfully
as required by the relevant laws. Therefore, 1,424,174 no. of shares will be transferred in the BO account of Mr. Zubair Mahboob Latif after
IPO subject to approval of the Commission.
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(xii) The name and address of any person who owns, beneficially or of record, 5% or more of the securities of the
issuer, indicating the amount of securities owned, whether they are owned beneficially or of record, and the
percentage of the securities represented by such ownership including number of equity shares which they
would be entitled to upon exercise of warrant, option or right to convert any convertible instrument:

eld Before IPO | After IPO

. N.B. Tower, (Level 6), 40/7
1. gii‘fiCherezad Joya Monami North Avenue, Gulshan 2, ShZ'iZEZCI’Jer 56,966,976 | 10.00% 8.91%
Dhaka-1212, Bangladesh
N.B. Tower, (Level 6), 40/7 Sponsor
2. Mr. Abdullah Ahmed Yousuf North Avenue, Gulshan 2, Shareholder 31,331,837 5.50% 4,90%
Dhaka-1212, Bangladesh
Reedisha Knitex Ltd. N.B. Tower, (Level 6), 40/7
3. (Represented by Mr. Rezaul North Avenue, Gulshan 2, Director 28,483,488 5.00% 4,45%
Karim) Dhaka-1212, Bangladesh
Mondol Fabrics Ltd. N.B. Tower, (Level 6), 40/7
4, (Represented by Mr. Abdul North Avenue, Gulshan 2, Director 28,483,488 5.00% 4.45%
Momin Mondol) Dhaka-1212, Bangladesh
Liberty Knitwear Ltd. N.B. Tower, (Level 6), 40/7
5. (Represented by Mr. Md. North Avenue, Gulshan 2, Vice Chairman 29,907,662 5.25% 4.68%
Shamsuzzaman) Dhaka-1212, Bangladesh
N.B. Tower, (Level 6), 40/7
6. Mr. Ahsan Khan Chowdhury North Avenue, Gulshan 2, Director 28,483,488 5.00% 4.45%
Dhaka-1212, Bangladesh
N.B. Tower, (Level 6), 40/7
7. Mr. Md. Wahid Miah North Avenue, Gulshan 2, Director 28,483,488 5.00% 4.45%
Dhaka-1212, Bangladesh
Popular Pharmaceuticals Ltd. N.B. Tower, (Level 6), 40/7
8. (Represented by Mr. Dr. North Avenue, Gulshan 2, Director 28,483,488 5.00% 4.45%
Mostafizur Rahman) Dhaka-1212, Bangladesh
Next Collections Limited N.B. Tower, (Level 6), 40/7
9. (Represented by Ms. Shahnaj North Avenue, Gulshan 2, Director 28,483,488 5.00% 4.45%
Parveen) Dhaka-1212, Bangladesh
Explore Garments Limited N.B. Tower, (Level 6), 40/7
10. (Represented by Mr. Md. Kamal | North Avenue, Gulshan 2, Director 28,483,488 5.00% 4.45%
Hossain) Dhaka-1212, Bangladesh

Note: Above shareholders are not entitled to exercise any warrant, option or right to convert any convertible instrument.

*The Board of Directors of Midland Bank Limited in its 132nd meeting held on December 28, 2022 approved to transfer 1,424,174 shares by
Ms. Scherezad Joya Monami Latif to Mr. Zubair Mahboob Latif in consideration of gift and the share transfer has been executed successfully
as required by the relevant laws. Therefore, 1,424,174 no. of shares will be transferred in the BO account of Mr. Zubair Mahboob Latif after
IPO subject to approval of the Commission.

(xiii) The number of securities of the issuer owned by each of the top ten salaried officers, and all other officers or
employees as group, indicating the percentage of outstanding shares represented by the securities owned:

None of the top ten salaried officers and all other officers or employees as group do not hold any share of MDB.
(d) Description of Business

(i) The date on which the issuer company was incorporated and the date on which it commenced operations and
the nature of the business which the company and its subsidiaries are engaged in or propose to engage in:

Midland Bank Limited (MDB) was incorporated on March 20, 2013 under the Companies Act 1994 as a Public Limited
Company with an authorized capital of BDT 10,000 million and paid-up capital of BDT 4,000 million. MDB received
the permission from Bangladesh bank with permission no. BRPD (P-3)745(67)/2013-1665 dated April 09, 2013. The
registered office of the bank is N.B Tower (Level 6 to 9), 40/7 North Avenue, Gulshan 2, Dhaka 1212. The Bank started
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its commercial operation on June 20, 2013 with a corporate slogan "bank for inclusive growth' entitled to carry out
all types of commercial banking activities.

Nature of Business

The principal activities of the Bank include conventional banking and related businesses. The range of banking
business comprises deposit Mobilization, cash deposit and withdrawal, extending credit facilities to corporate,
micro, small and medium enterprise (MSME), retail business, trade financing, project financing, organizing
syndication deals, lease & hire purchase financing, issuance of credit card, remittance services and many other
financial activities within the framework of regulatory guidelines.

MDB has no subsidiary company while operating the commercial banking activities in the country.
(ii) Location of the project:
Registered Office: N.B Tower (Level 6 to 9), 40/7 North Avenue, Gulshan 2, Dhaka - 1212.

Corporate Office: There is no separate corporate office of MDB. However, the head office of the bank is situated at
N.B. Tower (Level 6 to 9), 40/7, Gulshan North Avenue Gulshan-2, Dhaka — 1212, Bangladesh

Location of the Branches
The following are the location of the branches:

Existing Branches

Sl. No. Name of the Branch Address of the Branch

1. Agrabad Branch As- Salam Tower (1st Floor), 57, Agrabad C/A, Chattogram

5 CDA Avenue Branch EVE's Centre (1st floor) A 1/47 P, East Nasirabad, Panchlaish,
Chattogram

3. Chowdhuryhat Branch Abfdu! Rashid Market (1st & 2nd floor) Chowdhuryhat , Hat
Hajari, Chattogram

4 Dalal Bazar Branch Montaz. patwary Mansion (1st floor) , Lakshmipur Sadar,
Lakshmipur

5. Sompara Bazar Branch Hai Mansion (1st Floor), Holding No. 365, Union - 1 no.

Sahapur,Kochua Bottoli Road, Thana - Chatkhil, Noakhali
6. Shashongacha Branch Meem Tower, Shashongacha, Adarsha Sadar, Cumilla
Maksuda Garden City (2nd Floor), Aganagar, South

7. A B h
ganagar branc Keranigonj, Dhaka
. Hong Kong Shanghai Tower (Ground & 1st Floor), Plot # 106,
8 Banani Branch Road # 11, Block # C, Banani, Dhaka-1213
9. bhanmondi Branch Green Rowshanara Tower (2nd Floor), House# 755 (Old), 55

(New), Satmasjid Road, Dhanmondi, Dhaka 1205
Chini Shilpa Bhaban (1% Floor) 3, Dilkusha C/A, Dhaka - 1000,

10. Dilkusha Corporate Branch

Bangladesh
11. Fatullah Branch Islam Super Market, Fatullah Bazar, Narayanganj
12, Gulshan Branch T;;'ower, Level-5, 40/7 North Avenue, Gulshan-2, Dhaka-

Ayesha Tower (1st Floor), 522 Singair Road, Hemayetpur,
Savar, Dhaka

Emon Tower, Holding-61, Islampur Road, Ward-36, P.S.-
Kotowali, Dist- Dhaka

15. Kamarpara Branch Ramjan Tower, Natun Bazar Mor, Kamarpara, Turga, Dhaka
Jahangir Tower, 10, Kazi Nazrul Islam Avenue, Ward No-26,
Tejgaon, Dhaka

17. Maligram Branch Vashra, Maligram, Deora, Bhanga, Faridpur
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Existing Branches

Sl. No. Name of the Branch Address of the Branch
. Hyperion Rose, Holding No-61/1-2, Block-B, Road No-4, Ward
18. Mirpur Branch No-2,Section-12, Pallabi, Dhaka
19, Mirzapur Bazar Branch Mannan PI.aza (1st Floor), Mirzapur Bazar, Bhawal, Mirzapur
Sadar, Gazipur
20. Narayanganj Branch 55/A, Ground Floor, Tanbazar, Narayanganj
- Helal Tower, First & second floor, 211 Shahid Shorwadi Park
21. Narsingdi Branch L
Road, Narsingdi
22. Panchar Branch Dia-Moni Plaza (1st Floor), Panchar, Shibchar, Madaripur
23. Panchrukhi Branch Shopon Tower, Panchrukhi Bazar, Araihajar, Narayanganj
2. Paragram Branch West. Paragram Bazar, Nawabganj, Dhaka (Right side of
Singair Road)
ABC Heritage (Ground Floor), Plot 2 & 4, Sector 3,
25 Uttara Branch Jashimuddin Avenue, Uttara Model Town, Dhaka
26. Zirabo Branch Razzak Commercial Complex, Zirabo, Ashulia, Savar, Dhaka
27. Bheramara Branch Godown Moor, Bheramara Highway, Kushtia
)8, Foyla Bazar Branch 98/1 Haji Market, Bara Nawabpur, Faylabazar, Ujalkur,
Rampal, Bagerhat
29. Khulna Branch Tayamun Centre (1st Floor), 181/1 Jessore Road, Khulna
30. Valuka Branch Jamirdia, Masterbari, Valuka, Mymensingh
Amicus Plaza, 1st floor, Shahid Abdul Jabbar Sarak,
31. Bogura Branch .
Joleshwaritola, Bogura
3. Mokamtola Branch Ma.ueda' Plaza (1st floor), Talukdar Market, Mokamtola,
Shibganj, Bogura
. . Rahamania Tower, Holding-57,58 & 60, Ganok Para, Station
33. | RajshahiBranch Road, Ward-12, P.S.-Boalia, Dist- Rajshahi
34, Doshmile Branch Hossain Monzil, East Sadipur, Doshmile, Dinajpur
35 Rangpur Branch Sunshine Tower, Holding-3434, Ward-16, P.S.: Kotoali, Dist.:
Rangpur
36. Sylhet Branch M.S Tower (1st Floor), Mirboxtola, Chowhatta, Sylhet

Existing Sub-branches

Sl. No. Name of the Sub-branch Address of the Sub-branch
1. Madhabdi Sub-Branch Madhabdi Pourashava Office Bhaban, Madhabdi, Narsingdi
2. Lakshmipur Sub-Branch R. S. Tower (1st floor), Hospital Road, Sador, Lakshmipur
3. Rupnagar Sub-Branch House #56, Road#19, Rupnagar R/A Rupnagar, Mirpur Dhaka
4 Motijheel Sub-Branch Showantex Tower (ground floor), House no. 9/I, Motijheel
C/A, Dhaka
5 Shahjadpur Sub-Branch C.Cl\/'IPSL.Tower, Holding No. 412, Ward No. 06, Shahjadpur,
Sirajgonj
. Aziz Super Market, Holding No-629, C&B Road, Ward No-3,
6. Chatkhil Sub-Branch Chatkhil, Noakhali
. . . Nagar Bhaban, Holding No-142, Greater Road, Ward No-13,
7. Rajshahi City C tion Sub-B h
ajshanl Ly Lorporation >ub-Branc Rajshahi City Corporation, P.S-Boalia, Dist.-Rajshahi
Meghna Industrial Economic Zone, Tipordi, Daag No- RS-31,
8. MIEZ Sub-Branch Mouza-Choto Shilmondi, Union- Mograpara, P.S: Sonargaon,
Dist: Narayanganj
9. Shibgonj Sub-Branch Holding Number: 683, 1st Floor, Tamabil Road, Shibgonj,
Sylhet
10. Mymensingh Sub-Branch Hira Square, Holding-20, Jadhav Lahiri Lane, Mymensingh
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Existing Sub-branches
Sl. No. Name of the Sub-branch Address of the Sub-branch
11. | Jubilee Road Sub-Branch B&B Tower, 129 Jubilee Road, Enayet Bazar, Chottagram

Sreenagar Plaza, Kancha Bazar Road, Sreenagar Bazar,
Sreenagar, Munshiganj

Sharif Market, Holding No: 648, Jashore-Khulna Mohasharak,
Ward No: 06, Pourashava: Noapara, Ps- Abhaynagar, Jashore
House: 1/9 Road: Noor Jahan Road, Block: D, Police Station:
Mohammadpur, Post office: Mohammadpur-1207, Dhaka
Shajib Shabbir Villa, Gazipur City Corporation, Konabari
(Metro), Gazipur

Ekota Bhaban (1st floor), Dendabor (Palli Biddut Bus Stand),
Ashulia, Savar, Dhaka

12. | Sreenagar Sub-Branch

13. Noapara Sub-Branch

14. Nurjahan Road Sub-Branch

15. Noser Market Sub-Branch

16. Dendabor Sub-Branch

(iii) Plant, machinery, technology, process, etc.

Plant and Machinery:

Since the issuer company (MDB) is a banking organization running with many branches and sub-branches all over
the Bangladesh in order to provide banking services, there requires no plant and machinery for the operation of
MDB.

Technology:

Information Technology (IT) is the heart of the banking system in today's world and is now play as the key business
enabler and the back-bone of banking industry in Bangladesh. Adopting technological innovations in banking not
only made banking transaction more efficient and faster but also enabled banking industry to open up various
channels to provide banking service to customers and taking bank to the doorstep of unbanked customers as well.
Information Technology (IT) is also changing the supervisory and regulatory landscape of the banking industry.
Regulators are introducing IT driven tools for more effective supervision while new supervisory challenges are arising
each day with the advent of new technology and new innovation in banking. So the use of information technology
in banking is increasing rapidly. The banking industry is evolving very quickly from the traditional brick and mortar
banks to digital banks. As the internet era expanded, the banking channels and models have gone a long way far
beyond the human imagination. The Internet has opened the gates towards digital transformation and innovation
and completely revolutionized the banking industry by empowering banks to serve their customers in a better way
thereby reducing costs and improving banking experience. Understanding the changing scenario, MDB has already
stared initiatives for digitalization of its services on a focus to offer simple but secured banking to its customers. Core
Banking System (CBS), is the backbone of today's banking activities which MDB upgraded in the year 2019 to fulfill
our customer needs in more efficient manner. This allows the Bank to launch diversified deposit and lending
products and other banking services to meet wide ranging requirement of all segments of customer. Also through
automation and robustness of the processes, MDB ensures transparency, accuracy and security of the services of
the Bank. MDB has adopted a 'Digital First' mindset - putting digital at the heart of the business - an effective way to
redefine relationship with the customers. MDB believes, by having a truly digital business, it can move away from
reactive, transaction-based customer relationships, towards a more intimate, proactive and personalized
experience, across multiple channels, products and services. Consequently, the bank is connected with modern
payment systems of country and introduced technology enabled systems, expediting digital experience of the
clients, keeping them abreast of changing scenarios. To connect the customers more with digital currency, MDB has
updated, secure and robust internet banking platform with enhanced features. MDB has made an arrangement with
bKash, the largest Mobile wallet service in the country, to transfer money from customer's bank account. The new
feature has added value with the current features getting account statement, maintain inter & intra bank fund
transfer, pay utility and credit card bills. Last year, MDB has introduced its operations from new DR site located at
Mirpur, which was equipped with world renowned, latest and sophisticated devices and technology to run the
banking services. MDB has implemented secure and reliable communication channel with scalable, redundant and
load balanced architecture to ensure highest level of availability. Secure communication channel is maintained to
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ensure security of the bank. Network zones are efficiently managed, the access in the networks are monitored and
maintained strictly.

Process:

In MDB, applications are submitted to the Credit Risk Management (CRM) Division for approval. The CRM division
approves the credit proposal within the limit set by the Board of Directors. Other applications those exceeds the
limit, the CRM division coordinates and prepares credit recommendations to the Management of Credit Committee,
The Board Executive Committee and to the Board of Directors. Credit processing are conducted on the basis of
extensive knowledge of the risks inherent to each individual exposure for the purpose of striking a balance between
risk and earnings opportunities and in compliance with the overall goals defined by Board of Directors and
Bangladesh Bank.

