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“if you have any query about this document, you may consult the issuer and the trustee”

Notice & Disclaimer

The City Bank Limited (hereinafter referred as the “Bank” or the “CBL" or the “Issuer”) has authorized City Bank
Capital Resources Limited (hereinafter referced as “CBCRL” or the “Arranger”), to distribute this (nformation
Memarandum {IM} in connection with the proposed transaction outlined in it (the “Transaction”) and the bonds
proposed to be issued In the Transaction (the “Bonds")

This Information Memorandum is provided to prospective investors on a private and confidential basis for use
solely in connection with the issue, offer, sale or invitation to subscribe or purchase the perpetual Bonds. This
Information Memorandum shalt not be, in whole or in part, reproduced or used for any other purpase without
priot written consent of the Arranger.

The Issuer has prepared this information memorandum and is solely responsible for its contents. The issuer will
comply with all rules, laws and regulations and is responsible for obtaining all regulatory, governmental and
corporate approvals for the issuance of the Bonds. The Issuer, having made all reasonable inquiries, confirms
that this information Memorandum contains all the information with respect to itself and the Bonds to be issued
by it, which is material in the context of the Bonds; that the information contained in this Information
Memgorandum is true and accurate in all material respects and is not misleading; that the opinions and intentions
expressed in this information Memorandum are honestly held and that there are no other facts the omission of
which would make any of such information or the expression of any such opinions or intentions misleading. The
Issuer accepts responsibility accordingly.

The Arranger has relied on the information provided by the issuer and such information has not been
independently verified by the Arrangar, No representation or warranty, expressed or implied, is or will be made,
and no responsibility or tiability is or will be accepted, by the Arranger or any affiliate of the Arranger for the
accuracy, completeness, refiability, correctness or fairness of this Information Memorandum or any of the
information or opinlons contalned therein, and the Arranger hereby expressly disclaim, to the fullest extent
permitted by law, any responsibility for the contents of this information Memarandum and any liability, whether
arising in tort or contract or otherwise, relating to or resulting from this Information Memorandum or any
information or errors contained therein or any omissions therefore. By accepting this information
Memorandum, investors agree that the Arranger will not have any such liability.

Neither this Information Memorandum nor any other information supplied in connection with the Issue is
intended to provide the complete basis of any credit or other evaluation, nor should it be considered as a
recommendation by the Arranger to the Issue that any recipient of this information Memorandom {or any other
information supplied in connection with the tssue) should purchase or subscribe for any 8onds. Each investor
contemplating purchasing or subseribing for a Bond should make their own independent investigation of the
financial condition and affairs, and their own appraisal of the creditworthiness of the Issuer. Investors are
advised not to construg the contents of this Information Memorandum as investment, legal, accounting,
regulatory or tax advice. Investors are also advised to consult with their own advisors as to all legal, accounting,
regulatory, tax, financial and related matters, concerning an investment in the Bonds.

INVESTORS SHOULD RELY ON THEIR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF THE
INVESTMENT. IT I5 RECOMMENDED THAT PROSPECTIVE INVESTORS CONSULT THEIR FINANCIAL,
LEGAL AND OTHER ADVISERS BEFORE PURCHASING OR ACQUIRING OR INVESTING INM THE PERPETUAL
BONDS.
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MASHRUR AREFIN T({m
Managip Director & 950 - man
The City Bank Limited m{‘ 3 g)itng g::z;ﬁ?
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Issuer’s Disclalmer

ALL THE FEATURES OF CITY BANK PERPETUAL BOND ARE DRAFT ONLY AND FINALIZATION OF THESE
FEATURES ARE SUBJECT TO THE APPROVALS OF COMPETENT REGULATORS. THESE FEATURES MAY BE
MODIFIED AS PER THE DIRECTIONS OF BANGLADESH BANK AND BANGLADESH SECURITIES AND
EXCHANGE COMMISSION OR ANY OTHER COMPETENT REGULATORS.

Contacts
e e The City Bank Limited _— e
Issuer
Md. Mahbubur Rahman, FCA Parul Das Office Address
DMD & Chief Financial Officer Head of Finance 136, Guishan Avenue,
136, Gulshan Avenue, Gulshan- 136, Gulshan Avenue, Gulshan- Guishan-2
2 2 Dhaka-1212, Bangladesh
Dhaka-1212, Bangladesh Dhaka-1212, Bangladesh 02 58813483, 58814375,
Cell; +88 01713 080 000 Cell: + 88 01714 097 769 58813126
E-mail: Email: Fax: 02 9884446

.mrahma_p@thec_itybank.com parul.das@thecitybank.com

b e o, Gty Bank Capital Resources Limited

Armranger
Ershad Hossain Sumit Podder Registered Office
Managing Director & CEQ Head of Corporate Advisory City Centre, 13th Floor, Level-
136, Guishan Avenue, Gulshan 136, Gulishan Avenue, Gulshan 14, Unit (D: 13D,
-2, Dhaka-1212 -2, Dhaka-1212 90/1 Motijheel C/A, Dhaka-
Cell: + 88 01955 111 555 Cell: + 88 01611664432 1000, Phone: +88-02 9565911,
Email: grshad, hossain@¢berl.com Email: sumit@cberl.com +88-02 9575880

_1DAC Investment Lt
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Trustee
Md. Moniruzzaman, CFA Rubayet-E-Ferdous
Managing Director Chief Operating Officer
DR Tower (4th Floor} DR Tower (4th Floor)
65/2/2 Bir Protik Gazi Golam Dostogir Road, 65/2/2 Bir Protik Gazi Golam Dostogir Road,
Purana Paltan, Dhaka- 1000 Purana Paltan, Dhaka- 1000
Cell: + 8301730 328813 Cell: + 88 01713 019 451
Email: mzaman@ idfc.com Email: rubayet@idic.com
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Section 1; Report to the Eligible Investor

By investing in the Bonds, you are hereby deemed to have acknowledged, represented and warranted
to, and agree (as the case may be) for the benefit of the Arranger, as set out below:

High risk: You are fully aware that investment in the Bonds involves a bhigh degree of risk.

Consultation with advisers: You have (i) consulted with your own legal, regulatory, tax, business,
invastment, financial and accaunting advisers in connection herewith to the extent you have deemed
necessary, (i) collected and reviewed all information that you or your advisers believe is necessary or
appropriate in connection with the purchase of the Bonds, and {iii} made your own investment
decisions based upon your own judgment, due diligence and advice from such advisers as you have
deemed necessary and not upon any view expressed by or on behalf of the Arranger,

No refiance: You acknowtedge and agree that you may not rely on any investigation that the Arranger
or any of its affiliates or any person acting on their behalf may have conducted with respect to the
Issuer or any of their affiliates, and neither the Areanger nor its affiliates, employees, officers,
directors, legal advisers or representatives have made any representation to you, express or implied,
with respect to your investment in the Bands.

Informed declsion: You are in possession of all the information that you believe is necessary or
appropriate in order to make an informed decision regarding your purchase of the Bonds, including
without limitation, adequate information concerning the Issuer’s business, financial condition, results
of operations and prospects,

Knowledge and experience: You have such knowledge and experience in financial, business and
international investment matters that you are capable of evaluating the merits and risks of purchasing
the Bonds and are aware that you may be required to bear, and are able to bear, all risks including
economic risk of an investment in the Bonds.

Information of the Company: You acknowledge that the information provided to you with regard to
the Issuer and the Bonds in this Information Memorandum has been supplied to you by the Arranger
only on behalf of the Issuer and that neither the Arranger nor any of its affiliates, employees, officers,
directors, tegal advisers or representatives has verified such information or makes any representation
or warranty as to its accuracy or completeness,

Review of Information Memorandum: You have reviewed this Information Memorandum in its
entirety, including the risks associated with investment in the Bonds, and you understand and
acknowledge all of the risks described herein, By investing In the Bonds, you have determined that:

i.  the Bonds are a suitable investment for you and your investment in the Bonds does not and
will not, when consummated, violate any investment or other guidelines, policies or
restrictions (corporate or atherwise}, or any law, rule, regulation or order applicable to you;

and
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it.  you have obtained all approvals and consents {whether internal or external} and have made
all notifications necessary for you to invest in the Bonds as contemplated; and you can bear
the economic risk of the investment and are able to sustain a complete loss in connection with
your investment,

Own account: You are purchasing the Bonds for your own account and not with a view to any
distribution thereof. ‘

No representation or warranty: The Arranger has not made, and you have not relied upon any
representation, warranty or condition (express and/or implied), and the Arranger shall not owe any
duty whatsoever to you in connection with the Bonds.

No obligation to purchase: The Arranger shall have no obligation to purchase or acquire all or any part
of the Bonds purchased by you or to support losses, if any, directly or indirectly sustained or incurred
by you for any reason whatsoever in connection with the 8onds, including the non-performance by
the issuance, whether to you or otherwise.

9
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Section 2: Risk Factors and Management Perception about Risk

The City Bank Limited (The Issuer) operates in banking industry which is cyclical and hence is exposed
to several risk factors arising from external as well as internal matters. Moreover, any investment in
debt securities carries risks, Hence, different debt securities carry different risks; an investment in
Perpetual Bond has to be evaluated on its own merits. An investment in the Perpetual bonds is in that
respect no different.

Potential investors of City Bank Perpetual 8ond are strongly encouraged to carefully evaluate all the
information in this Information Memorandum, speciafly the risk factors both internal and external on
their own merit and not by referent to any other debt securities whether of 3 comparable nature or
otherwise before making any investment decision.

This section addresses the possible risks an investor might have to bear by investing in the bonds and
each risk factor is followed by management's perception regarding the risk. If any of the risks
described below materialize, it could have a serious impact on the Issuer’s financial results, and the
ability of the Issuer to fulfill its obligations under the Bonds to be issued. However, the list of risk
factors is not meant to be a comprehensive description of all risks which may be relevant to a decision
to investin the Bonds. The sequence in which the risks below are listed is not intended to be indicative
of any order of priority or of the extent of their consequences. '

2.1 Interest Rate Risk

Interest rate risk may arise either from trading portfolio or from non-trading portfolio. The trading
portfolio of the Bank consists of Government treasury bills and bonds of different maturities. Interest
rate risk arises from mismatches between the future yield of an asset and their funding cost. The bank
may face such unfavorable conditions due to rise in borrowing rates and/or fall in lending rates. The
bank’s financing in different sectors is mostly structured at fixed rates for specified terms. Volatility in
the money market can also raise the cost of funding of the issuer and thus hamper its profitability.
Any change in the government’s monetary policy also might cause unfavorable movement in interest
rates, The risks derived from interest rate fluctuation thus may have a significant impact on the Issuer’s
business, profitability and financial condition.

Ma, i1 ion

CBL assesses the interest rate risk both In earning and economic value perspective, CBL conducts its
lending and other business operations by taking appropriate and judicious care of the associated risks.
Managing a varied and wide range of risks has always been the primary concern of the bank. In
compliance with the requirement of Bangladesh Bank's Asset Liability Management guidelines, CBL
has formed Asset Liability Management Committee (ALCO) with the senior executives. CBL's ALCO
monitors the interest rate movement on a regufar basis and Treasury Division actively manages the
Balance Sheet gap profitably on a regular basis.

2.2 Exchange Rate Risk
Foreign exchange risk is defined as the potential change in earnings due to change in market prices.

The foreign exchange risk of the Bank is minimal as all the transactions are carried out on behalf of
the customers against underlying L/C commitments and other remittance requirements.

10
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Manggement’s perception

CBL’s Treasury Department independently conducts the transactions and the back office of treasury
is responsible for verification of the deals and passing of their entries in the books of account. All
foreign exchange transactions are revalued at Market-to-Market rate as determined by Bangfadesh
Bank at the month-end. The Bank maintains various Nostro accounts in order to conduct operations
in different currencies including BDT. The senior management of the Bank set limits for handling
Nostro account transactions. All Nostro accounts are reconciled on a monthly basis and outstanding
entry beyond 30 days is reviewed by the managemaent for its settlement.

2.3 Non-repayment Risk

Non-repayment risk is defined as the potential risk that borrower or counterparty will fail to meet its
obligations in accordance with agreed terms. Although CBL sets high standards in repaying all its
obligations to the depositors and lenders, it is possible that the bank may fail to repay its obligations
arising from the bonds to be issued in extremne cases.

Manggemen tion

CBL operates under the tight regulations and close supervision of Bangladesh Bank. Moreover, it is
highly unlikely that a reputed organization like City Bank Limited will risk its reputation by setting an
instance of default. Furthermore, in case of non-repayment, the Trustee would give notice period to
the Issuer in protecting the Event of Default and take further steps to ensure the interest of the
investors,

2.4 Prepayment, Call or Refunding Risk

Prepayment, call or refunding risks are the risks assoctated with the principal amount of a bond.

Management’s Perception

This bond is perpetual in nature i.e. there is no maturity date and there are no set-ups or other
incentives to redeem unless and until it is efigible for call option criteria depicted in features (4.1)
saction.

2.5 Security Risk

Security is the specific revenue sources or assets pledged by an issuer to the bondholder to secure
repayment of the bond. Therefore, security risk is alf about the process of recovering the investment
by the bond holder by utilizing the charge against the collateral securities in case of Issuer’s inability
to repay the face value of the bondis).

Management’s Perception

CBL Perpetual bond is an unsecured bond. Specific revenue sources or assets are not being pledged
against the issuance of the bonds. Investors will have the right on the CBL’s cash flow to get repaid
but rank of a bond holder is below than other loans (or securities) with regard to claims on assets or
earnings.
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2.8 Liquidity Risk

Liquidity risk is the risk that CBL may not be able to meet its financial obligations as they fall due. CBL's
businesses are subject to liquidity risks and could affect the Bank's ability to meet its financial
obligations, in order for the Bank to continue to meet its funding obligations and to maintain or grow
its business generally, it relies on customer savings/deposits as well as ongoing access to the wholesale
lending markets. The ability of the Bank to access funding sources on favorable economic terms is
dependent on a variety of factors, including a number of factors outside of its control, such as general
market conditions and confidence in the banking system.

Management’s Perception

CBL's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meets its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the company's reputation, Typically, CBL ensures
that it has sufficient cash and cash equivatents to meet expected operational expenses, including
financial obligations through preparation of the cash flow forecast, prepared based on time line
payment of the financial obligation and accordingly arrange for sufficient liquidity/fund to make the
expected payment within due date.

The Bank maintains specified liquidity and funding ratio limits to ensure financial flexibility to cope
with unexpected future cash demands. ALCO monitors the liquidity and funding ratios on an ongoing
basis and ascertains liquidity requirements under various stress situations. [n order to ensure liquidity
against all commitments, the Bank reviews the behavior patterns of liquidity requirements. The Bank
has an approved Liquidity Contingency Plan {LCP) which is reviewed and updated on an annual basis
by ALCO. All regulatory requirements including CRR, SLR and RWA are reviewed by ALCO.

2.7 Management Risk

Management risk refers to the chance that company managers may put their own interests ahead of
the interest of the company, shareholders and other stakehotders. The term signifies the risk of the
situation that may occur if the company or any of its stakeholders other than the management would
have been better off without the chioices made by management. The bondholders may suffer financial
losses in such an event,

Management’s Perception

The management of CBL comprises a group of highly professional individuals with considerable
experience and reputation In the country’s financial industry. Therefore, it is very unfikely that the
management will conduct in such an unprofessional manner. Moreover, the management of the bank
is constantly supervised by a board of directors to ensure that the interest of all the stakeholders
served by the management. Being operated in the highly regulated banking industryis also a safeguard
against this risk as 8angladesh Bank monitors the management to ensure best practice in the industry.

2.8 Operationai Risk
Operational Risk is defined as the risk of loss resulting from inadequate or failed internal processes,

people and system, or from extemal sources including legal risk. Operational risk has several
dimensions: frequency of occurrence and impact on the profitability,
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Management's Perception

CBL through its Internal Control and Compliance Division controls operational procedure of the Bank.
Internal Control and Compliance Division undertakes periodic and special audit of the branches and
departments at the Head Office for review of the operation and compliance of statutory requirements.
The Audit Committee of the Board subsequently reviews the reports of the Internal Control and
Compliance Division. CBL has also developed Standard Operating procedures (SOP} to minimize risk
for all major operational support divisions. Process for evaluation enlistment and performance of 3™
party service providers inctuding Surveyors, Insurance Companies are already in place.

2.9 Business Risk

Business risk refers to the possibility that the bank will have lower than anticipated profits, or that it
will experience a loss rather than a profit. Business risk of the issuer could oceur by numerous factors
including interest spread, non-interest income, operating expenses, money & capital market volatility,
competition, government regulations and economic climate. Like all other companies, CBL is also
exposed to certain business risk factors.

Management's Perception

Like all other businesses such risk exists in the banking industry. The Bank scrutinizes all of its clients
and the associated risks systematically using up to date risk evaluation techniques to improve the
asset quality, Some other systematic (Market) risks might arise from the external environment of the
Bank, similar to any other bank.

2.10 Industry Risk

The issuer is operating in a highly competitive market as modern banking industry has brought greater
business diversification. Some banks in the industrialized world are entering into investments,
underwriting of securities and portfolio management, The entry of new competitors may also
deteriorate the competitive environment and result in lower profitability of the bank.

anagement’s tio.

Being first generation private commercial bank (one of the oldest private commercial banks operating
in 8angladesh since 1983), CBL has afready carved a commendable position in the banking industry of
Bangladesh. The Bank has always been careful in offering its products and services at competitive
terms and conditions which in turn optimizes its industry risk exposure. The management also
continues to focus on more diversification of the loan book. However, like all the other banks currently
operating in Bangladesh, industry risk remains a key risk factor for CBL.

211 Market and Technology Related Risk

Market risk is the risk of potential losses in the on-balance sheet and off-balance sheet positions of a
bank, steams from adverse movements in market rates or prices such as interest rates, foreign
exchange rates, equity prices, credit spreads and/or commodity prices. Market risk exposure may be
explicit in bank’s trading book and banking book.

The financial industry of Bangladesh is currently one of the fastest growing in the country and is
increasingly becoming competitive, Especially the entrance of nine more banks in the industry in' 2013
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has made the competitive atmosphere more intense. Strong marketing and brand management would
be required to increase the bank’s customer base.

As the banking industry is becoming more and more technology dependent the risks deriving from
technological use is increasing day by day. The bank might be exposed to risks such as cyber-attack,
system collapse, system hacking, unauthorized electronic fund transfers, etc.

Management’s Perception

CBL follows a market risk management process that aflows risk-taking within well-defined limits in
order to create and enhance shareholder value and to minimize risk. Regular market risk reports are
presented to the Board Risk Management Committee (BRMC), Assets & Liabilities Management
Committee {ALCO), Risk Management Unit (RMU) and Investment Committee {IC).

Board Risk Management Committee (BRMC} is the highest technical body responsible for market risk
management but has delegated its technical functions to the Assets & Liabilities Management
Committee (ALCO), Risk Management Unit (RMU) and Investment Committee {IC} of the bank. To
administer technical policies concerning financial modets and risk management techniques and to
implement bank’s market risk management policies, procedures and systems is delegated to Asset
Liability Management desk, Market Risk Management desk and Treasury Middle Office.

Bank measures its market risk exposure using Value at Risk (VaR) Model which is a quantitative
approach to measure potential loss for market risk. Stress Testing is used on asset and liability
portfalios to assess sensitivity on bank's capital in different situations including stressed scenario. This
test also evaluates resilience capacity of the bank. Risk tolerance fimit, Management Action Triggers
{MAT) and Stop loss limit are in place to limit and control loss from trading assets.

The Bank's IT has gone through a gigantic transformation from where it started. After several years of
continuous efforts, standardization of both back-end as well as front-end operations of bank is
tomplete. Now through wide array of customizable products and services, IT can bring about
equivalent contribution to profits. Relevant hardware, software and networking equipment is in place
to support operations of onfine branches, internet banking, SMS service, call center, Tele Banking, POS
and ATM network. These devices are providing superior performance resulting in better end-user
satisfaction. To ensure uninterrupted and smooth customer service in all branches and SME centers,
IT division continuously work on performance tuning for database and application, networking and
server hardware on regular basls, Continuous investments are going on to do the necessary
upgradation on hardware and software to increase the Bank's centralized online banking and other
peripheral service requirements,

2.12 Risk Related to Potential or Existing Government Regulations

The issuer operates its business under the specific guidelines laid by Bangladesh Bank, Bangladesh
Securities and Exchange Commission and other regulatory authoritles. The bank is also regutated by
Bank Companies Act 1991 revised up to 2013, Companies Act 1994, Income Tax Ordinance 1984,
Income Tax Rules 1984 and Value Added Tax (VAT) Act 1991, Moreover, Bangladesh Bank changes
policy rates including Cash Reserve Requirement (CRR} and Statutory Liquidity Ratio (SLR} of banking
Institutions from time to time. Any abrupt changes in the policies and regulations made by the
authorities may adversely affect the business of the company.
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Management’s Perception

Unless any policy change that may negatively and significantly affect the industry as a whole, the
business of the bank is expected not to be affected materially. Like all scheduled banks in Bangladesh,
CBL has been funding their assets from their deposits after maintaining required SLR including CRR
has the bank has been cansistently compliant to any such changes. Additionally, the regulatory bodies
in Bangladesh are least likely to take any steps that might prove detrimental to the country’s banking
industry.

2.13 Risk Related to Potential thanges in Global and National Policles

The ability of a financial institution to operate a profitable business is directly related to the monetary
and fiscal policies of the country at any given time, Imposition of restrictive monetary and/or fiscal
policy by the government at any time may affect a company’s profitability. Again, changes in the
existing global or national policies can have either positive or negative impacts on the bank,

Every company operates under the economic policies formulated and imposed by the political
government. The government tends to reshape these policies time to time for the sake of greater
interest of the country’s economy. Sometimes those changes in existing policy or any future policy
- framework adversely affect smooth operation of such companies.

Management’s Perception

The management of the bank is always concerned about the prevailing and upcoming future changes
in the global or national policy and shall response appropriately and timely to safeguard its interest.
However, it is possible that CBL suffers from major adverse changes in global and/or national policies
in the future

2,14 Credit Risk

Credit risk is the risk due to a borrower's inability to meet its financial obligations to the lender. The
credit risk is generally made up of transaction risk or default risk and portfolio risk. We have
standardized credit approval processes. Credit risk is controlled through segmental exposure limits to
various industries and sectors, prudential exposure and substantial exposure ceiling and risk
mitigation by obtaining collateral and guarantees.

Management's Pesception

The Bank has segregated duties of the officers/executives, involved in credit refated activities,
Separate Corporate/SME/Retail divisions have been formed at Head Office which are entrusted with
the duties of maintaining effective relationship with customers, marketing of credit products,
exploring new business opportunities etc. Moreover, credit approval, administration, monitoring and
recovery functions have been segregated. For this purpose, three separate units have been formed
within the Credit Risk Management (CRM} Division. These are {a) Credit Risk Management Unit {b}
Credit Administration Unit and (c) Credit Monitoring and Recovery Unit. Credit Risk Management Unit
is entrusted with the duties of maintaining asset quality, assessing risk in lending, sanctioning credit,
formulating policy/strategy for lending operation, etc. For retail lending, a separate Retail Finance
Centre (RFC) has been formed to assess risk, approve and monitor retail loans.
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A thorough risk assessment is done before sanction of any credit facility at Credit Risk Management
Units. The risk assessment includes borrower risk analysis, financial analysis, industry analysis,
historical performance of the customer, security of the credit facility etc. The assessment process
starts at the relationship level and ends at Credit Risk Management Unit when it is approved/ declined
by the competent authority. Credit approval authority has been delegated to the individual executives.
Proposals beyond their delegation are approved/ declined by the Executive Committee and/or the
Board of Directors of the Bank.

In determining Single borrower/targe loan limit, the instructions of Bangladesh Bank are strictly
followed. Internat audit is conducted at regular intervals to ensure compliance of Bank’s and
Regulatory policies. Loans are classified as per Bangladesh Bank's guidelines.

2.15 Reputation Risk Arising from Money Laundering Incidences

Money laundering risk is defined as the loss of reputation and expenses incurred as penalty for being
negligent in prevention of money laundering.

Manogement’s Perception

For mitigating the risks, CBL has a designated Chief Compliance Officer at Head Office and Compliance
Officers at branches, who independently review the transactions of the accounts to verify suspicious
transactions. Manuals for prevention of money laundering have been established and Transaction
profile has been introduced. Training is continuously given to all the category of Officers and
Executives for developing awareness and skill for identifying suspicious activities/transactions.

City Bank Limited strives to develop a State-of-Art risk management culture in the banking business,
Board of Directors of the City Bank Limited in its 452 meeting held on January 25, 2014 established
Board’s Risk Management Committee. The Committee is entrusted with the responsibility to supervise
and oversee risk management processes in the bank, Other responsibilities of the Committee are
establishing a risk culture across the bank, recommending risk strategies etc.

The Risk Management Committee provides oversight to management relating to the identification
and evaluation of major strategic, operational, regulatory, information, external risks inherent in the
business of the bank and the control processes with respect to such risks. Assistance is extended to
review, guide and manage various risks resulting from implementation of strategies and action plans
approved by the Board of Directors,
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Section 3: Use of Proceeds

Purpose of Issuance of City Bank Perpetual Bond

The City Bank Limited (CBL) has decided to raise Additional Tier-1 Capital through issuance of City Bank
Perpetual Bond in order to strengthen its capital base in accordance with Bangladesh Bank's
Guidelines on Risk Based Capital Adequacy (Revised Regulatory Capital Framework in fine with Basel

). The proposed bond issue will allow the bank to enhance its capital strength and continue to grow
its balance sheet in the future years.

Plan Regarding Use of Proceeds from City Bank Perpetual Bond

The proposed bond will qualify as part of CBL’s Additional Tier-1 capital and will help maintain healthy
capital adequacy ratios in the next few years, Besides, the BDT 4 billion fund will be used for
undertaking general business activities of the bank including strengthening of the loan portfolio and
other securities, The proceeds will primarily be used for:

Growing the bank’s loan portfolio in SME, Cards and Retail segments
¢ Invasting in other high-yield instruments
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Section 4: Features of City Bank Perpetual Bond

City Bank Perpetual Bond is a debt instrument unsecured and Contingent-convertible.

The major features of the City Bank Perpetual Bond are presented below:

4.1 Baslic Features of the Instrument
Finalization of all terms & conditions of this instrument (stipulated in the table below} are subject to
approval from concerned regulatory authorities and may need to change as per regulatory

instruction.:
Table 1 Basic Features of City Bank Perpetual Bond
Name of the Instrument City Bank Perpetual Bond
Issue Type Unsecured, Contingent-Convertible, BASEL Ill compliant,
Perpetual Debt instrument for inclusion in Additional Tier
I Capital
Issuer The City Bank Limited
Nature of Instrument Unsecured
Purpose and Objectives To raise Additional Tier-1 Capital through issuance of City
Bank Perpetual Bond in order to strengthen its capital
base in accordance with Bangladesh Bank’s Guidelines on
Risk Based Capital Adequacy (Revised Regulatory Capital
Framework in line with Basel IlI).
The funds being raised by the Issuer through the
mentioned Issue are not meant for financing any
particular project. The Issuer shall utilize the proceeds of
the issue for its regular business activities. The issuer
shall not utilize proceeds of the Issue for any purpose
which may be in contravention of the regulations/
guidelines/ norms issued by the Bangladesh Bank and
Bangladesh Securities Exchange and Commission where
applicable.
Arranger City Bank Capital Resources Limited
Trustee IDLC Investments Limited
Paying Agent, Register, IDLC Finance Limited
Transfer Agent
Rating Agency Credit Rating Agency of Bangladesh Limited {CRAB)
Legal Advisor Farooq & Associates
Mode of Issue Private Placement
Facility Size BDT 4,000,000,000
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No. of Bonds to be Issued 4,000

Face Value Per Lot BDT 1,000,000

Bonds per lot/ Minimum 01

Subscription

Tenure Not Applicable. The Bonds shall be perpetual i.e. there is
no maturity date and there are no step-ups or other
incentives to redeem.

Investors The following class of investors are eligible to participate

directly, are only eligible to apply.

- eligibility/authority of the investor to invest in these

in the offer:

s Public Financial Institutions which are duly authorized
to invest in Bonds as per Bangladesh Bank Regulations

e Mutual Funds, Insurance Companies, Scheduled
Commercial Banks,

e Co -operative Banks, Regional Rural Banks authorized

" to invest in bonds/ debentures,

¢ Societies authorized to invest in bonds/debentures,

*  Trusts authorized to invest in bonds/ debentures,

s Statutory Corporations/ Undertakings established by
Central/ State legislature authorized to invest in bonds/
debentures,

+ Any other not mentioned in the list but is eligible to
subscribe as per regutations by Bangladesh Bank.

This being a private placement Issue, the eligible investors
who have been addressed through this communication

Prior to making any investment in these Bonds, each
investor should satisfy and assure himself/herself/itself
that he/shef/it is authorized and eligible to invest in these
Bonds. The Issuer shall be under no obligation to verify the

Bonds. Further, mere receipt of this Disclosure Document
by a person shall not be construed as any representation
by the Issuer that such person is authorized to invest in
these Bonds or eligible to subscribe to these Bonds. if after
applying for subscription to these Bonds and/or allotment
of Bonds to any person, is found to have been ineligible to
invest in/hold these Bonds, the Issuer shall not be
responsible in any manner.

Coupon Rate

Reference Rate + Coupon Margih
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Reference Rate 20-year Treasury-Bond rate.
(Latest available rate of 20-year Treasury-Bond rate as
published by Debt Management Department of
Bangladesh Bank on the quotation day)
Coupon Margin 2%
Quotation Day five (05) days before the first day of any period for which
’ a coupon rate is to be determined
Coupon Range + Coupon Ceiling: 10%
+ Coupon Floor: 6% subject to having available
distributable profit

Coupon Payment Frequency Semi-Annual but subject to Issuer's Coupon Discretion
Late Payment Issuer shall pay a late payment penalty of 2% (two per

cent} higher than the Coupon Rate and be payable on the
amount not paid on the due date till the date of actual
payment unless exercise of coupon discretion is not in
effect. However, a holder of a Bond shall not be entitled
to any late payment fee in respect of any delay in payment
resulting from the due date for a payment not being a
Business Day.

Issuer's Coupon Discretion

The tssuer will have full discretion at all times to cancel
distributions/payments to the Bondholder

Business Day
Convention/Effect of
Holidays

+ If any Coupon/ Interest Payment Date falls on a day
that is not a Business Day, the payment shall be made
by the Issuer on the immediately succeeding Business
Day.

e If the Call Option Due Date {also being the tast Coupon
Payment Date, in case Call Option is exercised) of the
Bonds falls on a day that is not a Business Day, the Call
Option Price shall be paid by the Issuer on the
immediately preceding Business Day along with
interest accrued on the Bonds until but excluding the
date of such payment.

Put Date

Not Applicable

Put Price

Not Applicable

Call Option

The tssuer may, by giving not less than 30 nor more than
60 days’ notice to the Trustee of the Call Exercise Date,
which notice shall be irrevocable, elect to redeem all, but
not some only, of the Bonds at their principal amount
together with any outstanding coupon payments which
are accrued but unpaid and not been subject to exercise

of Issuer's Coupon Discretion. The Call Option can be

.
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exercised only after ten years of issuance, with prior

approval from the Bangladesh 8ank.

Call Option Eligibility 1. Replace this instrument with capital of the same or
better quality that are sustainable for the income
capacity of Issuer, or,

2. Capital position is above the minimum

requirements after the Call Option is exercised

Claim Settlement in the Claims of the investors on the bond are:
event of Liquidation or Wind- 1. Superior to the claims of investors in equity shares
up and perpetual non-cumulative preference shares,

if any, of the bank whether currently outstanding
or issued at any time in the future.

2. Subordinated to the claims of depositors, general
creditors and subordinated debt of the Bank other
than any subordinated debt qualifying as
Additional Tier 1 Capital (as defined in the Basel lil
Guidelines) of the Bank;

3. Is neither secured nor covered by a guarantee of
the issuer nor related entity or other arrangement
that legally or economically enhances the seniority
of the claim vis-a-vis bank creditors

Notwithstanding anything to the contrary stipulated
herein, the claims of the Bondholders shall be subject to
the provisions of Loss Absorption in this terms and
features.

Loss Absorption After the Trigger Point Condition Date, conversion of the
outstanding principal of the Bonds to common shares at
the Conversion Strike Price by such amount not exceeding
the amount which would be required to bring the
consolidated Common Equity Tier 1 (CET 1) ratio to 4.5%

of RWA.
toss Absorption CET-1 on Trigger Point Condition Date will be considered
Methodology to identify the shortfall percentage, which would be

required to bring the consolidated Common Equity Tier 1
(CET 1) ratio to 4.5% of RWA and it will be converted into
common shares at the Conversion Strike Price. The period
between the Trigger Point Condition Date and the date on
which the Issuer by a resolution of its Board converts the
Bonds will be known as Conversion Period. If a fractional
share issuance arises upon conversion, the issuer will

21
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round the number of shares issuable, up to the next whole
number. Fractional lot size will aiso be rounded to the next
whole number

Trigger Point Condition

If the bank’s consolidated CET-1 falls below Bangfadesh
Bank requirement of 4.50% and stays below for 03 (Three)
successive quarters it would be the Trigger Point
Condition and the 39 quarter-end date of consecutive
below-minimum CET-1 Ratio would be the Trigger Point
Condition Date. Once the Trigger Point Condition has been
met and Loss Absorption feature has been exercised, the
cycle will start again.