(iv) Details of the major events in the history of the issuer, including details of capacity/facility creation, launching
of plant, products, marketing, change in ownership and/or key management personnel etc.:

Major Event(s) Date/Year

Letter of Intent 17-Apr-2012
Certificate of Incorporation 20-Mar-2013
Commencement of Business 20-Mar-2013
Head Office Approval 09-Apr-2013
Gazette Published 10-Apr-2013
First Press Conference 27-Apr-2013
First Branch Operation (Dilkusha Corporate Branch) 20-Jun-2013
BACH Operation 30-Jul-2013

BEFTN Operation 02-Sep-2013
SWIFT Operation 08-Sep-2013
ATM Live Operation 18-Sep-2013
Q-Cash Operation 18-Sep-2013
Statutory Meeting of the Shareholders 19-Sep-2013
ATM Inauguration 07-Nov-2013
First Annual General Meeting (AGM) 26-Apr-2014
MDB Contact Centre launched 11-Sep-2014
Midland online (Internet Banking) launched 11-Sep-2014
NPSB Operation launched 01-Oct-2014
VISA Operation inaugurated 19-Nov-2014
Completion of Centralized Banking Model (CBM) 01-0ct-2015
RTGS Operation launched 29-0ct-2015
Midland Bank Training Institute (MDBTI) inaugurated 26-May-2016
"midland online" Android MDBile App launched 03-Jan-2017
First Agent Banking Centre inaugurated 23-Jan-2017
Introduction of MDB Prepaid Card 07-Mar-2017
Core Banking Software upgraded from Desktop to Web version 15-Sep-2017
NPSB Fund Transfer through MDB Internet Banking "midland online" 02-0ct-2017
Titas Gas Bill collection started 23-0ct-2017
Establishment of Bank's real time Disaster Recovery Site 31-Dec-2017
Fund transfer with MDB Cards through NPSB using Internet Banking 08-Jan-2018
Agent Banking Centres started bill collection of REB 03-May-2018
On spot account opening process incorporated under Agent Banking Centres using TAB 04-Jul-2018

Implementation of Half Yearly Balance Confirmation SMS 19-Jul-2018

RTGS operation incorporated under Agent Banking Centres 26-Nov-2018
Agreement for transfer of money to bKash Account using internet banking 19-Dec-2018
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Major Event(s) Date/Year

Introduction of MDB Booth Banking at Madhobdi, Narshingdi 01-Jul-2019
Signed Memorandum of Understanding (MOU) for ekPay Services between ekPay Integrated
One Stop Payment Platform (IOSPP) an initiative by Access to Information (a2i) Programme-II
and Midland Bank Limited. Agreement for ekPay Services between ekPay Integrated One Stop 30-July-2019
Payment Platform (IOSPP) an initiative by Access to Information (a2i) Programme-Il and
Midland Bank Limited.

MDB Deposit and Loan Customers are under Insurance Coverage 28-Aug-2019
Obtained Islamic Banking Window License from Bangladesh Bank 05-Dec-2019
Crossing of 100,000 Customers 31-Dec-2019
Formally inauguration of Mujib Corner 18-Mar-2020
Obtained OBU License from Bangladesh Bank 25-Mar-2020
MDB saalam, Midland Bank’s islami banking platform launched 19-Apr-2020

(v) Principal products or services of the issuer and markets for such products or services. Past trends and future
prospects regarding exports (if applicable) and local market, demand and supply forecasts for the sector in
which the product is included with source of data:

Principal products or services
The issuer company operates its banking activities throughout the country offering different types of deposit and
loan products.

Market for products or service
The issuer company offers different types of deposit and loan products through the branches and sub-branches
within the territory of Bangladesh.

Past trend and future prospects of export and local market

The core income from the banking operation of MDB during the last 5 years is as follows:
Amount in BDT

Particulars \ 31-Dec-2021 31-Dec-2020 31-Dec-2019 31-Dec-2018 31-Dec-2017
Interest Income 3,232,761,875 3,160,178,915 4,259,089,822 3,760,222,065 2,816,989,608

MDB is engaged in the banking activities throughout the country having no export destination.

Future prospects and growth drivers of the banking industry of Bangladesh

Powerful forces like mobilization of almost everything, disruptive technologies such as Artificial Intelligence and
Blockchain, regulatory requirements, demographics and economics and operating in tandem with shifting consumer
expectations will have unprecedented impact on the banking landscape. Hence, banks must not only execute on
today’s imperatives, but also radically innovate and transform themselves in order to win in the next era.

PwC Banking Survey 2020 has identified the six strategic priorities for banks to keep up with the pace of
transformation. The graph included here depicts these strategic priorities, the importance, and preparedness levels
of banks. This scenario holds true for banks in both developed and emerging markets and the achievement of these
strategic priorities require banks to tune in to the changing consumer preferences, embrace disruptive technologies
like Al, Blockchain, and loT as enablers wherever appropriate, and develop a culture of innovation through research
and development.

Banks in developed countries are doing better in this regard owing to greater industry maturity and higher rates of
technology adoption. Even emerging countries like India has jumped into the bandwagon wholeheartedly while
Bangladeshi banks are lagging. Although the banking industry in Bangladesh has come a long way over the last 48
years, we were unable to do much other than the management of cross-border trade volume increasing. Large non-
performing loans (NPLs), low automation, the least possible number of retail banking solutions, low access to
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internet banking, concentration of banking limits, or exposure to few groups or families (that too in cash credit),
hypothecation of assets, import loans, and term loans are synonymous of Bangladeshi banking. Too many banks, far
too few banking solutions or products, and rising level of NPLs are also not helping the banks maintain or strengthen
their profitability and ROE.

The solutions to these problems lie in the prudent implementation of the six strategic priorities identified by the
PwC Banking Survey 2020 (a survey among global banking executives). The boom of the Mobile banking sector with
almost 80 million clients and average daily transaction volume of over Tk. 1,300 crore can largely be attributed to a
simplified customer-centric business model and optimized distribution powered by innovative utilization of Mobile
technology.

Financial inclusion achieved through agent banking or booth banking, an Alternative Delivery Channel (ADC), is
another evidence of optimized distribution and business process simplification. Moreover, Bangladesh Bank has
recently mandated e-KYC, which should help reduce the instances of default and NPL due to increased objectivity.
Following a similar logic, we can also argue the case for big data analytics and automation of relevant due diligence
can cultivate the power of information and help predict behaviour patterns of both regulators and consumers, thus
equipping banks with a tool of proactive risk management. The scenario is similar in most other emerging economies
and the existing shortcomings do point towards hanging back investments in research and development and
appropriate technologies.

That, in turn, has resulted in a paucity of efforts towards consumer service enhancement and product portfolio
expansion. PwC Banking Survey 2020 identifies the top three investment priorities according to the opinion of bank
executives in emerging markets.

The analysis based on the PwC Banking Survey, validates the emphasis required on innovation and technological
adoption focused towards providing consumers with improved experience through seamless service and diverse
product offerings. Consumer preference, cost-cutting needs and regulatory requirements are making automation a
hygiene factor rather than differentiator. Utilization of alternative delivery channels like virtual banking and POS
based banking are becoming increasingly important for profitability. Jim Marous in The Financial Brand magazine
opined that: In the long run, banks will need to move further into the daily lives of customers, becoming wealth
management advisors who provide assistance before, during and after a financial transaction. To succeed in this
rapidly changing landscape, banks need to have a clear sense of the posture they wish to adopt -- whether to shape
the industry, rapidly follow the leaders, or manage defensively, putting off change and a strategy which addresses
these priorities, including third party collaborations and application of lessons from other industries. Of course, the
level of focus on each of them depends both on a bank’s starting point and its unique strengths and challenges.
However, each priority is important, and success will come from a balanced execution across them and a balance of
tactical initiatives and longer term programs, all coming together as an integrated whole.

Source: https://www.dhakatribune.com/opinion/op-ed/2020/03/05/the-future-of-banking-2

The financial sector is at the forefront of 4th Industrial Revolution (4IR) globally and Bangladesh is not an exception.
Technological Innovations in financial services popularly known as Fintech brings disruptions to the conventional
banking system. Financial technologies e.g. Internet of Things, Blockchain Technology, Augmented reality (AR),
virtual reality (VR), Open APIs, Big Data, Machine Learning, Robo advice, Smart contracts and Cloud computing, etc.
could be used separately or all together to bring numerous benefits to the financial system as well as to consumers.
From the experience of other countries, it has been found that, collaboration between traditional banks and Fintech
firms often resulted in the best form of digital bank. Countries like Australia, Brazil, Singapore, Hong Kong, Malaysia,
UAE, and KSA have already successfully implemented digital banking to meet the ever growing client demand. The
prospect of such banking services in Bangladesh has already been partially demonstrated by the Mobile Financial
Services providers in the country.

Source: https://thefinancialexpress.com.bd/views/prospects-of-digital-banking-in-bangladesh-1611849234
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(vi) If the issuer has more than one product or service, the relative contribution to sales and income of each
product or service that accounts for more than 10% of the company’s total revenues:

For the year ended Dec  For the year ended Dec
31, 2020
Amount % Amount %

1. Loans & Advances Products 970,105,222 36.80 411,985,371 17.76

Investment in Treasury Bond & Share Market 1,358,111,049 | 51.52 1,565,254,675 | 67.46

Name of Product

(vii) Description of associates, subsidiary and holding company of the issuer and core areas of business thereof:
There are no associates, subsidiary and holding company of the issuer for the operation of its banking activities.

(viii) How the products or services are distributed with details of the distribution channel. Export possibilities and
export obligations, if any:

The loan and deposit products of the issuer are offered through its branches in different locations of Bangladesh.

Export possibilities and export obligations:

MDB has neither the export possibilities nor the export obligation for the operation of the banking activities.
Moreover, the bank assists its customers for export or export oriented business as permitted by the Banking
Companies Act, 1991 and other applicable rules and regulations.

(ix) Competitive conditions in business with names, percentage and volume of market shares of major
competitors:

After the independence, banking industry in Bangladesh started its journey with 6 (six) nationalized commercialized
banks, 3 (three) state owned specialized banks and 9 (nine) foreign banks. In the 1980's banking industry achieved
significant expansion with the entrance of private banks.

There are 61 (sixty-one) scheduled banks in Bangladesh who operate under full control and supervision of
Bangladesh Bank which is empowered to do so through Bangladesh Bank Order, 1972 and Bank Company Act, 1991.
Scheduled Banks are classified into following types:

Particulars Number of Banks

State Owned Commercial Banks 6
Specialized Banks 3
Private Commercial Banks 43
Conventional Private Commercial Banks 33
Islamic Shariah Based Private Commercial Banks 10
Foreign Commercial Banks 9
Non-scheduled Banks 5

The principal activities of Midland Bank include conventional banking and related businesses. The range of banking
business comprises deposit Mobilization, cash deposit and withdrawal, extending credit facilities to corporate,
micro, small and medium enterprise (MSME), retail business, trade financing, project financing, organizing
syndication deals, lease & hire purchase financing, issuance of credit card, remittance services and many other
financial activities within the framework of regulatory guidelines.

There is no available public data regarding the market share of all banks listed in Dhaka Stock Exchange. However,
the financial information of the banks is available in the annual report of the respective bank. The key financial
parameter (Total operating income) of the key competitors (private commercial banks) of MDB is as following.
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Total Operating Income % of Total Operating

Name of the Bank

(In BDT) Income
1. Dutch-Bangla Bank Limited 28,203,163,709 27.01%
2. Jamuna Bank Limited 10,971,052,322 10.51%
3. Mutual Trust Bank Limited 11,849,753,098 11.35%
4, One Bank Limited 8,387,537,458 8.03%
5. The Premier Bank Limited 15,644,159,323 14.98%
6. Trust Bank Limited 16,053,172,920 15.38%
7. Uttara Bank Limited 10,665,709,718 10.22%
8. Midland Bank Limited 2,636,123,592 2.52%
Total 104,410,672,140 100.00%

Source: Annual report for the year ended December 31, 2021 of the respective bank.

The performance of the banking sector of Bangladesh has been largely affected by the COVID-19 pandemic situation
for the last four months of FY20. In 2019, the SOCBs held 24.51 percent share of the total assets which was 25.60
percent in 2018. PCBs' share of the total assets increased slightly to 67.80 percent in 2019 from 67.00 percent in
2018. The FCBs held 5.50 percent share of the total assets in 2019, showing an increase of 0.3 percent over the last
year. The SBs' share of the total assets was 2.20 percent in 2019 which was same in 2018. At the end of December
2019, total assets of the banking sector stood at BDT 16,298.40 billion which was 11.84 percent higher than that of
the previous year. Total deposits of the banking sector stood at BDT 12,145.20 billion in 2019 which was BDT
10,798.70 billion in 2018, showing an increase of 12.46 percent.

From the year 2018 to 2019, considering the share in total deposit of the banking sector, SOCBs' share decreased
from 26.60 percent to 25.00 percent, PCBs' share increased from 66.00 percent to 68.10 percent, FCBs' share
decreased from 4.80 percent to 4.30 percent and SBs' share remained same which was 2.60 percent in both years.
In 2019, the SOCBs' assets rose by 7.10 percent and that of the PCBs' increased by 13.10 percent. The aggregate
banking sector assets consisted of BDT 10,315.10 billion as loans and advances (63.30 percent of total assets), BDT
161.60 billion as cash including foreign currencies, BDT 885.40 billion as deposit with BB including foreign currencies,
BDT 2,157.10 billion as investment in treasury securities and BDT 2,779.10 billion as other assets during the period.
Deposits continued to be the main sources of funds of the banking industry in FY20 and it (excluding inter-bank)
constituted 74.50 percent of the total amount of liability and shareholders' equity in 2019. Total shareholders' equity
of the banks was BDT 1,027.50 billion at the end of December 2019 which was BDT 931.00 billion in 2018.
[Source: Bangladesh Bank Annual Report, 2019-20]

(x) Sources and availability of raw materials, names and addresses of the principal suppliers and contingency
plan in case of any disruption:

MDB is operated through many branches and sub-branches in Bangladesh which collect funds from the clients
through various types of products consisting of retail, corporate and other types of deposits.

Contingency plan:

MDB has a well governed and articulated contingency plan for future. The issuer possesses a comprehensive liquidity
management framework that supports the business strategy, aligns the risk appetite and adheres to regulatory
expectations. The liquidity risk management policy requires that the bank maintains sufficient liquid assets and
diversified funding sources to consistently fund our balance sheet, commitments and contingent obligations, in order
to maintain the strength of enterprise under both normal and stressed conditions.

The liquidity management strategies, objectives and practices are regularly reviewed to align with changes of

liquidity environment, including regulatory, business and/or market developments. Besides, the bank constantly
endeavors to keep the liquidity risk within the institutional appetite/risk perception in a measured way.
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(xi) Sources of and requirement for power, gas and water; or any other utilities and contingency plan in case of
any disruption:

Head office of the bank:

Utility Requirement ‘ Source
Commercial line from Dhaka Power Distribution Company Limited (DPDC) for Head
Power 550 KVA Office Premises. The Bank is taking support from Head Office building’s 720 KVA
generator. 250 KVA Diesel Generator installed for Data Centre of IT Division at
Zahed Plaza.
Gas N/A Not required for operational purposes.
Water N/A Water Supply from Dhaka Water Supply & Sewerage Authority (WASA).

Contingency Plan in case of any disruption:
To manage any disruption of main electrical line, The Bank has installed generators as mentioned in above for
emergency support.

(xii) Names, address(s), telephone number, web address, e-mail and fax number of the customers who account
for 10% or more of the company’s products/services with amount and percentage thereof:

There is no such borrower who accounts for 10% or more of the total loans and advances.

(xiii) Names, address(s), telephone number, web address, e-mail and fax number of the suppliers from whom the
issuer purchases 10% or more of its raw material/ finished goods with amount and percentage thereof:

There is no such depositor who accounts for 10% or more of the total deposits of the bank.

(xiv) Description of any contract which the issuer has with its principal suppliers or customers showing the total
amount and quantity of transaction for which the contract is made and the duration of the contract. If there
is not any of such contract, a declaration is to be disclosed duly signed by CEO/MD, CFO and Chairman on
behalf of Board of Directors:

Declaration Regarding Contract with Principal Suppliers or Customers

We, on behalf of the Board of Directors, certify that Midland Bank Limited does not have any principal supplier to
provide intended services to the customer nor did it enter into any contract with its principal suppliers or customers,
i.e. with depositors and borrowers for source of fund other than banker customer relationship as per the Bank
Company Act, 1991.

Sd/- Sd/- Sd/-
Nilufer Zafarullah Md. Ahsan-uz Zaman Md. Zahirul Islam, FCA
Chairman Managing Director & CEO Chief Financial Officer
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(xv) Description of licenses, registrations, NOC and permissions obtained by the issuer with issue, renewal and
expiry dates:

Particulars

License Issuer/ Issuing

Registration/Certificate/
License No.

Issue Date

Renewal
Date

Expiry Date

Authority

Certificate of Registrar of Joint Stock
. Companies & Firms, Bangladesh C-108070 /13 20.03.2013 N/A N/A
Incorporation
(RISC)
Commencement Registrar of Joint Stock
. Companies & Firms, Bangladesh C-108070/13 20.03.2013 N/A N/A
of Business
(RISC)
Trade License Dhaka North City Corporation TRAD/DNCC£011148/ZOZ 12.07.2018 | 01.07.2022 | 30.06.2023
E-TIN Certificate National Board of Revenue 417849707710 07.09.2014 N/A N/A
VAT Registration Custom, Excise & VAT
- g Commissionarate, Gulshan 0002117080101 30.05.2017 N/A N/A
Certificate s
Division, Dhaka (North)
Banking License Bangladesh Bank BRPD (P- 09.04.2013 N/A N/A
g g 3)/744(93)/2013-1687 s
Agent Banking BRPD (P-3)
License Bangladesh Bank 745(67)/2016-4456 10.07.2016 N/A N/A
AD (Authorized FEPD(LDA)/140/2013-
Dealer) License Bangladesh Bank 1009 30.06.2013 N/A N/A
Islamic Banking BRPD(P-
B | h Bank .12.201 N/A N/A
License angladesh Ban 3)/745(67)/2019-10104 | °0>-12:2019 / /
Offshore Banking Bangladesh Bank BRPD(OB&{;X%IZS)/ZOZ 25.03.2020 N/A N/A

(xvi) Description of any material patents, trademarks, licenses or royalty agreements:

The bank does not have any material patents, trademarks or royalty agreements. However, the bank has some
licenses from the relevant regulators for the operation of banking activities.

(xvii)  Number of total employees and number of full-time employees:
(As per Audited Accounts)
ployee loyee PRe 31-Dec-21 | 31-Dec-20
Total 486 225 466 1,177 1,105
(xviii) A brief description of business strategy

In Bangladesh, the banking business is passing through a transition. While MDB is encouraging the customers to use
digital platforms to avail their services online in real-time, concurrently, Bangladesh Bank is now formulating new
guideline of the operations of full-pledged digital banks, widening a new horizon for banking. Now onwards,
conventional banks will have to compete in the financial market with the digital banks, mobile financial
intermediaries and hybrid banks. Midland Bank has invested in IT infrastructure and developed robust digital
platform for its customers since inception. The bank has adequately taken preparation for the new challenges posed
by the inevitable regulatory openings and is ready to embrace the enormous opportunities of banking business.

For the first time since 2018, liquidity is not a big concern for MDB. Anticipating the natural cycle of money market,
MDB did not book any long-term high cost deposits in the preceding years. The decision of MDB not being aggressive
in sourcing deposits proved to be fruitful in the changing liquidity scenario. Last year, MDB had enough liquidity to
cater to the business need and took steps to rationalize the deposit rates downward to limit the unutilized liquidity.
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However, the deposit portfolio of the bank has further consolidated and reshaped in a positive way in the last year,
increasing the low-cost deposit from 23.47% to 24.62% by the end on 2021. As per MDB'’s steady growth approach,
the asset portfolio of the bank grew by 9.30%, as it made credible and prudent credit judgement since beginning. As
MDB is very selective in choosing asset customers, the highest effort and focus is continuing to maximize the non-
interest and non-funded business.

During 2021, the retail customer relationships increased by 23%, reaching 1,57,465 by December 2021. The digital
banking customers of the Bank, which increased many fold during the pandemic, is the future base of MDB’s retail
customers. At present, MDB has smaller number of large corporate deposits and 47% of the portfolio comprises of
individual and retail deposits. In the eighth year of operation, MDB has gained resilience to absorb any sudden shock
of deposit outflow by huge improvement in the deposit mix and also withstand NPL shock by keeping provisions at
required level. The Management of MDB is conscious of the aftermath of covid-19 pandemic and shall act as per
prudent guidance of the Board. At present, 44% of total deposit consists of retail deposits including current account
savings account (CASA) and aggregate retail, CASA and other small deposits constitute 54.44% of our total deposits
base.

By the end of 2021, the number of Branches reached 35, amongst which 16 are urban and 19 are rural. The Sub-
branch network reached 13 and Agent Banking Centres (ABC) increased to 100 by the end of 2021. MDB has plan to
further expand the service network throughout the country opening of Sub-branches and ABCs in 2022. As per
business policy, Midland Bank always prefers to expand its services in the rural areas rather than competing in the
overcrowded concentrated geographical banking hubs many of which are over banked. During the last three years,
MDB opened 4 rural branches compared to 2 urban and intends to launch more new branches in the days ahead,
most of them will be rural. Moreover, MDB plans to open more Sub-branches in the prime and potential business
locations and intends to expand Agent Banking network in near future. The bank has obtained Islamic Banking
License from Bangladesh Bank for commencing Shariah Banking services through two window at the flagship
branches in Dhaka and Chittagong at Gulshan and Agrabad. Through this initiative, the bank has introduced all types
of Islamic banking services which have been providing from all the Branches, Sub-branches and Agent Banking
Centres. MDB has procured Islamic core banking software and introduced it ensuring fully separate Islamic banking
operational platform.

(xix) A table containing the existing installed capacities for each product or service, capacity utilization for these
products or services in the previous years, projected capacities for existing as well as proposed products or
services and the assumptions for future capacity utilization for the next three years in respect of existing as
well as proposed products or services. If the projected capacity utilization is higher than the actual average
capacity utilization, rationale to achieve the projected levels:

Since MDB is engaged with the operation of banking activities dealing with deposits and loans & advances, such
information is not applicable for MDB.
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(e) Description of Property

(i) Location and area of the land, building, principal plants and other property of the company and the condition
thereof:

The written down value as on December 31, 2021 of all tangible and intangible assets in the possession of MDB is as

following.
(As per Audited Accounts)

As on December 31, 2021

Name of the Assets

(Amount in BDT)

Tangible Assets

Computer and Peripherals 218,799,264
Furniture & Fixture 178,677,759
Office Equipment 175,553,464
Motor Vehicles 26,094,193
Books 20,260
Right of Use Assets 656,791,727
Intangible Assets

Software 62,813,819
Total 1,318,750,486

Location of Plant/ factory with details
All of the above mentioned assets are located at the head office, branch and sub-branch offices of MDB.

Particulars ‘ Location Condition of the Property
Computer and Peripherals
Furniture & Fixture
Office Equipment
Motor Vehicles
Books
Right of Use Assets
Intangible Assets

Registered/Branch/Sub-branch All properties are in good
Offices condition

Location of Land with details
There is no land in the possession of MDB while rendering banking services throughout the country.

(ii) Whether the property is owned by the company or taken on lease:

No property of Midland Bank limited is taken on lease except the right-of-use asset as per IFRS 16 alias rental
agreement for its branches/ sub-Branches. So, all properties are owned by the banks other than the assets under
the right-of-use asset as per IFRS 16.

(iii) Dates of purchase, last payment date of current rent (4&) and mutation date of lands, deed value and other
costs including details of land development cost, if any and current use thereof:

There is no land in the possession of Midland Bank Limited.

(iv) The names of the persons from whom the land has been acquired/ proposed to be acquired along with the
cost of acquisition and relation, if any, of such persons to the issuer or any sponsor or director thereof:

There is no land in the possession of Midland Bank Limited.
(v) Details of whether the issuer has received all the approvals pertaining to use of the land, if required:

There is no land in the possession of Midland Bank Limited.
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(vi) If the property is owned by the issuer, whether there is a mortgage or other type of charge on the property,
with name of the mortgagee:

There is no asset of MDB which is under mortgage. However, the Bank filed on Artha Rin suit bearing # 539/2017,
dated 02.03.2017 against one default customer, A/C: Al- Fahad Air Ticketing & Medical Tourism Limited. The Bank
has been awarded the ownership of the mortgage properties according to the verdict of the honorable court in
accordance with section 33(5) of “Artharin Adalat 2003". Subsequent approval taken from the Board of Directors of
the Bank, the full amount of loan of BDT 12.59 million (market value of the property at BDT 14.54 million) has been
transferred to Non-Banking Assets of the Bank, which will continue to sustain in Bank's Balance Sheet until sale/
disposal of the said property acquired by the Bank u/s 33(5) of the Artha Rin Adalat Ain 2003 as mortgagee Bank. As

per Bangladesh Bank Guideline, 100% provision has been maintained against this asset during the year.

(vii) If the property is taken on lease, the expiration dates of the lease with name of the lessor, principal terms
and conditions of the lease agreements and details of payment:

No property of Midland Bank limited is taken on lease except the right-of-use asset as per IFRS 16 alias rental
agreement for its following branches/ sub-Branches:

Rent per
Effective Expiration month
WETR CHEET Blanshifame Date of Lease  Date of Lease  (Excluding
VAT)
1. Nuruzzaman Biswas NB Tower 1/7/2013 30/06/2023 2,061,400 | 18,740
2. Shezad Pervez and Shezad Javed Zahed Plaza 15/03/2021 14/03/2027 757,073 9,480
3. Shezad Pervez and Shezad Javed Zahed Plaza 1/9/2017 31/08/2023 625,680 9,480
4. Shamsul Hoque Vetara -Godown 13/09/2018 12/09/2024 144,000 | 4,800
5. | Bagladesh Sugar & Food Industries Dulkusha Branch 1/11/2019 31/10/2025 544,135 | 2,835
Corporation
6. Mrs Nilufar Zafarullah Banani Branch 01/07/2021 30/06/2025 1,954,543 7,046
7. Liakat Ali Chowdhury Agrabad Branch 1/7/2020 30/06/2029 725,884 6,150
8. Mannan Plaza Mirzapur 19/09/2019 18/09/2025 50,337 3,664
9. Haji Md. Delwar Howlader Panchar branch 01/12/203 30/11/2023 25,792 3,124
10. | Subhash Chandra Ghosh Uttara Branch 1/1/2016 31/12/2024 682,720 4,016
11. | Sadin Sheikh Aganagar Branch 01/10/2021 30/09/2030 52,300 1,238
12. | Syed Shahid Iftekhar Alam Dhanmondi branch 1/4/2019 31/03/2025 616,250 3,714
13. | Mrs. Ayesha Begum Hemayetpur 1/1/2020 31/12/2029 50,496 1,732
14. | Abdul Razzak Zirabo 1/9/2014 30/08/2024 41,600 2,000
15. | Mrs. Nazma Begum Panchrukhi 1/4/2021 01/04/2030 39,600 1,980
16. | Md.Abdul Aziz Kamarpara Branch 01/06/2021 31/05/2030 44,498 1,946
17. | AlHaj Mohammed Helal Miah Narsingdi branch 16/07/2021 15/07/2027 108,560 3,030
18. | Kamal Mia Narayangan;j 1/10/2015 30/09/2024 236,250 2,950
19. | Ali Hossain & Ahammed Ali Valuka branch 1/9/2015 30/08/2024 27,200 2,100
20. | Sheikh Abdul Momin CDA Avenue branch 27/08/2015 26/08/2025 232,500 2,580
21. ?‘;Lﬁ(:ﬁm Md. Mamunur rashid Mokamtola branch 20/08/2015 | 19/08/2024 21,000 | 2,000
22. | Md. Harun Or Rashid Chowdhuryhat branch 22/07/2021 21/07/2027 49,168 2,223
23. | Khandaker Mahmudur Azad Bogura branch 13/09/2015 12/9/2024 102,000 2,550
24. | Al haj Md. Lokman patwary Dalabazar branch 1/12/2016 30/11/2022 27,600 2,080
25. | Mr. Kahalilur Rahman Chowdhury Sylhet branch 1/11/2017 31/10/2026 150,000 2,770
26. | Syed Towhid Hossain Khulna Branch 1/9/2018 31/08/2024 17,100 3,100
27. | Md. Abdul Baten Chowdhury Sompara 1/12/2017 30/11/2026 38,250 2,580
28. | Md. Janahgir Alam Paragram 1/12/2017 30/11/2026 23,400 2,490
29. | Engineer Enamul Kabir Ahmed Mirpur branch 16/06/2018 15/06/2024 301,000 4,850
30. | Md. Sirazul islam Foylabazar 1/9/2018 31/08/2024 17,100 1,800
31. | Mrs Lutfun Nesa Maligram branch 1/10/2018 30/09/2024 23,400 1,400
32. | Syed md. Ibrahim Islampur 10/11/2018 09/11/2027 256,806 2,188
33. | Md. Reaz Ahmed Khan Rajshahi branch 1/11/2018 31/10/2027 96,050 2,880
34. | Mosammat Khairun Nesa Shahsongacha branch 1/1/2020 31/12/2028 48,000 1,150
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Rent per
Effective Expiration month

Napsifle Elenehifime Date of Lease  Date of Lease  (Excluding

VAT)

35. | Mst. Hasina Begum Bheramara Branch 1/1/2020 31/12/2025 13,000 1,048
36. | Mohammad Hossain Al Doshmile Branch 1/1/2020 31/12/2029 15,440 1,060
37. | Mr. Musla Uddin Vulu Fatullah Branch 1/3/2020 28/02/2029 30,500 1,510
38. | Md. Mosharrof Hossain Madabdi Sub branch 1/7/2019 30/06/2024 6,180 412
39. | Swantex Ltd. Motijhieel Sub branch 1/3/2020 28/02/2025 106,590 525
40. | Md. Golam Mostafa and others Lakhipur sub branch 1/2/2020 31/01/2025 13,000 750
41. | Mrs. Hashina Akter Rupnagar Sub branch 1/4/2020 01/03/2029 40,850 830
42. iﬁ.’jﬂfg3f§§§ecse§§$'t$i?§erat've Shahjadpur Sub branch 1/4/2020 31/03/2025 12,000 | 650
43, | Mst. Mushfika Sultana Chatkhil Sub branch 1/5/2020 30/04/2030 10,500 690
44. | Rajshahi City corporation Rajshahi Sub branch 1/10/2020 31/09/2025 22,416 420
45, | Alaska International Company Karwan Bazar Branch 01/09/2021 31/08/2031 272,250 2,850
46. | Md. Zahidul Islam & Gong Noapara Sub-Branch 01/01/2022 31/12/2031 18,640 932
47. | Bazal Ahmed Bablu Jublee Road Sub branch 01/10/2021 31/09/2031 75,960 844
48. | Aftab Uddin Shibgoanj Sub branch 01/08/2021 31/07/2027 30,100 860
49. | Mostafa Kamal MIEZ Sub-Branch 01/04/2021 31/03/2027 59,636 877
50. | Md. Mosaraf Hossain Sreenagar Sub-branch 01/11/2021 31/10/2031 27,840 870
51. | Md. Mijanur Rahman Mayminsing Sub branch 01/09/2021 31/08/2031 25,350 845

(viii) Dates of purchase of plant and machineries along with sellers name, address, years of sale, condition when
purchased, country of origin, useful economic life at purchase and remaining economic life, purchase price
and written down value:

Since MDB is engaged in the operation of banking activities throughout the country, there is no need of plant and
machineries for the normal course of action. The principal activities of Midland Bank include conventional banking
and related businesses. The range of banking business comprises deposit Mobilization, cash deposit and withdrawal,
extending credit facilities to corporate, micro, small and medium enterprise (MSME), retail business, trade financing,
project financing, organizing syndication deals, lease & hire purchase financing, issuance of credit card, remittance
services and other activities within the regulatory guidelines.