Conversion Strike Price

Average of 180 business days market price prior to the
Trigger Point Condition Date or par value (currently BDT
10tk} whichever is higher.

Payment Suspension
Methodology

In case of the event of exercise of Loss Absorption feature
of the Bond, any coupon payment in between the Trigger
Point Condition Date and publication date of audited
financials will be suspended. The bondholder will not be
eligible for the coupon payment if the same situation
prevails (Bank’s consolidated CET-1 ratio remains belovs
the regulatory requirement of 4.5%) after the publication
of audited financials. In case of use of Loss Absorption
feature, the portion that will be required to be converted,
Coupon Payment will never resume back for that portion.
The portion that shall not be converted, payment will
resume from next coupon date for that non-converted
portion, but subject to CET-1 Ratio remaining reaching
4.50% or above, and interest will be paid along with
previous coupon for this portion.

No penal/additional/delay fee shall be charged on the
Issuer for the period when coupon{s) payment was
suspension,

Conversion

Within 2 (two) Business Days of the end of the 2™ Quarter
when CET-1 Ratio remains below 4.50%, Issuer shall notify
the Trustee that in the event that the Trigger Point
Condition is met, the Loss Absorption feature shall be
exercised (“Conversion Indication Notice”). Within 2 {two)
Business Days of the approval of the audited financials
which confirms fulfitment of the Trigger Point Condition

Date, the Issuer shall notify the Trustee of the Conversion
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Strike Price, number of Bonds to be converted, expected
end date of the Conversion Period (“Conversion Notice”);
and the Trustee shall within 2 (two) Business Days of the
receipt of the Conversion Notice, notify the Bondholders
about the receipt of the Conversion Notice. All notices are
validly given if:

e Mailed to bondholders at their respective address
in the register,

o Published for three consecutive days in one English
newspaper and one Bengali newspaper; each
having wide ¢irculation in Bangladesh,

s Emailed to bondholders at their respective
addresses set out in the Issuer Register provided
that such notices will only be considered as validly
given unless followed up with hard copies of the
notices being mailed to the bondholders or
published for three consecutive days in a leading
newspaper as aforesaid.

¢ Any such notice shall be deemed to have been
given on the seventh day after being so mailed or
on the later of the date of such publications

Events of Default

(a} Breach of Common Equity Holders’ Dividend Stopper
Clause;

(b) Subject tfo exercise of Issuer's Coupon Discretion,
Trigger Point Consideration being met, and/or
exercise of Loss Absorption feature, the Issuer
defaults in the payment of any money owing in
respect of the Perpetual Bonds when the same shall
become due and payable in accordance with these
presents and such default continues for at least seven
(7) Business Days

(¢} Breach of any covenant, warranty or other provision
of the Trust Deed otherwise as provided in the
preceding paragraphs of this Clause and such default
continues for at least thirty {30} Business Days

It is further clarified that the Bondholders shall have no

rights to accelerate the repayment of future scheduled

payments except in bankruptcy and liquidation,

M-

MASHRUR AREFIN
Managing Director & CEO
The City Bank Limited

23

Md. Moniruzzaman
Managing Director

{DLC Investments Limited

26 NV N2



5

)

city bank

m2king tense of maney

Draft Information Memorandum
Perpetual Bonds of BDT 4,000 Million

Consent Right of
Bondholders

Issuer needs to take prior consent from AT-1 (City Bank
Perpetual Bond) bondholders to issue new Tier-ll capital
over maximum limit (4.0% of RWA or 88.89% of CET-1
Capital, whichever is higher) as set by Bangladesh Bank.

Common Equity Holders’
Dividend Stopper Clause

Dividend Stopper Clause will be applicable to these Bonds
and it will stop common equity holders’ dividend
payments on commaon shares in the event the holders of
the Bonds are not baid coupon either due to exercise of
Issuer’s Coupon Discretion or otherwise. In the event the
holders of the Bonds are not paid coupon, they shall not
impede the full discretion that Issuer has at all times to
cancel distributions/payments on the Bonds, nor will they
impede / hinder:

(i) The Re-Capitalization of the Issuer.

(i)  The Issuer's right to make payments on other
instruments, where the payments on this other
instrument were not also fully discretionary

(i  The Issuer's right to making distributions to
shareholders for a period that extends beyond
the point in time that coupon on the Bonds are
resumed. The normal operation of the Issuer or
any  restructuring  activity  {including
acquisitions/ disposals).

Listing

The Bonds will be, subject to consent of Bangladesh
Securities and Exchange Commission (BSEC), be listed as
per rules and regulations by BSEC.

Credit Rating

Issuer Rating:

Credit Rating Current

Long-term

AA;

Short-term

sT-2

Publishing Date

30-lune-20

Validity Date

30-june-21

Bond Rating:

Credit Rating

Current

Long-term

A1 (ryb)

Short-term

57-2

Publishing Date

23-November-2020

Validity Date

30-September-2021
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Freely transferable in accordance with the provisions of
the Deed of Trust.

The Bonds are governed by and shall be construed in
accordance with the existing laws of Bangladesh. Any
dispute arising thereof shall be subject to the arbitration
under Arbitration Act 2001.

Transferability/Liquidity

Governing Law

4.2 Rate of Return, Yield to Maturity, Coupon/Discount Rate
Coupon Range: 6%*-10% p.a. *subject to having available distributable profit.

4.3 Transferability/Liquldity
The bond is freely transferable in accordance with the provisions of the Trust Deed.,

4.4 Prepayment, Call, Refunding, Conversion Feature
Perpetual bond is non-puttable, callable in Nature,

4.5 Tox Features
The Company and any income from the Bond for the investors will be according to the Laws of
Bangladesh.

4.6 Enforcement of Charges over securities

The Trustee shall enforce all payment obligations under the Bonds only by way of petitioning for the
winding up or dissolution of the Issuer and/or by proving for the amount due and payable under the
Bonds in the liquidation or administration of the Issuer. In the event of default by the Issuer in the
performance or observance of any covenant, condition or provision contained in the Bond or the Trust
Deed or any of the Issue Documents (save for failure to pay any amount of principal, coupon or
expenses or in respect of any other payment obligation), (i) the Trustee or any Bondholder shall not
be entitied to any remedy available to the Trustee or any Bondholder which in substance amounts to
a remedy to recover any amounts under any payment abligation of the Issuer under the Bonds and
{ii) any other remedy available,

4.7 Repayment Schedule:

As per BASEL Ilf guideline (Annex IV: Special Eligibility Criteria to qualify for additional Tier | Capital, a)
this instrument is perpetual In nature Le. there is no maturity date and there are no set-ups or other
incentives to redeem unless and until it is eligible for call option criteria depicted in features (4.1)
section.
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Section 5: Description of Collateral Security and Type of Charges to be
created

City Bank Perpetual Bond is superior to the claims of investors in equity shares and perpetual non-
cumulative preference shares, if any, of the bank whether currently outstanding or issued at any time
in the future and subordinated to the claims of depositors, general creditors and subordinated debt
of the Bank other than any subordinated debt qualifying as Additional Tier 1 Capital (as defined in the
Basel Il Guidelines) of the Bank. It is neither secured nor covered by a guarantee of the issuer nor

related entity or ather arrangement that legally or economically enhances the seniority of the claim
vis-a-vis bank creditors.
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Section 6: Rights and Obligations of the Issuer

6.1 General Covenants by the Issuer

6.1.1 The Issuer hereby covenants that, unless otherwise required by law, the Bonds will be issued
in registered and listed form,

6.1.2 ThelIssuer covenants with the Trustee that it will comply with and perform and observe all the
provisions of this Trust Deed and the other Transaction Documents which are expressed to be binding
on it. The terms and conditions of the Bonds shall be binding on the Issuer, the Bondholders and the
Trustee, The Trustee shall be entitled to enforce the obligations of the Issuer under the Bonds as if the
same were set out and contained in this Trust Deed, which shall be read and construed as one
document with the Bonds. The Trustee shall hold the benefit of this covenant to pay all sums due and
payable but unpaid by the 1ssuer in respect of payments with respect to the Bonds upon trust for itself
and the Bondholders.

6.1.3 Covenant to comply with Rules and Guidelines of Bangladesh Bank, 8angladesh Securities &
Exchange Commission, Trust Deed, conditions, Schedules and Subscription Agreement(s}):

{(a) The Issuer hereby covenants with the Trustee to comply with, perform and observe the
conditions of all Rules and Guidelines published by the Bangladesh Bank, Bangladesh Securities &
Exchange Commission all those provisions of this Trust Deed, the Conditions, the Schedules, the
Agency Agreement and the Subscription Agreement which are expressed to be binding on it and to
perform and observe the same. The Bonds are subject to the provisions contained in this Trust Deed,
the Conditions, the Schedules, Agency Agreement and the Subscription Agreement, all of which shall
be binding upon the Issuer and the Bondholders and all persons claiming through or under them
respectively. The Bondholders and all persons ¢laiming under or through them respectively will also
be entitled to the benefit of, and will be bound by, this Trust Deed and the other Bond Documents
and will be deemed to have notice of all of the provisions of the Bond Documents,

{b) The lssuer hereby confirms that it has obtained due approval from the Bangladesh Bank and
the Bangladesh Securities and Exchange Commission for issuance of the Bonds.

6.1.4 Aslong as any of the Bonds remains outstanding or any amount is outstanding to the Trustee
or any Bondholder under any Bond Document, the Issuer undertakes to each of the Trustee and the
Bondholders that it shall comply with the provisions of this Clause 6.1.4.

{a) Change of Business

The Issuer shall procure that no substantial change is made to the general nature of the business of
the Issuer.

{b) Arms' length transactions

The Issuer shall not enter into any transaction, agreement or arrangement with any of its Affiliates
other than on arm’s length basis.

{c) General Undertakings
(i) Authorisations
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The [ssuer shall promptly:
(1) obtain, coniply with and do all that is necessary to maintain in full force and effect; and

as and when requested by the Trustee, supply to the Trustee certified copies of, any Authorisations
required under any law or regulation of its jurisdiction of incorporation to enable it to perform its
obligations under the Bond Documents to which it is a party (or any of them) and/or to ensure the
legality, validity, enforceability or admissibility in evidence in its jurisdiction of incorporation of any
Bond Document to which it is a party,

(i) Compliance with laws

The Issuer shall comply in all respects with all laws to which it is subject including, without limitation,
the requirements and guidelines of the Bangladesh Bank

ii) Insurance

The Issuer shall maintain insurances on and in relation to its business and assets with reputable
underwriters or insurance companias against those risks and to the extent as is usual for companies
carrying on the same or substantially similar business.

{iv) rnan

{1) The Issuer shall ensure that it remains duly incorporated and validly existing under the laws
of its jurisdiction of incorporation.

(2) The Issuer shall ensure it shall at all times have the power and necessary Authorisations to
own its assets and carry on its business as from time to time being conducted.

(3) The Issuer shall maintain and preserve all of its assets, which may be necessary in the conduct
of its business as conducted from time to time, in good working order and condition, ordinary wear
and tear excepted.

{v) Taxation and claim
The Issuer shall duly and punctually follow the prevailing rules and regulations of taxation,
{vi}  Maintenance of hooks a rds and inspection

The Issuer shall, maintain books and records {with respect to itself and its business} in the manner
described in Clause 16.1 in the Trust Deed.

(vii)  Further assurance

The Issuer shall promptly do all such acts or execute all such documents {including assignments,
transfers, mortgages, charges, notices and instructions) as the Trustee may reasonably specify (and in
such form as the Trustee may reasonably require in favor of the Trustee or its nominee(s})} for the
exercise of any rights powers and remedies of the Trustee (for and on behalf of any or all of the Trustee

and/or the Bondholders) provided by or pursuant to the Bond Documents or by law on 3 best efforts
basis and to the extent permitted by applicablte faws,
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(d) Loans and Guarantee
The tssuer shall net:

(] be a creditor in respect of any Financial Indebtedness, except for any loan in its ordinary
course of business consistent with its current practice; and

(i) incur or allow to remain outstanding any guarantee in respect of any obligation {whether
actual or contingent) of any person, or otherwise voluntarily assume any liability, whether actual or
contingent, in respect of any obligation of any person, except for:

{1} any guarantee under any Bond Document;
(2) any guarantee in the ordinary course of business consistent with its curzent practice.

{e) Undertakings to Comply with Bangladesh Bank and BSEC Authorisation and Rules and
Guidelines

It will at ali times comply with the terms of the approval issued by Bangladesh Bank and BSEC including
the Rules; and any other Guidelines issued by the Bangladesh Bank from time to time {including
maintaining any required Bangladesh Bank rating).

if) Providing Information

The Issuer shall provide such information and within such period of time identified in Clause 16.2, 16.3
and 16.4 in the Trust Deed to the Bondholders and the Trustee.

6.2 Corporate Covenants by the Issuer:

6.2.1 Conduct

The Issuer shall all times carry on and conduct its affairs in aproper dnd efficient manner in compliance
with any requirement of law from time to time in force in Bangladesh and in compliance with its and
in compliance with its Memorandum and Articles of Association save where failure to do so would not
constitute a Materials Adverse Effect.

6.2.2 Consents
The Issuer shall obtain, comply with the terms of and do all that is necessary:

{a) to maintain in full force and effect all authorisations, approvals, licenses and consents
necessary under any Law in connection with its business; and

(b} to enable it lawfully to enter into and perform its obligations under this Trust Deed.
6.2.3 Authorised Signatories

The Issuer shall deliver to the Trustee upon execution of this Deed and thereafter upon any change of
the same, a list of Authorised Signatories of the Issuer together with a specimen signature of each
Authorised Signatory.
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6.2.4 Registered Office

The Issuer shall maintain its registered office. In case of change of registered office, the Issuer will
notify this to the Trustee.

6.2.5 Financlal Statements

The lIssuer shall prepare in respect of each financial years, financial statements and provide the same
to the Trustee in such form and manner as described in Clause 16 in the Trust Deed.

6.2.6 General Negative Covenants

The Issuer shall not, save to the extent permitted by or contemplated by Appticable Law or with the
prior written consent of the Trustee:

{a) sell, convey, transfer, lease, assign or otherwise dispose of or agree or attempt or purport to
sell, convey, transfer, lease or otherwise dispose of or use, invest or otherwise deal with any of its
properties, assets or undertaking or grant any option or right to acquire the same which shall
reasonably be expected to have a Material Adverse Effect.

{b) grant, create or permit to exist any encumbrance over {including the grant of security or trust
over or the occurrence of execution or diligence in respect of) its assets which shall reasonably be
expected to have a Material Adverse Effect.

(c) consolidate or merge with any other person;

(d) permit the validity or effectiveness of the Transaction Documents to be impaired or to be
amended, hypothecated, subordinated, terminated or discharged.

6.2.7 Authorisations
The Issuer must:

(a) promptly obtain and maintain in full force and effect all governmental and regulatory
consents, licenses, material authorisations and approvals required for the conduct of its
business; and

(b} do all such things as are necessary to maintain its corporate status,

{c) in each case where failure to do so would be reasonably expected to have a Material Adverse
Effect,

6.2.8 Compliance with Transaction Documents

The Issuer shail at all times comply with and perform all its obligations under the Transaction
Documents and the Bonds save where non-compliance would not lead to a Material Adverse Effect.

6.2.9 Exercise Rights

The Issuer shall preserve and/or exercise and/or enforce its rights under and pursuant to the Bonds
and the Transaction Documents. '

6.2.10 Dealing with Trustee

(a) The Issuer shall upon reasonable notice, during normal business hours allow the Trustee and
any persons appointed by the Trustee access to such books of account and other business records as
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relate to the assigned rights or the benefit of the assigned rights as the Trustee or any such persons
may reasonably require.

{b) So far as permitted by applicable law and subject to any binding confidentiality restrictions,
the Issuer shall at all times give to the Trustee such information, opinions, certificates and other
evidence as the trustee and any persons appointed by the Trustee shall reasonably require {and which
it is reasonably practicable to produce) for the purposes of the discharge of the duties, trusts, powers,
authorities and discretions vested in the Trustee by or pursuant to this Trust Deed or any other
Transaction Document.

6.2.11 €Execution of Further Documents

The Issuer shall, so far as permitted by applicable law and regulatory requirements, execute all such
further documents and do all such further acted and things as the Trustee {acting reasonably} may
consider to be necessary at the time to give effect to the terms of the relevant Transaction Documents.

6.2.12 Notification of Event Default

The issuer shall deliver notice to the Trustee forthwith upon becoming aware of any Event of Defauit
without waiting for the Trustee to take any further action.

6.2.13 No Variation and Termination of Transaction Dacuments

The Issuer shall not until the final Maturity Date, save to the extent permitted by the Transaction
Documents or with the prior written consent of the Trustee:

{a) terminate, repudiate, rescind or discharge any Transaction Documents.
(b} vary, novate, amend, modify or waive any provision of any Transaction Document;

{c) permit any person who has obligations under the Transaction Document to be released from
such obligations other than in accordance with the terms of the applicable Transaction Document and
any applicable requirement of law or regulatory direction.

6.2.14 Filings

The Issuer shall effect all required filings in respect of the Issuer and file, record or enroll each
Transaction Document required to be filed, recorded or enrolled with any court or other authority in
Bangladesh and ensure that such required filings and such other filings, recordings or enrolments are
at all times maintained in accordance with any applicable requirement of 1aw or regulatory direction.

6.2.15 Payments

The issuer shall pay moneys payable by it to the Trustee under the Trust Deed without set off,
counterclaim, deduction or withholding, unfess otherwise compelled by faw.

6.2.16 Noticas to Bondholders

The Issuer shall send or procure to be sent {not less than three days prior to the date of publication)
to the Trustee, for the Trustee's approval, one copy of each notice to be given to the Bondholders in
accordance with the Trust Deed including but not limited to notices required under clause 15 and not
publish such notice without such approval and, upon publication, send to the Trustee two copies of
such notice.
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6.2.17 Notification of Non-Payment

The Issuer shall use reasonable endeavors to procure that it notifies the Trustee forthwith in the event
that it does not, on or before the due date for payment in respect of the Bonds of any Series receive
unconditionally the full amount in the relevant currency of the monies payable on such due date;

6.2.18 Notification of Late Payment

The Issuer shall forthwith give notice to the Bondholders through the Trustee of payments of any sum
due in respect of the Bonds, mada after their due date to the Trustee.

6.2.19 Listing of Bonds in the Stock Exchanges

The Bonds will be, subject to consent of Bangladesh Securities and Exchange Commission (BSEC), be
listed as per rules and regulations by BSEC.

6.2.20 Notification of Tax Deduction the Issuer shall promptly give notice to the Trustee:

{a) if it is required by law to effect a deduction or withhaolding of Tax in respect of any payment
due in respect of any Bonds.

{b} and in such cases take such action as may be required by the Trustee acting reasonable in
respect thereof,

6.3 Consolidation, Amalgamation or Merger

The tssuer will not consclidate with, merge or amalgamate into or transfer its assets substantially as
an entirety to any company or convey or transfer its properties and assets substantially as an entirety
to any person {the consummation of any such event, a "Merger*), unless:

6.3.1 the company formed or incorporated by such Merger or the person that acquired such
properties and assets shall expressly assume, by a supplemental t rust deed, all obligations of the
Issuer under the Trust Deed and the Bonds and the performance of every covenant and agreement
applicable to it contained therein and to ensure that the holder of each Bond then outstanding will
have the right to the new company.

6.3.2 immediately after giving effect to any such Merger, no Defauit or Event of Default shall have
occurred or be continuing or would result therefrom; and

6.3.3 the company formed or incorparated by such Merger, or the person that acquired such
properties and assets, shall expressly agree, among other things, to indemnify each holder of a Bond
against any tax, assessment or governmental charge payable by withholding or deduction thereafter
imposed on such holder solely as a consequence of such Merger with respect to the payment of
principal and interest on the Bonds.

6.4 In the event of the passing of an Extraordinary Resolution in accordance with Clause 20 in the
Trust Deed, a modification, waiver or authorisation in accordance with Clause 21 in the Teust Deed
the Issuer will procure that the Bondholders be notified in accordance with Clause 12.9 in the Trust
Deed,
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Section 7: _ Rights and Obligation of the Trustee

7.1  Duties and Powers of the Trustee
The Trustee has the following duties and-powers in connection with the Trust:

7.1.1 to hold the benefit of the covenants made by the issuer in the Trust Deed and the Conditions
on trust for the Bondholders;

7.1.2  to open such accounts as it deems necessary for discharging the functions of Trustee;

7.13 to keep the money and assets rebresenting the Trust Property (including enforcement
proceeds} and to deposit and withdraw such moneys and assets as may be required from time to time;

7.1.4 to undertake all such actions for the recoveries of any overdue in accordance with the
provisions of the Trust Deed and to execute all such documents, deeds and papers and to do all acts
in relation thereto;

7.15 toissue, manage and administer the Bonds In accordance with the terms of the Trust Deed
and execute, acknowledge, confirm or endorse any agreements, documents, deeds, instruments and
papers in connection therewith;

7.1.6 to call any meetings of the Bondholders in accordance with the provisions of the Trust Deed
and the Bonds and to facilitate the proceedings of such meeting as it deems apprapriate in accordance
with the terms of the Trust Deed;

7.1.7 to implement, give effect 1o and facilitate the terms and conditions of the Bonds and such
other documents, deeds and agreements in contemplation thereof;

7.1.8 upon instruction by the Bondholders upon occurrence of an Event of Default in accordance
with this Trust Deed, to sell or otherwise dispose of the Trust Property and close any bank accounts
that may have been opened in pursuance of the Trust Deed after distribution of amounts standing to
their credit;

7.1.9 totake such action as may be appropriate for the protection of the interest of the Bondholders
in accordance with the Trust Act, 1882 and the provisions of this Trust Deed; and

7.1.10 The Trustee shall have power to initiate negotiations with the respective parties for inclusion
of any additional terms and conditions for the performance of the obligations under the Trust Deed
for the protection of the interest of the Bondholders, and necessary amendments can then be made
by way of mutual agreement; and

7.1.11 to perform all responsibilities of a trustee as required under the Rules or any other successive
rules of the BSEC; and

7.112 to do all such other acts, deeds and things as may be necessary and incidental to the above
objects unless such acts require the prior consent of the Beneficiaries in accordance with the Trust
Deed,

7.2 Covenant to repay

The Issuer covenants with the Trustee that it will, as and when any payment obligation with respect
to the Bonds becomes due to be repaid in accordance with and subject to the terms and conditions of
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the Bonds in the Trust Deed or any provision of the Trust Deed, unconditionally pay or procure to be
paid to or to the order of the Trustee in Taka in freely transferable funds for value the relevant due
date for payment on that date and shall {subject to any terms and conditions of the Bonds) until all
such payments (both before and after judgment ar other order) are duly made unconditionally pay or
procure to be paid to or to the order of the Trustee as aforesaid on the dates provided for in the Trust
Deed, or any of them outstanding from time to time as set out in the Trust Deed provided that:

7.2.1 every payment in respect of the Bonds or any of them made to or through the Paying Agent
in the manner provided in the Agency Agreement shall satisfy, to the extent of such payment, the
relevant covenant by the Issuer contained in this Clause except to the extent that there is default in
the subsequent payment thereof to the Bondholders in accordance with the Trust Deed;

7.2.2 if any payment in respect of the Bonds or any of them is made after the due date, payment
shall be deemed not to have been made until either the full amount is paid to the Bondholders or, if
earlier, the third Business Day after notice by the Trustee to the Bondholders in accordance with the
Trust Deed that the full amount has been received by the Paying Agent or the Trustee in the case of
payment to the Paying Agent, to the extent that there is failure in the subsequent payment to the
gondholders under the Trust Deed; and

723 inany case where payment due in respect of any Bond is improperly withheld or refused upon
due presentation of a Bond Certificate, payment shall accrue in accordance with Clause 15.3 on the
whole or such part of such amount from the date of such withhotding or refusal until the date either
on which such amount due is paid to the Bondhalders or, if earlier, the third Business Day after which
notice by the Trustee is given to the Bondholders in accordance with the Trust Deed that the full
amount payable in respect of the said principal amount is available for collection by the Bondholders
provided that on further due presentation thereof such payment is in fact made.

The Trustee will hold the benefit of this covenant and the covenants in Clause 7 (Rights and Obligations
of the Trustee) on trust for the Bondholders.

7.3 Terms of Appointment
7.3.1 Reliance on information

{a} Advice: The Trustee may in relation to the Trust Deed act on the opinion or advice of or a
certificate or any information obtained from any lawyer, banker, valuer, surveyor, broker, auctioneer,
accountant or other expert and shall not be responsible for any Liability occasioned by so acting;

(b} Certificate of directors or Authorised Signatories: The Trustee, in the exercise of its functiors,
may call for and shall be at liberty to accept a certificate signed by two Authorised Signatories of the
(ssuer or other persan duly authorised on their behalf as to any fact or matter prima facie within the
knowledge of the Issuer, as the case may be, as sufficient evidence thereof and a like certificate to the
effect that any particular dealing, transaction or step or thing is, in the opinion of the person so
certifying, expedient as sufficient evidence that it is expedient and the Trustee shall not be bound in
any such case to call for further evidence or be responsible for any Liability that may be occasioned by
its failing so to do;

{c) Resolution or direction of Bondholders: The Trustee shall not be responsible for acting in good
faith upon any resolution purporting to be a Written Resolution or to have been passed at any meeting
of the Bondholders in raspect whereof minutes have been made and signed or a direction of a
spetified percentage of Bondholders, even though it may subsequently be found that there was some
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defect in the constitution of the meeting or the passing of the resolution or the making of the
directions or that for any reason the resolution purporting to be a Written Resolution or to have been
passed at any Meeting or the making of the directions was not valid or binding upon the Bondholders;

(d) Bondholders as a class: In connection with the exercise by it of any of its trusts, powers,
authorities and discretions (including without limitation any modification, waiver, authorisation or
determination), the Trustee shall have regard to the general interests of the Bondholders as a class
(but shall not have regard to any interests arising from circumstances particular to individual
Bondholders whatever their number and in particular, but without limitation, shall not have regard to
the consequences of the exercise of its trusts, powers, authorities and discretions for individual
Bondholders (whatever their number) resulting from their being for any purpose domiciled or resident
in, or otherwise connected with, or subject to the jurisdiction of, any particular territory or any political
sub-division thereof and the Trustee shall not be entitled to require, nor shall any Bondholder be
entitled to claim, from the Issuer, the Trustee or any other person any indemnification or payment in
respect of any tax consequences of any such exercise upon individual Bondholders;

{e) No obligation to monitor: The Trustee shall not be under any obligation to monitor or
supervise the functions of any other person under the Bonds or any other agreement or document
refating to the transactions herein or therein contemplated and shall be entitled, in the absence of
actual knowledge of a breach of obligation, to assume that each such person is properly performing
and complying with its obligations;

{f) Bonds held by the Issuer: In the absence of actual knowledge or express notice to the
contrary, the Trustee may assume without enquiry {other than requesting a certificate of the Issuer),
that no Bonds are for the time being held by or for the benefit of the ssuer or any of its Affiliates;

(g) Events of Default; The Trustee shail not be bound to give notice to any person of the execution
of the Trust Deed or to take any steps to ascertain whether any Default or Event of Default has
happened and, until it shall have actual knowledge or express notice to the contrary, the Trustee shall
be entitled to assume that no such Default or Event of Default has happened and that the Issuer is
observing and performing all the obligations on its part contained in the Bonds and the Bond
Documents and no event has happened as a consequence of which any of the Bonds may become
repayable;

(h) Right to deduct or withhold for taxes: Deduction or withholding of tax will be as per prevailing
laws of Bangladesh.

{i) No responsibility to investigate: The Trustee shall not have any responsibility for or have any
duty to investigate except uader any applicable laws or regulations:

{i) the execution, delivery, legality, validity, effectiveness, adequacy, genuineness, enforceability
or admissibility in evidence of any Bond Document;

{ii) any recitals, statements, warranties, representations or covenants of any party to any Bond
Document;

iii) its ability to exercise the rights, trusts, powers, authorities or discretions purported to be
conferred on it by any of the Bond Documents; or

(ivi  the capacities, powers or credit standing of the Issuer or other party to any of the Bond
Documents;
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{i) Error of judgment: The Trustee shall not be Hable for any error of judgment made in good
faith by any officer or employee of the Trustee assigned by the Trustee to administer its corporate
trust matters;

(k} No respensibility for loss: The Trustee shall not in any circumstances, except under any
applicable laws or regulations:

{i) be liable to account to any Bondholder or any other person for anything except sums actually
received by the Trustee which have not been distributed or paid to the persons entitled or at the time
of payment believed by the Trustee to be entitled thereto, or

{ii} be liable to any Bondholder or any other person for any costs, charges, losses, damages,
liabilities or expenses arising from or connected with any act, default, emission or misconduct of the
Trustee, any Appointee or thelr respactive officers, employees or agents in relation to the Bond
Dacuments except to the extent that they shall have been finally judiclally determined to have been
caused by the Trustee's own gross negligence, willful default or fraud,

{n Force Majeure: The Trustee shall not be liable for any failure or defay in the performance of
its obligations under the Trust Deed or any other Bond Document because of circumstances beyond
such Trustee's control, including, without limitation, acts of God, flood, war {whether declared or
undeclared), terrorism, fire, riot, embargo, labor disputes, any laws, ordinances, regulations or the like
which restrict or prohibit the performance of the obligations contemplated by the Trust Deed or any
other Bond Document, and other tauses beyond such Trustee's control whether or not of the same
class or kind as specifically named above. However, the Trustee shall use commercially reasonable
efforts consistent with accepted practice in its industry to resume performance as soon as practicable
under the circumstances.

(m}  Applicable Law: Notwithstanding anything contained in the Trust Deed the Trustee shall have
all such rights and powers granted to it under the applicable law including but is not limited to The
Securities and Exchange Commission (Private Placement of Debt Securities) Rules 2012,

{n) Immunities: The Trustee's immunities and protections from liability and its right to
indemnification in connection with the performance of its duties under the Trust Deed shall extend to
the Trustee's officers, directors and employees. Such immunities and protections and right to
indemnification, together with the Trustee's right to compensation, shall survive the Trustee's
resignation or removal, the defeasance or discharge of the Trust Deed and final payment of the Bonds
but in any event will be subject to any gross negligence, willful default or fraud of which the Trustee
or its officers, directors or employees may be guilty in relation to their duties under the Trust Deed.,
The tssuer acknowledges that in any proceedings taken in relation to the Trust Deed, it will not be
entitled to claim for itself or any of its asset’s immunity from suit, execution, attachment or other legal
process.