(ix) Details of the machineries required to be bought by the issuer, cost of the machineries, name of the suppliers,
date of placement of order and the date or expected date of supply, etc.:

The bank may from time to time require to purchase capital machineries for expansion depending on the market
scenario. MDB, however, has no plan for immediate procurement of capital machineries.

(x) In case the machineries are yet to be delivered, the date of quotations relied upon for the cost estimates
given shall also be mentioned:

There is no such machineries which are yet to be delivered.
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(xi) If plant is purchased in brand new condition, then it should be mentioned:

TO WHOM IT MAY CONCERN
Auditor's certificate regarding purchase of plant and machineries in brand new condition

After due verification, and as per the information contained in the audited financial statements and the underlying
accounting records of Midland Bank Limited (“the Bank”), we certify that all the equipment and machineries of the
Bank were purchased in brand new condition. There are no re-conditioned or second-hand equipment and
machineries purchased by the Bank, as shown by the records of the Bank.

Sd/-
Dated: Dhaka A. Qasem & Co.
April 24, 2022 Chartered Accountants

Disclaimer:

This certificate is issued as requested by the management of Midland Bank Limited for the purpose of proposed
Initial Public Offering (IPO) under Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 and
subsequent amendments thereon. Conclusion drawn in this certificate is issued based on the audited financial
statements of the Bank. We will not be liable for any damages or losses arising from any investment decisions made
on the basis of this certificate. Without our prior written consent, this certificate should not be otherwise referred
to, in whole or in part, or quoted by expertise or reference in any manner, or distributed in whole or in part or copied
to any third party other than Bangladesh Securities and Exchange Commission.

(xii) Details of the second hand or reconditioned machineries bought or proposed to be bought, if any, including
the age of the machineries, balance of estimated useful life, etc. as per PSI certificates of the said machineries

as submitted to the Commission:

The bank did not purchase or neither has any intention to purchase any second hand or reconditioned machineries.
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(xiii) A physical verification report by the issue manager(s) regarding the properties as submitted to the
Commission:
PHYSICAL VERIFICATION REPORT

On
MIDLAND BANK LIMITED

Ofﬂ_c_e V|§|ted for Physical Head Office of the Bank
Verification
Head of Primary Market Services
Mr. Md. Khaled H
r-Md. Khaled Hassan LankaBangla Investments Limited
Mr. Estiugue Uddin Associate, Primary Market .Services
. LankaBangla Investments Limited
Visited by

Associate, Primary Market Services
LankaBangla Investments Limited
Analyst, Primary Market Services
LankaBangla Investments Limited
Senior Assistant Vice President

Mr. Khalid Mohammad Sharif FCS Company Secretary

Midland Bank Limited

Vice President

Mr. Didarul Islam Financial Administration Division
Midland Bank Limited

Mr. Kazi Tawseef Rahman

Mr. Md. Milton Hossain

Accompanied by

Date of Visit: March 30, 2022

Company Overview

Midland Bank Limited (MDB) was incorporated on March 20, 2013 under the Companies Act 1994 as a Public Limited
Company with an authorized capital of BDT 10,000 million and paid-up capital of BDT 4,000 million. MDB received
the permission from Bangladesh bank with permission no. BRPD (P-3)745(67)/2013-1665 dated April 09, 2013. The
Bank started its commercial operation on June 20, 2013 with a corporate slogan "bank for inclusive growth' entitled
to carry out all types of commercial banking activities. MDB stepped in the industry through Dilkusha Corporate
Branch in Dhaka, since then, the Bank has been constantly expanding far and wide in both network and business.
Presently, the Bank has a total of 35 Branches (16 Urban Branches and 19 Rural Branches), 13 Sub Branches, 51
ATMs, 100 Agent Banking Centers (ABCs) and 10 Collection Booths for rendering banking services across the country.
Over a short span of time, the Bank has emerged as a dignified banking partner in the market having ensured an
easy banking access to customers through internet banking, alternative delivery channels (ADC), Mobile Apps, IT
backed products and globally accessible Debit, Credit and Prepaid VISA cards. The Bank maintained a satisfactory
level of growth of its assets and liabilities in spite of all challenges during the year 2020. To achieve its vision, mission
and strategic priorities, the Bank is committed to maintaining the highest level of ethical standards and customer
charter. With steady focus on increasing profitability, inclusive growth, capital strength and deep respect for the
community, MDB is well positioned to become one of the country's leading new generation Bank soon.

In 2019, the Bank also got Islamic banking window license to operate Islamic banking activities across the country
through it branch & sub-branch networks under a separate Islamic banking module. The Bank has set up its Shariah
Supervisory Council and launched Islamic banking activities successfully in the name & style "MDB Saalam" under
the supervision of Islamic banking window at Gulshan Branch. The Bank has been granted license for Off-shore
banking which will help expand the foreign exchange related business supporting the clients with their foreign trade
and foreign Currency need. The bank has successfully started Off-shore banking activities from June 20, 2020.
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Authorized Capital 10,000,000,000.00
Paid up Capital [as on December 31, 2021] 5,696,697,530.00
IPO Size 700,000,000.00
Face Value 10.00

Nature of Business:

The principal activities of the Bank include conventional banking and related businesses. The range of banking
business comprises deposit Mobilization, cash deposit and withdrawal, extending credit facilities to corporate,
micro, small and medium enterprise (MSME), retail business, trade financing, project financing, organizing
syndication deals, lease & hire purchase financing, issuance of credit card, remittance services and many other
financial activities within the framework of regulatory guidelines.

Information of Subsidiary:
MDB has no subsidiary company while operating the commercial banking activities in the country.

Products and Services

A. Retail banking products

MDB Super Saver

MDB Super Saver account is a daily interest bearing and monthly interest paying savings account for any Bangladeshi
citizen. Any Bangladeshi citizen (18 years and above) with photo ID document as applicable for savings account is
eligible to avail this product. Interest will be calculated on daily balance of the account and interest will be accrued
on monthly basis and paid monthly basis. If average balance of the accounts falls below Tk. 15,000/-, client will lose
the interest for the day. The key benefits of this product include interest calculated on daily balance, interest credited
to account on monthly basis, no debit card Fee for 1st year and free internet Banking.

MDB School Saver

MDB School Saver Account is a daily interest bearing and half yearly interest paying sayings account for
school/college students. Any Bangladeshi school/college student (below 18 years) with photo ID document as
applicable for savings account can open this account. Interest will be calculated on daily balance of the account and
interest will be accrued on monthly basis and paid half yearly basis. If average balance of the accounts falls below
Tk. 2000/-, client will lose the interest for the day. The key benefits of this product are daily calculation of interest,
interest credited to account on half yearly basis, no debit card fee and waiver of account maintenance fee.

MDB College Saver

MDB College Saver is a daily interest bearing and monthly interest paying savings account for college/University
students. Any Bangladeshi college/university student (18 years and above) with photo ID document as applicable for
savings account is eligible for this product. Interest will be calculated on daily balance of the account and Interest
will be accrued on monthly basis and paid monthly basis. If average balance of the accounts falls below Tk. 2000/-,
client will lose the interest for the day. Daily calculation of interest, interest credited to account on monthly basis,
no debit card fee, waiver of account maintenance fee and free internet banking.

MDB CPP Savings

The key features of MDB Corporate Payroll Package (CPP) include no minimum balance requirement, interest
calculated on day end balance and credited monthly, no account maintenance fee, first chequebook free, free
account statement, free of salary disbursement charge for the organization, free debit card, cross branch transaction
free, daily withdrawal limit up to BDT 100,000 through ATM, salary transferred electronically from company account,
free SMS transaction alert free (for first year) and free internet banking through 24 hours internet banking facility
midland online.
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MDB Super Monthly Savings

Under this facility, customer(s) will pay certain monthly installment for a definite period and after maturity he/she
will be given an amount as agreed at time of account opening. Monthly installment is deposited by the customers.
All taxes/duty/levy and /or any other surcharges presently in force or that may be imposed by the Government of
Bangladesh from time to time will be deducted/ recovered from the deposit account under this scheme. In case of
premature encashment, savings interest will be given if minimum 12 installments are deposited & last installment
must stay for 1 month.

MDB Double Benefit

The deposited amount will be doubled after 10 Years 03 months and the deposited money shall be BDT 10,000.00
and its multiples. Any citizen of Bangladesh aged 18-55 years can open this account. All taxes/duty/levy and /or any
other surcharges presently in force or that may be imposed by the Government of Bangladesh from time to time will
be deducted/ recovered from the deposit account under this scheme. Loan may be granted up to maximum 80% of
the deposited amount. Highest deposited amount is BDT 50.00 lakh for Individuals & BDT 5.00 crore for Corporate.
In case of premature encashment, interest will be paid as per table mentioned in terms & conditions.

MDB Family Support

Customer will get BDT 500 per month (before tax) for each deposit of BDT 100,000.00 and the deposited amount
shall be BDT 50,000.00 (Fifty Thousand) only and its multiples. Any citizen of Bangladesh aged 18-65 years can open
this account and minors will be allowed to open account subject to completion of due formalities. AIT @10% will be
deducted from each month's benefit subject to production of TIN Certificate; otherwise 15% will be deducted from
each month's benefit. Loan may be granted up to maximum 90% of the surrender value. In case of premature
encashment, interest will be paid (only for those with more than 6 months’ continuation) as per bank policy.

MDB Gift Cheque

MDB Gift Cheque as a unique instrument replacing traditional gift items or cash, and the recipient will have his/her
liberty for encashment, and hence the hassle as well as saves time, for the purchaser. It is en-cashable at any branch
using either of the two modes: (a) Cash or (b) Fund Transfer and encashrnent of gift cheque will not be allowed over
clearing (BATCH / BEFTN). Interest is applicable only if the instrument is en-cashed after three months from the date
of issuance in the following manner: 1. No Interest if en-cashed within three months from the date of purchase. 2.
Attractive Interest if en-cashed after three months and within six months from the date of purchase 3. Attractive
Interest if en-cashed after six months and within one year from the date of purchase 4. Attractive Interest if en-
cashed after one year or more, subject to a maximum period of 02 (Two) years (Interest rate will be reset periodically
upon review by Midland Bank’s Asset Liability Committee and will be subject to change as per deposit rate sheet).
No documents require for purchase of gift cheque up-to Tk. 10,000/- and any higher value would require KYC.

MDB Kotipoti
MDB Kotipoti is a monthly deposit scheme account which will earn the account holders BDT 10 Million (before tax)
after a certain period. The scheme is offered with a wide range of tenor flexibility to meet varied customer needs.
This scheme will be very much helpful to implement a future plan successfully by small savings by the depositors.
More than 01 (one) account can be opened by the customers either in the single name or in the joint names. Any
resident Bangladeshi citizen can open this account. In case of minor account, legal guardian will operate the account
on behalf of the minor until the minor reaches the age of 18. If the customer intends to withdraw his/her deposit
before maturity (i.e. premature encashment) or if the customer fails to pay 03 (three) consecutive installments, the
following rules will apply:
e The account will remain on halt (i.e. no further interest shall be accrued and no further deposits to the account
will be allowed) until the customer visits the branch and claims for the amount payable to the customer;
e [f the deposit scheme is en-cashed before 12 (twelve) instalments; No benefit including interest will be given
to the depositor and any accrued interest will be reversed in this case;
e If the deposit scheme is en-cashed after 12 (twelve) instalments (& before maturity of the scheme); the
depositor shall receive interest at the prevailing savings account rate.
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MDB Millionaire Savings Scheme

MDB Millionaire Savings Scheme is a monthly deposit scheme which will earn the account holders BDT 1 Million
(before tax) after a certain period. The scheme is offered with a wide range of tenor flexibility to meet varied
customer needs. This scheme will be very much helpful to implement a future plan successfully by small savings by
the depositors.

MDB Platinum Savings Scheme

MDB Platinum Savings Scheme is a monthly deposit scheme which will earn the account holders BDT 100 Million
(before tax) after a certain period. The scheme is offered with a wide range of tenor flexibility to meet varied
customer needs. The customer can avail a secured facility against this product up to 90% of the customer’s deposit
amount (without interest). But this facility will be effective after 01 (one) year from opening the account.

MDB Traveller's Savings Scheme

MDB Traveller's Savings Scheme is a short term deposit scheme product designed to facilitate the customers to
accumulate fund and plan for a family vacation with the maturity amount of the scheme. The matured amount
ranges from BDT 100,000 (One Lac Taka) to 500,000 (Five Lac Taka) (before Tax) and shall be transferred to a
complimentary MDB Prepaid Card which shall additionally carry various benefits to make it an attractive package for
the customer. The scheme is offered with a wide range of tenor flexibility to meet varied customer needs.

MDB Digital Savings

This is an online Savings Account developed to facilitate the customers to open this account from anywhere and
anytime through internet via the Bank’s website (www.midlandbankbd.net). The product is designed in such a way
that the customers do not need to visit branches except to make cash or cheque deposits as per their choice and
convenience. Customer can open the MDB Digital Savings Account either in the single name or in joint names. If
anyone wants to open a joint account, the mode of operation of the account will be “Either or Survivor”.

MDB Digital Probashi Savings

This is an online Savings Account developed to facilitate the Non-Resident Bangladeshi (NRB) customers to open this
account from anywhere and anytime through internet via the Bank’s website (www.midlandbankbd.net). The NRB
customers who are working abroad and would like to save their earnings in Bangladesh for their family and for future
benefits can open this account through MDB Website and avail the benefits. The product is designed in such a way
that the customers do not need to visit branches except to make cash or cheque deposits as per their choice and
convenience.

MDB Savings Account - General

Any Bangladeshi citizen (18 years and above) with photo ID document as applicable for savings account are entitled
for this product through all branches, sub-branches & agent banking centers of MDB. Minimum initial deposit
amount is BDT 600 and applicant can open account either in the single name or in the joint names. Interest will be
calculated on monthly balance of the account and interest will be accrued on monthly basis and paid half yearly
basis.

MDB E-Saver

MDB e-Saver Account, a paperless savings account that is made to facilitate the customers to open this account from
any branch, sub branch and agent banking center of MDB. The product is designed in such a way that the customers
can open the account using only NID card. MDB e-Saver Account holder will also be able to avail all the hassle-free
digital services like SMS alert of any transaction to mobile phone, monthly e-statement and online fund transfer
through BEFTN, NPSB, RTGS, bKASH without wasting time. Under the e-KYC guideline of Bangladesh bank, MDB e-
Saver Account is going to be the most user-friendly, affordable & smart account in today’s banking industry.
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MDB Digital Fixed Deposit Account

This is an online based Term Deposit Account that is made to facilitate the customers to open this account from
anywhere and anytime through internet through their computer and mobile. The product is designed in such a way
that the customers do not need to visit branches or other stakeholders. There would be no traditional FDR receipt
for this. Receipt has replaced by FDR acknowledgement/advice.

B. RETAIL LOAN PRODUCTS

MDB Personal Loan

The key features of this product include personal loan facility for any consumer needs, loan amount ranges from
BDT 50,000 to BDT 1,000,000 (or 10 times of Gross Monthly Income, whichever is lower), repayment tenure of 12
months to 60 months, competitive interest rate, early full settlement and partial settlement allowed, no hidden
charges and Quick loan processing.

MDB Home Loan

Loans or advances are provided for the purchase of apartment/house, house construction/renovation/extension/
completion, takeover of existing home loan from any bank/financial institution loan amount ranges from BDT
500,000 to BDT 20,000,000. The key features include repayment tenure of 3 years to 25 years, competitive interest
rate, no processing fee for take over home loans from other banks/ financial institutions, early full settlement and
partial settlement allowed, no hidden charges, quick loan processing and life Insurance facilities as per customer’s
choice.

MDB Car Loan

Car loan is provided for the purchase of brand new or reconditioned car (for private use only) for an amount ranging
from BDT 200,000 to BDT 4,000,000 with repayment tenure of 12 months to 60 months at competitive interest rate.
Early full settlement and partial settlement is also allowed and there is no hidden charges.

MDB Secured Loan

MDB Secured Loan delivers a fast and hassle free solution for quick finance needs which is 100% cash secured loan
having a repayment tenure of 12 months to 60 months. Any individual (aged between 21 to 70 years) having an
Fixed Deposit or other securities like Wage Earner's Bond, Monthly Savings Scheme etc. are eligible to apply. Bank
will finance from BDT 50,000 to maximum 90% of Fixed Deposits/ Other Cash Securities.

MDB Secured Overdraft

The key characteristics of this product include revolving credit facility, credit facility amount ranges from BDT 50,000
to maximum 90% of Fixed Deposits/ Other Cash Securities, 100% cash secured loan, Interest charged only for the
drawn amount, option of renewal/increase limit/decrease limit, no hidden charges and quick loan processing.

MDB Amar Bari

MDB Amar Bari is a specially designed home loan product targeting mainly the semi-urban and rural customers for
home construction/home renovation, extension & completion, home loan takeover for own or rental purpose (for
residential use only).

C. SME PRODUCTS

MDB Green Loan

MDB Green Loan is a structured and an environment friendly lending product with a view to enabling different
MSMEs, farmers, individuals, organizations to purchase Green and Renewable Energy Technologies (RETs) to reduce
the dependence of traditional energy as well as to meet up country's electricity and gas demand. Green Energy is a
potential and growing sector of Bangladesh which creates an ample opportunity of lending here and making bank's
profitability. To serve this sector Green loan scheme been designed.
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MDB IT Uddog

MDB IT Uddog a custom-made loan product especially developed for IT based entrepreneurs. IT entrepreneurship is
one of the most potential differentiating factors for the long run economic growth rate among countries. That is why
we should care deeply about how to make in happen in an efficient and inclusive manner. Entrepreneurship is just
another way in which young people who make a living, and is susceptible to the fault line of the gender-segregated
division of work. To serve this sector MDB IT Uddog been designed.

MDB Krishi Loan

MDB Krishi is a structured loan product for agri SMEs and individual farmers. Agriculture is a potential growing sector
of Bangladesh. There are a lot of emerging SMEs in 'agriculture which creates an ample opportunity of lending here
and making profitability. To serve this sector MDB Krishi been designed.

MDB Nari Uddog

Women Entrepreneurship is one of the most potential differentiating factors for the long run economic growth rate
among countries. That is why care should be given deeply about how to make it happen in an efficient and inclusive
manner. Entrepreneurship is just another way in which women make a living, and is susceptible to the fault-line of
the gender-segregated division of work. To serve this sector, MDB Nari Uddog been designed.

Apart from the above stated SME products, MDB has other products like MDB Praromvik, MDB Orjon, MDB Ogroj,
MDB Diptimoyi (We), and MDB Nirbhorota to serve the ever growing SME entrepreneurs of the country.

D. INSTITUTIONAL PRODUCTS

MDB recognizes the role of prompt finance, and stable cashflows for a business. MDB offers a range of products
tailored to the unique needs of the clients. The institutional products as offered by MDB include MDB Project
Finance, MDB Working Capital Finance, MDB Structured Finance/Syndication Loan, MDB Contractor/Work Order
Finance, MDB Factoring/ Discounting, MDB Bills Purchase, MDB Letter of Credit (L/C), MDB Export Finance and MDB
Others.

Agent Banking

Midland Bank Limited started its Agent Banking Operation on January 23, 2017 by establishing its first Agent Banking
Centre (ABC) at Dighi Borabo, Tarabo, Rupganj and Narayanganj. By December, 2021, it established 100 Agent
Banking Centres at different parts of the country with different partners

Location of Registered Office & Head Office: N.B Tower (Level 6 to 9), 40/7 North Avenue, Gulshan 2, Dhaka 1212

Location of Other Offices:

Since MDB is engaged in the operation of banking activities throughout the country, there is no need of plant and
machineries for the normal course of action. However, presently, the Bank has a total of 35 Branches (16 Urban
Branches and 19 Rural Branches), 13 Sub Branches, 51 ATMs, 100 Agent Banking Centers (ABCs) and 10 Collection
Booths for rendering banking services across the country.
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Description of Office Space
MDB operates its baking activities through the rental office spaces having different workstation partitioned with
glass for different senior bankers or high officials.

Area in

Floor Space | Square Particulars
Feet

5th Floor The Gulshan Branch is located 5th floor of N.B Tower where the major Gulshan
1. 3,748 branch activities are executed by the bakers associated with the Gulshan
(N.B Tower)
branch
5 6th Floor 3 748 The 6th floor is occupied by Financial Administration Division (FAD), Credit Risk
' (N.B Tower) ! Management (CRM), Risk Management Division (RMD)
The 7th floor is occupied by the Managing Director & CEO, the Deputy
7th Floor . . B . e L o .
3. 3,748 Managing Director’s secretariat, Retail Distribution Division along with HR
(N.B Tower) o
Division
8th Floor The 8th floor is occupied by Chairman of Board of directors, along with the
4. 3,748 Mujib corner is located at this floor. The board room is also located on this
(N.B Tower)
floor.
5 9th floor 3 748 The 9th floor is occupied by the Treasury Front Office, Treasury back office and
) (N.B Tower) ! Institutional Banking Division (IBD)
7th Floor The 7th floor is occupied by GSD, ABD, CAD, Legal, and SAMD along with HR
6. (zahed 9,480 .
Training Center.
Plaza)
10th FI
Oth Floor The 10th floor is occupied by IT Division, SME, Contact center along with PRD,
7. (zahed 9,480 . L
ID & TSC and Operational division.
Plaza)
2nd Floor This floor is occupied by Anti Money Laundering Division, ICCD and card
8. . 3,368 -
(Banani) Division.

Other than the above mentioned assets, other assets like computer & peripheral, furniture & fixture, office
equipment, books, vehicles and intangible assets were found in good condition.

Comment:
During our visit, we found that both the tangible & intangible assets of the company were in use.

For the Issue Manager,

Sd/-

Iftekhar Alam

Chief Executive Officer
LankaBangla Investments Limited

Date: March 31, 2022
Dhaka
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(xiv) If the issuer is entitled to any intellectual property right or intangible asset, full description of the property,
whether the same are legally held by the issuer and whether all formalities in this regard have been complied

with:

Name of Intellectual
Property Right or

Nature of Compliance

D ipti
escription Ownership Status

Intangible Asset

Software

Software represents the value of computer application,

software licensed for use of the Bank, other than Fully
. . owned by N/A
software applied to the operation software system of MDB

computers.

(xv) Full description of other properties of the issuer:

The Company has no other properties except the followings:

Tangible Assets

(As per Audited Accounts)
As on December 31, 2021

Name of the Assets (Amount in BDT)

Computer & Peripherals 218,799,264
Furniture & Fixture 178,677,759
Office Equipment 175,553,464
Motor vehicles 26,094,193
Books 20,260
Right of Use Assets 656,791,727
Intangible Assets

Software 62,813,819
Total 1,318,750,486
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(f) Plan of Operation and Discussion of Financial Condition

Particulars

RESULTS FROM OPERATION
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31-Dec-2021

31-Dec-2020

31-Dec-2019
(Amount in BDT)

®
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As per Audited Accounts

31-Dec-2018

31-Dec-2017

Interest Income 3,232,761,875 3,160,178,915 4,259,089,822 3,760,222,065 2,816,989,608
Interest Expenses 2,262,656,653 2,748,193,544 2,083,899,085 2,547,464,459 2,042,076,672
Net Interest Income 970,105,222 411,985,371 1,275,190,737 1,212,757,605 774,912,936
Income from Investment 1,358,111,049 1,565,254,675 649,615,530 617,673,589 963,667,348
gg?;:;;:;xmange 224,185,791 276,581,721 321,054,520 321,077,265 242,541,015
Other Operating Income 83,721,530 66,310,351 65,020,083 64,370,302 50,231,311
Total Operating Income 2,636,123,592 2,320,132,119 2,310,880,870 2,215,878,762 2,031,352,610
Total Operating Expenses 1,065,221,532 1,102,301,165 1,042,357,087 974,366,195 835,569,769
Profit Before Provision 1,570,902,060 1,217,830,953 1,268,523,783 1,241,512,567 1,195,782,841
Total Provision 444,735,613 257,861,410 217,178,462 135,188,182 160,494,671
Profit Before Tax 1,126,166,447 959,969,543 1,051,345 321 1,106,324,385 1,035,288,170
Provision for Tax 612,147,164 303,605,656 493,936,818 456,008,617 343,453,795
Net Profit After Tax 514,019,283 656,363,888 557,408,502 650,315,768 691,834,375
CHANGES IN FINANCIAL POSITION

Cash 2,669,893,246 2,517,389,920 2,481,877,574 2,292,735,352 2,389,298,936

Balance with other Banks
& Financial Institutions

2,629,438,985

2,738,102,616

3,119,092,376

3,482,296,019

4,958,952,464

Money at Call and Short

Notice - 295,800,000 499,700,000 419,500,000 160,000,000
Investments 14,979,906,098 14,632,998,709 12,709,768,541 6,725,589,819 5,777,444,855
Loans and Advances 45,867,482,409 39,086,672,499 31,749,635,389 31,074,667,795 27,295,604,708
Fixed Asset including

Premises, Furniture & 633,516,409 659,776,340 258,785,282 282,766,522 199,342,151
Fixtures

Other Asset 2,226,088,872 3,202,648,893 2,079,714,702 1,460,660,249 1,168,088,256
Non-Banking Asset 12,585,359 12,585,359 12,585,359 12,585,359

Total Property and Asset

69,018,911,378

63,145,974,335

52,911,159,222

45,750,801,115

41,948,731,369

Borrowing from other

Banks, Financial 5,949,301,979 6,074,714,536 3,468,730,276 1,539,729,140 312,581,754
Institutions & Agents

Deposi h

A:f:j:t:nd Other 50,730,038,926 45,067,571,125 39,500,763,248 35,592,171,735 34,240,234,843
Other Liabilities 4,935,309,399 4,389,717,716 2,903,304,284 2,132,257,460 1,543,928,746

Total Liabilities

61,614,650,304

55,532,003,377

45,872,797,808

39,264,158,335

36,096,745,342

Total Shareholders' Equity

7,404,261,074

7,613,970,959

7,038,361,415

6,486,642,780

5,851,986,027

Total Liabilities and

! ) 69,018,911,378 63,145,974,335 52,911,159,222 45,750,801,115 41,948,731,369

Shareholders' Equity
CHANGES IN CASH FLOW
N h Fl fi

ot Cas' OW'S.I’.Om 1,434,138,923 61,726,738 20,736,979 (1,228,576,648) 575,979,452
Operating Activities
Net cash used in i ti

et cash used in investing (1,677,916,166) 149,824,853 (114,460,200) (85,044,382) (388,073,650)

activities

Net cash used/provided
in/by financing activities

(427,252,315)

(341,801,852)
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(ii) (a) Internal and external sources of cash:
The internal sources of cash are the paid-up capital, statutory reserve and retained earnings. The external sources
of cash are borrowing from other banks, financial institutions & agents and deposits & other accounts.

As per Audited Accounts
31-Dec-2018 31-Dec-2017

31-Dec-2021 31-Dec-2020 31-Dec-2019

(Amount in BDT)

Particulars

Internal Sources of Cash:

Paid up Capital 5,696,697,530 5,696,697,530 5,696,697,530 5,274,720,000 | 4,795,200,000
Statutory Reserve 1,408,602,127 1,183,368,838 991,374,929 781,105,865 559,840,988
Retained Earnings 296,515,381 458,249,173 348,181,046 425,519,138 480,988,247
Sub-Total 7,401,815,038 7,338,315,541 7,036,253,505 6,481,345,003 | 5,836,029,235
External Sources of Cash:

Borrowing from other Banks, 5,949,301,979 6,074,714,536 3,468,730,276 1,539,729,140 312,581,754
Financial Institutions & Agents

Deposit and Other Accounts 50,730,038,926 | 45,067,571,125 | 39,500,763,248 35,592,171,735 | 34,240,234,843
Sub-Total 56,679,340,905 | 51,142,285,661 | 42,969,493,524 37,131,900,875 | 34,552,816,597
Grand Total 64,081,155,943 | 58,480,601,201 | 50,005,747,030 |  43,613,245,878 | 40,388,845,832

(b) Any material commitments for capital expenditure and expected sources of funds for such expenditure:

The company has no material commitment of capital expenditure other than as specified in Section — XXII, ‘Utilization
of IPO Proceeds’ under the head of Use of Proceeds of this Prospectus.

(c) Causes for any material changes from period to period in revenues, cost of goods sold, other operating
expenses and net income:

The company’s revenue and cost of goods sold, other operating expenses and net income have continued to change
due to increase in sales volume and addition of assets.

31-Dec-2018

31-Dec-2019 31-Dec-2017

31-Dec-2021

31-Dec-2020
Particulars

(Amount in BDT)
Interest Income 3,232,761,875 3,160,178,915 4,259,089,822 3,760,222,065 2,816,989,608
Interest Expenses 2,262,656,653 2,748,193,544 2,983,899,085 2,547,464,459 2,042,076,672
Total Operating Expenses 1,065,221,532 1,102,301,165 1,042,357,087 974,366,195 835,569,769
Net Profit After Tax 514,019,283 656,363,888 557,408,502 650,315,768 691,834,375

Causes for Changes in interest income: As it can be observed from the above table, the overall interest income
changed over the years due to the change in the interest rate.

Causes for Changes in interest expenses: As it can be observed from the above table, the overall interest expenses
changed over the years due to the change in the interest rate.

Causes for Changes in total operating expenses: The total operating expenses of the company has changed over
the years due to the change in the fixed and variable based expenses related to the operation of the bank.

Causes for Changes in net profit after tax: Net profit after tax has changed over the years in agreement with the
interest income, other income, quality of assets and the provisioning requirement of the bank.

(d) Any seasonal aspects of the issuer’s business:
There is no such seasonal aspect in the banking operation of Midland Bank Limited.
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(e) Any known trends, events or uncertainties that may have material effect on the issuer’s future business:
The business operation of MDB may be affected by some known events as follows:

1. Increased competition due to entrance of new banks

2. Political unrest

3. Natural disaster

4. Pandemic

(f) Any assets of the company used to pay off any liabilities:
The bank has not used any of its assets to pay off its liabilities.