7.4 Trustee's Determination and Discretion

74.1 Trustee's determination: The Trustee may er determine whether or not a default in the
performance or observance by the Issuer of any obligation under the provisions of any Bond
Document or contained in the Bonds is capable of remedy and/or materially prejudicial to the interests
of the Bondholders and if the Trustee certifies that any such default is, in its opinion, not capable of
remedy and/or materially prejudicial to the interests of the Bondholders, such certificate shall be
conclusive and binding upon the Issuer and the Bondholders provided however that the Trustee may
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an 15 Business Days' notice of such proposed determination to the Bondholders in accordance with
the Trust Deed, it has not, within 30days of such notice being received by the Bondholders or a shorter
period as may be agreed by the Bondholders in writing, been directed by an Extraordinary Resolution
or Written Resolution instructing the Trustee as to the determination which shall be made;

7.4.2 Determination of questions: the Trustee as between itself and the Bondholders shall have fuil
power to determine all the questions and doubts arising in refation to any of the provisions of the
Trust Deed which in the opinion of the Trustee relates to matters and are bond specific matters (“Bond
Specific Matters”} and every such determination, whether made upon a question actually raised or
implied in the acts or proceedings of the Trustee, shall be conclusive and shall bind the Trustee and
the Bondholders provided however that the Trustee may not exercise any powers conferred upon it
by this Clause unless the Trustee having given not less than 15 Business Days’ notice of such proposed
determination to the Bondholders in accordance with the Trust Deed, it has not, within 30 days of
such notice being received by the Bondholders or a shorter period as may be agreed by the
Bondholders in writing, been directed by an Extraordinary Resolution or Written Resolution instructing
the Trustee as to the determination which shall be made;

7.4.3 Trustee's discretion: the Trustee shall (save as expressly otherwise provided herein) as
regards all tha trusts, powers, autharities and discretions vested in it by this Trust Deed or by operation
of law, have absolute discretion as to the exercise or non exercise thereof and the Trustee shall not
be responsible for any Liability that may result from the exercise or non exercise thereof but whenever
the Trustee is under the provisions of the Trust Deed bound to act at the request or direction of the
Bondholders, the Trustee shall nevertheless not be so bound unless first indemnified and/or provided
with security to its satisfaction against all actions, proceedings, claims and demands to which it may
render itself liable and all costs, charges, damages, expenses and liabilities which it may incur by so
doing provided however that the Trustee may not exercise any discretion conferred upon it by this
Clause unless the Trustee having given not less than 15 Business Days' notice of such exercise of
discretion to the Bondholders in accordance with the Trust Deed, it has not, within 30 days of such
notice being received by the Bondholders or a shorter period as may be agreed by the Bondholders in
writing, been directed by an Extraordinary Resolution or Written Resolution instructing the Trustee as
to how such discretion shall be exercised;

7.4.4 Trustee's consent: any corsent given by the Trustee for the purposes of the Trust Deed may
be given on such terms and subject to such conditions {if any) as the Trustee may require;

7.4.5 Application of Proceads: the Trustee shall not be responsible for the receipt or application by
the Issuer of the Proceeds of the issue of the Bonds or the delivery of any Bond Certificate to the
persons entitled to it;

7.4.6 Delegation: the Trustee may, with the prior consent in writing of the Issuer, in the execution
and exercise of all or any of the trusts, powers, authorities and discretions vested in it by the Trust
Oeed, act by responsible officers or a responsible officer for the time being of the Trustee and the
Trustee may also whenever it thinks fit, whether by power of attorney or otherwise, delegate to any
person or persons or fluctuating body of persons (whether being a joint trustee of the Trust Deed or
not) all or any of the trusts, powers, authorities and discretions vested in it by the Trust Deed and any
such delegation may be made upon such terms and conditions and subject to such regulations
{including power to sub delegate with the consent of the Trustee) as the Trustee may think fit in the
interests of the Bondholders and, provided the Trustee shall have exercised reasonable care in the
selection of any such Appointee and the Trustee shall not be bound to supervise the proceedings or
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acts of and shall not in any way or to any extent be responsible for any Liabilities incurred by reason
of the misconduct, omission or default on the part of such delegate or sub-delegate;

7.4.7 Agents: Subject to the provisions of the Trust Act 1882, the Trustee may, in the conduct of the
trusts of the Trust Deed, with the prior consent in writing of the Issuer, instead of acting personally,
employ and pay an agent on any terms, whether or not a lawyer or other professional person, to
transact or conduct, or concur in transacting or conducting, any business and to do or concur in doing
all acts required to be done by the Trustee, as the case may (including the receipt and payment of
money} and, provided that the Trustee shall have exercised reasonable care in the selection and
appointment of any such agent(s), the Trustee shall not be responsible for any Liabilities incurred by
reason of the misconduct, omission or default on the part of any person appointed by it hereunder or
be bound to supervise the proceedings or acts of any such person;

7.4.8 Custodians and nominees: the Trustee may appoint and pay any person to act as a custodian
or nominee on any terms in relation to such assets of the trust as the Trustee may determine, including
for the purpose of depositing with a custodian the Trust Deed or any document relating to the trust
created hereunder and, provided the Trustee shall have exercised reasonable care in the selection of
any such Appointee, the Trustee shall not be responsible for any loss, liability, expense, demand, cost,
clalm or proceedings incurred by reason of the misconduct, omission or default on the part of any
person appointed by it hereunder or be bound to supervise the proceedings or acts of any such person;
and

7.4.9 Confidential information: the Trustee shall not {unless required by law or ordered so to do by
a court of competent jurisdiction) be required to disclose to any Bondholder any confidential
information (financial or otherwise} made available to the Trustee by the Issuer or any other person
in connection with the Trust Deed and no Bondholder shall be entitled to take any action to obtain
from the Trustee any such information. The Trustee shall forward to the Bondholders any non-
confidential information made available to the Trustee by the 1ssuer in connection with the Trust
Deed.

7.5 Financial matters

7.5.1 Professional charges: any trustee being a banker, lawyer, broker or other person engaged in
any profession or business shall be entitled to charge and be paid all usual professional and other
charges for business transacted and acts done by him or his partner or firm on matters arising in
connection with the trusts of the Trust Deed and also his incurred charges in addition to disbursements
for all other work and business done and all time spent by him or his partner or firm on matters arising
in connection with the Trust Deed, including matters which might or should have been attended to in
person by a trustee not being a banker, lawyer, broker or other professional person;

7.5.2 Expenditure by the Trustee: nothing contained in the Trust Deed shall require the Trustee to
expend or risk its own funds or otherwise incur any financial liability in the performance of its duties
or the exercise of any right, power, authority or discretion hereunder if it has grounds for believing
the repayment {if approved by the Issuer) of such funds or adequate indemnity against, or security
for, such risk or liability is not assured to it; and
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753 Restriction on financial transactions with the Issuer:

The Trustee and its directors and officers shall be precluded from making any contracts or entering
into any transactions {“Other Business) with the Issuer which would place its fiduciary duties towards
the Bondholders in conflict with its rights and obligations in such Other Business.

7.6 Trustee liable for gross negligence

None of the provisions of the Trust Deed shall in any case in which the Trustee has failed to show the
degree of care and diligence required by it as trustee, having regard to the provisions of the Trust
Deed conferring on the Trustee any powers, authorities or discretions, relieve or indemnify the
Trustee against any liability which by virtue of any rule of law would otherwise attach to it in respect
of any gross negligence, willful default or fraud of which it may be guilty in relation to its duties under
the Trust Deed,

2.7 Exercise of Discretion

7.7.1 Notwithstanding anything in the Trust Deed to the contrary, the Trustee shall not be obliged
to exercise or consider exercising any discretion or consider making or make any determination
(including, without limitation, any determination as to whether any fact or circumstance or activity or
thing Is material or substantial or complies with some such similar quantitative standard) or to
consider taking or take any action whatsoever in connection with or under or pursuant to the Bonds
untess directed to do so by the holders of not less than 662/3 percent in principal amount of the Bonds
then outstanding or if s¢ directed by an Extraordinary Resolution.

7.7.2  The Trustee will not be responsible for any loss, expense, damage, claim, cost, charge or
liability which may be suffered as a resuit of any exercise or non-exercise of a discretion or the making
or failure to make any determination or the taking or failure to take any action by the Trustee, acting
on the directions of the Bondholders as aforesaid or pending the provision of such a direction.

7.7.3  Acertificate delivered in compliance with the Trust Deed of two Authorised Signatories of the
Issuer or other person duly authorised on their behalf as to the compliance by the Issuer with any of
their respective obligations contained in the Conditions or the Trust Deed shall be conclusive and
binding on the Issuer, the Trustee and the 8ondholders save in the case of manifest error, but without
prejudice to the provisions of Clause 7.7.4 below.

7.7.4  The Trustea shall have no responsibility for requesting such certificates unless the Issuer has
failed to deliver such certificates inaccordance with Clause 7.3 {Terms of Appointment) or the Trustee
is requested to do so by any Bondholder. The Trustee shall be entitled to rely on such certificatzs
absolutely and shall not be obliged to enquire further as regards the circumstances then existing and
whether they justify the provision and the content of such certificate and will not be responsible for
any loss occasioned by so acting. The Trustee shall be entitled to rely on any such certificates as
sufficient evidence by the Issuer of such compliance {or non-compliance} and will not be responsibte

for or for investigating any matter refating to the financial condition of or any other matter relating to
the Issuer.

7.8 Events of Default

The Events of Default for the purposes of the Bonds and the Trustee’s rights, duties and obligations
following such an Event of Default shall be as provided for in Ciause 15.5.
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19 Modification and Waiver

The Trustee may agree, without the consent of the Bondholders, to {i} any modification (except 3s
mentioned In Clause 20) to, or the waiver or authorisation of any breach or proposed breach of, any
terms of the Trust Deed which is not, materially prejudicial to the interests of the Bondholders or (ii)
any modification to the Bonds or the Trust Deed which, is of a formal, minor or technical nature or to
correct a manifest error or to comply with mandatory provisions of law. All amendments or
supplements or modifications to the terms of the Trust Deed or any of the other transaction
documents can be made only in writing signed by the Issuer and the Trustee. Any such modification,
waiver or authorisation will be binding on the Bondholders and, unless the Trustee agrees otherwise,
any such modifications will be notified by the Trustee to the 8ondholders as soon as practicable
thereafter. However, no modification of the Features of the Bond mentioned in Clause 4.1 can be
made without prior consent of the Bondholders unless required by law.

7.10 Interests of Bondholders

In connection with the exercise of its functions (including but not limited to those in refation te any
proposed modification, authorisation, waiver or substitution) the Trustee shall have regard to the
interests of the Bondholders as a class and shall not have regard to the consequences of such exercise
for individual Bondholders and the Trustee shall not be entitled to require, nor shall any Bondholder
be entitled to claim, from the Issuer or the Trustee, any indemnification or payment in respect of any
tax consequences of any such exercise upon individual Bondholders except to the extent provided for
in Clause 15.4{Taxation} in the Trust Deed and/or any undertakings given in addition thereto or in
substitution therefore pursuant to the Trust Deed.
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Section 8: _Rights and Obligation of the Eligible Investors

8.1  Eachinvestor (Bondhotder)shall enter into a separate Subscription Agreement with the Issuer
and shall be bound by the terms and conditions contained in such subscription Agreement containing
in details the rights and obfigations of the investors, and which shall be an integral part of the Trust
Deed.

8.2  The obligations of the Bondholders under the Subscription Agreement and other agreements
with identical terms are several and the failure by a Bondholder(s} to perform its obligations under
the Bond Documents shall not affect the obligations of the Issuer towards any other Bondholder(s)
under other identical agreements nor shall any other Bondholder(s) be liable for the failure by such
Bondholder(s) to perform its obligations under the Subscription Agreement or any other Bond
Docurnent.

8.3  The rights of the Bondholder are several and any debt or other obligation arising under the
Subscription Agreement at any time from the Issuer to any other Bondholder{s} shall be a separate
and independent debt. Each Bondholder will be entitled to protect and enforce its individual rights
independently of any other Bondholder and it shall not be necessary for any other Bondholder(s) to
be joined as an additional party in proceedings for such purpose.

8.4  The Bondholders shall hold meetings with such power and scope and in the manner provided
for in Clause 20 in the Trust Deed.

8.5  Undertaking to Issue

The Issuer will, subject to and in accordance with the provisions of the Subscription Agreement, on
the Closing Date, duly execute and deliver to the Bondholder a Bond Certificate attached with the
Conditions, representing the allocation amount of Bonds subscribed.

86 Undertaking to Subscribe

The Bondholders will, subject to and in accordance with the provisions of the Subscription Agreement,
an the Closing Date, subscribe and pay the aggregate purchase price for the allocation, in Bangladesh
Taka for same day value to such account as the Issuer designates.

8.3 Investor Representaticons

The Bondholder{s) will comply with all applicable laws and regulations of Bangladesh and each other
jurisdiction in which it offers, sells or delivers Bonds or has in its possession or distributes any offering
material, in all cases at its own expense,

8.8 Indemnity

The Issuer shall fully indemnify the Bondholder(s) from and against any expense, loss, damage or
liability which any of them may incur as per pravisions of the Trust deed in connection with the
enforcement, protection or preservation of any right or claim of the Bondholders under the
Transaction Decuments.
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89  Closing
8.9.1 Subscription and Closing

{a)  Subject to the conditions precedent contained in the Subscription Agreement, the closing of
the issue of the Bonds shall take place on the Closing Date.

{b) Investor Representation Letter: On the date indicated in the Subscription Agreement, the
Bondholders will execute and deliver a letter addressed to the issuer in the form attached as
Compliance Certificate.

{c) Payment of net issue Proceeds: On each Closing Date, of the Bondholders shall pay the
purchase price of Bonds to the Issuer in Bangladesh Taka in the manner provided for in the
Subscription Agreement.

{d} Bond Certificates:

i} Registration: On each Closing Date, the Issuer shall procure that the principal amount of Bonds
subscribed for by the Bondholders for which payment has been received in accordance with the
Subscription Agreement and are registered in name of the Bondholders (with a notation on the
Register and on each Bond Certificate identifying the Issue Date of such Bond Certificate).

{i) Issue: On the Closing Date, the Issuer shall duly execute and deliver the Bond Certificates to
the Trustee for authentication. Promptly following the Closing Date, the issuer will deliver to each
Bondholder Bond Certificates, duly authenticated by the Trustee and representing such Investor's
entire holding of Bonds,

810 Termination

The Bondholders may give a termination notice to the Issuer at any time on or prior to the Closing
Dateif:

8.10.1 Breach of obligation: the Issuer fails to perform any of its obligations under the Subscription
Agreement;

8.10.2 Failure of condition precedent: any of the conditions precedent is not satisfied or waived by
the Bondholders on the Closing Date; or

8.10.3 Force majeure: since the date of the Subscription Agreement there has been {i} any material
outbreak or escalation of hostilities involving Bangladesh or declaration by Bangfadesh of a national
emergency or war or other calamity or crisis or (i} a material adverse change in economic, political or
financial conditions or currency exchange rates ar exchange controls in Bangladesh or international
market, of such magnitude and severity in its effect on the financial markets as to make it
impracticable or inadvisable to proceed with the offer, sale, distribution or delivery of the Bonds.

8.11 Consequences

Upon the giving of a termination notice under Clause 15.10 (Termination) in the Trust Deed and
subject to the Subscription Agreement:

8.11.1 Discharge of Issuer: the tssuer shall be discharged from performance of its obligations under
the Subscription Agreement except for the liability of the Issuer in relation to expenses related to the
Bonds and except for any liability arising before or in refation to such termination; and
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8.11.2 Discharge of Bondholder: such Bondholder shall be discharged from performance of their
respective obligations under the Subscription Agreement.

8.12 Interests of the Bondholders

The interests of the Bondholders shall be protected and preserved by the Trustee in the manner
described in Clause 13.10 in the Trust Deed.
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Section 9: Description of The City Bank Limited: The Issuer

The City Bank Limited was incorporated as a public limited company in Bangladesh under The
Companies Act, 1913, it commenced its banking business from 14 March, 1983 under the license
issued by Bangladesh Bank. :

Over the years, City Bank has established itself as a leading private commercial bank in the country
with proven leadership in Corporate Banking and growing focus on SME and Consumer businesses.
CBL provides both conventional and Islamic banking products and services. The 8ank offers a wide
range of depository, loan and card products and a variety of services to cater t0 virtually every
customer segment. From Student Banking to Priority Banking to AMEX credit card, City Bank has
almost all banking products on offer. The product basket is rich in content featuring different types of
Savings and Current Accounts, Personal Loans, Debit Cards, Credit Cards, Pre-paid Cards, Internet
Banking, Corporate Banking, SME Banking, Investment 8anking, Treasury & Syndication services etc.

City Bank is the first bank in Bangladesh to have issued Dual Currency Credit Card. The bank is a
principal member of VISA international and it issues both Local Currency (Taka) & Foreign Currency
(US Dollar) card fimits in a single plastic. City 8ank has launched American Express Credit Card and
American Express Gold Credit card in Navember 2009. City Bank is the local caretaker of the brand
and is responsible for ail operations supporting the issuing of the new credit cards, including billing
and accounting, customer service, credit management and charge authorizations, as well as marketing
the cards in Bangladesh. City Bank also introduced exclusive privileges for the card members under
the American Express Selects program in Bangladesh.

The Bank has 132 branches including 116 SME/Agei branches. The Bank had no overseas branches as
at 30 September, 2020. Out of the above 132 branches, 1 branch is designated as Istamic Banking
Branch complying with the rules of islamic Shariah, the modus operandi of which is substantially
different from other branches run on conventional basis. It has 343 ATMs. The Bank was listed with
Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited as a publicly traded company
on 03 February, 1987 and 27 December, 1995. It is operating as City Group with its three subsidiaries.

s Offer wide array of products and services that differentiate and excite all customer segments

» Be the “Employer of choice” by offering an environment where people excel and leaders are
created

» Continuously challenge processes and platforms to enhance effectiveness and efficiency

» Promote innovation and automation with a view to guaranteeing and enhancing excellence in
service

s Ensure respect for community, good governance and compliance in everything we do
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Result Driven

Accountable & Transparent
Courageous & Respectiul
Engaged & Inspired

focused on Customer Delight

LR e U o STRATEGIC PRIORITIES 5T

Making business strategy flexible to keep us on track for 3 sustainable growth.

Having a strong customer focus and build relationships based onintegrity, superior service and
mutual benefit.

Continuing to pravide new products and services to customers with suppart of superior
information technology platforms.

Maintaining sound capital base to support growth.
Ensuring responsible corporate governance through conformity with the law and by
conducting all our actions honestly, responsibly and ethically.

Pursuing balance sheet growth through selective lending and by offering value propaosition.

Leveraging balance sheet management through improved productivity, recovery and cost
rationalization,

Ensuring effective risk management for sustainable growth in shareholders' value.

Imgroving quality of human resources by strengthening their competencies.

Focusing on Corporate $ocial Responsibility {CSR);
Ensuring City Bank brand is recognized as the 'Most Reputed Financlal Institution Brand in

Bangladesh’.

Believing in zero tolerance compliance culture.

00 OF CONDUCT AND ETHICAL GUIDELINES

COMPLIANCE OF LAWS: All employees of The City Bank Limited are to follow and comply with the
laws of the Bangladesh Bank and internal rules and regulations of the Bank.

INTEGRITY OF RECORDS: All employees are expected to maintain books and records with integrity
and ensure accuracy and timeliness of all transactions. They should shore up the privacy of the
customers' affairs, Employees alse must not divulge the Bank’s plans, methods and activities,
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considered by the employer to be proprietary and classified as confidential. Moreover, employees
are not expected to disclose such information without proper authorization.

MISAPPROPRIATION OFASSETS: Any employee of the Bank shall not convert any funds and
property which are not legitimately theirs to their own use and benefit nor deliberately assist
another person in such exploitation.

MONEY LAUNDERING: Employees responsible for opening accounts are required to fulfill all
formalities, i.e. fill in "Know Your Customers {KYC)" form and Transaction Profile (TP) at the time of
opening an account and review the accounts pertodically as per regulatory rules. Employees are
expected to report any suspected transaction of fund being used for money laundering to both
internal management and Bangladesh Bank.

CONFLICT OF INTEREST: Employees must not use their position in the Bank for personal emolument
or to obtain benefits for themselves together with members of their families or friends. Employees
who are members of different schaols' boards, society or recreational bodies should be aware of
conflicts of interest and declare any such conflict.

SPECULATION IN STOCKS: Employees should not speculate/trade in stocks, shares, securities or
commaodities of any description nor be connected with the formation or management of a joint
stock company.

HONESTY AND INTEGRITY: Our employees are expected to act honestly and with integrity at all
times. They should act uprightly and equitably when dealing with the public and other employees
of the Bank.

ACCEPTANCE OF GIFTS: Our employees are not encouraged to accept gifts, benefits or any sort of
invitations of questionable nature from the customers of the Bank or persons having business
interest with the Bank.

From energy to infrastructure to SME & Consumer financing, City 8ank has been at the forefront of
many pioneering initiatives and is recognized internationally by many reputed institutions. CBL was
named the ‘Best Bank in Bangladesh’ for the year 2015 at Euromoney's Awards for Excellence for the
second time. Global Finance, one of the world's leading financial publications, named CBL the ‘Best
Consumer Digital Bank in Bangladesh’ for the second time in a-row as well.

City Bank Limited has four subsidiaries named, The City Brokerage Limited, City Bank Capital Resources
Limited and CBL Money Transfer SDN BHD.

i. City Brokerage Limited

The City Brokerage Limited ('the company') was incorporated in Bangladesh as a private limited
company on 31 March, 2010 vide registration no. C-83616/10 under the Companies Act, 1994.
Subsequently, the company obtained Broker and Dealer licenses from Dhaka Stock Exchange Limited
(DSE) and Chittagong Stock Exchange Limited (CSE) in the same year. The legal status of the Company
has been converted into public limited company from private limited company in June 2012 in
compliance with Bangladesh Securities and Exchange Commission (Stock Dealer, Stock Broker and
Authorized Representatives) Rules, 2000.
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City Brokerage limited offers full- fledged international standard brokerage service for retail and
institutional clients and foreign clients. The Company is dedicated to offer high guality products and
services at a competitive rate to its domestic and international clients.

Date of incorporation: 31 March, 2010

Date of Commencement: 15 November, 2010
Authorized Capital: BDT 5,000,000,000

Paid up Capital; BOT 3,400,000,000
Ownership Interest in Capital: 99.9963%

il.  City Bank Capital Resources Limited

City Bank Capital Resources Limited (CBCRL) was incorporated in Bangladesh as a private limited
company on 17 August, 2009 vides registration no. C-79186/09 under the Companies Act, 1994, The
registered office of CBCRL is at City Centre {Level-14), Unit 1D:13D, 90/1 Motijheel C/A, Dhaka-1000,
Bangladesh. CBCRL delivers a whole range of investment banking services including merchant banking
activities such as issue management, underwriting, portfolio management and corgorate advisory.

Date of incorporation: 17 August, 2009
Merchant Banking License: 06 December 2010
Authorized Capital: 80T 3,000,000,000

Paid up Capital: BOT 2,550,000,000

Ownership Interest in Capital: $9.9933%

iil. CBLMoney Transfer Sdn, Bhd,

CBL Money Transfer Sdn. Bhd. {CMTS) is a private limited company by shares incorporated under the
laws of Malaysia and registered with the Companies Commission of Malaysia with Registration No.
769212M carrying on money services business under the Money Services Business Act, 2011 under a
Class B License No. 00127 from the Bank Megara Malaysia. CMTS is principally engaged as inbound
and outbound remittance service provider,

The Bank entered into an agreement on 4 April, 2013 to purchase 75% of ordinary shares of CMTS
with an agreement to acquire 100% shares of CMTS ultimately and the company became and started
as subsidiary of the Bank since 5 August 2013. On 31 December 2016 the Bank held 100% shares of
CMTS.

Now CBLMT is offering remittance services for Bangladesh, Indonesia, Nepal, Philippines and Vietnam
Corridors, Services catering to India, Pakistan, Sri Lanka and Australia corridors will start soon to
provide further remittance services for all migrant workers working and living in Malaysia.

Incorporated in: Malaysia

Date of CBL Involvement: 11 January, 2019
Paid up Capital: RM 5,822,896

Ownership Interest in Capital: 100%
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iv.  City Hong Kong Limited

In 2019, City Bank set foot in Hong Kong, one of the major financial hubs of the world, with the
establishment of its first offshore banking trade unit, City Hong Kong Limited {City HK). City BX is not
only being positioned as an independent profitable unit for City Bank, but also as a major link between
our operations in Bangladesh and new business opportunities in Hong Kong and China. City HK was
established with the primary objective of enabling the bank to have its own international presence in
one of the globe’s major commercial hubs. Notably, Hong Kong possesses significant economic
importance to Bangladesh'’s economy, as it is a major trade partner of Bangladesh. Further, many
international retall chains tocated in the island state are major customers of several Bangladeshi RMG
manufacturers. Also, China is emerging as a major economic power in the world order, and trade and
business between China and Bangladesh is on a substantial upswing. These make Hong Kong an ideal

region for City Bank to have a base. City HK is working to create a niche market within the local
™ business community to facilitate international trade business through advising Letter of Credit (LC),
handfing documentary collection and even bill financing (discounting) against LC issued by City Bank
along with other commercial banks in Bangladesh. Established with a refatively smalt capital, City HK
is expected to increase its capital base through new business account acquisitions and stable
profitability. In 2020, City HK will continue to increase its customer base and work on providing new
financial solutions, thus extending the international network of City Bank in a multi-ethnic geography
with substantial economic and trade prospects.

Incorporated in: Hong Kong

Date of CBL Involvement: 4 April, 2013
Paid up Capital: HKS 6,000,000
Qwnership Interest in Capital; 100%

9.1 Capital Structure

The City Bank Limited, the Issuer of the Perpetual Bonds, is a private commercial bank and like other
commercial banks its capital structure comprises shareholder's equity, deposits and other liabilities.
As on September 30, 2020, CBL's consolidated total Shareholders’ Equity and Liabilities stood at 80T
410,650.67 million, Significant parts (65.83%) of CBL's total capital Structure have been financed by
deposits and other accounts.

Table 2: Sources of 1ssuer's Capital Structure

September 30, 2020
paruculars B b e A TR e T AR L e AR A n w e ks mer e e o
BDT Million % of Total Liability
LIABILITIES
Tier-l subordinated bond 9,200.00 2.24%
Borrowings from other banks, Fls and agents 67,108.38 16.34%
Deposits and ather accounts 270,351.81 65.83%
Other liabilities 36,642.93 8.92%
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Total Liabilities
CAPITAL/SHAREHOLDERS' EQUITY
Paid-up capital

‘Statutory reserve

Share Premium

bividend Equalization Reserve
Other reserve

Surplus in Profit and Loss account
Non-controlling interest

Total Shareholders’ Equity

Total Liabilities and Shareholders’ Equity

Draft Information Memorandum
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383,303.12 93.34%
10,163.87 2.48%
8,659.48 2.11%
1,504.39 0.37%
530.79 0.13%
1,965.16 0.48%
4,523.75 1.10%
0.112486 0.00%
27,347.55 6.66%
410,650.67 100.00%

The Issuer maintains appropriate capital adequacy, which enables it to confront various risk factors
its September be exposed to. The Total Capital of the bank was 80T 35,787.77 million as on 30
September, 2020 against the regulatory requirement of BDT 35,450.18 million. The total asset of the
Issuer is BOT 410,650.67 million while the total risk-weighted asset is BDT 283,601.42 million.

Table 3: Description of Issuer’s Total Capital

Particulars

Total Risk Weighted Assets

Core capital (Tier- 1)

Supplementary capital (Tier-1)

TOTAL CAPITAL

Total Required Capital {12

Capital Surplus

Capital to Risk-weighted Asset Ratio
Core capital to Risk Weighted Assets

Leverage Ratio

50% of RWA}

. September 30,2020
BDT Million
283,601.42
23,672.26
12,115.51
. .35,787.77
35,450.18
337.59
12.62%
8.35%

4.79%

issuer’s total paid up capital stood at 8DT 10163.87 million at the end of September 30, 2020 which
was divided into 1,016,386,661 numbers of shares with a face value of BDT 10 per share.

Table 4: Shareholding Structure of the Issuer

Particulars

Sponsors & General Public
Financlal Institutions

Total

- M
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9.2
The principal business activities of the Bank are to provide a comprehensive range of financial services
including commercial banking, consumer banking, trade services, SME, retail, custody and clearing
services to its customers.
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Business

Products & Services
i. Corporate Banking

City Bank is ane of the key players in Bangladesh wholesale banking industry to offer the full
scope of innovative, customized solutions and services. It has a unique business focus on
enabling project financing, trade, investment and supply chain financing for clients. The Bank
is committed to use its countrywide network to facilitate clients’ growing trade and
investment flows and supply chain financing needs across our business footprint.
Working Capital Finance: To meet customers' running capital requirements CBL offers the
following products:
¢ Qver Draft {OD}
s Guarantees and Bonds
Trade Finance: CBL offers export and import finance facilities for its customers depending on
their requirements. CBL's trade finance service is a unity of funded and non-funded facilities:
¢ Export Finance Facility includes;
o Backto Back L/C Opening
o ExportBitl Discounting (FOBP and IDBP)
s Import Finance Facility includes;
o Loan Against Trust Receipt (LATR)
o Term Loan
¢ Non-funded Trade Finance Facility includes;
o L/C Opening (Sight & Deferred)
o LJC Advising
o L/C Transfer
o Bank Guarantee
o Secured Over Draft (SOD) in the form of SO {generalfexport bill}) and SOD
(Others-work order, FOR, land, etc.)
o Bank Guarantee in the form of Performance guarantee, Advance Payment
Guarantee (APG), and
o Bid bond, Inland Bill Purchase {IBP) includes mainly Government Security
bills and bonds.
o Foreign Bill Purchase (FBP} includes foreign drafts.
Term Finance: City Bank offers term financing for the businesses which require short- or
medium-term financing.
¢ Short Term Financing includes:
¢ Short Term Loan
o Short Term Revolving Loan
s Mid Term Financing includes:
o City Bank Term Loan
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Praject Finance: City Bank has been very active in providing project financing solutions, The
Bank offers customized Term Loan or Lease to finance the fixed assets that a business needs
{such as land, new premises, equipment and machinery). It can be a green field project or an
expansion of an existing plant that may be financed at competitive floating rate of interest.
CBL Offshore Banking: CBL Offshore Banking services specially tailored for 100% foreign
owned company, joint venture and focally owned company in Export Processing Zones (EPZ).
It offers term finance, working capital finance and trade finance services in different modes.
It also provides term finance facility to locally owned industrial units outside EPZ under some
special conditions.

Syndications & Structured Finance: CBL is active in the Syadication market with professional
team having expertise and wide market network for enabling its corporate clients to access
large loans through cost efficient structures, CBL offers tailor made solutions to fit customers’
business requirements. It also facilitates its peer group in closing their syndicated deals by co-
arranging or by taking large exposures in both Greenfield and Brownfield projects.

ii.Retail Banking

CBL offers various retail banking products to meet its customers’ different needs.

a) Deposit Products: CBL has designed various deposit accounts to service its customers’
different needs. From a straight forward Savings account to Fixed Deposits, CBL always
strives to offer the best value for its customers’ money. Banking with CBL enables customers
to priorities between flexibility, highest interest yield and convenience. Various deposit
products offered by CBL are explained below;

Transactional Account:

General Savings Account: General Savings Account is an easy-to-operate savings account
that allows customers to issue cheques, draw Demand Drafts and withdraw cash.

Cutrent Account: CBUs Current account is ideal for carrying out day-to-day business
transactions. With the City Bank Current Account, customers can access to their accounts
anytime, anywhere, pay using payable at par cheques or deposit cheque at any CBL bank
branch.

Savings Delight Account: This is a premium savings account that maximizes client’s saving
with attractive interest rate which is calculated based on daily closing balance and credited
to client’s account on quarterly basis,

High Value Savings Account: High Value Savings Account is a unique kind of savings account
which calculates interest on your daily balance and pays interest to client’s account every
month.

New Born's Deposit Account: New Born’s Deposit Account is the account for parents who
wish to open account in the name of their new born baby. The account comes up with a
{mandatory) unique facility of Insurance Backed DPS, which helps the parents/legal
guardian to save and raise fund for the new born baby's future.

Seniors’ Savings Account: City Bank has brought Seniors’ Savings Account for any
Bangladeshi citizen aged 50 years or above.

Student Savings Account: City Bank has introduced savings account tailored specifically for
students called “Student Savings Account- School Plan" and "Student Savings Account-
College Plan” to help them develop the habit of saving up and making them financially
responsible.
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RMG Worker's Account: City Bank offers deposit product of savings nature for Readymade
Garments workers.

Basic Savings Account: Basic Savings Account is a deposit account for small/ marginal/
landless/ natural disaster affected farmers and micro/ small traders who might need re-
financing facility in future,

Term Depaosit:

General DPS Account: General DPS Account holder receives a hefty sum at the end of the
term against his/her monthly deposit of small instaliments.

Insurance Backed DPS Account: Insurance Backed DPS Account is 2 unique monthly deposit
scheme that you open for your kids to safeguard their future against ali uncertainties and
risks. As a guardian of the child one can open this account which builds great & unmatchable
savings for the client over the years. Monthly instaliment deposit ranges from BDT 500 to
80T 10,000 with a flexible tenor of 5, 10, 15 and 20 years.

fixed Deposit: CBL offers fixed deposit products with automatic renewat, overdraft facility
etc, and that can be opened for the period of 1 month, 3 months, 6 months, 1year, 2 years
and 3 years.

Monthly Interest Paying FD Account: This product allows client to earn interest and enjay
interest every month that accrues in his/her fixed degosit account. it can be opened with

flexible tenor of 1, 2, 3 and S years and client can avail loan facility on deposited amount.

Foreign Currency Account

Foreign Currency Account: It is a non-interest bearing checking account, comes up with
attractive features and benefits which make foreign currency transactions more convenient.
Nen -Resident Bangladeshis (NRB), Bangladeshi nationals, works with foreign/international
organizations those operates in Bangladesh and paid their employees’ salary in foreign
currency, that foreign nationals residing in Bangladesh can open this account in the form of
USD, GBP, EURO.

Non-resident Foreign Currency Deposit (NFCD) Account: NFCD Account is a term deposit
account in the form of foreign currency guarantees interest on investment, Resident works
with foreign/ international organization{s) those operate in Bangladesh and are paid their
employees’ salary in foreign currency. Bangladeshi origin dual nationalities residing abroad,
Bangladeshi Nationals serving embassies/ High Commissions of Bangladesh in foreign
countries can open this account in the form of USD, GBP, EURO with flexible tenors of 1, 3,
6 & 12 months. |
RFCD Account: Resident Bangladeshi nationals can open a RFCD {Resident Foreign Currency
Deposit} account with foreign currency brought in at the time of return from travel.

Loan Products: CBL has a comprehensive selection of facilities to offer, from a simple
personal loan, credit cards, auto foan and overdraft facilities to home loan. CBL strives to
remain competitive and are committed to constantly reviewing both its lending policies and
rates to ensure that customers get the best deals in town.