(g) Anyloan taken from or given to any related party or connected person of the issuer with details of the same:

Transactions during the year Outstanding Amount

Nature of

Name of the Related Party Nature of Relationship X 2021 2020 31-12-21 31-12-20
Transaction
Taka Taka Taka Taka
Family member of
Kazi Shayan Ekramullah ¥ Credit Card 569,671 493,533 - 2,991
Sponsor Shareholder
Mr. A.K. M Badiul Alam Director Credit Card 39,115 1,526,183 26,764 79,072
Mr. Md. Wahid Miah Director Credit Card 2,021,390 808,902 384,981 113,133
Famil f
Mr. Md. Jahangir Miah amily member o Credit Card 1,148,354 856,450 : :
Sponsor Director
Famil ber of
Mr. Md. Rokonuzzaman Sarkar ami y-mem ero Credit Card - 269,693 - -
Director
Mrs. Nilufer Zafarullah Director Credit Card 561,774 448,333 421,242 -
Ms. Anushka Mehreen Zafar Director Credit Card 552,685 1,124,906 231,501 196,071
Mr. Kazi Omar Zafar Director Credit Card - 599,984 241,991 445,619
Famil ber of
Ms. Zobaida Mahaboob Latif amily memoer o Credit Card 467,773 66,854 - 204
Sponsor Shareholder
Mr. Ahsan Khan Chowdhury Director Credit Card 227,908 389,536 50,054 80,495
Mr. Mohammed Jamal Ullah Director Credit Card 501,770 376,455 69,132 340
Famil ber of
Mr. Abdul Mojid Mondol amfly member @ Credit Card - 3,051 - 210
Director
Mr. Md Rezaul Karim Director Credit Card - 10,407 - 179
Mr. Md. Kamal Hossain Director Credit Card - 690 - 230
Ms. Shahnaj Parveen Sponsor Shareholder Credit Card - 79,236 - -
Mr. Kazi Raihan Zafar Director Credit Card 89,600 474,960 393,359 295,909
Famil f
Ms. Tazkia Labeeba Karim ami ;ir”;i:;l:er ° Credit Card 341,551 1,319,607 184,627 108,407
Famil ber of
Kazi Ekram Ullah amtly memboero Credit Card 1,148,295 355,584 - -
Director
L Family member of .
Md Jahangir Miah . Credit Card 712,306 422,191 - -
Director
Abdul Momin Mondol Director Credit Card 80,519 - 73,405 -
Famil ber of
Samia Chowdhury am! y,mem ero Credit Card 165 - - -
Director
Sabiha Mahboob Sponsor Shareholder Credit Card - - 264,029 -
Abdullah Ahmed Yousuf Sponsor Shareholder Credit Card - - 179 -
Kazi Zafar Ullah Sponsor Shareholder Credit Card 191,307 - - -
CVC Finance Ltd. Concern of Director Term Loan 11,000,000 15,562,294 96,062,021 96,092,282
Zenith Islami Life Insurance Ltd. Concern of Director Continuous Loan 12,885,717 12,889,228 - 12,889,228

Note: The Board of Directors of MDB in its 122nd meeting held on April 28, 2022 approved to withdraw Mr. A K M Badiul Alam as Nominee
Director of Garments Export Village Limited and approved his appointment as Shareholder Director with effect from October 10, 2022. On the
other hand, Mr. Md. Kamal Hossain resigned in the 127th Board Meeting held on July 28, 2022 as Nominee director of That’s It Sportswear
Limited and also was approved to be appointed as Nominee Director of Explore Garments Limited with effect from October 31, 2022. Also, Mr.
Dr. Kazi Shahidullah (Shareholder Director) resigned from his position in the 129th Board Meeting of MDB held on September 29, 2022.
Moreover, The Board in its 127" Meeting approved to appoint Mrs. Shahnaj Parveen as Nominee Director of Next Collections Limited with
effect from October 31, 2022. Besides, the Board of MDB in its 125th Meeting held on June 30, 2022 and 128th Meeting held on August 31,
2022 approved to appoint Mr. Khandhaker Tanveer Shamsul Islam and Mr. Mohammad Asif-uz-Zaman as Independent Director with effect
from September 28, 2022 and November 08, 2022 respectively.
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(h) Any future contractual liabilities the issuer may enter into within next one year, and the impact, if any, on the
financial fundamentals of the issuer:

MDB has not entered into any future contractual liability and has no plan to enter into any contractual obligation
within next one year other than normal courses of business.

(i) The estimated amount, where applicable, of future capital expenditure:
MDB has no plan for future capital expenditure.

(j) Any VAT, income tax, customs duty or other tax liability which is yet to be paid, including any contingent
liabilities stating why the same was not paid prior to the issuance of the prospectus. Updated income tax
status for the last 5 years or from commercial operation, which is shorter:

Status of unpaid VAT, income tax, customs duty or other tax liability:

Value Added Tax (VAT)
There is no VAT liability of the Company. BDT 9,103,615.00 (Ninety-one Lakh Three Thousand Six Hundred Fifteen)
is VAT payable at December 31, 2021 which is deposited to Govt. Collection account within 13.01.2022.

Income Tax
The TIN number of the company is 417849707710/Circle -Large Taxpayer Unit (LTU), Dhaka (Companies), Taxes
Zone- Large Taxpayer Unit (LTU), Dhaka. Followings are the details of income tax related information of the company:

Accounting Year | Assessment Year Assessment status

As per assessment order (u/S-135) noticeon 17.02.2021 U/s-
31-Dec-17 9018-2019 83(2)/156/159, Mldland Bank Ltd. has deposited tax through ACS challan,
So, the completion of assessment is done for the assessment Year 2018-
2019.
As per assessment order (u/S-135) notice on 20.04.2022 U/s-
83(2)/156/159, Midland Bank Ltd. has deposited tax through ACS challan,
31-Dec-18 2019-2020 So, the completion of assessment is done for the assessment Year 2019-
2020.
31-Dec-19 2020-2021 Return submitted, assessment is under process.
31-Dec-20 2021-2022 Return submitted, assessment is under process.
31-Dec-21 2022-2023 Return submitted, assessment is under process.

Customs Duty or Other Tax Liabilities
There is no customs and excise duty liability of the bank. But BDT 60,110,000 is excise duty payable at December 31,
2021 which was deposited to Govt. Collection account within 13.01.2022.

Other Contingent Liabilities

MDB has no other contingent liabilities except the following
As per Audited Financial Statements

particulars December 31,2021  December 31, 2020
(Amount in BDT)
Acceptance and endorsements 2,943,091,046 2,009,386,223
Letter of Guarantee 5,131,520,840 4,052,657,870
Irrevocable Letter of Credit 2,910,067,483 2,427,907,526
Bills for Collection 1,315,343,531 759,488,574
Total 12,300,022,900 9,249,440,193

Prospectus | Midland Bank Limited | Page 99



®

midland

bank for inclusive growth

e et et | e e 3o Rt

k) Any financial commitment, including lease commitment, the company had entered into during the past five
years or from commercial operation, which is shorter, giving details as to how the liquidation was or is to be
effected Operating Lease Agreement during Last Five Years

No property of Midland Bank Limited is taken on lease except the right-of-use asset as per IFRS 16 alias rental

agreement for its following branches/ sub-Branches:

Effective Date Expiration R;:t l::"
Name of Lessor Branch Name i; Il.‘elzase DLate of (Excl:ding Sq. Ft. Liquidation
ease VAT)

1. Nuruzzaman Biswas NB Tower 1/7/2013 30/06/2023 2,061,400 | 18,740
2. Shezad Pervez and Shezad Javed Zahed Plaza 15/03/2021 14/03/2027 757,073 9,480
3. Shezad Pervez and Shezad Javed Zahed Plaza 1/9/2017 31/08/2023 625,680 9,480
4. Shamsul Hoque Vetara -Godown 13/09/2018 12/09/2024 144,000 4,800
5. ﬁ]adglﬁfﬁ:? S;E:;it::(?:d Dulkusha Branch 1/11/2019 | 31/10/2025 | 544,135 | 2,835
6. Mrs Nilufar Zafarullah Banani Branch 01/07/2021 30/06/2025 1,954,543 7,046
7. Liakat Ali Chowdhury Agrabad Branch 1/7/2020 30/06/2029 725,884 6,150
8. Mannan Plaza Mirzapur 19/09/2019 18/09/2025 50,337 3,664

Haji Md. Delwar Howlader Panchar branch 01/12/203 30/11/20203 25,792 3,124
10. | Subhash Chandra Ghosh Uttara Branch 1/1/2016 31/12/2024 682,720 4,016
11. | Sadin Sheikh Aganagar Branch 01/10/2021 30/09/2030 52,300 1,238
12. | Syed Shahid Iftekhar Alam Dhanmondi branch 1/4/2019 31/03/2025 616,250 3,714
13. | Mrs. Ayesha Begum Hemayetpur 1/1/2020 31/12/2029 50,496 1,732
14. | Abdul Razzak Zirabo 1/9/2014 30/08/2024 41,600 2,000
15. | Mrs. Nazma Begum Panchrukhi 1/4/2021 01/04/2030 39,600 1,980
16. | Md.Abdul Aziz Kamarpara Branch 01/06/2021 31/05/2030 44,498 1,946
17. | AlHaj Mohammed Helal Miah Narsingdi branch 16/07/2021 15/07/2027 108,560 3,030 N/A
18. | Kamal Mia Narayanganj 1/10/2015 30/09/2024 236,250 2,950
19. | Ali Hossain & Ahammed Ali Valuka branch 1/9/2015 30/08/2024 27,200 2,100
20. | Sheikh Abdul Momin CDA Avenue branch 27/08/2015 26/08/2025 232,500 2,580
21. ?;Lijﬁm Md. Mamunurrashid | ) 1 amtolabranch | 20/08/2015 | 19/08/2024 21,000 | 2,000
22. | Md. Harun Or Rashid Cho‘évr(;:légyhat 22/07/2021 | 21/07/2027 49,168 | 2,223
23. | Khandaker Mahmudur Azad Bogura branch 13/09/2015 12/9/2024 102,000 2,550
24. | Al haj Md. Lokman patwary Dalabazar branch 1/12/2016 30/11/2022 27,600 2,080
25. ('\:’r'}rov'f;ﬁ'rt” Rahman Sylhet branch 1/11/2017 | 31/10/2026 150,000 | 2,770
26. | Syed Towhid Hossain Khulna Branch 1/9/2018 31/08/2024 17,100 3,100
27. | Md. Abdul Baten Chowdhury Sompara 1/12/2017 30/11/2026 38,250 2,580
28. | Md. Janahgir Alam Paragram 1/12/2017 30/11/2026 23,400 2,490
29. | Engineer Enamul Kabir Ahmed Mirpur branch 16/06/2018 15/06/2024 301,000 4,850
30. | Md. Sirazul islam Foylabazar 1/9/2018 31/08/2024 17,100 1,800
31. | Mrs Lutfun Nesa Maligram branch 1/10/2018 30/09/2024 23,400 1,400
32. | Syed md. Ibrahim Islampur 10/11/2018 09/11/2027 256,806 2,188
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Expiration Rent per
Name of Lessor Branch Name Aol Date of mont!\ Liquidation
of Lease Lease (Excluding
VAT)
33. | Md. Reaz Ahmed Khan Rajshahi branch 1/11/2018 31/10/2027 96,050 2,880
34. | Mosammat Khairun Nesa Shagi;’:i‘fha 1/1/2020 31/12/2028 48,000 | 1,150
35. | Mst. Hasina Begum Bheramara Branch 1/1/2020 31/12/2025 13,000 1,048
36. | Mohammad Hossain Ali Doshmile Branch 1/1/2020 31/12/2029 15,440 1,060
37. | Mr. Musla Uddin Vulu Fatullah Branch 1/3/2020 28/02/2029 30,500 1,510
38. | Md. Mosharrof Hossain Madabdi Sub branch 1/7/2019 30/06/2024 6,180 412
39. | Swantex Ltd. Motijhieel Sub 1/3/2020 28/02/2025 106,590 | 525
branch
40. | Md. Golam Mostafa and others Lakhipur sub branch 1/2/2020 31/01/2025 13,000 750
41. | Mrs. Hashina Akter Rupnagar Sub branch 1/4/2020 01/03/2029 40,850 830
Shahajadpur Central .
42. | Cooperative Multipurpose shahjadpur Sub 1/4/2020 31/03/2025 12,000 | 650
. branch
Society Ltd.
43, | Mst. Mushfika Sultana Chatkhil Sub branch 1/5/2020 30/04/2030 10,500 690
44. | Rajshahi City corporation Rajshahi Sub branch 1/10/2020 31/09/2025 22,416 420
45, | Alaska International Company Karwan Bazar Branch 01/09/2021 31/08/2031 272,250 2,850
46. | Md. Zahidul Islam & Gong Noapara Sub-Branch 01/01/2022 31/12/2031 18,640 932
47. | Bazal Ahmed Bablu ! “b'e;r:r‘?fﬁ Sub 01/10/2021 | 31/09/2031 75,960 | 844
48. | Aftab Uddin Sh'bbgr‘;i:f”b 01/08/2021 | 31/07/2027 30,100 | 860
49. | Mostafa Kamal MIEZ Sub-Branch 01/04/2021 31/03/2027 59,636 877
50. | Md. Mosaraf Hossain Sreegfaiacrhsub' 01/11/2021 | 31/10/2031 27,840 | 870
51. | Md. Mijanur Rahman May’;r';’:c”hg Sub 01/09/2021 | 31/08/2031 25350 | 845

Financial Lease Commitment during Last Five Years
MDB had not entered into any type of financial lease commitment during the last five years.

(I) Details of all personnel related scheme:

The following benefits and related scheme are applicable for MDB’s permanent payroll employees:

Provident Fund (PF):

Gratuity Fund:

Employees' Social Security
Superannuation Fund (ESSSF):

Performance Bonus:

Provident Fund (PF) benefits are given to the permanent members of PF of the Bank in
accordance with Bank's Service Rules. All confirmed employees of the Bank are
contributing 10% of their basic salary as subscription to the Fund. The Bank also
contributes equal amount of the employees' contribution.

The Bank operates a Gratuity Fund Scheme on "Continuing Fund Basis", in respect of
which provision is made annually which is covering all its eligible employees in
accordance with Bank's Service Rules.

Midland Bank Employees' Social Security Superannuation Fund is subscribed by monthly
contribution of the employees. The Bank also contributes to the fund in accordance with
Bank Service Rules. The fund has been established to provide medical support and
coverage in the event of accidental death or permanent disabilities of the employees.
Retirement benefits are also provided from this fund.

The Bank is giving performance/incentive bonus to the employees in every year. This
bonus amount is being distributed among the employees based on their performance.
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(m) Breakdown of all expenses related to the public issue:

Breakdown of Estimated Expenses for IPO

®

midland
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o Particulars Basis of Calculation GIUET LS
No. (approx.)
Issue Management Fees

1 Manager to the Issue Fee As Per Issue Management Agreement 4,000,000

’ VAT against Issue Management Fees @ 15% on Issue Management Fees 600,000
Listing Related Expenses

2. Application Fee for Stock Exchanges Tk. 50,000 for each Exchanges 100,000

@ 0.25% on Tk. 100 million of paid-up capital and

L 0.15% on the rest amount of paid-up capital;
3. Listing Fee for Stock Exchanges minimum Tk. 50,000 and Maximum Tk. 10 million 19,390,093
for each Exchanges
@ 0.05% on Tk. 1,000 million of paid-up capital

and 0.02% on the rest amount of paid-up capital;

4. | Annual Fee for Stock Exchanges minimum Tk. 50,000 and Maximu?n Tk. 2 |ac2 for 1,200,000

each Exchanges

5. Data Transmission fee for Stock Maximum Tk. 200,000 for each exchange 400,000

Exchanges
Fees Related to BSEC

6. Application Fee Tk. 50,000 (non-refundable) 50,000

7. BSEC Consent Fee Fee @ 0.40% on the public offering amount 2,800,000
Underwriting Commission

3 Underwriting Commission As per Underwriting Agreement 490,000

’ VAT against Underwriting Commission @ 15% on Underwriting Commission 73,500

9. Auditor Certification Fees At Actual 1,507,778

10. | Credit Rating Fees At Actual 143,750
Fees and Expenses Related to CDBL

11. | Security Deposit At Actual 500,000

12. | Documentation Fee At Actual 2,500

13. | Annual Fee At Actual 100,000

14. | Connection Fee At Actual 6,000

15. | 1PO Fees @ 0.015% of issue size+0.915% of Pre- IPO paid 959,505

up capital
Printing and Post IPO Expenses
16. | Publication of Prospectus Estimated (To be paid at actual) 1,000,000
17. Abr{dggd ver.5|on of Prospectus and Estimated (To be paid at actual) 1,000,000
Notice in 4 daily newspaper

18, | Notice for Prospectus in 4 daily Estimated (To be paid at actual) 600,000

newspaper

19, | D3ta Processing and Share Software Estimated (To be paid at actual) 2,500,000

Charge
20. | Courier Expense Estimated (To be paid at actual) 150,000
21. | Stationeries and Other Expenses Estimated (To be paid at actual) 1,325,329
Grand Total 38,898,455

N.B.: Actual costs will vary if above mentioned estimates differ and will be adjusted accordingly.