Personal Loan: CBL Personal Loan is simple, convenient and quick. Loan amount can be up
to BDT 1,000,000 with flexible 12 to 60-month instaliment option for repayment.
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Auto Loan: CBL Auto Loans are built for utmost speed and competence. CBL Auto Loan is
available for financing both new and reconditioned cars. Loan Amount can be up to 8DT
2,000,000,

Home Loan: CBL has a wide range of home loan options that can be customized to
customer’s specific need in purchasing a new house or a new apartment. Loan amount
varies from BOT 300,000 to BDT 10,000,000,

Partial Secured Loan: City Double is a unique loan facility where one’s fixed deposit in City
Bank or in any other financial institution are allowed teo avail two loans at the same time
from CBL - one as overdraft (up to 95% of FD value) and other as an EMI loan (up to BDT 10
Lacs})

c) Card Products: CBL has designed its card products with a lot of features like — convenient,
instantline of credit, global recognition and acceptance, exclusive privileges and more. CBL's
range of cards help the card holders to meet their financial objectives.

CBL Credit Card: City Baak offers both Visa Credit Card and American Express Credit Card.
Revolving credit facilities are available with a payment of minimum amount. Card holders
can avail the credit facilities up to 45 days without paying any interest from the date of
purchase,

CBL Debit Card: City Visa and Master Card Debit cards can be used as an ATM card at any
VISA and MasterCard ATM across the world, as well as for making purchases at merchant
lacations. CBL's Debit cards are extremely versatile and simple to use. It allows the card
holders to pay directly from their bank account for purchases, without having to carry any
cash.

lil. Small and Medium Enterprise (SME) Loan
SMEs, the engine of growth in Bangladesh, are considered a priority sector as announced by
Bangladesh Bank. CBL SME Banking has differentiated itself in the market in its business
approach, CBL have designed a number of loan products to meet the needs which are
explained below:

City Muldhan: City Muldhan loan is only for the SMEs that ranges from Tk. 500,000 to Tk.
40,00,000 at competitive interest rate with flexible security arrangement.

City Sheba: To facilitate different concerns engaged in service-related industry, City Bank
offers a customized product naming City Bank Sheba.

City Shulov: It's a unique product to facilitate concemns engaged in manufacturing business.
Loan amount ranges from Tk. 500,000 to Tk. 4,000,000 with flexible security arrangement.
City Munafa: "MUNAFA" is a terminating foan facility (EMI based) for working capital, fixed
asset purchase, or any other business purpose. Bank would finance against net ¢ash flow of
the socio-economic entity derived from cash flow of any creditworthy business and secure the
lending against lien of CBL fixed deposit amounting 50% of loan volume.

City Nokshi: City Bank has introduced City Nokshi as an exclusive SME financial facitity for
women entrepreneur.

City Agro: City Agro products are tailored for Agri businesses that includes City Khamar, City
Jontropati, City Shossho and City Livestock.

53
hn. N
MASHRUR AREFIN .
Managing Director & CEQ m‘::;%;";:giﬁ man

The City Bank Limited IDLC tavestments Limited

2N AW



qtg bank

making janie of monty

iv.

V.

Draft Information Memorandum
Perpetual Bonds of BDT 4,080 Million

Istamic Banking

City Bank introduces City Manarah as its Islamic Banking wing. City Manarah is here to guide
and manage finances in a fully Islamic Shariah Compliant way. It offers a wide variety of
deposit and investment products such as Manarah Savings, Manarah Current, Manarzh Term
Deposit and Manarah Menthly Deposit Schemes. Each account is designed to meet client's
financial needs with best value for his/her money.

Deposit Products: Manarah Current Account, Manarah Savings Account, Manarzh Term
Deposit Receipt, Manarah Monthly Deposit Scheme and Manarah Hajj Deposit Scheme

investment Products: Manarah Personal Finance and Manarah Auto Finance
Treasury Services

CBL treasury offers sophisticated solutions supported by a large sales force and a state of the
art dealing room in Bangladesh, Currently CBL covers Foreign Exchange, Fixed Income, Money
tarket, Corporate Sales etc.

Money Market: Money markets refer to raising and deploying short-term resources, with
maturity of funds generally not exceeding one year. CBL money market is one of the most
active and efficient desks in the interbank market of the country. The money market is sub-
divided into Call Money, Terrm Money Market, SWAP, Repo & Reverse Repo etc.

Call Money Market: Interbank market is considered to be a risk-free market, though in realily,
the banks do carry counterparty risk. However, for practical purposes, interbank market
carries lowest risk, not only to sovereign risk; hence the interest rates prevailing in interbank
market constitute "benchmark” rates. The call money rate as indicated by the overnight Dhaka
Interbank Offered Rate is most widely accepted benchmark rate for corporate debt paper, as
also for bank credit extended on floating rate basis.

Foreign Exchange: CBL's dynamic Corporate and institutional marketing teams provide up to
date market intelligence, advice and timely execution of deals of its customers throughout the
trading day including Spot Foreign Exchange, Forward Foreign Exchange, FX SWAP,
Competitive Forex Rates for Remittances, Export and Import, Market outlook etc.
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9.3 Business Analysis based on Consolidated Financials

i.  Asset Size & Growth

CBL's total assets grew substantially during the last five years, At the end of September, 2020 total
consolidated assets of CBL stood at BDT 410,650.67 million which is 15.04% higher than that of 31
December, 2019. From 2015 to September 2020 CBL's average growth of the asset is 14.02%.

CBL Asset Size and Growth Assets Size- BDT Million
450,000.00 410,650.67 30%
400,000.00 356,953.39 5%
350,000.00 259,402.33 326,940.44 »
300,000.00 278,067.08 " 17.58% 20%
250,000.00 214,205:37 - = 5.04%
....... . o 15%
200,000.00 21 10% :
150,000.00 : : B 10%
100,000.00 9.18%
50,000.00 Lo . o
. 0%
2015 2016 2017 2018 2019 Sep-20
N Total Assets e gres Asset Growth «wveenees Linear (Asset Growth)

Figure 1: Issuer's Consolidated Total Assets Size & Growth
ii.  Growth of Loan & Advances

At the end of September, 2020 total loans and advances of the Bank stood at BDT 297,498.49 million
on consolidated basis which is 20.07% higher than that of 31 December, 2019. From 2015 to
September 2020 CBL's average growth of the loans and advances is 15.92%.

CBL Growth of Loans and Advances _ B
Loon & Advances Size- BDT Million

350,000.00 0. 23.10% 17.66% 297,498.49  25%
400,000.00 . 247,777.73 2
% 231 74 g5 . 0%
20000 ' 19707282
200,000.00 175 0“5 2 _ 15%
S 143,014.67 '
150,000.00 10%
100,000.00 11 9“% .
50,000.00 6.86% 5%
; 0%
2015 2016 2017 2018 2019 Sep-20
==l Total Loans and Advances = ©-- Loans and Advances Growth  --v+----» Linear {Loans and Advances Growth)

Figure 2: Issuer's Consolidated Loan and advances
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iii.  Issuer's Liability Mix

CBL's total liabilities stood at BDT 383,303.12 million at the end of 30 September, 2020 registering
15.31% growth from its preceding year on 31 December 2019 (BDT 332,414.05 million). Deposits and
other accounts occupied the lion’s share of the pie with 70.53% share in CBL's total liabilities as on
Sepember 2020. Out of the total deposit and other accounts, fixed deposit was BDT 165,858.62 million
with 43.27% share and followed by savings deposit with 14.65% share.

The borrowed fund from other banks, financial institutions & agents, which 17.51% of issuer’s total
liabilities, increased by 48.64% to BDT 67,108.38 million at the end of September, 2020 against BDT
45,147.50 million in previous year. Out of the total borrowed fund, 64.05% or BDT 42,986.02 million
has been borrowed from local financial institutions in Bangladeshi Taka and the rest 35.95% or BDT
24,122.37 million has been borrowed through offshore banking unit (OBU) in foreign currency.

Table S: Issuer's Liability Mix

30-Sep-20 31-Dec-2019
AT BDT Mn %.of BDTMn % of Total
Total
Borrowing from other Banks, FIs & Agents 67,108.38 17.51% 45,147.50 13.58%
in Bangladesh 42,986.02 64.05% 28,565.43 63.27%
QOutside Bangladesh 24,122.37 35.95% 16,582.07 36.73%
Deposits and Other Accounts 270,351.81 70.53% 246,440.70 74.14%
Current Deposit & Other Accounts 46,129.14 12.03% 40,869.69 12.29%
Bills Payable 2,195.28 0.57% 1,884.10 0.57%
Savings Deposit 56,168.77 14.65% 46,367.25 13.95%
Fixed Deposit 165,858.62 43.27% 157,319.66 47.33%
Other Liabilities 36,642.93  9.56% 31,625.85 . 9.51%
Subordinated Debt 9,200.00  2.40% 9,200.00 = 2.77%
Total Liabilities 383,303.12 332,414.05

CBL's deposits and other accounts grew by 9.70% at the end of September 2020 compared to its
preceding year and stood at BDT 270,351.81 million. From 2015 to September 2020, the Issuer’s total
deposit grew at average rate of 13.70%.

Lh NV AN

CBI.TOtaI Consolidated DepOSit Trend Totol Consolidated Depaosit Lize- BOT Million

300,000.00 246,440.71 270,351.81  30,00%
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174,41729%3% 182,902.92 '
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Figure 3: Issuer's Consolidated Deposit Size and Growth
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During the period 2015-Sept, 2020, the Issuer experienced the highest growth (21.63%) in its deposits
in 2016 which is followed by 20.30% growth in 2019. ‘

iv, Lquidity Position:

The Bank has a specified liquidity and funding ratio to ensure and maintain financial flexibility to cope
with unexpected future cash demands. The Assets and Liabilities Committee {ALCO} monitors the
liquidity and funding ratio on an ongoing basis and ascertains liquidity requirements under various
stress situations. In order to ensure liquidity against all commitments, the Bank reviews the behavior
patterns of liquidity requirements. The Bank has an approved Liquidity Contingency Plan (LCP) which
is reviewed and updated on an annual basis by the ALCO, All regulatory requirements including CRR,
SLR and RWA are reviewed by ALCO,

CBL's liquidity policy is to carry a favorable mismatch in interest earning assets and interest-bearing
liabilities in different buckets and fulfill the statutory requirements in relation to business as imposed
by the regulator from time to time. Our liquidity remained at optimum level up to September 2020.
The Assets and Liabilities Committee {ALCO} of the Issuer monitors and maintains a satisfactory trade-
off between liquidity and profitability. '

Table 6: Maturity Profile of Issuer’s Assets

_30-Sep-20 2019 %ofTA 2018 %ofTA
Amount Amount
Particulars Amount % ofTA (gn7o) (BDT mn)
(BDT mn)
Up to 1 months 64,780.08 15.77% 4144247 11.61%. 44,414.20 13.58%

Over 1 month but within 3 months ~ 47,141.12 11.48%  79,046.56 22.14% 64,758.46 19.81%
Over3 months hut within 1year  131,192.30. 31.95% 79,027.86 22.14% 77,776.06 23.79%
Over 1year but within Syears 11494145 27.99% 106,370.09 20.80%  78,559.16 24.03%

 OverSyeais : §2,595.72 12.81% 5106642 1431% 61,432.56 18.79%

Total Assets (TA) 410,650.67 356,953.39 326,940.44
At the end of September 2020, 59.20% (BDT 243,113 .50 million) of the Issuer’s total assets belongs to
first three maturity buckets (up to 12 months} which is highly liquid. Assets within 1-5 years’ maturity
bucket hold the pie with 27.99% share of the Issuer’'s total assets. Only 12.81% of issuer’s total assets
or BDT 52,595.72 million fell within the bucket of over five years.

Table 7: Maturity Profile of Issuer’s Liabilities

. 308ep-20 ... 2019 - %ofTL 2018  %ofTL
~Amount Amount
Particulars Amount(BDT  %of TL  (8DT mn) {BOT mn)

. 39.02%

overlyearbutwithin Syears  08839.15  25.79%  69,793.25 21.00% 9528300 31. 55%'
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At the end of September 2020, 69.45% (BDT 266,206.07 milfion) of the Issuer’s tota liabilities belongs
to first three maturity buckets {up to 12 months). Only 25.79% of Issuer’s total liabilities or BOT
98,839.15 miltion fell within the bucket of 1-S years. Liabilities within maturity bucket of over five
years hold the lowest pie with 4.76% share,

Particulars Upto1month | 1-3months | 3-12months | 1-5years | More than § years Total

Total assets {A) 64,780.08 | 47,141.12 | 131,192.30 | 114,941.45 52,595.72 | 410,650.67
Total liabilities {B) 49,431.23 | 67,214.89 | 149,559.95) 98,839.15 18,257.91 | 383,303.12
Net liquidity gap (A - 8) 15,348.85 | (20,073.77) | (18,367.65) | 16,102.30 34,33782| 27,347.55

At the end of September, 2020, negative volume of liquidity gaps was observed in the second and
third maturity buckets, But total liquidity gap was positive.

The Issuer Is vigilant in mobilizing the resources in the most cost-efficlent manner and is cognizant of
the need for prudent investment of funds for the improvement of profitability. CBL carefully analyses
the lending propoasitions and makes sure follow up action is in place before disbursement of funds.

Credit to Deposit Ratio excluding

L 34.90%

2015

1920%

2016

2017

2018

2019

Figure 4: Issuer's Credit to Deposit Ratio for from 2015 to Sept 2020

The bank maintained a satisfactory liquidity position during the last year. The Issuer has maintained
an average loan to deposit ratio of 80.82% from 2015 to September 2020 which indicates bank's

prudent utilization of funds.

v

Table 8: Credit to Deposit Ratio

5 Particulars o

Required reserve

Actual reserve maintained

1 B) Statutorv Liquidity Ratlo (SI.R)

Required reserve

Surplus
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45,335.23
8,254.88

58

31-Dec-2019

"14,517.20
17,749.95
3,232.66

33,741.28
45,463.56
11,722.28
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CBL maintained Cash Reserve Requirement (CRR} and Statutory Liquidity Ratio {StR} above the

regulatory requirement. The Issuer maintained CRR amounting to BDT 15,270.99 million at on

September 2020 (BDT 17,749.95 million in 2019} against required BDT 11,258.31 million (BOT

14,517.29 million in 2019). On the other hand, CBL maintained SLR amounting BDT 45,335.23 million

at on September 2020 {BDT 45,463.56 million in 2019) against required BDT 37,080.35 million {2019.
required: BDT 33,741.28 miillion).

v.  Capital Adequacy:

City Bank Limited Maintained Risk Weighted Capital Adequacy Ratio above the regulatory
requirement, Capital to Risk-weighted Asset Ratio (CRAR) of the Issuer at the end of September 2020
was 12.62%.

Table 9: Capital Adequacy Ratio of the issuer

30-Sep20 31-Dec-2019
Particulars pr s e S e et v g i e
- BDT mn ; BDTmn

Tier-I(CoreCapital)l . 2367226 20,931.10
Tier2 (SupplementaryCapital) 1211551 43, 141.97
. Total Eligible Capital T T T T esaem T T3a,073.07
Total Risk Welghted Assets (RWA) 283,601, a4z 24508214
Capitalto Risk-welghted Asset Ratio (CRAR) | 1260% 13.90%
Core Capital to RWA T T T s3s% . 8se%,
Supplementary CapitaltoRWA 4% 5.36%
Minimum Capital Requirement (MCR) o i h 35 45018 . 30.535-27
Surplus. ) R 7 R 7§
meraie T a7 e

Minimurn capital requirement {MCR) of the Bank at the close of business as on 30 September 2020
was BDT 35,450.18 mitlion as against available Capital of BDT 35,787.77 million (BDT 23,672.26 million
core capital and BOT 12,115.51 million supplementary capital) hence, thereby showing a surplus
capital of BDT 337.59 million.

vi.  Sources of Earnings:

Earnings determine the ability of a bank te increase capital (through retained earnings), absorb loan
losses, support the future growth of assets, and provide a return to investors, The largest source of
income for the Issuer is net interest income {interest income from lending activity less interest paid
on deposits and debt). The second most important source is income from Commission, Exchange, and
Brokerage. The Issuer also generates significant income from investment in government and corporate
securities.

CBL generates revenue from diversified sources, which is reflected in the bellow table. The Issuer
generates revenue from interest income on loan and advances, income on investments, interest on
balance with other banks and financial institutions, income from commission, brokerage etc.

As on 30 September 2020, total revenue of the Issuer increased to BDT 13,185.71 million registering
decrease against BDT 13,802.64 million as on 30 September 2019.
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Table 10: Earning mix of the issuer
| 30-Sep-20 30-5ep-19 C YtoY
Partioular aDTmn | %ofTR  BOTmn  %ofTR Growth
Netinterestincome . "§13046  4649%  8103.18 5871% _-24.34%
- Income from Investments i 343307 2, .76% | 1636.60 | 11.86% ; 91.44% |

' Commlsslon, Exchange and Brokerage

_2,828.30 °  21.45% | 2,596.93  18. 8_1% 8.51%

Qther Operating [ncome _
TotalRevenve 1318571 [ ' 1380264

As on 30 September 2020, 46.49% of the Issuer's total revenue came from its core business Le. net
interest income on loans & advances and deposits kept with other banks & financial institutions. Net
Interest income as up to 30 September 2020, stood at BDT 6,130.46 million registering 24.34% decline
from previous year {30 September 2019: interest income BDT 8,103.18 million).

lssuer experienced 91.44% growth in its income from investments. Income from investments stood at
3,133.07 million as on September 2020 and contributed 23.76% to Issuer’s total operating Income.
income from commission, exchange and brokerage increased to BOT 2,828.30 million registering
8.91% growth from the previous year of 30 September 2019. Other operating income increased to
BOT 1,093.87 million by registering 25.38% decline from previous year of 30 September 2019,

vii, Operational Performance:

The lssuer’s net interest income {NIl) registered to decline to an amount at BDT 10,911.22 million as
on September 2020 against at BDT 10,911.22 million in previous year end 31 December 2019,

Table 11: Issuer's Operational Performance

" Particulars ' 30Sep- . 2019 !_"_z“bié ) '%“Miﬁi'?_ir 2016 . 2015
.2 i SRR OSSR
Net Interest Income i 6,130.46 ] 1091121 9 230.16 753926 | 651110 | 5,405, 3| {

2

e e el e — el [P,

 Total Operating Income ~ 13,185.7 | 18,9829 16,656.3 ' 15,188.9 . 14,888.6 13,0865
1 6! IR AT N A 7

Total Operating | 7,937.02 | 10,3747 1 ] 'i ]- ;
Epenses | 5. 966192 | 838635 | 710868 631751,

 Profit Before Provision ' 5,24869 ' 8,608.17 . 6,994 46 16,801, 93 " 9,779.99 | 6.768. ss" :

Total Provision | 288.86 l 2,601.77 ; 2,311.28 . 1,687.89 | 2,146.99 ] 12,206.87 |

Profit BeforeTax_ | 495983 1 6,00639 | 4,683, 17 | 5,114.08 | 5,633, 01 456179 ?
. Net Profit After Tax

! 3,08528 l 2,635.16 . 2,224.73 3,458.68 1 4,062.73 1 3593.14

viil. Diversification of Business:

CBL's exposure to loans and advances increased to BDT 296,471.63 million as on 30 September 2020
from BDT 246,943.65 million in previous year registering a 20.06% growth from year end 31 December
2018. CBU's credit portfolio comprises of different sectors like agriculture, RMG, textile, ship building,
ship breaking, construction, SME, power, transport & communication, real estate and many more.

"f\ . 1
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Table 12: Sector Wise Loans and Advances

Particulars | 30-Sep-20 | 31-Dec-2019 * : eﬁifh _
S U AU P SO .
j N | BDTmn '1 ::t:fl BDT mn i?éoftotal; )
Readymade garments industry | 50,8164 | 16.93% 4212267 . 17.06% :_ 19.13% ;.
~ Consumer credit ' 3, 475. 58 13.32% 384382 33 15 57% ! 2.70%
] Cradeservice | 3407891 1149% 2675578 | 1083% . 27.37%
Other manufacturing industry  © 33,526.65 | 11.31% 2475138+ 10.02% | 3545%
__Energyandpowerindustry 32,59845, 11.00% 22 50215 9.15%  44.29%
]'_ agri&mlcro-creglit through I N66 1 19 208.02 4 6_4_895’; . 10 8?0 13 ‘ 4.40% | 76.70% |
T T TSteelindusty 118525130 6.25% 17,237 _eg___ _ _6|989(_;___ 7.47%
) Real | estate financing | 12,5999 99 {2_5% 12,165.49 | . 4.93% . 3.57%
" Textile & spinning mills  11,617.88 | 3.92%  9,71007 | 3.93% | 19.65% .
_ Pharmaceuticals industry | '8,46304 | 285% | 747369 303%~ 13.24% |
Assembling industry | 7,034.21 - 2.37% 903272  3.66% -22.13%
' Edible off and food processing | 6,763.27 |  2.28% |  6,893.98 |  2.79%: -1.90%
 Serviceindustry | _';gs_,g_m_.?g‘}__"g.zs%i | 5344291 2.16% | 25.46%
" comstruction 177361030 1.22% 2,05288)  0.83% | 75.87%
Others 1 6383781 2.14% 476048 |  1.93% ! 33.47%

* Transport, storage & communication i‘ 3257831 110%| 342567 | 1.39% | -a.90% |

shipbreaking & building . 129652 0.44% 131620  053% -1. 43%

717.03 | 0.24% , 1648.106386 ' 0.67% | -56 49_%__

Chemical industry

' THospitals I 458. 68 | 015%  35203) _ 0.14%  30.29% .
TotaIAmount

296,471.63 | 100.00% ' 246,943.65 | 100.00% | _

1

in. Asset Quality:

CBL's total assets increased from BDT 356,953.39 million to BOT 410,650.67 million as on 30
September 2020 registering a significant growth over the last year. As on 30 September 2020, loan.&
advances represents the highest part of total assets with 72.45% share, an increase from the 65.41%
share in 2019, registering a 20.07% growth.

Table 13: Composition of Total Assets

o e mi e m e et e e Lk e e ot s - —

; '+ __.30Sep-20 31- Dec-2019 :
S "'3‘?’3f"i‘i’?" | sbtem weith| sbrem |wein,
Cash o o _!__27_33953 6.81% | 2591265 ?‘25% ] 793%j
Balance with Other Banks & Fls _ ~ i 22/058.34 ¢ s. 379_6 | 2344548 . 657% -5.92%
Money at Call and Short Notice 8938 002%, 8938, 003% 000%
: |rwestmems - 5 a4, 044.11 10 73% } 43 648 65 12.23% | 0.91% i
Loans and Mvances 292 4_98 49 72 45% 247 777 73 69. 4}5§_ 20 07% ‘_
leed Asset incl Premises, Furniture & leture 6,268 06 1. 53% 6, 299 25 1 76% -0. 50%
Other Assets _ 11,624, 81’ 283% ' 862791 | 242% 34.73%
 Non-banking Assets ) 7108696 0.26%: 115234 0.32% -5.67%
TotalAssets _ . .410,5067 1'356,953.39 - '
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Investment in government securities, shares and bonds which contributed 10.73% of total assets as
on 30 September 2020. Cash & cash equivalent increased to BDT 27,980.53 million representing 7.98%
growth than the previous year.

Table 14; Nature of Secured Assets

T f:__gﬁis_"é.;‘i&' o '3i-bec.zo19
BOTmn  %of Total 80T mn i %of Total
Collateral of movahle/lmmovable assets | 209 823 46 ! 70 77% 178 055.48 | | 72 10%

Nature of Secured Asset

_Local banks and Fis guarantee 1185657 0.63% 273&39. 111%
_Exportdocuments . 2213973 747%  16,261.86 659%‘_
'Fixed Deposit Receipts (FOR) | 6,193.84 2.09% 4,186, 12 168%
Government guarantee R - o '-' -
R T
Othersecufities Co3747741 1 54% 25 3237310, sggs_'
‘Yotal Loan &Adpn&éé (&A) 20687163 100.00qu " '246,943.65 , 100.00% '

Significant part (70.77%) of Issuer’s loan and advance as on 30 September 2020 has been covered by
collateral of movable or immovable assets. BDT 6,193.84 million or 2.09% of total loan and advances
is backed by FDR. BOT 19,280.91 million (6.50% of total loan and advances) is backed by personal
guarantee,

Table 15: Classification of Loans and Advances

Particul _ 30Sep20  31-Dec-2018
rariaiars BOTmn  %ofL&A  BDTmn  %of L&A
Standard including staff loan 283,211.32 95.53%  230,553.67  93.36%
Special Mentlon Account (SMA) 742, 849408 0.25% 2, 145 81
' Unelassified Loans and Advances .- 283,958:17 1) - "95178% 57, 232/689.48: .
Substandard _ 1 527.81 0.52% 2,513.07

Doubtful 1,404.08 0.47% 652.15
Bad&loss 958557 11,078.95
Classifiéd gahs Badvaneds: . 715125 |

: Tofal [oan & Advances (L &A) 7 11296,471.63
More than 90% of CBL's total loan and advances is categorized as unclassified as on 30 September

2020. CBL's classified loans and advances has also been increased and it is 4.22% of total loan and
advances,

M.
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Trend of Classified Loan
.00%
16008 0. 7.60% 1424417 a.00%
14000 ‘ - / 6.10% 12325.55 - 12,517.46 7.00%
12000 10844.78 1058192 {{)51}'_39 - o ¢ oo 6.00%
b - et . o - Wi,
10000 N ‘ M 5.00%
- 5.40% <
8000 2 e . BSE 422%a.00%
6000 3.00% -
4000 2.00%
2000 1.00%
0 0.00%
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Figure 5: Trend of Classified Loan

Over these periods, CBL's highest NPL was 7.60% in 2015 and lowest NPL was 4.22% at the end of
September 2020. High NPLs in 2015 are largely attributed to capital market turmoil, political unrest,
slowdown in real estate sector and ship building industry and obviously the revised stringent loan
provisioning rules of Bangladesh Bank.

X.  Off-balance Sheet Exposure:

CBL's total off-balance sheet exposure increased by 10.29% from its preceding year and stood at BDT
130,586.12 million. This surge in off-balance sheet exposure is largely due to the acceleration in
economic activities especially USD endorsements business of the country,

Table 16: Classification of Loans and Advances

30-Sep-20 31-Dec-2019

Contingent Liabilities BDTmn  %ofTotal BDTmn  %of Total
Acceptances and endorsements 46,468.14 35.58%  51,796.24 43.75%
Letters of guarantee 14,944.46 11.44% | 11,763.75 | 9.94%
Irrevocable letters of credit 31,389.74 24.04%  29,545.45  24.95%
Bills for collection _ 10,071.23 | 7.71% . 7,915.16 | 6.69%
Other contingent liabilities for ECA financing 11,591.05 8.88% | 12,152.92 10.26%
Other commitments 16,121.49 | 1235% | 5,224.69 4.41%
Total Off-Balance Sheet Items 130,586.12 118,398.21

CBL’s off-balance sheet exposure comprises of acceptances and endorsements, letter of guarantee,
irrevocable letter of credit, and bills for collections. All of them except letter of guarantee, Acceptances
and endorsements & Other Commitments increased to a significant extent from previous year. Letter
of Guarantee, which accounts for 11.44% of total CBL's off-balance sheet items. Acceptances and
endorsements & Other Commitments decreased to 35.58%, and 12.35% rate respectively from its

previous year.

.
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9.4 Profile of Directors

SRS . CChalfman . 7T R T L
Mr. Aziz Al Kaiser is a prominent entrepreneur of Bangladesh. Agraduate from U.5, International University
and Watford, London, UK, Kaiser is involved in a diverse range of businesses, including shipping, food,
telecoms, ICT, banking, leasing and real estate, among others, He is also the Managing Director and
Director in a number of Partex Star Group Companies. A member of the Executive Committee of the Board
of Directors of City Bank, Kalser is the chairman of City Bank's subsidiary in Malaysia — CBL Money Transfer
Sdn. Bhd. He takes keen interest in cricket and he was a Director of Bangladesh Cricket Board and also
Chairman of the Marketing & Commercial Committee of the Bangladesh Cricket Board.

Siohal - el e 3 “-.J:v'-.-'—-_{m‘.élé' R IR I
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Mr. Hossain Khaled is a versatile new-age businessperson. He obtained his BBA in Accounting from the
University of Toledo, Chio, and MBA from international Banking from A&M University (TAMU), Texas,
USA. Khaled joined the family conglomerate of Anwar Group of Industries in the year 2000. Since then, he
has heimed many group company portfolios and also achieved several milestones, including becoming the
youngest President of Dhaka Chamber of Commerce & tndustry and also Co-Chairman of Bangladesh
Better Business Forum. In fact, he was appointed as the President of Dhaka Chamber of Commerce &
Industey two times, Khaled is also a Director in a number of companies of Anwar Group. At City Bank, he
is a member of the Executive Committee of the Board of Directors and also Convener of the Bank’s Risk
Management Committee. He is also the Chairman of City Brokerage Ltd. and President of Entrepreneuss’
_Organization (EQ) Bangladesh.

A prominent entrepreneur, Mr. Hossain Mehmood is the Representative Director of A_One Polymer Ltd.
He has successfully set up and executed a number of industrial undertakings and has also served as the
Vice Chairman of the Board of Directors of City Bank. Mehmood is also a member of the Executive
Committee of the Bank and is Sponsor Director of a number of companies of Anwar Group of Industries,
He is also the Chairman of A One Polymer Ltd., Anwar Ispat Ltd and AG Automobiles Ltd. and the Managing
Director of Hossain Dyeing & Printing Mills Ltd, Mehmood Industries (Pvt.) Ltd, Anwar Silk Mills Ltd, Anwar
Galvanizing (td and Anwar Pulp Ltd. He is Chairman of the Bangladesh Terry Towel and Linen
Manufacturer & Exporters Assoclation, Vice Chairman of BD Securities Ltd and Vice President of
Bangladesh Textile Mills Association

e

Sy TR REr c DivdetoF 7 S TR R B
A renowned textile merchant of Bangladesh, Mr. Rafiqul Islam Khan is the Chairman of Pakiza Group of
Industries, Khan is also Director of Phoenix Securities Ltd, Phoenix Insurance Co. Ltd and Phoenix Medical
Center Ltd.

35eEE oy

Mr. Rajibul Hug Chowdhury is a prominent busi
diverse range of business sectors, including chemicals, garments, knitting and dyeing, printing and
machinery. Chowdhury is a Proprietor, Managing Director and Director of various companies of Aziz
Group. He is also a Director in ASM Chemical Industries Ltd, a renowned basic chemicals production unit
-in the country. He patronizes many educational institutions and is involved with various social forums as
well
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Thraugh her rich and varied experience in business, Ms. Tabassum Kaiser also serves as a Director in
various companies, including Fairhope Housing ttd and Partex Agro Ltd. She is also a shareholder of GSP
Finance. Kaiser holds a MBA depree from North s_outh Uni_versity, Bangladesh.

Mrs, Aziz, Director of the Bank,' }oined the .Baa'rd on April 30, 2012, At present, she is also serving as
Director in various companies like Partex Corp. Ltd., Sattar Glass Factory Limited etc. Mrs. Aziz completed
her graduation in Busnness Adrnlnlstratlon

Mrs Savera H Mahmood ]oined the Bank‘s Board on July 21 2016 She is also the Dsrector of Partex Star
Group and the Managing Director of Partex Agro Ltd. She holds a Master's Degree in Social Studies from
University of Chittagong.

Dr. Selien Mahmud is an educationist teaching law as Professor in University of Dhaka, as well as an

international energy expert. Dr. Mahmud is the member of South Asia Regional (nitiative/Energy
Integration (SARI/EI} for South Asia Regional Electricity Markets Development (Task Force 3}. Till 2019, he
was Chairman of Bangladesh Energy Regulatory Commission (BERC} Tribunal and played his role as a
Commissioner in BERC during 2009-16. With vast experiencing in teaching in different universities, Dr.
Mzhmud has also authored a number of international publications. He has also completed various courses
and trainings on energy issues outside his academic and research arena. Dr. Mahmud was a Member of
Bangladesh Bar Council Legal Education Committee {2009-12} and has served as an independent director
{2013-19)ina first-generation private cammercial bank in 8angladesh.

Ambassador Mr. Farooq Sobhan is the President and CEQ of Bangladesh Enterprise Institute (BEl). He was
Executive Chairman of Board of Investment {BOI} and Special Envoy to the Prime Minister from 1997 to
1999 and also Foreign Secretary from 1995 to 1997. He has also served as Ambassador/High Commissioner
to India, China, Malaysia and the United Nations. He is the Chairman of the 8oard of Trustees of the
independent Centre for Carporate Sacial Responsibility (CSR). He played a pivotal role in the establishment
of the SME Foundatlon and served onits Board during the perlod of 2008 _| 09
'i -&W :

[

Starting his career in 1995 with ANZ Gnndiays Bank Bangladesh as a Management Tramee, Mashrur
Are_in worked in several divisions before being _inally promoted as Head of Consumer Finance,
Bangladesh. He also worked in Standard Chartered Bank, Qatar, as Head of Credit & Collections, Consumer
Banking. Are_in has the experience of working at ANZ Banking Group in Melbourne, Australia. Lztes, he
held the position of Director & Head of Retail Banking for American Express Bank, Bangladesh. He was
also engaged with Citibank N.A. for 3 brief period as its Head of Retail/Priority Banking, Bangladesh. The
last position he held was Head of Consumer Banking at Eastern 8ank Ltd, before joining City Bank in the
year 2007,

i . 65
MASHRUR AREFIN Md%oniruzzaman
sanaging Director & CEQ Managing Director

The City Bank Limited 1DLC investments Limited

26N AN



Draft Information Memorandum
Perpetual Bonds of BDT 4,000 Miltion

city bank

making senst of money

9.5 Management Profile
CBL's Top Management consists of the following officials;

Name : Designation

Mashrur Aret“n , Managing Dlrector and CEO

| Additional Managlng Director, Head of Whotesale | Banking & l-lead
S kh Moh ad Maroof
eikh Mohamm arco ; of SME ~Small and Micro Finance
' Deputy Managing Direi:tor Head of Commercial & Medium

Md Abdul Wadud

.. Business .
Md. Mahbubur Rahman Deputv Managing Durector & Chief Financial 0 icer
Mahla Juned 1 Deputy Managing Director & chief Operating O |cer
Nurulla Chaudhurv Deputy Managing Dlrector, Head of Corporate Banking
z_ach_i obal T"ch.ef‘n.;ib"a;F .
| AK M Saif Ultah Kowchar Head of internal Control & Ccunpliance
-N-Ies_!-aaul Asif Slddlqui - I-Iead of Credit Risk Management T
FarukAhmed 'E{é;e'éf Trade Services - .
Mohammed Anisur T _' 3
i Head of IT
Rahman o l N
Md Arup I-Iaider  Head of Retall Banklng
“Kamrul Mehedi h _mHead of Small Business
lehat Anwar . Head of Human Resources ;
Md Ashanur Rahman o ;”C!—uef_sconornuat& Counti; E;s‘ines_s' M_anager ST T '
“MdKafi Khan '""""Eo:}{&.i}s}&éiary S e
Md . Safiul A Amin - Head of Branches
'-Mul'iammed Shah Alam N I-lead of Treasury ’
Md Zafrul Hasan o - Head of nugltal Fmanr.la! Senrioes o i

9.6 Description of Encumbered and Unencumbered Assets with Value thereof
i. Encumbered Assets
As at September 30, 2020 encumbered asset of City Bank Limited was BDT 531.41 million.
Ii. Unencumbered Assets
As of September 30, 2020, unencumbered asset of City Bank Limited was BDT 406,085.29 million.

9.7 Description of Assets and Liabilities {Consolidated)
i.  Description of Assets

Since City Bank Limited is a commercial bank, most of its assets are financial assets like loans &
advances, bills discounted, government treasury securities, debt and equity securities issued by
corporates, etc. while foans & advances comprises the lion-share of the bank’s total assets, As of
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30 September, 2020, total assets of CBL stood at BDT 410,650.67 million. Details breakdown of

total assets are given below:

Table 17: Description of Assets

Types of Assets

! Cash

Balance wnth Other Banks&Fls o
Money at Call and Short Not:ce L
: Investments

Loans and Advances

Fixed Asset im:l Premises, Furniture & Fixture
g Other Assets o
_ Non-bankmg Assets

 Total Assets.

ii. Cash:

; 305eptember2020 B

" 27,980.53
2208834 |

_.297,49849 '
6,268.06 -
11624.81

T w08, 96|
| . 41065067 |

CBL’s Cash & Cash equivalents as of September 30, 2020 stood at BDT 27,980.53 million. Out of total,

BOT 21,886.96 million was kept with Bangladesh Bank and its agent banks.

Table 18: Description of Cash

Particulars Amount in BDT Mn as on 30
September 2020

Cash in Hand

The City Bank Limited 6,091.90
City Brokerage Limited 0.08
City Bank Capital Rasources Limited 0.12
CBL Money Transfer Sdn. Bhd, 1.47
Total Amount 6,093.57
Balance with Bangladesh Bank and its agent bank(s)

Local currency 15,114.88
Foreign currency 6,164.33
Sonali Bank Limited as agent of Bangladesh Bank {local currency) 607.75
Total 21,886.96
Total Cash 27,980.53

ii.  Balance with Other Banks & Financial [nstitutions:

CBL's total Balance with other banks and financial institutions stood at BDT 22 ,058.34 million as of

September 30 2020,
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Table 19: Description of Balance with other Banks & Fls

Particulars Amount in 80T Mn as
on 30 September 2020
In Bangfadesh
The City Bank Limited 18,719.06
City Brokerage Limited 676.10
City Bank Capital Resources Limited $26.20
Total Amount 19,921.36
Mutual indebtedness:
Deposit with The City Bank Limited - City Brokerage Limited {499.88}
Deposit with The City Bank Limited - City Bank Capital Resources Limited {368.52)
Adjustments for Consolidation - City Brokerage Limited (10.68)
Total Amount (879.08)
Total In Bangladesh 19,042.28
Outside Bangladesh
The City Bank Limited 2,965.46
CBL Money Transfer Sdn, 8hd. 42.01
City Hong Kong Limited 8.59
Total outside Bangladesh 3,016.06
Grand total 22,058.34

iv.  Money at Call on Short Notice

CBL has lent BDT 89.38 million to ICB Islamic Bank Limited at call and short notice as of September 30,

2020.
Table 20: Money at Call on Short Notice
e e el len L el 30 Sepember 1020
particu]ars R Tt SR A il
e e o = .5 BOTmn o %ofTotal
Banking Sector 89.38 100%

Non - Banking financial Institutions

Total Money at Call on Short Notice

V. Investments

. 8938

CBL's total investment as of September 30, 2020 was BOT 44,044.11 million. Below table has the

breakdown of the investment:

Table21: Description of Investments

Particulars Amount in BDT Mn as on 30 September 2020

Government securities
The City Bank Limited 35,177.77

Total Amount 35,177.77
Others
The City Bank Limited . [ 3,863.57
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City Brokerage Limited 2,655.63
City Bank Capital Resources Limited 2,347.14
Total Amount 8,866.34
Grand Total 44,044.11

vi. Loansand Advances

As of September 30, 2020, total loans and advances of the Issuer stood at BDT 297,498.49 million,
breakdown is given below:

Table 22: Description of Loans/investment, cash credits, overdrafts

Particulars Amount in BDT Mn as on 30
September 2020
Loans/investments, cash credits, overdrafts, etc.
The City Bank Limited 294,615.06
City Brokerage Limited 1,214.70
City Bank Capital Resources Limited 710.91
Totat Amount 296,540.66
Mutual indebtedness:
Loan from The City Bank Limited - City Brokerage Limited {814.00)
Loan from The City Bank Limited - CBL Money Transfer Sdn. Bhd. {98.60)
Loan from The City Bank Limited - City Hong Kong Limited (118.33)
Total Mutual Indebtedness Amount (1,030.93)
Total Amount 295,509.73
Bills purchased and discounted
The City Bank Limited 1,856.57
City Hong Kong Limited 132.19
Total Amount 1,988.76
Grand Total 297,498.49

vii.  Fixed Assets

CBL's fixed assets include land, buildings, machineries & equipment and furniture and fixtures among
others. As of As of September 30, 2020, CBL's total net fixed assets stood at 80T 6,268.06 million.

Table 23: Description of Fixed Assets

Amount in BDT Mn as on 30
: Particulars September 2020
The City Bank Limited 5,635.48
City Brokerage Limited 335.45
City 8ank Capital Resources Limited 736.10
CBL Money Transfer Sdn. Bhd. 26.52
City Hong Kong Limited 4.46
Total Amount 6,738.01 '
Inter-company transactions
69
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City Bank Capital Resources Limited with The City Bank Limited (276.81)
City Brokerage Limited with The City Bank Limited (193.14)
Grand Total 6,268.06

viii.  Other Assets

CBL's other assets include investments in subsidiary companies, interest/profit receivables, security
deposit, suspense account among others. Total other assets of the Bank as of September 30, 2020
stood at BOT 11,624.81 million on consolidated basis.

Table 24: Descnptlon of Other Assets

Particulars T ’ ’ ) Amount in BD‘I‘Mn ason 30
| September 2020

- AT Gy Bakinifed T[T o s
Inve_stmentin subsidiaries T 6,11668
Iﬁt_ere‘s‘thu'icome recelvable T T ' T T 1 532. 50-'
diance paymentoftax emar
" Accounts receivables - _4 170317
_Deferred taxassets R 50139
Receivable from CBLMoney Transfer T T T 3182
Prepaide)_:g_gn_sg_s__ o R _ T T _igé.héi
nangible ety T T e e e e
Advance against rent and advertisement 77 Tggag
. Security deposits R T T Y
Stationeryandstamps L7 "~ 1868 !
e bil T T i e
_ Receivable from Cit CitysankCapitalResources Limited T 02
 Recelvable from City Broker"a_gheﬁmnted e T e gy
Sy adjasiment ot e b ”6:065
i T?‘f!_ S e e e g
B. City Brokerage Limited [ S 7 £
ddtyhahkfiﬁiﬁlnﬁe}{o_urcesumited e L Y Y3 2
0.CBL M&aéffransferﬁdn. Bhd. 1 3,008.08
| € Gy flong komgtimiad T e e e S
' £. Goodwill arising on Investment in subsidiades 1 77 “'"3'3:9_9_“?

G. Mutual indebtedness T T  (6,603.97) |
Total l Consolidated other assets S -, 624.31'

i*.  Description of Liabilities

As of September 30, 2020, consolidated total liabilities of City Bank Limited stood at BDT 383,303.12
miillion, Details breakdown of total liabilities are given below:
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Table 25; Description of Liabilities

Particulars

Borrowings from other banks, financial institutions and
agents

Deposats and other accounts
Tier- suhordmated bond

Other liabilities T

| A U RO

Total Liabilities

% Borrowing from other Banks, Financial Institutions & Agents

e e
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30 September 2020
BD‘I‘ in mlllion _ )
67,108.38

) 270 351.81
' 9,zoo oo

' 333,303 12 \

CBL’s borrowing from other banks, financial institutions & agents stood at BDT 67,108.38 million as of

September 30, 2020.

Particulars

A The City Bank Limited
! In Bangladesh
' Outside Bangladesh

B. City Brokerag_e_@_rnlted

C. City Bank Capital Resources I.imited S
5_D CBI.MonevTransfer Sdn. Bhd. o
_E. City Hong Kong Lin Umlted o
_F. Mutual in¢ lndebtedness. _

I.oan n from The City Banic i.imlled -City Broke_ra_ge Il,imited

Loan from The City Bank I.lmited- CBL Money Transfer Sdn. Bhd..
_Loan from The he City Bank leited- CIty_Hong Kong l.lmited o
Consolidated borrowings gs from other banks, Fls and agents

 {ABCHDELR)

xi.  Deposits and Other Accounts

Table 26: Description of Borrowmgs from other banks, Flsand Agents

September 30,

| " gDTin million

i 66,169. 4'5'

_——‘l _ 42,019 51

T 21498 85
. _ .!;.1_?}-_52_
60886 .

72.36 :

11709 '

i T e it
i
1

T (818.60)
L (ese0)
T (1s33)

67,108.38

Given the nature of its business, CBL’s major liabilities come in the form deposits and other accounts.
As of September 30, 2020, CBL's total deposits & other accounts stood at BOT 270,351.81 million.

Table 27: Description of Deposits and Other Accounts

Amount in BDT Mn
Particulars as on 30 September,
2020
The City Bank Limited 270,806.03
City Brokerage Limited 321.72
City Bank Capital Resources Limited 269.76
CBL Money Transfer Sdn. Bhd. 0.00
71
w . -
Mcrohoniruzzaman
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bank

making whie of money
City Hong Kong Limited 0.59
Inter-company indebtedness {1,046.29)
Adjustments for Consolidation - City Brokerage Limited -
Adjustments for Consolidation - City Bank Capital Resources Limited -
Grand Total 270,351.81

xii,  Other Liabilities

CBL's other liabilities include various provisions including provision for classified and unclassified toans
& advances, provision for off-balance sheet exposure, provision for income tax and others. As of
September 30, 2020, CBL's other liabilities stood at BOT 36,642.93 miltion.

Table 28: Description of Other Liabilities

September 30, 2020
, Particutars oo e i
.5 BDT in million
A.The cmr 'Bank Limited (cau : 33 253, zs
Provlsion forloans am:l advances/‘ nvestments _ - o ‘ -__ o 10 3_1650
Interestandotherexpenses payabte U F 340302
_interestsuspense account T 3255 67 .
Lease liabilities .: 1,757.56
Others T T T . 192337
- ..Provision for outstanding off-balance sheet exposures | 1,123.90
] Otherﬂrovision O A 503 21
Provision for non-bankmgassets L ] S ) 523 03
Prowsionfornostroaccount U 869
8. City Brokerage Limited _ e 4L 65679
._C;._C_fivﬁaﬂk‘?apita’ ResourcesLimited — e T D 18679
D.CBLMoney Transfer Sdn.Bhd. T T U o e 2,863.69 ;
E.City Hong Kong Limited R U =,
_E.Mutual indebtedniess: S  (32007)
Payable  to City Bank Limited - CntyBrokerage Lumited R ' . _________(g]ﬂ[_,
Paggt_:_etocnyaankl.lmlted CltyBankCapltaI Resources Limlted e R22) ]
. Payable to City Bank Limited - CBLMoney Transfer SONBHO | o ~ {315.12) ¢
- Payable to City Bank Capital | Resources ces Limited - City Bank l.lmnted : e -
Payable to City Brokerage Limited - - City Bank Capital Resources i -
Mmited L —
| _ __ TotalConsolidated other liabilities (A+B+C+D+6) | " " 3664293
i 7
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9.8 Description of Previously Issued Debt or Equity Secutities

SL  Typeoflssue ' Yearoflssue

|
; 1PO | 1w
| !
3 |
2 Rightlssue 1990
i
|
3 . RightShare 2002
H
!

4 RightShare

| 2004
i
| ;
|
J !
! RightShare ! 2010
P i
| |
i H
6 - Bond lIssue 2014

n

MASHRUR AREFIN

Managing Director & CEQ
The City Bank Limited

Brief Desu_iption of the lssue
,"The Issuer raised BOT : 36000000 through initial publn:
- offering in 1987. The management of the Bank floated
" 360,000 ordinary shares of BDT 100/- each. The dates of

" opening and closing of subscription were 20™ January and

- 2™ January of 1987 respectively.

" The Bank offered 1R:1 nghts share {i.e. one rlghts share

. against one existing share held on the record date) in 1930

- and raised 80T 80,000,000. Total 800,000 number of ordinary
shares of BDT 100/- each were issued by the Bank. Issuer's
paid up capital increased to BOT 160,000,000 in 1990 from
8DT 80,000,000 in previous year.

: against two existing shares held on the record date) in 2002
+ and raised 80T 80,000,000. Total 800,000 number of ordinary

* | shares of BDY 100/- each were issued by the Bank. Issuer’s |

] paid up capital increased to BDT 240,000,000 in 2002 from
| BDT 16{3 909000 in previous_ year.

: - against one existing share held on the record date) in 2004
; and raised BOT 240,000,000. Total 2,400,000 number of
: ordinary shares of BDT 100/- each were issued by the Bank.

TThe Bank offered 1R:2 nghts share (| e. one rlghts share '_

'= The Bank offered 1R:1 rights share {i.e. one rights share .

~ Issuer’s paid up capital increased to BDT 480,000,000 in 2004 -

from BOT 240,000,000 in Previous year.

|The Bank offered 1R:1 rlghts share (le ‘one rights share .
i against one existing share held on the record date) in 2010.
" On the record date, the outstanding number of share was
il 19,639,125 as the bonus for 2009 was created before the
' record date for right share. During the course of right -
| exercise, the honorable High Court issued an injunction order

; against 392,778 number of shares. The verdict of the Court

| was to reentrance exercise of Right shares against the said -
392,778 number of shares. Therefore, the Bank was finally
| able to issue 19,246,347 shares of BDT 100/- each and raise
; BDT 1,924,634,700 at that time. lssuer's paid up capital *
“increased to BOT 3,888,547,200 in 2010 from BOT '

i 1, 571 130,000 in previous year.

 bodies, i.e. Bangladesh Securities and Exchange Commission
and Bangladesh 8ank, issued 3,000 Tier-ll eligible

i S_ul_:c_:_r(!it_tat_e_g_l_ Bond; qf_ BDT 1,000,000/- each to enhance

73

maki&o}\iruzzaman

Managtng Director
1BLC tavesiments Limited

- In year 2014, the bank with prior consent of regulatory
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i Fresh Issue

8 | Through Private !

Placement

i 9 i Bond Issue

-

MASHRUR AREFIN
Managing Director & CEQ
The Cily Bank Limited

2017

2017

2018-19
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 Capital to Risk-weighted Asset Ratio {CRAR). The Bank raised

BOT 3,000,000,000 from several banks and financial
institutions. Issued bonds are 6 years unsecured instruments.
Cap of interest on the issued bonds is 12.5% to 14.5%. In
November, 2018, the bank opted for early redemption of the
" hond with remaining outstanding of BOT 1,500 million and
sought approval from Bangladesh Bank. Upon receiving
Bangladesh Bank approval on 28" Novernber, 2018, the bond
- was fully redeemed on 12 December, 2018.
! In year 2017, the bank with prior consent of regulatory
f bodies, i.e. Bangladesh Securities and Exchange Commission
i and Bangladesh Bank, issued S00 Tier-ll eligible Subordinated
i Bonds of BOY 10,000,000/~ each to enhance Capital to Risk-

{ weighted Asset Ratio (CRAR). The Bank raised BOT

‘ 5,000,000,000 from several banks and financial institutions.

 Issued bonds are 7 years unsecured instruments. Cap of

. interest on the issued bonds is 7% to 10%.

M During  the y year ear 2017, the (ssuer raised BDT 1 304, ,478,113.9

through issuance of 46,094,633 fresh ordinary shares to
! international Finance Corporation (IFC} under private
! placement. Issue price of Tk. 28.30 included a premium of Tk.
. 18.30 per share. Subscription received from and allotment of
the shares to IFC took place on 28th September and 3rd

October of 2017 respectwely

J

In year 2018, the bank with prior consent of regulatorv
' bodies, i.e. Bangladesh Securities and Exchange Commission -
and Bangladesh Bank, started issuance of 700 Tier-ll eligible

i Subordinated Bonds of BDT 10,000,000/- each to enhance !
: Capital to Risk-weighted Asset Ratio (CRAR}. The Bank raised _

.' BDT 4,200,000,000 from several banks and financial
| institutions. Issued bonds are 7 years unsecured instruments.
Range of infgtest on the issued bonds is 7% to 9%‘

74
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Section 10: Auditors’ Report along with Audited Financial Statements of CBL

DETAIL CONSOLIDATED AUDIT REPORT AS OF 30 SEPTEMBER 2020 OF CITY BANK
LIMITED IS ATTACHED IN ANNEX 01.

M. .

MASHRUR AREFIN " Mdrsmﬁiruzzaman
Managing Director & CEO

Managing Director
The City Bank Limited IDLC tnvestments Limited
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ity bank

making tense af maney

Section 11: Comparative Financial Statements of CBL from 2015 to 30
September 2020

11.1 Consolidated Balance Sheet of City Bank Limited & Its
Subsidiaries
Table 29: CBL's Comparative Balance Sheet (Consolidated)
The City 8ank Limited and Its subsidlacies
Consolidated Balance Sheet
Sopt-20 209 2018 2017 2016 (Restated} 2015
PROPERTY AND ASSETS Taka Tzka Taka Taka Jaka Taka
N . . . . .
Cash
In hand {inchding
foreign currencies 6,093,569,983 6,136,396,417 5,423,445,923 4,447,800,960 3,788,022,776 | 2,998,982,425
Balance with Bangladesh
Pank and its agent
[ bank(s)
f::::::‘::s:"'e““ 21,886,961,281 |  19,776,258,104 |  14,016,977,760 |  19,339,302,948 |  20,696275,735 | 12.438,634.907
27.990531,264 |  25,912,654,521 |  19,880,423,683 |  23,787,103,908 |  24,484,298,511 | 15,437,617,332
Balance with other banks and financial Institutlons
In Bangladesh 19,042,279372 | 19,084,845,966 | 27,798,009.404 | 12704276132 |  13,180,057,080 | 15,502,528,823
Outside Bangladesh 3,016,063,498 4,360,632,299 700,375,538 989,369,438 905,625,423 | 413,446,435
22,058,342,870 |  23,445479,265 | 28,498,384,942 |  13,693.645,550 |  14,085,672,503 | 15,915,975,258
m‘:l“;" atcal and short 89,379,167 89,379,167 89,379,167 89,379,167 91,379,167 | 95,379,167
Investments
Government 35,177,765,277 |  36,085,210,195 |  23,636,105,055 | 22,009527,532 [  22,048,912,713 | 19.691,517,972
™™ Others 8,866,341,928 7,563,438,277 9,852,115,182 9,832,026,841 5,847,199,905 | 6,325,444,956
44,044,107,205 |  43,648648,472 |  33,488,220,237 |  31,931,554,373 |  27,896,112,618 | 26,016,962,928
Loans and advancesfinvestments
Loans, cash credits,
overdrafts, 295,509,727,652 | 245,024,807,640 | 228,564,323,030 | 192,350,678,263 | 168.770,828,388 | 138,156,604,652
etcfinvestments
d:i';’u:‘t';"‘,‘“' and 1,988,756,593 | 2752026612 3310631492 |  a722150652 |  7,275302,955 | a,858.067,512
297,498,496,245 | 247,777734,252 | 231,874,954,522 | 197,072,832,915 | 176,046,221,342 | 143,014,672,164
Fined assets inchuding
premises, furniture and 6,268,056,646 6,299,251,389 3,989,868,437 3,642,729,555 3,470,156,210 | 8,172,221,437
| fixtures
Other assets 11,624,805,847 $,621,907,980 8,525,506,505 6,968,167,092 7,723,972,004 | 4,759,716,534
Non-banking assets 1,086,959,623 1,152,338,951 1,033,701,289 881,668,179 956,925,360 | 792,824,667
Total assets 410,650,669,867 | 356,953,394,037 | 326,940,438,782 | 278,067,080,739 | 254,754,737,226 | 214,205,369,487
76
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LIABILITIES AND CAPITAL
Liabititles
I::;:l subordinated 9,200,000,000 9,200,000,000 8,800,000,000 7,250,000,000 |  3,000,000,000 3,000,000,000
Borrowings from ather
banks, financial 67,108,382,607 | 45147,496,824 |  61,249,736,296 |  38,720,567,834 |  31,695,262,081 | 22,079,989,593
institutions and agents
Degasits and other accounts
Current deposits and 46,129,137,111 |  40,969,697.059 | 27,381,535,632 | 25072617511 |  24,384,173,334 | 20,417,719,100
ather accounts HREeE T, e TR -
Bifls payable 2,195,277,828 1,884,096,479 1,521,442,000 1,355,732,100 1,587,153,855 | 1,976,445.056
Savings bank deposits 56.168,760,925 | 46367253617 | 44278439530 |  30,082,904,954 |  34,994,257,334 | 31,213,313,434
Fixed deposits 165,858,620,578 | 157,319,657.916 | 131,679,045,253 | 117,391,667,208 | 113,451,963,172 | 89,798,021,718
/™, Bearer certificate of ) . . . .
‘deposit B
270351,805,442 | 246,440,705,011 | 208,860,462,516 | 182,902,922173 | 170,417,547,694 | 143,405,499,308
Other liabllities 36,642,932,300 |  31,625852,069 | 27,112,955,062 |  23,005,504,719 |  25,785,240,407 | 21,136,243,153
Total liabilitles 383,303,120,349 | 332,414,053,964 | 302,023,153,874 | 251,887,994,727 | 234,898,054,183 | 189,621,732,054
Capital/shareholders’
equity .
Paid up capital 10,163,866,610 |  10,163,866,610 9,679,872,970 9,218,926,640 8,757,980,310 | 8,757.980,310
Statutory reserve 8,659,477,313 8,659,477,813 8,001,559,112 7,130,574,430 6,200,191,727 | 5,002,816,644
Share premium 1,504,388,797 1,509,388,797 1,504,388,797 1,504,338,797 660,857,013 | 660,857,013
. Dividend equalisation 530,786,630 530,786,631 530,786,631 530,786,631 176,928,877
Other reserve 1,965,162,856 701,793,785 3,131,663,748 4,848,228,604 1,175,294,835 | 7,999,742,013
|o;"aT£::: profitand 4,523,754,326 2,978,918,631 2,068,909,234 2,946,080,404 2,985,335,511 | 2,159,706,674
:“;’P::"m""”’" 27347437,032 |  24,539,232,267 |  24,917,180,492 |  26,178,985,506 |  19,856,588,273 | 24,581,102,654
Non-controlling interest 112,486 107,806 104,416 100,506 95,268 | 2,534,779
™ Votal equity 27,347,509.518 | 24539340073 | 24917280908 |  26,179,086,012 |  19,856,683,541 | 24,583,637,433
Total liabikities and 410,650,669,867 | 356,953,394,037 | 326940,438,782 | 278,067,080,739 | 254,754,737,726 | 214,205,369,487

shareholders' equity

o

SHRYR AREFIN
maging Director & CEO
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11.2 Consolidated Income Statement of City Bank Limited & Its
Subsidiaries
Table 30: CBL's Comparative Income Statement (Consolidated)
The City Bank Limited and its subsidiadies
Consclidated Profit and Loss Account
Sapt-20 019 2018 2012 2016 (Restated] 2015
Taka Taka Jaka Iaka Taka Yaka

imerest ncome/profit | 18193003713 | 2690049586 | 22970784588 | 16819060242 | 16057052921 | 15.228,190,205
on investments
Interest paldfprofit
shared on deposits and | (12,063,482,589) [ (16,013,724,643) | (13,740,620,198) | {9,260,207,856) | (9,545,962.641) | (9,822,863,689)

e,
Net interest
income/profit on 6,130,461,124 10,911,224,943 9,230,164,330 7,539,256,385 | 6,511,190,280 | 5,405,326,556
investments
Investment income 3,133,071,642 2361,552,548 © | 251,048,490 | 3,030,038508 | 4,823,836672 4,527,078,328
Commission, exchange
and brokerage 2,828,301,237 3,722,530,724 3614288792 | 3308317471 | 2,423.967,973 2,150,207,661
Other operating income | 1,093,873,089 1,987,642,988 1,660,872,312 | 1311,310878 | 1,049,681,156 1,003,958,325

7,055,245,969 8,071,731,260 7,026,209,594 | 7.649,667,346 | 8297485801 7,681,244,314
':l‘" cperatinglncome | 13185,707,098 | 18982956203 | 16656373985, | 15108923731 | 14808676082 | 13,086570870
Operating expenses
Salaries and allowances | 4,156,244,502 $,447,575,845 5,011,270,092 | 4,363,800585 | 3,758,069,767 3,269,837,185
Rent, taxes, insurance,
electricity, etc. 426,894,036 $69,270,621 1,111,172,672 982,785,601 781,216,595 725,631,570
tegal expenses 39,778,565 48,751,265 61,259,435 52,845,798 38,273,353 26,747,198
Postage, stamp,
relecommunication, etc. | 99689027 91,976,013 109,851,388 83,280,499 92,772,113 76,601,819
Stationery, printing,
advertiseraents, e, 178,739,736 258,473,602 270,783,634 216,463,541 165,524,753 187,852,656
f:’:;;":‘"‘“‘" sahey [ 14821510 18,960,006 18,624,195 17,594,152 16,939,300 16,409,425
Directors' faes 2,897,529 4,833,773 4,129,637 1,892,576 2,662,166 1,477,969
Auditors' fees 1,971,578 2,581,060 2,232,102 2,755,036 2,590,339 1,508,573
Depreciation and repair | 1,393,291,303 1,671,060,493 1,144,618525 | 1,037,214,890 978,189,396 840,095,391
Other expenses 1,656,591,068 2,261,306,283 1,927,978,088 | 1628213112 | 1,251,369,537 1,171,746,639
Total operating
expenses (8) 7,937,019,254 10,374,788,961 9,661,917,737 | 8,386,945,792 7,087,407,319 6,317,908,425
'a“;_:‘;"’” provision | 5,248,687,839 8,608,167,242 | 6999456247 | 6801,972,939 | 7721268763 | 6,768,662,445
Provision for loans and
advances/investments | (172:375.049} (2.599540,627) | (1.814,848,869} | (1,227,377.728} | (2,014,646,765) | (2,148,269,202)
Provision for off-balance
sheet exposures (92,017,769) {41,344,313) (165,977,525) {180,000,000) {133,000,000) {21,000,000)
78
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Provision for diminution . .
in value of investments | (24469.661) {31,120,745) (16,489,237)
Other provision . 70,632,584 (313,966,186} {280,515,486) 658,880 {37.600,229)
Total provision {D} (288,862,479} (2,601,773,005) | (2311,281,817) | (1,687.893,215) | (2,146,987,885) | (2,206,869,521)
:‘::‘:l');"""‘ beforetax (€ | 4 959,825,360 6006,394,137 | 4583179430 | 5114084725 | 5574200878 | 4.561,792,924
Provislon for taxation {F)
Current tax expense (1,523,936,359) {3,161,628,378) {2,392,975,570} (1,892,815,159) {1,716,485,289) {1,646,005,574}
Deferred tax
4 355,387
income/{expense) (350,609,013} {209,603,620) (65,472,044} 237,408,927 146,204,483 672,355
Total provislon fortax | (1,674,545,372) (331,231,998) | (2,458,447,614) | (1,655406,271) | (1.570,280,805) (968,650,587}
:l::] profit after tax (G = 3,085,279,988 2,635,162,139 2,224,726,816 3,458,678,453 4,004,000,071 3,593,142,337
Net profit after tax attributabla to:
:::Lq holders ofthe T 00 e 308 2635158749 | 2224721,063 | 3458668899 | 4003997676 | 3,593,126965
Non-controtling interest 4,680 3,390 5,753 9,554 2,395 25,372
3,085,279,988 2,635,162,139 2,224,726,816 3,458,678,453 4,004,000,071 3,593,142,337
Approptiations
Statutory reserve 657,918,701 870,984,682 | 1,030,382,703 1,093,121,420 898,922,614
General reserve - . - . . .
. 657,918,701 870,984,682 1,030,382,703 1,093,121,420 898,922,614
Retal f
':“ ned surplus forthe |, 065,275,308 1,977,240,048 1,353,736,381 | 2428286196 | 2,910,876256 | 2,694,104,351
Earnings per share (EPS) 3.04 .59 219 3.90 4.57 4.10
l’/‘l 1
: 11]
S e = ot d, Noniruzzama
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113 Consolidated Cash Flow Statement of City Bank Limited & its
Subsidiaries
Table 31: CBL's Comparative Cash Flow Statement {Consolidated)
The City Bank Lirnited and its subsidlaries
Consolidated Cash Flow Statement
sent-20 2019 2018 2017 2016 (Restated) 2015
Jaka Iaka Jaka Taka Joka
A} | Cash flows from operating activities
Interest
renelptsﬁnveslment 4 509
income receipts in 18,253,051,912 | 27,072,335,941 | 22,125,651,703 | 16,683,356,217 | 16,131,418,61 15,150,223,
cash
Interest .
payments/profit (12,859,749,618) | (15,518,247,379) | (13,589,889,258) | (12,108,363,675) | (7,148,073,279) | (7.264,485,479)
paid on deposits
Dividend receipts 350,465,986 384,496,515 511,735,328 402,956,965 356,141,846 243,250,240
Fees and
commission 2)052,743,145 | 2,382,319.861 | 2,336,622,324 | 1,845.423622 |  1,609,345,850 1,350,573,554
receipts in cash
Recoverles of loans _
previously written. 76,209,327 228,568,430 325,045,335 187,182,883 552,977,114 365,813,326
off
::;::Zg‘e“““’ (4171,066,413) | (5,381,629,988) | (4,694,426,596) | 14,383,976,792) | (3,562,576,047) | (3,127.614,332)
g;:ﬁ‘;“‘emm 6,186,041 | (1125595060 | (251,687,518} | (131639,364) | (89,736,106} (97.908,144)
Inceme taxes paid {2.382,332,520) | (2.800,969.746) | (1,946,692,862) | (1,638,049,735) | {1,974,674,084) {980,052,952)
Receipts from other
operating actities 3,850,860,667 | 3976975042 | 3,349,017.666 |  4,646,361,630 |  5,454,692,081 5,411,123,474
Payments for other
operating actiities {3.291,813,440) | (4,027,729,653) | (3,677,665,275) | (3,304,529,140) | (2,625,900,598) | (2,390,415,357)
Cash generated from operating activities before changes In )
operating assets 1,782,182,405 | 4,703,659,517 | 4,587,710847 | 2,208,712,631 | 8743615431 | 8,660,507,840
mdw_ﬁge‘ ﬁ} ¢ L "y ¥ » * "’ ¢ L ¥ " ¥ ¥ i L
Increase/decrease In operating assets and Habilities
Loans and advances
1o customers (49,720,751,993) | (15,902,779,730) | (34,802,121,607) | (21,026,611,573} | (33,031,549,178) | (26.524,935,106)
Other assets (1,090,185,091) | (2,229,942,006) {338,101,611) 896,547,697 |  {825,763,692) {959,040,156)
Deposits from other
banks/borovings 19,714,786,845 | (21,134,614,497) | 29,433,473,407 | 7,575910,722 |  6,947,916,216 1,631,382,333
:fm‘::““‘ 26,157,199,311 | 46612,617,580 | 15,044,235398 |  7,946,437,032 | 33,679,404,658 | 28,215,357,250
Other liabilities 4,044,462,532 | 1598437652 (92,201,409) | (2,345.472,110) | (2,444,283,162) (695,726,714)
Cash generated . \
f;‘:sﬁ';"“"" (894,488,396) |  8,943,718,999 | 9,205,284,177 | (6,753,188,232) | 4325720802 |  1.667,097.611
liabllities (i)
Net cash fow from
operating octivities 887,694,009 | 13,607,378,516 | 13,832,995,024 | (4,454,475,601) | 13,069,390273 | 10,327,545451
{H+i}
B) | Cash flows from investing activities
Proceeds from sale
of securities (127,809,642) { (1,446,144,187) (273,550,603} | (1,445,267,273) 564,988,941
80
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Payment for
purchase of
securities