Prospectus | Midland Bank Limited | Page 102



(n)

(o)

(p)

3}
fferarerca et Ffeeget | e ¢ o Rivearr g midlandbank®

bank for inclusive growth

If the issuer has revalued any of its assets, the name, qualification and experiences of the valuer and the
reason for the revaluation, showing the value of the assets prior to the revaluation separately for each asset
revalued in a manner which shall facilitate comparison between the historical value and the amount after
revaluation and giving a summary of the valuation report along with basis of pricing and certificates required
under the revaluation guideline of the Commission:

The Company has not revalued any of its assets.

Where the issuer is a holding/subsidiary company, full disclosure about the transactions, including its nature
and amount, between the issuer and its subsidiary/holding company, including transactions which had taken
place within the last five years of the issuance of the prospectus or since the date of incorporation of the
issuer, whichever is later, clearly indicating whether the issuer is a debtor or a creditor:

This is not applicable for MDB as it is neither a holding company nor a subsidiary company.
Financial Information of Group Companies under common Ownership by more than 50%: following
information for the last three years based on the audited financial statements, in respect of all the group

companies of the issuer, wherever applicable, along with significant notes of auditors:

This is not applicable for MDB as there are no group companies under common ownership by more than 50%.
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(q) Where the issuer is a banking company, insurance company, non-banking financial institution or any other
company which is regulated and licensed by another primary regulator, a declaration by the board of directors

shall be included in the prospectus stating that all requirements of the relevant laws and regulatory
requirements of its primary regulator have been adhered to by the issuer:

DECLARATION BY THE BOARD OF DIRECTORS REGARDING ADHERENCE TO RELEVANT LAWS AND REGULATORY
REQUIREMENTS OF ITS PRIMARY REGULATOR

We hereby declare that all requirements of the relevant laws and regulatory requirements of our primary regulator
(Bangladesh Bank) have been adhered to by us.

Sd/-
Nilufer Zafarullah
Chairman

Sd/-
Ahsan Khan Chowdhury
Director

Sd/-
Shahnaj Parveen
Director
Nominated by Next
Collections Ltd.

Sd/-

Dr. Mostafizur Rahman
Director
Nominated by Popular
Pharmaceuticals Ltd.

Sd/-
Nazimuddin Chowdhury
Independent Director

Sd/-

Md. Shamsuzzaman
Vice Chairman
Nominated by Liberty
Knitwear Ltd.

Sd/-

Rezaul Karim
Director
Nominated by Reedisha
Knitex Ltd.

Sd/-
Hafizur Rahman Sarker
Director

Nominated by Beq Knit Ltd.

Sd/-
Anushka Mehreen Zafar
Director

Sd/-
Khandhaker Tanveer
Shamsul Islam
Independent Director

Sd/-
Master Abul Kashem
Director

Sd/-
A.K.M. Badiul Alam
Director

Sd/-

Abdul Momin Mondol
Director
Nominated by Mondol
Fabrics Ltd.

Sd/-
Md. Wahid Miah
Director

Sd/-
Mohammad Asif-uz-Zaman
Independent Director

Sd/-
Kazi Omar Zafar
Director

Sd/-

Md. Kamal Hossain
Director
Nominated by Explore
Garments Ltd.

Sd/-
Kazi Raihan Zafar
Director

Sd/-
Mahbubul Hady Fazle Rab
Independent Director

Sd/-
Md. Ahsan-uz Zaman
Managing Director & CEO
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(r) A report from the auditors regarding any allotment of shares to any person for any consideration otherwise
than cash along with relationship of that person with the issuer and rationale of issue price of the shares:

TO WHOM IT MAY CONCERN
Auditor’s Certificate regarding allotment of shares to any person for any consideration otherwise than cash

This is to certify that, as per the Bank’s statutory records and share registers, Midland Bank Limited has made the
following allotment of shares from 01 January 2017 to 31 December 2021 for consideration other than cash:

Date of Status Number of Face Value Total Value Relationship
Allotment Shares (:102))] (BDT) with issuer
10.10.2016 Ordinary Share (Bonus) 32,000,000 10.00 320,000,000 Shareholder
29.06.2017 Ordinary Share (Bonus) 47,520,000 10.00 475,200,000 Shareholder
13.09.2018 Ordinary Share (Bonus) 47,952,000 10.00 479,520,000 Shareholder
14.09.2019 Ordinary Share (Bonus) 42,197,753 10.00 421,977,530 Shareholder

Total 169,669,753 1,696,697,530

Sd/-
A. Qasem & Co.
Chartered Accountants

Dated: Dhaka
April 24, 2022

Disclaimer:

This certificate is issued as requested by the management of Midland Bank Limited for the purpose of proposed
Initial Public Offering (IPO) under Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 and
subsequent amendments thereon. Financial data disclosed in this certificate is based on the audited financial
statements and its underlying records of the Bank. We will not be liable for any damages or losses arising from any
investment decisions made on the basis of this certificate. Without our prior written consent, this certificate should
not be otherwise referred to, in whole or in part, or quoted by expertise or reference in any manner, or distributed
in whole or in part or copied to any third party other than Bangladesh Securities and Exchange Commission.

(s) Anymaterial information, which is likely to have an impact on the offering or change the terms and conditions
under which the offer has been made to the public:

TO WHOM IT MAY CONCERN

This is to declare that, to the best of our knowledge and belief, no material information has been suppressed which
is likely to have an impact on the offering or change the terms and conditions under which the offer has been made
to the public.

For Midland Bank Limited,
Sd/-

Md. Ahsan-uz Zaman
Managing Director and CEO
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(t) Business strategies and future plans. Projected financial statements should be required only for companies
not started commercial operation yet and authenticated by two directors, Chairman, Managing Director, CFO,
and Company Secretary.

Projected financial statements is not required as MDB has been in commercial operation since 2013.

Key Strategic Objectives of MDB:

For the first time since 2018, liquidity is not a big concern for MDB. Anticipating the natural cycle of money market,
MDB did not book any long-term high cost deposits in the preceding years. The decision of MDB not being aggressive
in sourcing deposits proved to be fruitful in the changing liquidity scenario. Last year, MDB had enough liquidity to
cater to the business need and took steps to rationalize the deposit rates downward to limit the unutilized liquidity.
However, the deposit portfolio of the bank has further consolidated and reshaped in a positive way in the last year,
increasing the low-cost deposit from 23.47% to 24.62% by the end on 2021. As per MDB'’s steady growth approach,
the asset portfolio of the bank grew by 9.30%, as it made credible and prudent credit judgement since beginning. As
MDB is very selective in choosing asset customers, the highest effort and focus is continuing to maximize the non-
interest and non-funded business.

During 2021, the retail customer relationships increased by 23%, reaching 1,57,465 by December 2021. The digital
banking customers of the Bank, which increased many fold during the pandemic, is the future base of MDB’s retail
customers. At present, MDB has smaller number of large corporate deposits and 47% of the portfolio comprises of
individual and retail deposits. In the eighth year of operation, MDB has gained resilience to absorb any sudden shock
of deposit outflow by huge improvement in the deposit mix and also withstand NPL shock by keeping provisions at
required level. The Management of MDB is conscious of the aftermath of covid-19 pandemic and shall act as per
prudent guidance of the Board. At present, 44% of total deposit consists of retail deposits including current account
savings account (CASA) and aggregate retail, CASA and other small deposits constitute 54.44% of our total deposits
base.

By the end of 2021, the number of Branches reached 35, amongst which 16 are urban and 19 are rural. The Sub-
branch network reached 13 and Agent Banking Centres (ABC) increased to 100 by the end of 2021. MDB has plan to
further expand the service network throughout the country opening of Sub-branches and ABCs in 2022. As per
business policy, Midland Bank always prefers to expand its services in the rural areas rather than competing in the
overcrowded concentrated geographical banking hubs many of which are over banked. During the last three years,
MDB opened 4 rural branches compared to 2 urban and intends to launch more new branches in the days ahead,
most of them will be rural. Moreover, MDB plans to open more Sub-branches in the prime and potential business
locations and intends to expand Agent Banking network in near future. The bank has obtained Islamic Banking
License from Bangladesh Bank for commencing Shariah Banking services through two window at the flagship
branches in Dhaka and Chittagong at Gulshan and Agrabad. Through this initiative, the bank has introduced all types
of Islamic banking services which have been providing from all the Branches, Sub-branches and Agent Banking
Centres. MDB has procured Islamic core banking software and introduced it ensuring fully separate Islamic banking
operational platform.

Future Plan of MDB
Midland Bank will rely on its core strength- strong corporate governance and prime customer base, for its future
business expansion. As lending rate is capped at 9%, which the bank predicts will be enforced for upcoming years,
Midland Bank concentrated its strategy in reducing cost of deposit and achieve further cost effectiveness in its
business operation.

The prime focus of Midland Bank in the coming years is to mobilize stable and low cost deposits to fund its loan
portfolio. The Management of the Bank has observed that Bangladesh is going through a technological
transformation and people are relying more and more on digital banking applications. Considering that, Midland
Bank has developed fully capable online banking solutions where clients can open new deposit products, make fund
transfer to other Banks and Mobile Financial Services, make payment, see account statements, and pay utility bills
while availing cash management solutions. Midland Bank introduced digital account opening where client can open
a deposit account sitting from their home.
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To cater to the need of institutional clients, Midland Bank launched fully digital cash management services. Clients
can pay various bills and even VAT using the platform of Midland Bank. The digital platforms of the Bank will create
leverage in the coming years, as the user base is growing and increasing number of corporate houses are using MDB
Cash management solutions. MDB feels, such initiatives will diversify the funding the source of the Bank, reducing
cost of deposit to a greater extent.

With one rural branch against one urban branch, Midland Bank chose to do banking in rural areas where no other
private bank has foothold. The bank feels that, offering quality banking service to the un-banked area will create
traction and build a core and loyal customer base in the rural areas. Since inception of the Bank, through its small
but strategically positioned branches, MDB is observing excellent customer base and good deposit growth, especially
in the rural branches. In the future, Midland Bank will continue to rely on this strategy and expand its footprint in
rural areas utilizing its Branches, Sub-branches and Agent Banking Centers.

On the loan side, Midland Bank will continue its focus to cater to the banking needs of prime segment of corporate
houses. As the Bank is getting aged, it now has the capacity to expand its trade services business. With this added
capacity, which MDB assumes will further increase as the Bank is getting publicly listed, Midland Bank will expand
its banking on non-funded business. Present book of the Bank includes top customers from Manufacturing, Textile
and garments industry and Midland Bank is planning to get a larger pie of non-funded business from these
customers. Midland Bank always brings innovative and practical solutions to its customers, by utilizing the expertise
of its skilled workforce and capable structured finance team. With the expansion of economy and increase in
competition, Midland Bank will expand its lending book on structured finance products, which also has the potentials
to earn higher fee income. Also, Midland Bank has Off-shore Banking Unit to offer low-cost trade solutions to
customers. The bank predicts that in the next five years, MDB can achieve a Compound Annual growth rate of 14%
on loans and advances. Midland Bank also launched Islamic Banking Window, MDB Saalam from April 2020. MDB is
observing very good customer responses from its Islamic Banking window. In the coming years, Islamic Banking will
contribute a sizable pie in the bottom line of the Bank.

Keeping all the regulatory ratio within limit and maintaining sound capital base, is the foremost priority of Midland
Bank. Though MDB is planning to expand its balance sheet, it predicts that the Bank will be able to maintain Capital
to Risk Weighted Asset Ratio (CRAR) within the range of 15%-16% in near future. At the close of 2021, Capital to Risk
Weighted Asset Ratio (CRAR) stood at 15.87%, against regulatory requirement of 12.50% including 2.50% capital
conservation buffer as per Basel Il standard.

(u) Discussion on the results of operations:

(1) A summary of the past financial results after adjustments as given in the auditor’s report containing significant
items of income and expenditure:

There was no adjustment given by the auditor’s during the last financial year. Summary of the financial results and
operations are presented below:

31-Dec-2021 31-Dec-2020 31-Dec-2019

LT (Amount in BDT)
1. Interest Income 3,232,761,875 3,160,178,915 4,259,089,822
2. Interest Expenses 2,262,656,653 2,748,193,544 2,983,899,085
3. Net Interest Income 970,105,222 411,985,371 1,275,190,737
4, Total Operating Income 2,636,123,592 2,320,132,119 2,310,880,870
5. Net Profit before Tax 1,126,166,447 959,969,543 1,051,345,321
6. Net Profit after Tax 514,019,283 656,363,888 557,408,502
7. Total Assets 69,018,911,378 63,145,974,335 52,911,159,222
8. Paid-up Capital 5,696,697,530 5,696,697,530 5,696,697,530
9. Retained Earnings 296,515,381 458,249,173 348,181,046
10. No. of Shares 569,669,753 569,669,753 569,669,753
11. Face Value 10 10 10
12. NAV per share 13.00 13.37 12.36
13. Earnings per Share* 0.90 1.15 0.98

* Considering the outstanding number of shares 569,669,753
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(2) A summary of major items of income and expenditure:

As per Audited Accounts
31-Dec-2017

31-Dec-2021 31-Dec-2020 31-Dec-2019 31-Dec-2018

Particulars

(Amount in BDT)

RESULTS FROM OPERATION
Interest Income 3,232,761,875 3,160,178,915 4,259,089,822 3,760,222,065 2,816,989,608
Interest Expenses 2,262,656,653 2,748,193,544 2,983,899,085 2,547,464,459 2,042,076,672
Net Interest Income 970,105,222 411,985,371 1,275,190,737 1,212,757,605 774,912,936
Income from 1,358,111,049 1,565,254,675 649,615,530 617,673,589 963,667,348
Investment
Commission, Exchange 224,185,791 276,581,721 321,054,520 321,077,265 242,541,015
and Brokerage
Other Operating

83,721,530 66,310,351 65,020,083 64,370,302 50,231,311
Income
Total Operating
o 2,636,123,592 2,320,132,119 2,310,880,870 2,215,878,762 2,031,352,610
Total i
E:;Zn(z::rat'”g 1,065,221,532 1,102,301,165 1,042,357,087 974,366,195 835,569,769

Profit Before Provision

1,570,902,060

1,217,830,953

1,268,523,783

1,241,512,567

1,195,782,841

Total Provision 444,735,613 257,861,410 217,178,462 135,188,182 160,494,671
Profit Before Tax 1,126,166,447 959,969,543 1,051,345,321 1,106,324,385 1,035,288,170
Provision for Tax 612,147,164 303,605,656 493,936,818 456,008,617 343,453,795
Net Profit After Tax 514,019,283 656,363,888 557,408,502 650,315,768 691,834,375

(3) The income and sales on account of major products or services:

The major revenue source of the bank is generated from interest income, investment income and commission,
exchange & brokerage which have been presented as following:

Particulars

31-Dec-2021 31-Dec-2020 31-Dec-2019

(Amount in BDT)

31-Dec-2018

31-Dec-2017

Interest Income 3,232,761,875 | 3,160,178,915 |  4,259,089,822 3,760,222,065 |  2,816,989,608
Income from

1,358,111,049 |  1,565,254,675 649,615,530 617,673,589 963,667,348
Investment
Commission, Exchange 224,185,791 276,581,721 321,054,520 321,077,265 242,541,015
and Brokerage
Net Profit After Tax 514,019,283 656,363,888 557,408,502 650,315,768 691,834,375

(4) In case, other income constitutes more than 10% of the total income, the breakup of the same along with the
nature of the income, i.e., recurring or non-recurring:

The bank has no other income constituting more than 10% of the total income during the last financial year.