{4,553,086,615)

{5,457,509,960}

5,151,391,225

{5,080,723,720)

1,518,144,258

(3,813,963,627)

Purchasefsale of
property, plant and
equipment

(341,080,365)

{832,873,646)

{1,132,507,638}

(1,065,409,434}

(649,372,306)

(915,417,326}

Net cash used in
Investing activities

(4,894,166,980)

(6.418,193,248)

2,572,739,400

{6,420,683,756)

{576,495,321)

{4,164,392,012}

Cash flows from financing activities

Issuance of 3rd tier-
N subordinated
bond

400,000,000

3,800,000,000

5,000,000,000

Redeemed of 15t
tier-il subordinated
bond

(2,250,000,000)

{750,000,000}

Receipts for issue of
ordinary shares

1,304.478,114

Dividend paid

{1,539,209,648)

(586,365,580}

(1,768,407,546)

(2,123,146,521)

Net cash from
financing activities

{1,539,209,648)

(186,365,580}

(218,407,546)

3,431,331,563

| (2,029,187,172)

(1,348,827,692}

{2,029,187,172)

{1,348,827,692}

0}

Net increase in
cash and cash
aquivalents
{A+B+C)

{5,545,682,619)

7,082,819,688

16,187,316,878

{2,443,827,764)

10,463,657,780

4,814,325,747

Effects of exchange
rate changes on
cash and cash
equivalents

801,191,016

1,342,089,070

1,237,015,043

1,381,482,815

831,457,285

792,078,114

Cash and cash
equivalents at
beginning of the
year

§5,784,885,715

$7,359,976,956

39,935,635,035

45,997,979,984

34,702,864,919

29,096,461,058

6)

Cash and cash
equivalents at end
of the year [D+E+f}

61,040,394,112

65,784,885,715

57,359,976,956

39,935,635,035

45,997,979,984

34,702,864,919

Cash and cash equivalents at end of the

rear conslsts of:

Cashin hand
{including foreign
currencies)

6,093,569,983

6,136,386,417

5423,445,923

4,447,800,960

3,788,022,776

2,998,882,425

Balance with
Bangladesh Bank
and its agent
bank(s)

21,886,961,281

19,776,258,104

14,016,977,760

19,339,302,948

20,696,275,735

12,438,634,907

{including foreign
currencies)

Balance with other
banks and financial

institutions

22,058,342,87C

23,415,479,265

o

28,498,384,942

13,693,645,550

14,085,672,503

15,915,975,258

Money at call and
short notice

89,379,167

89,379,167

89,379,167

89,379,167

91,379,167

95,379,167

Government
securities

10,812,140,811

16,337,372,762

9,331,789,165

2,365,506,410

7,336,629,802

3,253,893,162

61,040,394,112

65,784,885, 115

57,359,976,956

39,935,635,035

45,997,979,984

34,702,864,919

T
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114 Balance Sheet of City Bank Limited
Table 32: CBL's Comparative 8alance Sheet {Solo}
The City Bank Limited
Balance Sheet
Sapt-20 2019 2018 2017 2016 2015
EROQPERYY AND Taka e Taka Taka Tala Taka
|_ASSETS
Cash
n hand fincluding 3 046,419
foreign currencies) 6,091,902,805 {  6,130572,909 5,418,420,686 4,447,677,389 3,787,829,631 ,028,046,
Balance with
Bangladesh Bank and
its agent bank (s}
“":':::’;‘ foreign 2L886,961,281 | 19776258004 | 14016977760 [ 19339,302,948 | 20,696,275735 |  12,.438634,907
27,978,864,186 25,906,831,013 |  19,435,408,446 23,786,980,337 | 24,484,105,366 | 15,466,681,326
Balance with other banks and financial Institutions
in Bangladesh 18,719,055,756 18,731,082,702 [  27,353,384,864 12,125,956,169 | 12,187,706470 |  15,355,924,462
Outside Bangladesh 2,965,463,740 4,305,212,819 {100,797,958) 603,628,965 661,120,028 263,921,673
21,684,519,496 23,035,295,521 | 27,252,586,866 12.729,585,134 |  12,848,826,498 | 15,619,846,135
Maney at cafl and
short notice 89,379,167 89,379,167 89,379,167 89,379,167 91,379,167 95,379,167
Investments
Government 38,177,265,277 36,085,210,295 |  23,636,205,055 22,099,527,532 | 22048512713 | 19,691,517,972
Others 3,863,568,328 3,366,294,433 4,245,929,247 3,408,912,369 2,383,242.864 4,923,298,995
39,041,333,608 39,451,504,628 |  27,382,034,302 25508439902 | 24,432,155577 | 24,614 816,967
Loans and advancesfinvestments
Loans, cash credits,
overdrafts, 204,615059,271 |  244,204,761,679 | 228,080,837,959 191,873,705,133 | 167,749,683,704 | 138,229,433,769
ate.finvestments
dmf":;"d ased and 1,856,570,870 2,736,889,044 3,310,631,492 4,722,154,652 7,275,392,955 4,858,067,512
296,471,630,041 | 246,943,650,723 | 231,391,469,452 196,595,859,784 | 175,025,076,659 | 143,087,501,282
\Fixed assets tn¢luding
premises, furniture $,635,475,526 5,675,246,085 3,519,286471 3,277.030,329 3,437,235,921 3,516,000,417
| and fixtuees
Other assets 14,628,541,767 12,433,741,210 | 14,176,321,705 12,662,485,803 |  13,500,653,120 7,027,747,460
Non-banking assets 1,086,959,623 1,152,338,991 1,033,701,289 861,668,179 956,925,360 792,824,667
Total assets 405,616,703,511 | 354,688,987,338 | 324,780,287,696 275,531,428,634 | 254,776,357,668 | 210,220,797,920
LABILTIES AND CAPMITAL
. [ | ! ] ! |
Lizhilities
N
""l ; subardinated 9,200,000,000 9,200,000,000 |  £,800,000,000 7,250,000,000 |  3,600,000,000 |  3,000,000,000
Borrowings from
other banks, financial
institutions and §6,169461,848 |  44,168290,655 | 60,453,052,237 37,506,297,408 |  31,695,262,081 |  22,079,989,593
agents
Daposits and other accounts
82
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Current deposits and
4,512,543,307 | 20,572,164,836
other accounts 46,215,726,113 |  40,790,426,287 |  27,58%,302,759 25512,834,060 |  24,512,543,30 8
Bills payable 2,195,277,818 1,884,096,479 1,521,442,000 1,355,732,100 1,587,153,855 1,976,445,056
Savings bank deposits 56,168,769,925 |  46,367,253,617 | 44,278,439,530 39,082,904,954 | 34994,257,334 | 21,213,313,434
Fixed deposits 166,226,255,296 |  157,661,889,059 | 131,781,015,273 117,541,293,344 | 113,601,078,193 |  89,966,210,084
Bearer certificate of .
deposit ” * . - -
270,906,029,162 | 246,703565442 | 205,170,199,563 |  183,492,764,467 | 174,695,032,689 | 143,728,733,410
Other llabilities 33,2$3,275.284 | 29,201,394,866 | 25,927,109,068 22,013,024,611 | 24,732,977,227 |  20,522,559,400
Total Habitities 379,428,766,294 | 329,213350,963 | 300,350,360,867 |  250,662,086,487 | 234,123,271,997 | 189,331,282,403
Capitalfshareholders’ equity
Paid up capital 10,163,866,610 |  10,163,866,610 |  9,679,872,970 9,218,926,640 |  8757,980310 |  8,757,980,310
Statutory reserve 8,659,477,813 8,659,477,813 8,001,559,112 7130574430 | 6,100,191,727 |  5,002,816,644
Share premium 1,504,388,797 1,504,388,797 1,504,388,797 1,504,388,797 660,857,013 660,857,013
Oividend -
cqualization reserve 530,786,630 530,786,631 $30,786,631 530,786,631 | 176,928,877 0
Other reserve 1,438,341,274 530,897,743 1,830,462,576 2,519,404,380 | 1112928213 |  3,309,615273
ro;u;:::i:.: proficand 4,820,576,093 3,626,218,781 2,882,856,744 3,965,261,269 3,844,199,530 3,158,245,777
T L]
em"‘“’“"""" 27,197937,217 | 25415636375 | 24,429,926,829 | 24869342048 | 20,653,085.670 | 20,889,515,017
Total liahilities and
sheceholders' equity | 4°6.616,703,511 |  354,683987,338 | 324,780,287,697 |  275,531,429,634 | 254,776,357,668 | 210,220,797,420
4
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Income Statement of City Bank Limited

Table 33: CBL's Comparative Income Statement (Solo)

The City Bank Limited
Profit and Loss Account
aept-20 2019 2018 2017 2016 2015
Taka Taka Taka Taka Taka Yaka
Interest income/profit
on investrents 18,089,444,081 26,819,239,518 22916894717 | 16,783.958,930 | 16042221272 | 1o 400 2cn %03
Interest paldfprofit
shared on depositsand | (12,036,185,438) | (15,987,236,351) | (13,716,355.902} | (9.288,627.591) | (9.565,268,460) | o 000 oce 2ca
hOI'l’OMI'Ig? Bte. ¥ ! b
Net interest
tncome/profit an 6,053,258,643 10,832,003,167 9,200,538,815 7,495,331,339 6,476,958,812 | 5,505,892,145
7 investments
Investment income 2,887,101,960 2,086,159,974 1,842,359,857 2,750,987,000 4745837129 | 4 300918005
Commission, exchange
and brokerage 2,396,536,690 3,380,963,967 3,254,028,220 2,851,849,621 202526350 | 891,835,512
Other operating income 1,093,873,087 1,985,585,042 1,656,683,530 1,777,944,806 1,047,663,376 995.579.736
6,377,511,737 7,451,708,983 6,753,071,607 7.420,781,427 7,018,764,026 | 7,278,433,292
Total operating income
@ cpeaating I 12,430,770380 |  18,288,712,150 |  15,953,610422 | 14,916,12,766 | 14,395722,838 | 12,784,325,437
I
Salaries and alhowanl:es 4:00!.995; 192 5.247,455,559 403351“83658 49209o3 17:272 3,637,129,5 19 3,166’37 3'641
Rent, taxes, insurance,
electiicity, etc. 388,038,941 517,834,384 995,738,472 911,604,504 729,397,902 674,541,834
Legal expenses 36,201,164 46,008,027 59,573,011 50,601,079 6,338,906
25,639,943
Postage, stamp, 59,996,272 25,201,432 103,412,042 77,304,848 86,933,721 70,980,951
telecommunication, ete. e e ! e i ’
Stationery, printing.
advertisesments, etc. 165,263,178 235,989,626 244,899,590 210,914,296 160,933,282 183,857,261
i f:::ei":"""" safary 14,821,510 18,960,006 18,624,195 17,594,152 16,939,300 16,409,425
Directors’ fees 664,000 1,640,000 1,746,000 1,758,000 2,203,000 1,244,000
Auditors’ fees 1,485,000 1,770,000 1,770,000 2,328,250 2,127,000 1,209,750
Depreciation and repair
of Bank's assets 1,338,931,323 1,599,749,332 1,112,883,922 1,019,049,698 962,903,259 802,315,308
Other expenses 1,638,446,118 2,242,861,756 1,900,121,612 1,546,153,421 1,223,509,848 | 1,147,371,942
I::'g:’t;‘;“‘ 7,645,842,698 9,297,560,162 9,274,417,502 |  s,046625520 | 6,858,815,736 | 6,089,949,055
Profit before provision
(€=A8) orep 4,784,927,682 8,267,151,988 6,679,192,521 6,869,487,246 7,536,907,102 | 6,604,381,382
Provision for loans and
advances/imestments (171,031,450) | (2,585079,302) |  (1,841,325,799) | (1,257,823,728} | {1,938,300,000) (2,147,500.000)
Provision for off-balance
sheet exposures (92,017,769} (41,344,313) (165,977,525) (180,000,000} (133,000,600) (21,000,000)
Provision far diminution
in value of investments ) )} (3.000,000) - - N
Other provision - 70,632,584 {313,966,186) {279,750,000) - (10,000,000)
84
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Total provision (D) (263,009219) | (2,555,791,031) | (2,324,269,510) | (1.717.573,728) | (2,071,300,000) | {2,178,500,000}
Total
{:?cf;m beforetanes | 4 crrgrea63 | s7amse0es7 | assesman | sasisussir | saeseorsoz [ asisssias
Provision far taxation {F]
Current tax expense (1390,894475) | 0ssss0ss0) [ 2amres37s) [ (1765.196930) | (1656130855 | () sep20639)
Deferred tax
income/lexpense) (327,417,028) (213,860,419} (65,494,416) 241,732,134 146,236,463 672,989,539
Total provisionfortax | (1,718,311,503) | (3,269.720,999) |  (2,336992,791) | (1.523,464,800) | (1,509,894,392) | (915,730,999
Net =
Efﬂ""’m ahertax (G 2,803,566960 | 247639058 | 2017930619 | 3628448718 | 3955712710 | 3,600,150383

. ¥
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11.6 Cash Flow Statement of City Bank Limited
Table 34: CBL's Comparative Cash Flow Statement (Solo)
The City 8ank Limited
Cash Flow Statement
Sept:20 09 2018 200 2016 _2018
Ik kg Taka Iaka Taka Ika
A) Cash flows from

operating activities
Interest
receipts/investment
iacome receipts in 18,148,551,781 26,966,625,873 22,071,761,832 16,648,103,418 |  16,116,492,965 15,246,792,167
cash
Interest
payments/profit pald [ [22,834,427,604} | (16,898,589,867) | (13,565,766,029) | (12,116,780,235) | (7.067.677.523) |  (7.260,488.548)
on deposits

N | Oividend recelpts 132,386,077 158,414,665 303,276,198 324,926,533 315,128,298 210,954,125
Fees and commission .
receipts in cash 1,685,913,473 2,109,789,225 2,098,207,890 1,516,260,624 1,317,072,395 1,107,071,619
Recoveries of lbans
previously written off 76,209,327 (710,829,678) {235,559,135) 187,182,883 592,977,114 365,813,326
?,::.:::::mw (4016816,702) |  (5,180,893,353) | (4,519,813,770) | (4,226329,907) | (3,444,068,819) | {3,024,150,787)
f_:;:lz‘;"*""” {89,231,663) (148,661,781) {148,532,768) {126,913,657) (85,278,736) {93,912,749)
Income taxes paid {2,256,163,601) 0 - | (1,517.697,121) | (1,919.280,323) (927,002,383}
Receipts from other
operating actvities 3,848,588,970 9,930491 7,374,850 4,412,316,004 5,356,933,457 5,298,980,716
Payments for other
operating activities {3,192,709,261) {2,185,000) (2,601,500} | {3,131,638,762) | {2,534,268,870) | (2,302,617 835)
Cash generated from operating activities before charges in
operating ossets and
Hobittes i 1,502,300,807 6,303,600,575 6,007,347,569 1,969,429,780 8,548,029,957 8,621,439,651
Increase/decrease In operating assets and Habllities
:'::::;“':xw‘“’ (49.527,979,418) | (16,223,923,720) | {34,795,609,666) | (21,570,783,126) | (31,937,575,378) {26,466,900,193)

7= | Other assets (292,591,858) {433,485,640) {328,664,446) 899,477,189 {726,285,992) |  (1,129,322,478)
Deposits from other ’
Banks/borrowings 19,755,072,253 |  (5,489,872,920} 29,460,059,773 6,752,640,296 6,947,916,216 1,884,245,825
f:,’;ﬂ:;”m 26,348,462,660 0| 14764130151 8286126810 | 33633655551 | 28,.254,056932
Qther liabilities 3,156,214,305 (5,704,158) (196,569,031) | (1,925,040,536) |  (2,822,881,443) {676,783,892)
Cash generated from
operating assets and (561,222,068) | (22,050,987,439) 8,843,306,781 | {7,587,579,367) 5,094,828,954 1,865,298,194
liakfitles {fi)
Net cash from
operating ecthities 941,078,739 | (15,747,386,564) 14,850,694,350 [  (5,618,149,58¢) 13,642,958,911 10,486,735,845
{i+ii}

B) | Cash flows from Investing activities
Proceeds from sale
of securities {6:546,602) 5,391,085,739 419,149,227 548,772,953 266,859,721
86
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Payment for
purchase of
securitles

(4.502,882,399)}

(5,457,509,960)

{1,446,144,187)

(5.080,723,720}

1,518,144,258

{3.812,963,628)

Purchasefsale of
property, plant and
equipment

{283,481,812)

(724,216,352

(1,004,571,1%1)

{254,645,876)

(642,678,733}

{903,493,249)

[nvestment in
subsidiaries

(31,102,901}

{35,879,708)

{10,651,613)

(22,040,421)

{3,603,925,824)

Net cash {used

in}/generated from
investing activities

{4,817,467,112}

(6,224,152,622)

1,929,718,828

(4,938,260,791)

{2,179,691,346)

(4,450,603,156)

Cash flows from flnanclng activities

fssuance of 3rd tierl
subordinated bond

440,000,000

3,800,0C0,000

5,000,000,000

Redeemed of 1st
tier-ll subordinated
kond

(2,250,000,000)

{750,000,000)

Receipts for issue of
ordinary shares

1,304,478.114

-

Dividend paid

{1,539,209,648)

(586,365,580}

[3,768,404,133)

{2,123,146,521)

{1,946,217,647)

(1,263,777,692)

Net cashused in
financing activities

{1,539,209,648)

{18¢6,365,580)

{218,404,133)

3,431,331,593

{1,946,217,647)

(1,263,777,692)

0}

Net increase in cash
and cash equivalents
{A+B+C)

(5.415,598,021}

{22,157,905,066)

17,562,009,044

(7,125,078,784)

9,516,949,918

4,772,354,997

£)

Effects of exchange
rate changes on cash
and cash equivalents

710,623,218

1,335,588,997

808,191,126

777,207,899

Cash and cash
equivalents at
beginning of the year

65,369,878,463

56,533,460,091

38,971,451,047

44,760,940,834

34,435,795,750

28,286,235,894

6)

Cash and cash
equivalents at end of
the year (D+E+F)

60,664,903,660

34,376,557,025

56,533,460,091

38,971,451,047

44,760,940,834

34,435,799,790

Cash and cash equivalents at end of the year consists of:

Cash in hand
{including foreign
currencles}

6,091,302,305

4,447,677,389

3,782,829,631

3,028,046,419

Balance with
Bangladesh Bank and

its agent bank(s)

21,886,961,181

6,130,572,509

5.418,430,686

19,339,302,948

20,696,275,73%

12,438,634,907

{inctuding foreign
currencles)

Balance with other
banks and financial
institutions

21,684,519,496

18,731,082,702

22,353,384,864

12,729,585,134

12,848,826,498

15,619,846,135

Money at call and
shart notice

89,379,167

4,305,212,819

(100,797,993}

89,379,167

91,379,167

95,379,167

Government
securities

10,912,140,811

16,332,372,761

9,331,789,165

1,365,506,410

7,336,629,802

3.253,893,162

60,664,903,660

45,504,241,192

42,002,806,716

38,971,451,047

44,760,540,834

34,435,799,790
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Section 12: Comparative Financial Ratios from 2015 to 30 September, 2020

sl. Particulars Metric | 2016
5 Eltent

2 | Quick Ratio* N/A. |
3% | Times Jiiterest Earnied Ratio* g [FNIA ;

N/A

Break-Even Point*
5 | Bebtto Faquity, Ratlo® wovon i
6 Debt to Total Asset Ratio*

BT

17| ACCOUntS Recenvable Turtbuer Ratio® |« /A [AN/AZ
8 | Inventory Turnover Ratio*

B [ ASSet Tnover Rationin i
10

Debt Servlce Coverage Ratio‘

Operatlng Income Ratio“
Al ineome Ralio i F TSl

54.7%
JEaeR | 1%
X 0.7% | 1.
32960147 14%: [ 15:2% [ 13.7%
6.0% | 5.4% | 5.3% | 5.8% | 4.2%
b [{To0% 115, 99?T?zs€m'$:,,9@.%g 1a3%
. . 24 2.8

849% | 825 f'Lzﬁ T8.6%
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Section 13: Credit Rating Report of the Issue

DETAIL CREDIT RATING REPORT 1S ATTACHED IN ANNEX (2

crab

CRAB' Structured Finance Rating Z

Credit Rating Report
Unsecured, Contingent Convertible and Floating Rate Perpetual
Bond (BDT 4,000 million) of The City Bank Limited

Asslgned Ratings:

Bond Itaﬂr_j‘_gj_

Long Term A oy B

Qutlook Stable -

Entity R;lll'ng_s ) -
Analysts: Date of Rating  Long Term  Short Term Outlock
Shahta) Noor 30 June 2020 AA; 5T-2 Stable -
shahtaj.nooridcrab.com,bd ) o !
Tahmina lslam Date of Rating valid Till

tahmina.islamierab.com.bd 23 November 2020 30 September 2021

Rateec masils o Audited finznclal statement up 1o 30
September 2020 and other relevant quantitative as well as
qualitative information up 1o the date of rating -
declaration

Methodology: CRAB's Raling Meothodolegy (www.crab.cem bid)

Issuch PrOTILE
The City Bank Limited (hereafter also referred to as CBL

i
!

ar the Dank) was incorporated In Mareh 1983 as a private |
-<Y¥ear ended Decembsr 31 =- commerclal bank, The Bank went Into PO in 1987 and is :
Sept'20 “Dec19 now listed with both DSE and CSE, The paid up capital of }
206.471.6 46,0437 the Hank reached BODT 10,163.9 millien against o
"270,806.0 146,703.7 authorlzed capital of GDT 15,000.0 millien at the end of i
125178 14,2442 September 2020, The Bank offers all kinds of banking and i
!..har_thul'dn.n'[qu:w 27.187.0 254156 investment services for retail, SME as well as corporate [
oo o K customers. Presently the Bank has 132 branches across i\
Coit 1o Incume Ratly G1.5 55, the country; among which 121 are wraditional branches |
CHAR : TN 15.2 antd 11 SME/Agrl Lranches, Besides traditional branch 2
Cross NPL Ratio 4.z 5.8 banking, the bank is also highty focused on developing

altornative delivery channels, The Bank Is plenour in
intreducing dual currency credit card In the country, The
Bank has a retall card base of more than 1| million.
Therefare the Bank has countrywide network of awn and
shared ATM's and COM. The Bank also has 7 priority
centers to serve s valued clients, It also offers SMS

|
o
(&)
e
5]
=7
A
g
o
=1
(=}
<
=

hN2Y 270

r
L

Banking and Internet Banking services. The Bank has four
subsidiary companles: |) City Drokerage Limited, li) City
Bank Capital Resources Limited, i) CBL Money Transler
SDN. BHD and iv) CBL Heng Kang Limited.

. Perpetual Bond (BD

®  RATIONALL

Credit Rating Agency of Bangladesh Limlied (CRAB) has assigned "Ay sxy” (pronounced Single A one hybrid) rating In
the lang term to the City Bank's issue af unsecured, contingent convertible additional Tier -1 perpetual band (BDT
4,000 million). According to the Term Sheet provided ta CRAR, the bonds will be perpetual, there fs no maturity date
and there ate no step-ups or other Intentives to redeem. Therefare, the perpetual notes are not entitled
for prepayment, principal payment and put features but translerable as per Bond Indenture. The Bond Is subject to

Managing Difoclor

Credil Raling Agency
of Bangladesh Lid.

L T —

CRAE | CRAB Ratings on Nating Digest | 23 November 2020
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Section 14: Description of Trustee

14.1 Description of the Company:

IDLC Investments Limited, a leading investment bank of Bangladesh, is a wholly owned subsidiary of
IDLC Finance Limited which is the largest multi-product multi-segment Non-Banking Financial
Institution in Bangladesh. As one of the most respected financial brands in the industry, IDLC group
serves from a diversified basket consisting of products from Corparate, SME, Consumer and Capital
Market segments.

ILC Finance commenced its merchant banking operations in 1999 and aligning with regulatory
requirements, the merchant banking operation was transferred in 2011 to IDLC Investments Limited,
a fully-owned subsidiary of IDLC Finance.

Key Milestones

1998- Obtained merchant banking license

1999- Commenced merchant banking through participation in underwriting

2003- Managed first 1PO as Issue Manager

2004- Commencement of Margin Loan Operations

2010- Managed 1st ever IPO in Book Building Method

2011 - Merchant 8anking Division turned into separate company as IDLC Investments Limited, a
wholly-owned subsidiary of IDLC

2016 - Launched "EASY INVEST'- A Monthly Investment Scheme

14.2 Functions of IDLC Investments Limited
Major Products & Services

» Products

*  Margin Loan

s Discretional Portfolic Management
> Services

*  Corporate Advisory

*  Jssue Management

*  Underwriting

14.3 Board of Directors

Monower Uddin Ahmed

CHAIRMAN

Monower Uddin Ahmed, having finished his university education, joined the Central Government in
50's as Assistant Central Labour Commissioner, for a stint. Thereafter, he moved to Carew and
Company as head of Labour Relations, on to GlaxoSmithKline as head of personnel. 8efore retiring
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from British American Tobacco Cormpany (BAT), he was serving as a Member of the Company's Board.
Mr. Ahmed, on retirement from the BAT, set up Monower Associates, an HR and Management
Consulting house, which he currently manages as CEOQ and Lead Consultant. He represented the
Bangladesh employers in quite a few ILO conferences in Europe, North Africa, Southeast and South
Asian countries.

Asif Saad Bin Shams

SHAREHOLDING DIRECTOR

Mr. Shams took over the role of Head of Credit and Collection of IDLC Finance Limited in 2009. He has
over 21 years of experience in the banking sector. He started his career as PO in Eastern Bank Limited
in 1996, Prior to joining IDLC, Mr. Shams served as Head of Policy & Risk Management in Standard
Chartered Bank. He completed his Executive MBA from the University of Dhaka. He has a M.Com and
8.Com from the University of Dhaka.

M. Jamal Uddin

DIRECTOR

Mr. Uddin became DMD & Head of Business of IDLC Finance Limited in 2015. He has over 22 years of
experience in the banking sector. Mr. Uddin joined IDLC as a Management Trainee in 1994, Prior to
his current role he has served as Head of Corporate Division since 2006 being responsible for the
operations of Corporate and structured Finance Department with special focus on term financing and
syndicated fund-raising for large local and muitinational corporate houses of Bangladesh. He has done
his BBA and MBA from International University (Karachi Campus), Missouri, USA.

Md. Mesbah Uddin Ahmed

DIRECTOR

Mr. Ahmed took over the role of Head of Corporate Division in 2015 and has over 21 years of
experience in the corporate sector. He is a highly experienced leader with successful track record in
Corporate Banking, Credit Risk Management and Sales/marketing activities for private enterprises
especially in Banking and Fits. Mr Ahmed joined IDLC in the Corporate Division in 2010 as Head of
Structured Finance & Head of Corporate — Dhaka Region. Prior to joining IDLC, Mr. Ahmed served as
Head of Syndication & Structured Finance in Dhaka Bank Limited. He started his career in Singapore
Airlines in 1995 in Sales & Marketing. He stepped into the banking industry as a Credit Analyst through
National Bank Limited and went on to work in One Bank Limited. He completed his MBA from London
University of Technology and Research in 1998 and Master of Commerce in 1991,

Ahmed Rashid Joy

DIRECTOR

Mr. Rashid joined IDLC in 2015 as Head of SME Division, He has over 18 years of experience in the
banking sector. Mr. Rashid joined Eastern Bank Limited as a Management Trainee in 1999, He served
as Associate Manager in CRM, Head of Retail Credit & Collection and Head of Medium Business during
his service in EBL. He also served as a Senior Financial Market Specialist in International Finance
Corporatian (IFC), Prior to joining IDLC, he was the Head of SME Banking Division in Mutual Trust Bank.
He has a Masters in Bank Management (MBM) from Bangladesh Institute of Bank Management
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Md. Moniruzzaman

MANAGING DIRECTOR, EX-OFFICIO MEMBER

Mr. Md. Moniruzzaman joined IDLC in 2009 for as Head of Merchant Banking and has been serving as
Managing Director of IDLC tnvestments Limited since 2011. He has been working in the investment
banking industry last 20 years. Prior to joining IDLC, he worked for global banking giant Citi as Financial
Controlter, He started his investment banking career at Swadesh Inv@stment Management Limited as
an Investment Analyst in 1998. He was the founding team member of Asset and Investment
Management Services (AIMS) of Bangladesh Limited and AB Bank Merchant Banking Division. He had
a short stint in Abrar Global Asset Managers in Malaysia. He is a Chartered Financial Analyst (CFA) with
the CFA Institute, U.5.A. He is a business graduate of International Islamic University of Malaysia and
holds an MBA from North South University. Currently he is serving as Vice President of CFA Society
Bangladesh. He also acted as Vice President of Bangladesh Merchant Bankers Association earlier,

Management Profile

Mr. Arif Khan, CFA, FCMA CEO and Managing Director

Mr. Md. Moniruzzaman, CFA Managing Director

Mr. Rubayet-E-Ferdous Chief Operating Officer

:ﬁ&Md. Masud Karim Majumder, Deputy General Manager & Group Chief Financial Officer
Mr. Mohammad Jobair Rahman Deputy General Manager & Head of group corporate affairs
Khan, ACA and taxation

Mr. Abul Ahsan Ahmed Head of Discretionary Portfolio Management

Ms. Shamima Akter Lovely Head of HR, Capital Market Operations

Mr. Sakhawat Hossain Head of Finance & Control

M.
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14.4 Due Diligence Certificate of the Trustee

Dreaft Information Memotandum
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IDLC
54
Investmonis Linslad
financing happiness
Due Diigence Cortificats of the Trustoe
Chairman
Bangl Secunties and Exchangs C

Sub; (ssuanee of 4,000 Perpetusl Bond of Tk. 1 miHon exch of The City Bank Limited

We. the urder-nated trusten to the above-mentioned lortheoming iasua, siate as foiows:

1.

We, while a1 a¢ thustoe to the 2bove mentoned issue on behall afthe eEgitte investon, have examined
the drafi information Momorandum, fegal ond other cocuments ond materials as relovant 10 o
decigion; and c

Onmaumummmmmamﬁmmmm.ﬂmummofmm
mw;mumlmﬂmmormmmmummmammmm
contents of the documents and ather materiats fumished by Lhe issuer, +

WE CONFIRM THAT:

2) ﬂmmmummmwmkmmmlmmmwm

)
C]
L

te}
0

and ke draft IM, drift Oced of Trust and dralt Subscription Agreement faswarded to the Commission
has been appravod by us;

we havo also examined ai documenty of the assets 1o b charged with tha Tmstmmsaﬁaﬂédihat-

tho assels bear the valug, tife and charga slatus as disciosed in the IM;
mmmmmm.mmmwmmunmummm
Exchanpe Commission (Private PY t of Debd Secundies) Rules, 20H2 have been compried with;
e shall act 39 trustee 10 the issue as mantioned abiove as per peovisions of the Daed of Trust to be
axecuied with the issuer and shall assume the duting and tesponsibitties as described in tha Deed of
Trust and in the 1M; S
wa shall alse abide by the Seculies and Exchange Comerission (Private Flacement of Oebt
W}RM.NIQWMMMWNWMM!MMMMM

o above dactaralions are irequivaca and ivevocable.

Fat Trusteg

Mo

Managing Director
IDLC Inve:siments Limited
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Section 15: Modus Operandi of the Issue

15.1  Form, Denomination and Title

15.1.1 Form and Denomination

Facility Size BOT 4,000,000,000
No. of Bonds to be Issued 4,000

Face Value Per Lot 807 1,000,000
Bonds per lot/ Minimum |01

Subscription

The 8onds will be issued by the Issuer in the name of the Bondholders at the Issue Price. A bond
certificate {each a "Bond Certificate®) will be issued to each Bondholder in respect of its registered
holding of all or each series of Bonds. Each Bond and each Bond Certificate will be numbered serially
with an identifying number which will be recorded on the refevant Bond Certificate and in the register
of Bondholders {the “Register”), theIssuer and a copy of which will be kept by the Registrar. The Issuer
may, without the consent of the Bondholders of a Series, create and issue other Series of Bonds with
the same terms and conditions as the Bonds {except for the Issue Date and the Redemption Date).

15.1.2 Title

Unless otherwise provided in any law, title to the Bonds passes only by transfer and registration in the
Register. A registered Bondholder shall (except as otherwise required by law) be treated as the
absolute owner of such Bond for all purposes (whether or not it is overdue and regardless of any notice
of ownership, trust or any other interest therein, any writing on the Bond Certificate refating thereto
(other than the endorsed Instrument of Transfer} or any notice of any previous loss or theft of such
Bond Certificate) and no person shall be lable for so treating such Bondhalder. In these provisions
“Bondholder” and (in relation to a Bond) "Holder” means the person in whose name a Bond is
registered in the Register as owner of the Bond. In the event of any inconsistency between the
Register, the record of the holders in the Register shal prevail.

15.2  Register

The Registrar will maintain an authoritative Register in respect of the Bonds, in accordance with the
provisions of the Agency Agreement. The “Holder” of a Bond means the person in whose name such
Bond is for the time being registered in the Register {or, in the case of a joint holding, the first named
thereof) and “Bondhotder” shall be construed accordingly. The Register shall be prima facie evidence
of any matter in relation to the rights under the Bonds except as ordered by a court of competent
jurisdiction or as required by applicable law. Bondholders and the Trustee shall be entitfed to inspect
the Register and take copies therefrom upon payment of fees as may be prescribed by the Issuer from
time {o time.

153 Payments
153.1 Payment of Coupon

(a) The Issuer hereby covenants that from (and including) the Issue Date up to (but exchsding) the
date of exercise of Call Option as per clause 15.3.2, the Issuer will pay to the Bondholders coupon on
each Perpetual Bond at the Coupon Rate, provided however that all payment of Coupon Rate shall be
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subject to exercise of Issuer's Coupon Discretion and/or having distributable profit after making

payments to creditors senior 1o the Bondholders and Coupon Range shall be, subject to the Coupon

Ceiling, proportionately adjusted based on such available distributable profits of the Issuer; provided

fusther that obligation of the Issuer for making payment of coupon shall be subject to loss absorption

obligation of the Bondholders as per clause 15.3.1(d}.

{b) The first coupon payment shall be made on the date falling six (6) months after the Issue Date.
The first coupon payment shail be calculated for the period commencing from the Issue Date up to
the aforesaid date of first coupon payment (inclusive of the date of commencement, but excluding
the date of expiry). Thereafter, coupon caloulated for each subsequent six {6} month period (inclusive
of the date of commencement, but excluding the date of expiry) shall be payable semi-annually in
arrears. The date of expiry of each six (6) month period commencing from the Issue Date shall be
known as the "Coupon Payment Date”. If any Coupon Payment Date would otherwise fall on a day
which is not a Business Day, the date on which payment shall be made shall be next Business Day. A
holder of a Bond shafl not be entitled to any payment in respect of any delay in payment resulting
from the due date for a payment not being a Business Day. All coupon payments shall be calculated
based on the outstanding nominal value of the Perpetual Bonds as at the day immediately precéding
the Coupon Payment Date.

{c) Trustee will notify the amount of the coupon payment to the Issuer 21 {twenty-one) days prior
to any Coupon Payment Date.

(d) If prior to any Coupon Payment Date, the Trigger Point Condition is satisfied, then Issuer shall,
upon service of the Conversion Notice as provided in clause 4.1, convert the outstanding principal of
the Bonds to common shares at the Canversion Strike Price by such amount not exceeding the amount
which would be required to bring the consolidated Common Equity Tier 1 (CET 1) ratio to 4.5% of RWA.,
If a fractional share issuance arises upon conversion, the issuer will round the number of shares
issuable, up to the next whole number. Fractional lot size will also be rounded to the next whole
number. The conversion shall, subject to provisions of applicable law, be completed at adoption of
the resolution of the Board of the Issuer, and the Issuer shall be responsible for compietion for all
necessary formalities for issuance and listing of the converted shares as required by law in the name
of the relevant Bondholder holding the title to the Bonds on the Record Date,

(e Once Trigger Point Conditions are met, until the conversion is completed and the shares are
listed in the name of the relevant Bondholders the Issuer may not (a) declare or pay a dividend on any
of its ordinary shares or preference shares, or (b} redeem, purchase, reduce or otherwise acquire any
of their respective ordinary shares, preference shares or other securities ranking, as to the right of
repayment of principal pari passu with or junior to the Bondholders, provided however that, writing
down a part of the Bonds shall not hinder rights of the Issuer to:

{i} The re-capitalization of the Issuer.

{ii) The Issuer’s right to make payments on other instruments ranking in senior to the
Bondholders

{it  The Issuer’s right to making distributions to shareholders for a period that extends beyond
the point in time that coupon on the Bonds are resumed.

(iv)  The normal operation of the Issuer or any restructuring activity (including acquisitions/
disposals
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(f) Every payment by the Issuer to the Bondholders in respect of the coupon shall be in
satisfaction pro tanto of the covenant by the Issuer contained in this Condition and the obligations
and Habilities of the Issuer with regard to that coupon payment.

{g) Notwithstanding any other provision in the Memorandum and Articles of Association, the
holders of shares issued upon conversion due to exercise of Loss Absorption features shall be entitled
to pro-rated dividend distributed immediately after the end of the relevant Conversion Period.

15.3.2 Issuer’s Call Option

{a) Subject to Issuer having achieved Call Option Eligibility and obtaining approval of Bangladesh
Bank, after the 10th {tenth} anniversary of the Issue Date, the Issuer may, by giving not less than 30
nor more than 60 days’ notice to the Trustee of the Call Exercise Date, which notice shall be
irrevocable, elect to redeem all, but not some only, of the Bonds at their principal amount together
with any outstanding payments.

{b}) Upon receipt of notice of exercise of call option as per clause 15.3.2 (a), Trustee will notify the
amount of the redemption payment, i.e., principal amount of the Bonds together with any outstanding
payments to the Issuer 15 (fifteen) days prior to intended Call Exercise Date.

{c} In case Call Exercise Bate is not a Coupon Payment Date, coupon rate will be paid along with
all coupons {accrued and unpaid) to be calculated at last coupon rate along with the redeemed
amount,

15.3.3 Payments subject to applicable laws

Unless otherwise agreed herein, all payments in respect of the Bonds are subject in all cases to any
applicable laws and regulations of Bangladesh, but without prejudice to the provisions of Clause 15.5
(Events of Defauit). No commissions or expenses shall be charged to the Bondholders in respect of
such payments.

15.3.4 Record Date

Each payment in respect of a Bond will be made to the person shown as the Holder in the Register at
the close of business on the day that is 15 {fifteen) Business Days before the due date for such
payment; and cupon exercise of Loss Absorption feature, the title to common shares issued through
conversion shall belong to the person shown as the Holder in the Register at the close of business on
the day that is 15 {fifteen) Business Days before the end of Conversion Period (each a "Record Date”).

15.3.5 Default Rate

The Issuer shall pay a late payment penalty of 2% (two per cent) higher than the Coupon Rate and be
payable on the amount not paid on the due date up till the date of actual payment unless exercise of
Issuer’ Coupon Discretion is not in effect. However, a hotder of a Bond shall not be entitled to any late
payment fee in respect of any delay in payment resulting from the due date for a payment not being
a Business Day.

15.3.6 Payment to Nominee

tf the Holder of a Bond is a natural person, he may appoint a nominee who shall on the death of the
Holder of a Bond is entitled to receive money in relation to the Bond held in the name of the
Bondholder in the Register. Bondholder shall inform the Registrar in the prescribed farm the name of

96
. . Md’;(&ngu%tzoa‘maﬂ
| re
MASHRUR AREFIN Mnaglng DIFeCS! miteg

Managifia Oirector & CEO
The Clty Bank Limited

AN U



Deaft Information Memorandum
Perpetual Bonds of BDT 4,000 Million

city bank
maling tenie ol meney
his nominee and upon receipt of such information the Registrar shall record the name of nominee in
the Register and shall inform the Issuer. If the Holder of a Bond is more than one person each Holder
of 3 Bond may appoint a nominee for himself who shall hold the 8ond along with the surviving Holder
of the Bond. Payment by the Paying Agent to the nominee on the Coupon Payment Date on the death
of the Bondholder shall be sufficient to discharge payment obligations of the Issuer to the Bondholders
and it shall be responsibility of the nominee to distribute amongst the heirs of the deceased in
accordance with applicable laws,

154 Taxation

15.4.1 All tax will be paid or deducted as per the laws of Bangladesh.

15.5  Events of Default

15.5.1 The occurrence of the following event shall constitute an Event of Default: -
{i) Breach of Common Equity Holders’ Dividend Stopper Clause;

(i} Subject to exercise of Issuer’s Coupon Discretion, Trigger Point Consideration being met,
and/or exercise of Loss Absorption feature, the Issuer defaults in the payment of any money owing in
respect of the Perpetual Bonds when the same shall become due and payable in accordance with
these presents and such default continues for at least seven (7} Business Days

{iii) Breach of any covenant, warranty or other provision of the Trust Deed otherwise as provided
in the preceding paragraphs of this Clause and such default continues for at least thirty {30} Business
Days ..

15.5.2 Upon the occurrence of: an Event of Default described in Clause15.5.1, the Trustee may, in
addition to rights under Ciause 15.6.1, institute proceedings for winding up of the lssuer,

For the avoidance of doubt:

(a) the occurrence of an Event of Default shall not prejudice the subordination provided in Clause
10.3.1 of the Trust Deed; and

{b) save as provided in Clause15.5.1, the Trustee or any Bondholder shall not be entitled to accelerate
any payment under the Perpetual Bonds as a result of any default by the Issuer in the performance or
observance of any covenant, condition or provision contained in the Perpetual Bonds or the Trust
Deed or any of the lssue Documents.

156 Enforcement
15.6.1 Proceeding

The Trustee, subject to Clauses 15.3.1 and 15.6.2, shall enforce ail payment obligations under the
Perpetual Bonds for the amount due and payable under the Perpetual Bonds and damages where
applicable in accordance with arbitration under clause 4 of the Trust Deed.

15.6.2 The Trustee shali follow the procedure laid down in rule 12 of the Rule {or any successor
provision) to call for a meeting of the Bondholders and shall be bound by the written decision of the
holders of not less than 75%. in principal amount of the Bonds then outstanding. However, if no
written insteuctions is received in accordance with this clause within thirty days after maifing of the
notice in accordance with Rule 12, the Trustee shall proceed to take any step to enforce the rights of
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the Bondholders against the Issuer in accordance with Conditions 15.6.1; provided however that at alt
times Trustee shall only proceed with enforcement if it has been fully indemnified to its satisfaction
against all actions, proceedings, claims and demands to which it may thereby render itself fiable and
2ll costs {including legal costs on a solicitor and client basis), charges, damages and expenses which it
may incur by so doing.

15.6.3 Only the Trustee may pursue the rights and remedies avallable under Clauses 15.5.2 and
15.6.1 hereof to enforce the rights of the Bondholders against the Issuer and no Bondholder shall be
entitted to pursue such remedies against the Issuer unless the Trustee, having become bound to do
50 in accordance with the terms of the Trust Deed, fails to do so after the expiry of fourteen (14) days
from the date of the Trustee having become bound to do so.

15.6.4 Application of Moneys

All moneys received by the Trusteein respect of the Bonds or amounts payable under the Trust Deed
will be held by the Trustee on trust to apply them (subject to the terms of the Trust Deed):

{a) first, in payment or satisfaction of the costs, charges, expenses and liabilities incurred by, or
other amounts owing to, the Trustee in relation to the preparation and execution of the Trust Deed
{including remuneration of the Trustee) agreed between the Trustee and the Issuer but not paid by
the Issuer;

ib) secondly, in payment of any amounts due and owing by the Issuer to any Agent under the
Agency Agreement;

{c) thirdly, in or towards payment pari passu and ratably of all amounts remaining due and unpaid
in respect of the Bonds; and .

(d) fourthly, the balance {if any) In payment to the Issuer for itself.
15.7  Certificates/Reports

Any certificate or report of any expert ar other person called for by or provided to the Trustee
(whether or not addressed to the Trustee) in accordance with or for the purposes of this Trust Deed
may be relied upon by the Trustee as sufficient evidence of the facts therein {and shall, in absence of
manifest error, be conclusive and binding on all parties) subject to such certificate or report and/or
engagement letter or other docurent entered into by the Trustee with consent from the Issuer in
connection therewith contains a monetary or other limit on the liability of the relevant expert or
persen in respect thereof.

In the event of the passing of an Extraordinary Resolution in accordance with Clause 19,2 {Meetings)
in the Trust Deed, a modification, waiver ar authorisation in accordance with Clause 7.9{Modification
and Waiver) the Issuer will procure that the Bondholders be notified in accordance with Clause 15.9,

158  Replacement of Certificates

If any Bond Centificate is mutilated, defaced, destroyed, stolen or lost, its may be replaced st the
specified office of the Registrar or any Agent upon payment by the cfaimant of such costs as may be
incurred in connection therewith and on such terms as to evidence and indemnity as the Issuer and
such Agent may require. Mutilated or defaced Bond Certificates must be surrendered before
replacements will be issued.
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159 Notices

15.9.1 Addresses for notices

All notices and other communications hereunder shall be made in writing {by letter or fax) and shall
be sent as follows:

{a) Issuer: If to the lssuer, to it at:
Address: The City Bank Limited
City Bank Center,
136 Gulshan Avenue,

Ohaka-1212

Attention: Md. Mahbubur Rahman, FCA
DMD & Chief Financial Officer

{b} Trustee: if to the Trustee, to it at:
Address; IDLC Investments Limited

DR Tower {Level 4)

65/2/2 Bir Protik Gazi Golam Dostogir Road
Purana Paltan, Dhaka 1000

Attention: Md. Moniruzzaman, CFA

Managing Director

{c} Registrar, Paying Agent and Transfer Agent: If to the Registrar, Paying Agent and Transfer
Agent, to it at:

Address: I0LC Finance Lirnited

OR Tower (Level 4)

65/2/2 Bir Protik Gazi Golam Dostogir Road
Purana Paltan, Dhaka 1000

Attention: Md. Moniruzzaman, CFA

Managing Director
99
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or, in any case, to such other address or fax number or for the attention of such other person or
department as the addressee has by prior notice to the sender specified for the purpose, in writing,

15.9.2 Effectiveness

Every notice or other communication sent in accordance with Clause 15.9.1 shall be effective if sent
by letter, three days after the time of dispatch and if sent by fax at the time of dispatch provided that
any such notice or other communication which would otherwise take effect after 4.00 p.m. on any
particular day shall not take effect until 10.00 a.m. on the immediately succeeding business day in the
place of the addressee.

15.9.3 Notices to Bondholders:
All notices are validly given if:
{a} mailed to the Bondholders at their respective addresses in the Register; or

{b) published for three consecutive days in one English newspaper and one Bengali newspaper,
each having wide circulation in Bangladesh; or

{c} emailed to the Bondholders at their respective addresses set out in the Issuer Register
provided that such notices will only be considered as validly given unfess followed up with hard copies
of the notices being mailed to the Bondholders or published for three consecutive days in a leading
newspaper as aforesaid.

Any such notice shall be deemed to have been given on the seventh day after being so mailed or on
the later of the date of such publications.

15.10 Indemnification

The Trust Deed contains provisians for the indemnification of the Trustee and for its relief from
responsibility, including provisions relieving it from taking proceedings to enfarce repayment unless
indemnified to its satisfaction. The Trustee is entitled to enter into business transactions with the
Issuer and any entity refated to the Issver,

1511 Cancellation

All Bonds which are redeemed by the Issuer in exercise of call option, will forthwith be cancelled.

100
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Independent auditor's report

To lhe Board of Directors of The Cily Bank Limiled
Report on the Audit of the Consclidated and Separate FInancial Statements

Opinion

We have audited the consolidated finsncial statements of The City Bank Limited and ils subsidiaries (the "Group)

as well as the separale financial statements of The City Bank Limited (the "Bank’), which comprise the
consolidaled and separsie balance sheets as at 30 September 2020 and the consolidated and separale profit and
foss accounts, consolidated and separale statements of changes in equity and consolidaled and separate cash
flow siatements for the nine menihs pericd then ended, and notes lo the consofidated and separate financial
statements, including a summary of significant accounting poticies.

in our opinion, the accompanying consolidated financial statements of the Group and separate financial
stalements of the Bank give a true and fair view of the consolidated balance sheet of the Group and the separale
balance sheet of the Bank as at 30 September 2020, and of its consofidated and separate profit and loss accounts
and its consolidaled and separate cash flows for the nine months period then ended in accordance with
International Financial Reporiing Slandards (IFRSs) as explained in nole 2.1,

Basls for Opinlon

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further desciibed in the Auditor's Responsibilities for the Audit of the Consolidaled and
Separale Financial Statements section of our report, We are independent of the Group and the Bank in
accordance with the Internalional Ethics Standards Board for Accountants' Code of £thics for Professional
Accountants (IESBA Code), Bangladesh Securities and Exchange Commission (BSEC) and Bangladesh Bank,
and we have fulfiled our other ethical responsibitilies in accordance with the IESBA Code and the Institute of
Chartesed Accouniants of Bangladesh (ICAB) Bye Laws. We believe that {he audit evidence we have obtained is
suificient and appropriate to provide a basis for our opinion,

Emphasis of Malter - Reslrictlon on Distribution and Use

We draw attenfion fo Note 2.12 lo the financial slatements, which describes the purpose of these financial
statements. The financial siatemenis are prepared (o assist the Group and the Bank to meet the requirements of
regulators, specifically Bangladesh $ecurities and Exchange Commission. As a result, the financlal statements
may nol be suitable for another purpose. Our apinion Is not modified in respect of this malter.

M .
MASHRUR AREFIN Md. Moniruzzaman
Managing Ditector & GE“:]> %?_%aﬂ::egsm?nls Limited
The City Bank Limite
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Koy Audit Matiers

Key audil matters are those matlers that, in our professional judgement, were of most significance in our audit of
the consolidated and separate financlal statemenis of the current nine months pericd. These mailers were
addressed in the context of our audit of the consolidated and separate financial stalemenis as a whole, and in
forming our opinion thereon, and we do not provide a Separate cpinion on these maliers.

1. Measurement of provision for lcans and advances

¢ notes no. 2.1, 3.3.3. 8.2.18. 8.a.17, 16.a.1 and 16.b to the financial sislements.

]
et et —— i ———— e ———————————
The key audit matter |How the matter was addressed in our audit

The process of estimating provision for loans and|We tested the design and operating effectiveness of key
advances associated wilh credit fisk is judgmentalfconirols focusing on the following:
and complex. Whife estimating such provision certain

judgmental factors need to be considered including; | ° Credit monitoring and provisioning process;
» [dentificallon of loss events, including early wasning and

+ Fulure business performance of the borrower; default warning indicators; and
¢ Key assumplions relating lo furlher business| ¢ Review of quarterly Classification of Loans (CL).
perfermance of the borrower,

+ Market value of the collaleral; and
» Abilily 10 repossess collateral; and
¢ Recovery rales,

Furthermore, these provisions are processed|Our substantive precedures in relation to the provision for,
manually using the voluminous data exizacied fromjloans and advances portfolio comprised the following:

the T system of the Bank and following the
instructions of Bangladesh Bank (lhe central bank of| o Reviewed lhe adequacy of the Bank's general and
Bangladesh) issued fime to time. specific provisions;

Due 1o high level of judgement involved and using| o Assessed the methodologies on which the provision,
some manuat process in estimating the provision for]  amounts based, recalculated the provisions and tested
loans and advance, we considered this to be a key| the compleleness and accuracy of the underying
audit maiter, information; and

loans and advances of BDT 297,498 milion (31 of disclosures against relevant accounting standards
December 2019: BDT 247,778 million) and BDT| and Bangladesh Bank guidefines,

296,472 miflion {31 December 2019: BOT 246,944
million} respeclively and provision for loans and
advances of BDT 10,386 million (31 December 2019;
BOT 10,117 million) and BOT 10,317 million (31
December 2019: BDT 10,069 million) respeciively.

)AI year end the Group and Bank reported tolal gross| e Finally assessed the appropriateness and presentalion}

-

MASHRUR AREFIN pa&
Managing Director & CEQ Rdﬂ;jnh N r::;nﬁl;flz‘zoarlman
The Cily Bank Limited 2 IDLC Invesiments Limited
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2. Recognition of deferred tax assets (“DTA")

See nole no 3.12.2, 11.a.5. 11.¢. 16.b and 16.@ fo the financial statemenis.

¢ kay audit matter How the matter was addressed in our at_ldit
The Group and The Bank have recognised deferted|We oblained an understanding of the Group and the Bank's
tax assels for deductible temporary differences that ilfkey controls over the recognition and measurement of
believes are recoverable. deferred tax assels and lhe assumptions used in estimaling
{he Bank's fulure taxable income.

The recoverabilily of racognised deferred tax assets

is in part dependent on the Bank's abilily lo generate|Our audit procedures in this area included, among others:
future faxable profits sufficient to ulilise deductible
temporary differences. o using our own tax specialists lo evalvale the tax
strategies that the Bank expects successful racovery of
We have determined this to be a key audit matter,|  the recognised deferred tax assets;
due to the inherenl uncerlainly in forecasling the
amount and timing of fulure taxable profits and the] @ assessing the accuracy of forecast future taxable profits
raversal of temporary differences where significantf by evaluating historical forecasting accuracy and
Iiudaement is invelved. comparing the assumptions, such as projected growih
sales, with our own expeclations of those assumptions
The Group and the Bank have repoded nel deferred|  derived from our knowledge of the industry and our
wlax assels 1o lolalling BOT 483 miliion (31 December, undersianding obtained during our audit; and

2019; BOT 833 million} and BDT 501 mition (31

December 2019; BDT 829 million) respectively as al, evalualing the adequacy of the financial statement

30 September 2020. disclosures as per IAS 12 Income Tax and Bangladesh)
Bank quideline,

13. Legal and requlatory maiters

The key audit matler How the matter was addressed in our audit

We focused on legal and regulatory malters becausefWe oblained an understanding of the Group and the Bank's
the Group and the Bank operate in a legal and|key conirols over the legal compliance.

regulatary environment that is exposed to sigaificant

liigation and similar risks arising from disputes and[We inquired to management to obtain their view on the
regulatory proceedings. Such matters are subject to|status of all significant litigation and reguiatory matters,
many unceralnlies and the oulcome may be difficult
to predict. We inquired of the Group and the Bank's inlemal legal
counsel for all significant litigation and regulatory matiers
These uncertainties inherently affect the amount andland inspected internal notes and reports, We also received
timing of potential outflows with respect 1o thelformal confirmations from exiernal legal counset.

provisions and other confingent liabilities.

We assessed the melhodologies on which the provision
amounis are based, recalcuiated the provisions, and tested
lhe compleleness and accuracy of the underlying
information,

We also assessed the Group and the Bank's provisions|
and contingent ¥abilities disclosure,

fin ‘
: Md. Moniruzzaman

Managing Direclor
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4. IT systems and controls -
The key audit maiter |How tha matter was addressed in our audit

[Our audit procedures have a focus on IT systems|We tesled the design and operating effecliveness of the
and conlrols due to the pervasive nalure and[Bank's IT access conirols over the information systems that
complexity of the IT environment, the large volums of|are crilical 1o financial reporling. We tested (T general
Jlransactions processed in numercus localions daily{controts (logical access, changes management and aspects
and the refiance on automated and maaval withlof IT operational controis). We have performed audil
auvlomaled (IT dependent) controls, procedures o ensure that requests for access to syslems
were approprialely raviewed and authorised. We tested the
We have focused on user access managemesllBank's periodic review of access rights. We also inspected
developer access lo the production environment andlrequests of changes to systems for appropriate approval
changes 1o the IT environment. These are keys 10lang authorisation. We considered the control envisonment
ensure thal manual with automated control andirelating fo various interfaces, configuration and other
Hautomaled conlrols are operating effectively. application layer controls identified as key 1o our audit.

In addition, we understood where relevant, changes were
made to the IT tandscape during the audi peried and tested
those changes that had a significant impact on financial

reporting.

8. Recoverabillty of investments In subsidiaries by the Bank

{See-note no. 3.3.2 and 11.a.1 to the financial statements.
The key audit matte How the matter was addressed in our audit

The Bank has invesled in equily shares of ils|We have reviewed management's analysis of impairmeni
subsidiaries namely Cily Brokerage Limited, Cilylassessment and recoverable value calculation of
Bank Capilal Resources Limited, CBL Money|subsidiaries in accordance with IAS 36 impairment of

Transfer Sdn. Bhd. and City Hong Kong Limiled as atiAssats.

30 Seplember 2020 the camying value of these|We have analysed the appropriateness of lhe value in use

qlnveslment is BOT 6,117 million. mode!, the key assumptions used in the model, the
reasonably possible allernative assumptions, parlicutary

where they had the most impact on the value in use

calculalion,

The Bank is required to perform impairment test of
investment in subsidiary when impairment indication
exisls. The impairment testing is considered o be a

judgements cequired in determining the assumplicns,
lo be used to estimate the recoverable amount which
is higher of fair vatue less costs to sell and value in
usa,

subsidiaries in accordance with IAS 36,

i .
MASHRUYR AREFiIN F%q X
Managing Director & CEQ Md Moniruzzaman
The City Bank Limited Managing Director
4 IDLC Investments Limited
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|6. Recoanltion of interest income from foans and advances
See note no 285 1o the financlal statementls.

The key audit matter [How the matter was addressed In our audit

[Recogniion of interest income has significant and|We tested the design and operaling elfectivenass of key
wide influence on financial slatements. conlrols over recagnition and measurement of interest onj
loans and advances.

Racognition and measurement of interest income has .
involvement of complex IT environment. We performed fest of operating effectiveness on automated)
contro! in place to measure and recognise interest income.

We idenlify recognition of Interast income from loans
and advances as a key audil matier because 1his is|We have also performed substantive procedure to check
lone of the key performance indicators of the Bank|whether interest income is recognised completely andi
and therefore there is an inherent risk of fraud andjaccurately .

emor in recognilion of interesl by management to
|meet specific largels or expectations. We assessed the appropriateness and presentation of
disclosure against relevant accounting standards and
Bangfadesh Bank guidelines.

Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate
flnancial Statements and Internal Controls

Management is responsible for the preparation of lhe consolidated financlal stalements of the Group and also
separate financial slatlements of the Bank 1hat give a frue and fair view in accordance with IFRSs as explained in
nate 2.1, and for such intemal control as management determines is necessary lo enable the preparation of
consolidaled and separale (inancial statements that are free from material misstatement, whelher due o fraud or
error. The Bank Company Acl, 1991 and the Bangladesh Bank Regulations require the management to ensure
effective internal audit, intemal conirol and risk management functions of the Group and the Bank. The
management is also required to make a sell-assessment on the effectiveness of anti-fraud internal controls and
report to Bangladesh Bank on instances of fraud and fargeries.

In preparing the consclidaled and separate financlal stalements, management is responsible for asssssing the
Group's and the Bank's ability to conlinue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounling unless management either intends lo liquidale the
Group and the Bank or o cease operations, or has no realislic alternative bul to do so.

Thase charged with governance are responsible for overseeing the Group’s and the Bank's financial reporting
process.

Auditar's Responsibilities for the Audit of the Consolidated and Separate FInancial Statements

Owr cblectives are {o oblain reascnable assurance about whether the consolidated and separate financial
stalements as a whole are free from materlal misstatement, whether due to fraud or error, and to Issue an
auditor’s report {hat includes our opinlon, Reasonable assurance is a high level of assurance, but is not a
guaranlee that an audit conducled in accordance wilh [SAs will always delect a material misstatement when it
exists. Missiatements can arise from fraud or error and are considered material if, individually or in the aggregate,
{hey could reasonably be expected 1o influence the economic decisions of users faken on the basis of these
consolidated and separale financial slatements.

A~ 5
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As part of an audit in accordance with 1SAs, we exercise professional judgement and maintain professional
sceplicism throughout the audil, We afso:

+ Identify and assess the risks of material misstalement of the consofidated and separale financial stalements,
whether due to fraud or eror, design and perform audit procedures responsive to those risks, and oblain audit
evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of not detecling a
material misstalernent resulting from fraud is higher Ihan for one resulting from error, as fraud may involve
collusion, forgery, intentional amissions, misrepresentations, or the overrde of Internal conlrol.

+ Oblain an understanding of internal control relevant to the audit in order (o design audit procegu:es that are
appropriate in lhe circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's intemal control,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conciude on the appropriateness of management's use of the going concermn basis of aceounting and, based
on the audit evidence obtained, whether a material uncersinty exisis relaled to evenis or conditions that may
cast significant doubt on the Group's and the Bank's ability to conlinue as a going concern. If we conclude
thal a matedal uncertainly exists, we are required o draw altention in our audilors report {o Lhe related
disclosures in the consolidated and separale financial statements or, if such disclosures are Inadaquale, lo
madify our opinion. Qur conclusions are based on the audit evidence oblained up to the date of our auditor's
reporl, However, fulure events or condilions may cause the Group and the Bank to cease to conlinue as a
going concem,

+ Evaluate ihe overall presentation, structure and content of the consolidaled and separate financial stalements,
including the disclosures, and whether the consolidated and separate financial statements represent the
underlying iransactions and events in @ manner that achieves fair presentation.

¢ Obtzin sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direclion, supervision and performance of the group audit. We remain solely responsible for our audit
opinion. '

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in Intemal conlrof that we
idenlify during cur audil,

We aiso provide those charged wilh govemance with a statement that we have complied with relevani ethicat
requirements regarding independence, and ta communicale with them all refationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the maliers communicated wilh those charged with governance, we deleming those matters that were of
most significance in the audit of the consolidated and separate financial statements of the cutrent nine months
period and are herefore the key audit matiers. We describe these matlers in our auditor’s report unless law or
regulation precludes public disclosure about the matler or when, in extremely rare circumstances, we determine
ihat & matier should not be communicated In our report because the adverse consequences of doing so would
reasonably be expecled lo outweigh the public interest benefils of such communication,

MASHRUR AREFIN 6 Md?&bniruzzaman
Managing Director & CEO Managing Dr:‘f:'a?:-‘m“e o
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Report on other Legal and Regulatory Requirements

in accordance with the Companies Acl, 1994, the Securilies and Exchange Rules 1987, the Bank Company Acl,
1991 and the rules and regulations issued by Bangladesh Bank, we also report that:

{iy we have oblained all ihe information and explanations which 1o the best of our knowledge and belief were
necessary for the purpose of eur audil and made due verification thereof;

(i) to the extent noted during the course of our audit work performed on the basis staled under the Audilor's
Responsibilities for the Audit of the Consolidated and Separate Financial Slatements section in forming the
above opinion on the consolidated financial stalements of the Group and the separale financial statementis of
the Bank and considering he reports of the Management to Bangladesh Bank on anti-fraud intemal contrels
and inslances of fraud and forgeries as stated under the Responsibilities of Management and Those Charged
with Governance for the Consolidaled and Sepasate Financial Statements and Intemal Conirols for the

financial statements and inlernal control:

(a} internal audit, inlernat control and risk management arrangements of the Group and the Bank as disclosed
in the financial stalements appeared (o be malerially adequate;

{b) nothing has come to our attention regarding material instances of forgery or irregularity or administrative
etror and exceplion or anything delrimental commilted by employees of the Bank and its related entilies.

iii} financial statements for the nine months period ended 30 September 2020 of two subsidiarles namely City
Brokerage Limited and City Bank Capital Resources Limited have been audited by S.F. Ahmed & Co,
Chartered Accountants and other two subsidiaries namely CBL Money Transfer Sdn. Bhd. and City Hong
Kong Limiled have been audited by Nasharuddin Wong & Co, Charlered Accountanis and Akin CPA Limited,
Cettited Public Accouniants respeclively and have been properly reflected in the consolidated financial

slalements:
{iv) in our opinion, proper books ol accounts as required by law have been kept by the Group and the Bank so far

as [t appeared from our examination of those books;

(v} the records and stalements submilied by the branches have been properly maintained and consclidated in 1he
financiat statements;

{vi) the consolidated balance sheet and consolidated profit and foss account together wilh the annexed notes
dealt wilh by the report are in agreement with the books of account and returns;

{vii) the expenditures incurred by the bank were fof the putpose of the Bank's business for the nine months period;

{viii} the conscfidated financial statements of the Group and the separate financial stalemenis ¢f the Bank have
been drawn up In conformily with prevailing rules, regulations and accounting standards as well as related
guidance issued by Bangladesh Bank;

WA . .

MASHRUR AREFIN
Managing Director & CEO

The City Bank Limited Md.ki;&n;ruzzaman

7 Managing Director
{DLC invesiments Limiled
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{ix) adequate provisions have been made for advance and other assels which are in our epinion, doubtful of
fecovery,
(x) the information and explanations required by us have been received and found satisfactory,

(xi} we have reviewed over 80% of the risk weighted assets of the Bank and spent over 1,210 person hours; and

(xéi) Capilal 1o Risk-weighted Assel Ralio (CRAR) as required by Bangladesh Bank has been maintained
adequately duririg the nine months period.