(5) If a material part of the income is dependent upon a single customer or a few major customers, disclosure of
this fact along with relevant data. Similarly, if any foreign customer constitutes a significant portion of the issuer’s
business disclosure of the fact along with its impact on the business considering exchange rate fluctuations:

This is not applicable for MDB since material part of the income is not dependent upon a single customer or a few
major customers.

(6) In case the issuer has followed any unorthodox procedure for recording sales and revenues, its impact shall be
analyzed and disclosed:

The bank has not followed any unorthodox procedure for recording sales and revenues.
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v. Comparison of recent financial year with the previous financial years on the major heads of the profit and
loss statement, including an analysis of reasons for the changes in significant items of income and

expenditure:

Particulars

31-Dec-2021

31-Dec-2020

31-Dec-2019

(Amount in BDT)

As per Audited Accounts

31-Dec-2018

31-Dec-2017

RESULTS FROM OPERATION

Interest Income

3,232,761,875

3,160,178,915

4,259,089,822

3,760,222,065

2,816,989,608

Interest Expenses

2,262,656,653

2,748,193,544

2,983,899,085

2,547,464,459

2,042,076,672

Net Interest Income 970,105,222 411,985,371 |  1,275,190,737 1,212,757,605 774,912,936
Income from 1,358,111,049 |  1,565,254,675 649,615,530 617,673,589 963,667,348
Investment
Commission, Exch
ommission, Exchange 224,185,791 276,581,721 321,054,520 321,077,265 242,541,015
and Brokerage
Other Operati
erperating 83,721,530 66,310,351 65,020,083 64,370,302 50,231,311
Income
Total Operating
e 2,636,123,592 | 2,320,132,119 | 2,310,880,870 2,215,878,762 |  2,031,352,610
Total Operating
1,065,221,532 |  1,102,301,165 |  1,042,357,087 974,366,195 835,569,769
Expenses
Profit Before Provision 1,570,902,060 | 1,217,830,953 |  1,268,523,783 1,241,512,567 |  1,195,782,841
Total Provision 444,735,613 257,861,410 217,178,462 135,188,182 160,494,671
Profit Before Tax 1,126,166,447 959,969,543 |  1,051,345,321 1,106,324,385 |  1,035,288,170
Provision for Tax 612,147,164 303,605,656 493,936,818 456,008,617 343,453,795
Net Profit After Tax 514,019,283 656,363,888 557,408,502 650,315,768 691,834,375

Causes for Changes in Total Operating Income: The total operating income of the bank has changed over the years
due to the change in interest rate and the change of income from investment income, income from commission,
exchange & brokerage and other operating income.

Causes for Changes in total operating expenses: The total operating expenses of the company has changed over
the years due to the change in the fixed and variable based expenses related to the operation of the bank.

Causes for Changes in net profit after tax: Net profit after tax has changed over the years in agreement with the
interest income, other income, quality of assets and the provisioning requirement of the bank.

(1) Unusual or infrequent events or transactions including unusual trends on account of business activity, unusual
items of income, change of accounting policies and discretionary reduction of expenses etc:

There were no unusual or infrequent events or transactions including unusual trends on account of business activity,
unusual items of income, change of accounting policies and discretionary reduction of expenses etc.

(2) Significant economic changes that materially affect or are likely to affect income from continuing operations:

There were no significant economic changes that materially affect or are likely to affect income from continuing
operations.
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(3) Known trends or uncertainties that have had or are expected to have a material adverse impact on sales,
revenue or income from continuing operations:

The business operation of MDB may be affected by some known events as follows:
1. Increased competition due to entrance of new banks
2. Political unrest
3. Natural disaster
4. Pandemic

(4) Future changes in relationship between costs and revenues, in case of events such as future increase in labor
or material costs or prices that will cause a material change are known:

For a bank like MDB, the main revenue is generated from the loan and other forms of investment as made by the
banks. On the other hand, the main cost heads of MDB include the interest paid to the depositors. In future the
interest rate can change due to the intervention of the regulator or based on the gap between demand & supply of
fund. Any kind of change in the interest rate (interest expense) is adjusted in the revenue (interest income).

(5) The extent to which material increases in net sales or revenue are due to increased sales volume, introduction
of new products or services or increased sales prices:

The revenue of the bank has not increased to such extent which is material as there was no increased sales volume
(loans & other forms of investment), introduction of new products or services and increased sales price (interest
rate on loans & other investments).

(6) Total turnover of each major industry segment in which the issuer operated:

Considering the business nature of MDB, the company is assumed to operate in the banking Sector of Bangladesh.
The total turnover (Total Operating Income) of the banking industry for the year ended December 31, 2021 is as
follows.

Year Turnover (Total Operating Income) in BDT

2021 104,410,672,140
Note: The total turnover mentioned above consists of the total operating income of all peer of MDB.
Source: Annual Report of Dutch Bangla Bank Limited, Jamuna Bank Limited, Mutual Trust Bank Limited, ONE Bank Limited, The Premier Bank
Limited, Trust Bank Limited and Uttara Bank Limited for the year ended December 31, 2021.

(7) Status of any publicly announced new products or business segment:

There are no publicly announced new products or business segments of MDB.

(8) The extent to which the business is seasonal:

The business of MDB is not seasonal in nature.

(w) Defaults or rescheduling of borrowings with financial institutions/ banks, conversion of loans into equity
along with reasons thereof, lock out, strikes and reasons for the same etc: during the history of operation as

of the company.

MDB has neither rescheduled its borrowings with financial institutions/banks nor converted its loans into equity.
There has been no lock out, strikes etc.
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(x) Details regarding the changes in the activities of the issuer during the last five years which may had a material
effect on the profits/loss, including discontinuance of lines of business, loss of agencies or markets and similar
factors:

MDB has been granted license to launch Islamic Banking by Bangladesh Bank which will cater to clients who wish to
do Shariah banking. The Bank has set up its Shariah Supervisory Council and the service has been successfully
launched. MDB inaugurated first agent banking Centre on January 23, 2017 to ensure inclusive banking growth in
the underserved areas of the country in keeping with the tag line of the Bank - bank for Inclusive Growth.

There is no change in the activities of MDB during the last five years which may had a material effect on the
profits/loss, including discontinuance of lines of business, loss of agencies or markets and similar factors except the
above mentioned events or operations.

(y) Injunction or restraining order, if any, with possible implications:

Injunction or restraining order

(i) Writ Petition bearing No0.1019 of 2019 obtained a rule on 07.01.2019 with a direction from court restraining the
Respondent No. 3-6 (Midland Bank, BSEC and Mr. Alhaj Mohammed Issa Badsha) from transferring/selling or
disposing of 1,100,000 shares held in the name of Mr. Alhaj Mohammed Issa Badsha to any party for a period of
three months which is extended till 10.03.2023.

(ii) Title Suit No. 167 of 2019 before the Joint District Judge, Dhaka and obtained an order of injunction on
12.03.2019 in appeal to the High Court (Civil Rule No. 166 (F) of 2019) restraining Mr. Alhaj Mohammed Issa Badsha,
Azan Ltd., Ms. Moomtahina Issa, Ms. Mutaffin Issa, Midland Bank Limited and its chairman, restraining from selling,
transferring or otherwise disposing of (a) 1,600,000 shares (Share No. 03584000001 to 0360000000) of Azan Ltd.
(Folio No. 35), (b) 20,200,000 shares (0473416001 to 0474416000, 03584000001 to 0360000000 and 0472216001
to 0472416000) of Ms. Moomtahina Issa in Midland Bank Limited (Folio No. 37) and (c) 1,000,000 shares (Share
Number 0473416001 to 0474416000) of Ms. Mutaffin Issa in Midland Bank Limited (Folio No. 36) to any party for a
period of six months. The injunction granted earlier by the court has been extended till disposable of the Rule vide
order passed on June 15, 2020.

Possible Implications

(i) Writ Petition bearing No0.1019 of 2019: After disposal or withdrawal of the Writ Petition, the Shares held in the
name of Mr. Alhaj Mohammed Issa Badsha (1,100,000+88,000) i.e. 1,188,000 shares to be sold through
auction/open market after listing and proceeds to be adjusted against the outstanding dues of Eastern Bank Limited.

(i) Title Suit No. 167 of 2019: After disposal of the Title Suit no.167 of 2019, the title / ownership of the shares of
Azan Limited, Ms. Moomtahina Issa and Ms. Mutaffin Issa would be established.
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(z) Technology, market, managerial competence and capacity built-up:

Technology

Information Technology (IT) is the heart of the banking system in today's world and is now play as the key business
enabler and the back-bone of banking industry in Bangladesh. Adopting technological innovations in banking not
only made banking transaction more efficient and faster but also enabled banking industry to open up various
channels to provide banking service to customers and taking bank to the doorstep of unbanked customers as well.
Information Technology (IT) is also changing the supervisory and regulatory landscape of the banking industry.
Regulators are introducing IT driven tools for more effective supervision while new supervisory challenges are arising
each day with the advent of new technology and new innovation in banking. So the use of information technology
in banking is increasing rapidly. The banking industry is evolving very quickly from the traditional brick and mortar
banks to digital banks. As the internet era expanded, the banking channels and models have gone a long way far
beyond the human imagination. The internet has opened the gates towards digital transformation and innovation
and completely revolutionized the banking industry by empowering banks to serve their customers in a better way
thereby reducing costs and improving banking experience. Understanding the changing scenario, MDB has already
stared initiatives for digitalization of its services on a focus to offer simple but secured banking to its customers. Core
Banking System (CBS), is the backbone of today's banking activities which MDB upgraded in the year 2019 to fulfill
the customer needs in more efficient manner. This allows the Bank to launch diversified deposit and lending products
and other banking services to meet wide ranging requirement of all segments of customer. Also through automation
and robustness of the processes, MDB ensures transparency, accuracy and security of the services of the Bank. MDB
has adopted a 'Digital First' mindset - putting digital at the heart of the business - an effective way to redefine
relationship with the customers. MDB believes, by having a truly digital business, it can move away from reactive,
transaction-based customer relationships, towards a more intimate, proactive and personalized experience, across
multiple channels, products and services. Consequently, the bank is connected with modern payment systems of
country and introduced technology enabled systems, expediting digital experience of the clients, keeping them
abreast of changing scenarios. To connect the customers more with digital currency, MDB has updated, secure and
robust internet banking platform with enhanced features. MDB has made an arrangement with bKash, the largest
Mobile wallet service in the country, to transfer money from customer's bank account. The new feature has added
value with the current features getting account statement, maintain inter & intra bank fund transfer, pay utility and
credit card bills. MDB has introduced its operations from new DR site located at Mirpur, which was equipped with
world renowned, latest and sophisticated devices and technology to run the banking services. MDB has also
implemented secure and reliable communication channel with scalable, redundant and load balanced architecture
to ensure highest level of availability. Secure communication channel is maintained to ensure security of the bank.
Network zones are efficiently managed, the access in the networks are monitored and maintained strictly.

Market for products or service
The issuer company offers different types of deposit and loan products through the branches and sub-branches
within the territory of Bangladesh.

Managerial competence

MDB has been operated through a well experienced and diversified board of directors who are successful to guide
and operate the bank. On the other hand, MDB is headed by an experienced management committee where each
member is renowned in his/her filed. The managerial competence of the management has been facilitating MDB to
have a remarkable footprint in the banking industry of Bangladesh since 2013.

Capacity built-up

MDB is able to provide different types of banking services for the clients through its various tailored products and
services namely MDB school saver, MDB college saver, MDB super saver, MDB probashi savings, MDB family support,
MDB double benefit, MDB CPP savings, RMG star savings account, MDB interest first, Card products and other
services

(aa) Changes in accounting policies in the last three years:

There were no changes in accounting policies in the last three years.
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(bb) Significant developments subsequent to the last financial year: A statement by the directors whether in their
opinion there have arisen any circumstances since the date of the last financial statements as disclosed in the
red-herring prospectus/prospectus/information memorandum and which materially and adversely affect or
is likely to affect the trading or profitability of the issuer, or the value of its assets, or its ability to pay its
liabilities within the next twelve months:

DECLARATION REGARDING SIGNIFICANT DEVELOPMENTS SUBSEQUENT TO THE LAST FINANCIAL YEAR

This is to declare that, there have been no circumstances arisen since the date of the last financial statements as
disclosed in the prospectus and which materially and adversely affect or is likely to affect the trading or profitability
of the issuer, or the value of its assets, or its ability to pay its liabilities within the next twelve months.
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(cc) If any quarter of the financial year of the issuer ends after the period ended in the audited financial
statements as disclosed in the prospectus, unaudited financial statements for each of the said quarters duly
authenticated by the CEO and CFO of the issuer:

The Un-audited Financial Statements for the period ended September 30, 2022 have been incorporated in the
Prospectus (Page no. 406-409).

(dd) Factors that may affect the results of operations:

There are no such factors that may adversely affect the results of operations of MDB which inter alia include as
under:

a) Increased competition due to entrance of new banks;
b) Political unrest;

€) Natural disaster;

d) Pandemic.
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SECTION: VI MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

(a) Overview of business and strategies:

Midland Bank Limited was incorporated on 20 March 2013 under the Companies Act 1994 as a Public Limited
Company with an authorized capital of BDT 10,000 million and paid-up capital of BDT 4,000 million. The Bank started
its commercial operation on 20 June 2013 with a corporate slogan "bank for inclusive growth'. Entitled to carry out
all types of commercial banking activities, MDB stepped in the industry through Dilkusha Corporate Branch in Dhaka.
Since then, the Bank has been constantly expanding far and wide in both network and business. At present, the Bank
has a total of 36 Branches (17 Urban Branches and 19 Rural Branches), 16 Sub Branches, 57 ATMs, 107 Agent Banking
Centers (ABCs) and 10 Collection Booths across the country. Over a short span of time, the Bank has emerged as a
dignified banking partner in the market having ensured an easy banking access to customers through internet
banking, alternative delivery channels (ADC), mobile Apps, IT backed products and globally accessible Debit, Credit
and Prepaid VISA cards. The Bank maintained a satisfactory level of growth of its assets and liabilities in spite of all
challenges during the year 2020. To achieve its vision, mission and strategic priorities, the Bank is committed to
maintaining the highest level of ethical standards and customer charter. With steady focus on increasing profitability,
inclusive growth, capital strength and deep respect for the community, MDB is well positioned to become one of
the country's leading new generation bank soon. Taken together with the whole nation, MDB wants to grow and
prosper. The Bank also provides Off-shore banking services through its Off-shore banking unit (OBU) and Islami
banking services through its Islamic banking window (MDB Saalam).

Principal activities of the Bank:

The principal activities of the Bank include conventional banking and related businesses. The range of banking
business comprises deposit mobilization, cash deposit and withdrawal, extending credit facilities to institutional and
corporate, micro, small and medium enterprise (MSME), retail business, trade financing, project financing,
organizing syndication deals, lease & hire purchase financing, issuance of credit card, remittance services and many
other financial activities within the framework of regulatory guidelines.

Business Strategy:
The strategic action plans for the Bank towards reinforcement of the financial fundamentals are as under:
= Diversification of credit portfolio across the MSME, Retail Business, Agriculture, Trade Financing, Project
Financing and Financial deals under Syndication.

= In the changed context top-notch priority to be accorded for bringing down the cost of deposit to a
reasonable extent by exploring all the avenues specially by giving renewed focus on mobilization of low cost
and no cost deposits.

= To avail refinancing facilities to the maximum possible extent both from the liquidity and profitability
perspective.

= To t