The engagement partner on the audit resulling in this independent audilor's repont is All Ashfaq.

Rahman Rahman Hug
Dhaka, 22 November 2020 WW%MM%
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The City Bank Limited and its subsidiarles

AND ASSETS

Cash
tn hand {including foereign currencies)

Consolldated Balance Sheet
as at 30 September 2020

Batance with Bangladesh Bank and its agenl bank(s)

(including {oreign currencies) 4.3.2
Balanca with other banks and financial institulions 5
In Bangladesh
Oulside Bangladesh
Monay at calt and short notice 6
Invesiments 7
Government
Others
Loans and advances/invastments 8
Loang, cash credils, overdrafts, ele.fnvestmeants
8ills purchased and discounted
Fixed assets including premises, fumiture and fixtures 10
Other assets 1
Non-banking assets 12
Total assets
LIABILITIES ITAL
Liabilities
Tior-ll subordinated bond 13
Borrowings from other banks, financial Institutions and agents 14
Deposits and other accounts 15
Current deposits and other accounts
Bills payable
Savings bank deposits
Fixed depasils
Bearer ceriificate of deposit
Othor liabilities 16
Total labilities
Capitalishareholders' equity
Paid up capital 17.2
Stalutory reserve 18
Share premium 19
Dividend equalisation reserve 20
Other reserve 21
Surplus (n profit and loss account 22
Total sharcholders' equity
Hon controlling interest 23

Total equity
Total liabilities and sharehalders® aquity

. '

MASHRY/R AREFIN

Managing Director & CEO
The City Bank Limited

ap 20 ec 2019
Taka Tal_c_a,
6,003,569,083 6,136,398 417
21,006.961,281§]  19.776.,258,104)
27,980,531,264 25,912,654,521
19.042,279,372 19.W.845_.956'
3,016,063.498 4.360,632,299
22,058,342,870 23,445479,265
89,379,167 89,379,167
35,177,765,277 36.085.210.193
8.866,341,928]| 7.563.438,277
44,044,107,205 43,648,648,472
295,500,727,652|| 245,024.807.640
1,988,758,593 2,752.926612
297,498,486,245 247,777,734,252
6,268,056,646 6,299,251 ,389
11.624,806.847 8,627,907 ,980
1.086,959,623 1,152,338,991

410,650,669,867 __356.953,394,037

9,200,000,000  9,200,000,000
67,108,382,607  45,147,496,824
46,129,137,141|[ 40,869,667,059]
2,195277,826||  1.884,096,479
56.168.769,025|| 46.367.253.617
165,858,620,578[| 157.319,657.916

270,351,805,442
36,642,932,300

246,440,705,071
31,626,852,069

383,303,920,349 _ 332,414,053,964

10,163,866,610
8,659,477,613
1,504,368,797

§30,786,630
1,965,162,856

701,793,786

4,523.754,326] |
27,347,437,032
112.486

2,978,318.61
24,539,232,267
107,808

T 34T 549,618 _ 24.539.340,073

356,953,394,037

410!650!669!867 1953,394,

Mdﬁgbniruzzaman

Managing Directof

1DLC 1nvestmons

Limited

§ NIV X20
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Sep 2020 Dgg 2013

. 019
- Note Taka Tala
OFEF-BALANCE SHEET ITEMS
Contingent liabilitios TR T
Acceplances and endorsements ' 46,468,143359]| 51.796,238,
l.etlel?s of guarantee 241 14,944 463,567 11,763.740,842
krevocable lellers of credit 242 | 31,369,739,841 29,545447,726
Bitls for collection 243 | 10071,231,727 7,915,163,524
QOther contingent Habilities for ECA financing 11,591,046,572 12,162,921,351
Total 114,464 625066  113,173,519,801
Other commitments .
Documentary credits and short term trade-related transactions - -
Forward assets purchased and forward deposils placed 244 | 18,121,489,995 §,224,685,808
Undrawn nole issuance and revolving undervriting facilities - -
Undrawn format standby facilities, credit lines and other commilments - -
Other commitments ’ - -
Yotal 16,121,489,995 §,224 685,808
Tetal Off-Balancoe Sheat items including contingent ltabilities 130,586,115,061 _ 118,398,205,609
. e

The annexed notes 110 53 form an intagral part of these financial statements.

. A et S

Managing firedot& CEO eclor Oirector T Chairman

As per our report of same data.

WMM‘: %n&n%%’

Dhaka, 22 November 2020 Auditor q
. Rahman Rahman Hu
ccountants
rRRH Kb in B

KPMG in Bangladesh

A .
MASHRIJR AREFIN Md‘_(&o;\iruzzaman
Managing Director & 950 Managing Director
The City Bank Limited IOLC investments Limitad
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The City Bank Limited and its subsidiaries

Consolidated Profit and Loss Account
for the perlod ended 30 Seplember 2020

Interest incomefpralit on invesimenis

interest paid/profit shared on deposits and borrowings elc.

Netinterest Incomelprofit on investments

investment income
Commission, exchange and brokerage
Olher operating income

Tolal operating income {A}

Operaling expenses

Salaries ang aliowances

Rent, laxes, inswrance, elactricity, ek,
Legal expenses

Postage, stamp, lelecommitnicalion, etc.
Stationery, printing, adverisements, alc,
Chief execulive's satary and fees
Directors’ fees

Audilots’ fees

Depreciation and repair

Other expenses

Total operating expenses (B)

Profit befors provision (C = A-B)

Provislon for loans and advancesfinvestments
Provigion for off-balance sheet exposures
Provision for diminution in value of investments
Olher grovision

Yotal provision (D)

Total profit belore tax {E 3 C+[)

Provision for taxation (F)

Cutren 1ax expense

Deferred tax income/{expense)

Total provision for tax

Net profit after tax {G = E+F)

Net profit after tax attributable (o:
Equity holders of the bank
Non-cenlrolfing inlerest

Appropriations
Statutory reserve
General resesve

Retained surplus for tho year
Eamings per share (EPS)

Mol

26
27

28
29
30

40

41

46

Sep 2020 Sep 2019
Taka Taka
18.193,043,713 19,772.430,261
(12.063.482.58! 11,669.251,315!
6,130,461,124 8,103,178,946
3,133,071,643 1,636.601,503
2,828,301,237 2,506,927,464
1,093,873.089 1,465.934.646
7,055,245969 ___ 5,699,463,613
13,186,107,093 13,802,642,559
4,156,244,802 4.059.547,938|
426,894,036 £98,300,358
19,778,565, 37,007,002
65,689,027 78,222,506
178,739,736 178,455,897
14,821,510 12,699,885
2,997,529 3,183.561
1,971,578 1,410,158
1,393,291,303 794,029,645
1.656.501,068 1,517,042.606
7 997 019,254 7.681,069,556
5,248,687,839 6,221,543,003
(172,375,049) (1,115.607,640)
(92,017,769) (85,269.,752)
(24,469,661) (46.852,245)
288,862,479) [1,247,749,637)
4,950,825.960 4,973,193,356
(1.523,936,359) " {2,262,514,069)
(350,609,013 (89,873,403
(1ia745545,372¥ 1%352,143;272_
_—_—-ﬁz?-sém -=11$=
3,085,275,308 2,621,643,050
4,680 2,044
085,779, 2,621,645,
. 955.7_‘53_.070|
- 955,763,070
3,085.275,308 1.665,869.980
3.04 2.58

The annexed noles 1 to 53 form an integral pad of these financial siatements,

.

Managing yeclor &CEOQ

Ohaka, 22 November 2020

RRH

. ‘
MASHRUR AREFIN

B4 mtma Penstar & AR

Diiec!or

1

- — %

-

Chairman

As per ouf-teport of same date.

%74/ Wnﬁdﬂz)ﬂ/;???fﬁ’/ﬂ% g

Auditor
Rahman Rahman Hug
Chartered Accountants
KPMG in Bangladesh

mMd &oniruzza man

mManaging Director
iDLe &wstmems Limited

Th NV KN
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B % § The City Bonk Limhed and its subsidiacies
3 .
L=} % . Conzolidated Statement o Changos #n Equity
3 for the poriod endod 30 Septembear 2030
% ;'cﬂ ATHBUEI (1 Violgors of 1ne Bank
Dividand | Surpket In protiy Non controliing
% - Particulars Poid up capital s'::m Share premium | Generat sosarva | galnl{tons) on equatisation and toze Tolal Interest Fatal cquity
inyestmenic -
o P9 Tk Tara 75T 1o T T Take T Ta T
g :E Balaneo an al 1 Janvary 2020 10,16),068,610 8,659,477.812 1,504,289,797 "Jﬂ\.ﬂﬂ1 $90,298,857, S10.705,630F  2.076.990.601 124,539,232,266 107,806 24,579,340,072
o2 Sumtusidaficit) on ot of b is . . - - 1,26,389,071 - . 1,263,359,079 - 1,263,360,0
- . . . . . {1.220,955) {+.229,965) . {1,229,955)
- - . . - . .085,275,308 1.085,275.308 2,680 1085209, 558
- - - . . - $1.599.200.648)  (1.535.200,0486) - £1,510.209,648)
I0,163,266,510]__ 8,659.477.813 £04 3,394,928 1 530,786,630 PRI TARE] (1] T 516/
Attributabio to Wit equily holduts of thy Bonk
Revaluadon Dividend Surplus In 1] Non controliing
Particulars Paidupcapha | SIEten | o remium Generat rusarva| OMAR0ssIon | Equnsuon and lo::m Total Intesent Total equity
Inveeimonts Reagrve Steoun
Tokn Toka YT ks Taka ~Iekn Toka 7T Ta Taka
Batnnce 08 ot 3 January 2019 9,679,872,970]  8.001,655,112|  ¢,304308707 1t.aaa.mq 320,268,820 sio7eesat| 2060500234 24917,000,292 10a,098] 24977204000
Surplusiideficit) on L fuation of | - - . - L7510 T2 - . 1. 757.417.222) - {1.757.417,224)
Cutrency vanslabon ddferences . . - - - . 447 307 447,307 - 447,207
. . - . . - 2621,640081]  2,621,643,047 2,044 2,621,045,091
. . . . . . fs8c,208,500| - (586,255,380
‘83.593.640' - .
g - 935.753.070 -
= 10.163,86E €10} gjsfitzjggl 3,504 388,707
gﬁ The onnexec noles 1 fa 53 form on integral par! of these fnoncia! afatementy,
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The City Bank Limited and its subsidlaries

Consolidaled Cash Flow Statement

fot the period ended 30 September 2020

Nate

A} Cash flows from opecating actlvitics
Intetest receiptsfinvastment inccma raceipts in cash
Interest paymentsfprofit paid on deposils
Qividend receipls
Fees and commission receipts in cash
Recoveries of loans previousty wrillen-off
Cash paymenis to employees
Cash paymenis o suppliers
Incomae 1axes paid
Receipls [rom other ogerating aclivities 42
Payments for other operating aciivities 13
Cash generated from opersting activides before changes in
oporating assets and Habilities (i)

Increaseldacreaso in operating assets and liabilities
Loans and advances to customers

Other assets 44
Beposits from other banksbonowings

Qeposils rom customers

Cther liabltities 45

Cash gonerated from operating assets and tabilities (if)
Net cash flow from operating activitios (i+1])

B Cash flows from investing activities
Payment for purchase of securitiss
Purchasefsale of property, plant and equipment
Net cash used in Investing activiles

C} Cash flows from financing activitios
Issuance of 3rd tier-H subordinated bond
Oivideng paig
Nat cash from tinancing aclivitios

O} MNetincrease In cash and cash equivalents (A+B+C)

E) Elfects of exchange rate changes on cash and cash equivatents
F) Cash and cash equivalents at beginning of the period

G) Cashand cash equivalents at end of the period (D+E+F)

Cash and cashequivalents atend of the period consists of:
Cash in hand {including foreign cutrencies)
Balance vith Bangladesh Bank and its agent bank(s)
(including foreign currencies)
Batance vith olher banks and financial instilutions
Money at call and shorl nolice
Govemmenl securities

MA'M" 13

MASHRYR AREFIN

Managing Director & CEO

The City Bank Limited

Scp 2020
Taka

{3.291.813,440)

18.253.051,412
{12,850,749,618)
450,465,996
2.052.743,145
76,209,327
{4,171,066,413)
(66,188,141}
(2.362,332,520)
3,850,850,667

1,782,162,408

26,157.199.311
4,040,062.532

894,488,396
—eesioos

(3,727,199,933)

T4.553,086.615] @.142.777 589
341,080,365 464,530,036
14,894.166,980) 14,607 367.024)

] 400,000,000
{1.539.200.648) {536.365,580)
(1,533,209,648) (186.365,580)
(5,545,682,619) (8.520,933,437)

801,191,016 943,017,619
65.784,885,715 57,359,976,956
&1 E(Mllészg 12 4§.i§§!051!1 38
6.093.569,083 6,127.222,606
21.886,961.281 13.570,066,367
22058.342,870 18,996,357 .39

80,379,167 89,379,167
10.912.140.811 10.099.035.567

61,040.394,112 49,732,061,128

The annexed nofes 1 fo 53 form an integral part of these financial statements.

. .
Mdﬁ%bniruzzaman

Managing Director

10LC Investmants Limited
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The City Bank Limited
Balance Sheet
as at 30 Septembor 2020
PROPERTY AND ASSETS fote
Cash '
in hand (including foreign currencies) 4a1
ce wilth Bangladesh Bank and its agent bank (s)
(including foreign currencies) 4a2
Balance with other banks and financial Institulions ja
In Bangladesh
Outside Bangladash
Money at cait and short notico 6
Investments Ta
Government
Otlhers
Loans and advancesfinvestmeonts 8a
Loans, cash credits, overdrafts, elc.finvestmenls
Bills purchased and discounted 9
Fixed assets Including premises, furalture and fixturos 10.a
Other assels 11.a
Non-banking assets 12
Total assets
LQBILITIEQ AND CéP!IAL
Liabilities
Tier-l subordinated bond 13
Borrowings from other banks, financia) institutions and agents 14.a
Daposits and other accounts 15.2
Current deposits and other accounis
Bills payable
Savings bank deposits
Fixed deposits
Bearer cerfificate of deposil
Other liabilitles 16.2
Total liabitities
Capita¥shareholders’ equity
Paid up capitat 17.2
Statulory reserve 18
Spara premium 19
Dividend equalisation reserve 20
Other reserve 21.a
Sutplus in profit and loss account Na
Total sharehotders® equity

Total Habilities and sharoholdors' equity

1
- A ’
MASHRUR AREFIN
Managing Director & CEQ

The City Bank Limited

Sep 2020 Deg 2019
Taka Yaka
001.902905| [ 5.130.572.908)

21886961201 | 19.776.255,104

27.978,664,186  25,506,039,013

18.719,055,756 18,731,082,702
2.965.463,740] | 4,305,212.819
21,604,549,436 23,036,295,521
89,379,167 89,379,167
35,177,765.277 085,210,195
3.863.568.328] | 3,366.294,433
39,041,333,605 33,451,504,628
294,615,059,271 244,204,761,679
1.856,570,870 2.738.869.044
296,471,630, 141 245,943,650,723
5,635,475,526 5,675,248,085
14,628,541,767 12,433,741,210

1.086,959,623 152,338,991

_ﬂ"ﬁ‘m! 6,703,511 354,688,987.338
9,200,000,000 9,200,000,000
66,169,461,848 44,168,290,655
46,215.726.113 40,790,426,287
1,884,096,479,

46,367,253,617

157,661,868,059

270,806,029,162 46,703,665,442
33,253,275,284 29,201,394,866
379,426,766 294 329,273,350,963

10,163,866,610
8,658477,813
1.504,388,767,
530,786,630

10,163,868,610
8,659.477.813

25,415,636,375

1 354,688,987,338
=ttt

Mid. Moniruzzaman
Managing Director )
IDLC Investments Limited

LN 220
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202 Doc 2019
Note Taka Taka

OFF. CE S

Contingent Habilitles .

Acceplances and endorsements 46,468,143,359|

Letters of guarantae 24.1 14,944,463,587

Irtevocable letters of credit 24.2 31,389,739,841

Bilts for collection 2430 9,999,222,021

Olher conlingent fiabilities for ECA Financing 11,591.046.572

Total 114,392,615,360

Other commitmants

Documentary cradils and short term trade-related transaclions - -
Farward agsels purchased and forward deposils placed 244 16,121,489,995 §,224,605,508
Undrawn nole issuance and revolving undenvaiting facilities . .
_Undrawn formal slandby facilities, ¢redt lines and olher commitments - -
Other commitmanis I .
Total __16,121,489,995 5,224,665,808
Total Off-Balance Sheet items including contingent Hiabilities 130,514,105,353 118!329.361!424

The annexed notes 1 1o 53 lorm on integral part of these financiol stalements.

. A . oot o ——

tanaging Dirgtlor & CEQ Bifeclor Direclor T Chairman
As per our report of same dale.

Rahman Rahman Hu
K}?// Chartered Accoualanlg
KPMG In Bangladesh

Dhaka, 22 November 2020

. M)

MASHRUR AREFIN I o T—
Managing Director & CEQ © Managing Director
The City Bank Limited 15 10LC Investments Limited
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The City Bank Limited

Profit and Loss Account
for the period ended 30 September 2020

Note
Interest income/profil on invesiments 20.3
Interest paldiprofit shared on deposils and botrowings ete. 27.a
Not Interest Incomefprofit on investments
invesiment income 28.a
Commission, exchange and brokerage 293
Other operating income .a
Tolal operating income (A)
Salaries and allowances 31
Rent, taxes, insurance, electricily, etc. 32.a
Legal expenses N.a
Postage, stamp, lelecommunication, ete, H.a
Stationery, prinling, advertisements, etc. 35.a
Chief executive's salary and fees a5
Diraclors’ fees 37.a
Auditors' fees
Depreciation and repair of Bank's assels B.a
Other expenses 39a
Total operating expensos (B)
Profit before provision (C = A-B)
Provision for Joans and advances/investments 40.a
Provision for off.balance sheet exposures
Provisian fer diminulldn i value of investments 40.b
Other provision 40.c
Total provision (D}
Total profit before taxes {E = C+D)
Provision for taxation () M1.8
Currenl lax expense
Defetred tax incomel{expense)
Total provision for tax
Not profit aftor tax {G = E+F)
Appropriations
Statutory reserve
General regerve
Retained surplus for the year
Earnings per shara (EPS) 46.a

Sep 2020 Sep 2019
Taka Taka
18,069,444,081 19&%553;8.909619
{12,038,185.438)| | (11. )
6.053,258,643 8,040.763,078
2,807,101,960 1,379,120,944
2,3£8,536,690 2,326,003,760
1,083,673.087 1,464,431,573
6,377,511.37 $,169,556,277
12,430,770,380 13,210,339,365
4,001,695,192
388,038,941
38,201,164
59,996,272
165,263,178
14,821,510
654,000
1,485,000
1,338,931,323
1.638,446,118
7,648,842,698 1,277,108,587
4,784,927,662 $,933,230,768
{171,031,450) (1.069,175,684)
(92,017.769) (85.289.752)

1,154 465416

{263,049,219)
4,521,678,463 4,778.765,352
(1,390,893,475) (2,162,434,099)
327,417,028 . 000.0
1,716,311,503 2,252,434,099
—‘(‘13'3?5"—5'3‘25 5663 _L'_Té'ﬁ'{'fs*z!s 331,
. 955,753,070
955,753,070

3.001.566.96 7,570,578.183
2.76 2.49

Tha annexed noles 1 to §3 form an integral part of these financial statements.

n M~ G

el A —

EHL —

Managing Dirdctar & CEO

Dhaka, 22 November 2020
RRA

i~ .

MASHRUR AREFIN

ManagingDirector & CEOQ
Tha Citle Rank | imifad

ireclor

Director

Chaitman

As per our reporl of same date,

&’Mz/wwﬂ/%%

Audilor

Rahman Rahman Hugq
Chartered Accountants
KPMG in Bangladesh

Md, M)Bnlruzzaman
Menaging Director
{DLG Investments Limited
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§ e The City Bank Limited
g 0 S1atemont of Changos In Equity
: m fot the period ended 30 Soptombor 2020
8 % Hovaluabon Dividend Yurpluz in proht
Paniculars Paid-up capital | Stotutory sesonve | Share promium | Genorat resarve | gainfitoss) on eavalisation and loss Total equity
i reso a n
Taka Taka Taka Taka _'M%%lggm "ﬁ aka Taka
Balance as ot 1 Janvary 2020 10,16),866,610 8,659,477,813| 1,504,388,797 11,394,928 919,502,816| 530.788.6:# 3,626,218,781] 25415,636,375
Sumplusiidefcit) on account of revaluation of investmenis - - - . 1 §07.943.530| N . 507,843,530
Net prof for the year - - . . - - 2,803.566,060] 2,003,566.960
11é§;923i 1;42?;446;348! Eﬁ;?ss;s:m
Eor tho poriod ondod 30 Septombor 2019 _
luation Dividond SUrpIos T profl
Particulars Paid-up capital | Statutory reserve | Share promium | Gonoral roserve | gainffloss) on Equalisation and loss Total oquily
invostment Rosorve account
Taka Taka Taka Taka Taka Taka Taka Taka
Balance as at 1 January 2019 9,679,8672,970| 8.001,559,112| 1,504,388,797 11,394,928]  1,819,067,647| 530,786,611 2,892,856,744] 24,425,926,829
Sunpiusi{deficit) on account of revaluation of invesimenis . - - - (783,709,710} - B (7683,709,710),
Adjusiment for sate of revalued assets - . . . - . . -
483,993,640
-y g - 955,753,070 - - - -
E g o 10{!33@%813 B5,957,912.162] 1.504,388,7597 11§94. 1,035,357,937 530,786.631
o .
5&5@ The annexed noles 1 to 53 foam oo integral port of these Anancial statements.
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A) Cash flows from operating activities

Inlerest receipisfinvesiment income receipls in cash
Interest paymentsiprofit paid on deposils

Dividend receipts

Fees and commission recelpls incash

Recoverias ol loans previousily wrilten off

Cash payments to employees

Cash payments 16 suppliers

Income laxes paid

Receipts from other aperating aciivities

Paymanils for other operaling aclwilies

Cash ganoratad Irom operating activitles before changes in
operating assols and liabilities (1)

Increaseidacrease In operating assets and liabilities
Loans and advances 10 customars

Olher agsels

Deposits from other banks/borrowings

Deposils from cuslomers

Olher liabililies

Cash generated from operating assets and liabilites (i)
Net cash from operating activitles {i+if}

B) Cash lows from investing activities
Payment for purchase of securilies
Purchase/fsale of proparty, plant and aequipmant
Invesiment in subsidiaries
Net cash (used in)genarated lrom investing activities

C} Cash flows lrom financing activities

Issuance of Ard tier-ll subgrdinaled bond
Redeemed of 1st tier-It subordinated bond
Dividend paid

Net cash used In financing activities

D) Netincrease in cash and cash equivalents (A+B+C)

E} Elfecis of exchange rate changes on cash and cash equivalenis
F} Cash and cash equivatents at beginning of the period

G) Cash and cash equivalents at end of the period {(D+E+F)

Cash and cash equivalents at end of the pericd consists of:
Cash in hand {including foreign currencies)
Balance wilh Gangladesh Bank and ils agent bank(s)
{including foreign currencies)
Balance with other banks and financial inslitutions
Money at call and shorl nolice
Government securities

. I8

MASHRUR AREFIN
Managing Director & CEQ

The City Bank Limited

The City Bank Limited
Cash Flow Statemont
for the period ended 30 September 2020
20 Sep 2014
Note Taka Taka

1,686.913473
76,209,327
(4,016,816,702)
(89.231.663)
11.24 (2,256.163,601) .
422 3,848,568.970 2,693.808.914
43a (3,192.709.251) (2,875,008,930)
1,502,300,807 3,928,745.024
44.a
452 156,214,305 23017
£51,222,066) 3.653
941,078,799 (4,724,746,746)
(4,502,882,299) {4,073,;195,284)
(283.481.812) (382,248,956)
(31,102,904 5.872

4.817,467,112} {4,501,316,923)

. 400,000,000

___(1539200848) _  (586.365.560)
{1,539,209,648) {186,365,560)
(5,415,590,021) {9,412,429,249)

710,623,218 954,325,841
65,369,078,463 $6,109,163,643

60.6641905.360- 47.5‘5?.030‘5'3?

6,091,902,905 6,123,414,523
21,686,961,201 13,570,066,387
21,684,519,496 16,669,164,571
89.379,167 89,379,167
10.912.140,811 10.009,035.587

—_— e
60,664,903 660 47,651.060,235

Md}.‘-&loniruzzaman
Managing Director
IDLC ﬁwestments Limited
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The City Bank Limitod and its subsidiaries

Hotes to tho Flnanclal Statomanta
as at and for tho period onded 30 Soptombor 2020

Roporting ¢nilly - The Bank and lts activitios

Lagal Status and nature of tho ontity

The Ciy Bank Limited Bank’) was incorperated 85 0 pubc limited company in Bongladesh under The Companies Act 1913. 1L
mmmu{m is banl:h'lg?::iness l?om 14 March 1583 mdmpllw liganse issued by Bangtadesh Bank. The Bank has 121 (31 Decembier
2019:121} tranches and 11 (31 December 2019: 19) SMEMGH branches in Bangladash as al 30 Seplember 2020. The Bank had no
overseas branches as at 30 Septembor 2020. Om of (he bove 132 branchas, 1 branch is designaled ag latamic Banking Branch
compiying wilh the eules of istansic Shatiah, the modus operandl of which is substaniiakty dilfarent fromn ethor branchas run on conventional
basls. i has 228 {31 Decambor 2019: 343) ATMs 85 ot 20 Soplombor 2020, The Gark was 05109 with Dhaka Siock Exchangs Limied and
Chillagong Stoek Exchonge Linsled as 2 pubbicly tradod company en 03 Februaty 1087 and 27 Docombor 1995 respectively. IL IS
operating as Cily Group with if's four subsidiaris.

The ragisiered office of the Bank s localed al 136, Bir Uilzm Mir Shawkal Sarak (Gulshan Avenue}, Guishan-2, Dhaka-1212,

Tha conscitated financial slalements of the Bank as al and lor the peslod entled 30 Seplomber 2020 comprise the Bank and iis
subsidlaties (cofactively the ‘Group® and individualy Group entitios?).

Princlpal activiiios of the Bank

The principal dclivities of the Bank w¢ 10 provide wide array of financial products (losns and doposits) 2nd sorvices thal includos all kinds
of conveniional and Islamic banking services to s cuslomors, it oflers commaercial banking, consumes banking, Irada sanvices, cash
managemenl, traasury, SKE, retail, cusiedial and clearing senvices lo its customers, These activities are conducled through is branches,
SUE/Ag ranchas, Islamic windows and vibrant aifernative dolivary channels (ATM Sooths, inteme! banking) in Gangtadash. Cily Tauch
Oigital Banking Service is the bank's flagship product to provide internet based banking sofutions, City Touzh offors onfing banking faciiics
kke - fund lransfer Lo utifily bills payment, buying ak tickets, paying bils of mobile phones, crodit cards, and Insuranca premiums and lhen
lracking of accounts and even shopping fram over 100 relaltors, City Touch is nlagrated with biKash paymen] system as wefl.The Bank
::so provides ofi-shone banking services rough ds Off-Shore Banking Unlls (OBU} and Istamt banking services lhrough lis Islamic Bank
aneh,

Clishoro Banking

Olishcre Banking Unt (OBU) i 2 separate business unit of the Bank, operates is business through a separalo countar as governed undot
the mles and quidelines vide Bangladesh Bank's iatler calerance no, BRPD(P-2)744{10172010-4129 daled 10 November 2009 and a
Peficy for Offghore Banking Oporation issued by Bangladesh Bank llwough BRPD circular no. 02, dated 25 Februdry 2019 and BRFD
chiewlar latier no. 09, dated 27 May 2099, it gives loans (on and off-batance sheet oxposuras) and lakes depesils in froely converlible
foselgn curignzles to and from persenvinstituion not rosidont in Bangladosh and Type-A {wholly foreign owned) units in EPZs in
Bangladesh. i also gives long term foans (o induatrial unils culside EP2s and Type-8 and Type-C Industral unils within the EPZs subjoct
to comgpliance by Ihe industrisl units wih tha guidetines of Bangladash Invastmant Development Authorlly (B10A) and Bangladesh Bank.
Besidos, (hiy unit provides bl discountingifinancing facilities accepled by Autharised Dealor (AD) in Bangladesh against usance LCs in
axjfza}nce with Bangladesh Bank (BE) guidetings, Separate financial statements of Ol-Shore Banking Units ata sticwn in Annexures J(1}
a 3

Islamlc Banking

The Bank ablained permission for Istamic Banking Branch from Bangiadesh Bank vide leiler no. BLADABES2/200] dated 16 July 2000,
Thrquph tho Islamic Banking Branch \he Bank extends all types of Islamic Shariah complianl finance tko lease, lire purchase shirkatul
mefk (HPSM}, bal muazzal, houschsld schemo eofc. and ditlsrent types of deposils lke eudaraba/monarah savings depesils,
mudaraba/manarah (enm deposits, alwadegah cumenl doposils, monthiyiquarerdy profit paying scheme etc, Saparale financial stalements
of Islamic: Banking Branch ase shovn in Anfiexures K1) and 1(2).

Subsidiaries of tha Bank

Tho Bank has lour subsidiarios. Alf of thom have bean in operations on the reporting dale. These are Cily Brekerago Limited, City Bank
Capitsl Rosowrces Umited, CBL honey Transfer Sdn. Bihd. and Cily Hong Kong Umited. Datail of the subsidiaries have been presented in
note no. 1.5.1 1o 4.5.4.

Clty Brokerago Limited

City Brekerage Limiled (the company’) was incorporated in Bangladesh as a private imiled company en 31 Morch 2010 vide regisicalien
og. C-83616H0 under the Companies Act 1954, The (pgal status of the Company has beon converted into public Gmited compzany fiom
private Emited company in Jung 2012 in compliance with Bangladosh Securitios and Exchange Commission Ruies 2000. Previously Iho
Bank launched its brokerage division on 4 August 2009 which was subsequently sepacated from the Bank on 15 November 2010. On 30
September 2020 the Bank hetd 99.9963% sharas of the company.,

The financial statements, audited by S.F. Ahmad & Co, Chartesed Accountants, have been enclosed in Appendix A.
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Managing Director & CEO N investmonts Limited

The City Bank Limited
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MASHRUR AREFIN Md. Monler
Managing Director & CEg {“;‘,‘.’fgfms‘mems Limite
The City Bank Limile

Provision on toans and advances

IFRS: As per IFRS @ an enlity shalt rotognise an impalement allowance ¢n loons and advances based on oxpacied crodil lossas. Al each
reporting dale, an endity shall measwe the impairment allgviance for foans and agvancos at an amaund equal Lo the lifetimo expected credit
tosses if the credit risk on Ihese foans and advances has increased significantly since initiat recognition whether assessed on an individual
or coligctiva basis considering afl raasonable information, ncluding thal which is forward-looking, For those loans and advances for vihict
iho cradil sk has nol Increased signficantly since iniliat rocognition, al aach repening date, 2n onlity shall measure the impalrment
alfawance at an amound equal lo 12 month axpacled cradit fosses that may resull from dofault events on such loans and advances thal are
possible within 12 months after teporting dato.

Bangladosh Bark: As per BRPD dradar no.14 {23 Septomber 2012), BRPD cireutar ne. 19 (27 Decomber 2012), BRPO circutar no. 05
(29 May 2013), BRPD drcutar o, 16 {18 Novembar 2014) , ORPD circular 10,15 (27 Seplember 2017), BRPD cicutar no. 1 (20 Fobruary
2018), BRPD circular no, 3 (29 Apri 2019) and BRPD ciculdr 0. 16 (21 July 2020) 3 general provision a1 0.25% to 5% under different
¢ategesias of unclassified (vans (goodfstandaid loans) has 1o be maintained ragardiess of objeciive evidenca of impairment. And specific
prevision {olhor than short derm agriculural and miero-cradits) for sub-standard loans, doublful loans and bod tasses has to be provided
a1 20%. 50% and 100% rospectively for toans and advances depending on Lhe ¢urafion of overdya. Mercovor, 3 provisien tor Short-Tam
Agticuliueal and Micro-Cradits has to b provided for ‘sutrstandard’ and ‘doubiful’ loans of the rale of $% and & 100% provision fer the
badiLoss feans. Such provislon policles arg not specifically in line witl those prescribed by IFRS 9.

Recognitlon of (ntorost tn susponse

IFRS: Loans and advancas to customars are generally classifiod al amortised cost as per IFRS 9 and intgrast income Is recognised by
using the elfective Inlorost rate method la the gross camying amouni over ihe term of the logn. Once a loan subsequently bacomes Gredil-
impaired, tho enlity shall apply tho eNactivo interest rate 1o Uie amortised cost of these loans and advarices,

Bangtadesh Bank: As per BRPO croular ao. 14 dated 23 Scplomber 2012, once 3 ioan is classified as impolred, interest on such foans
afa not atieved to bo rocogniscd as income, cather tho conresponding amount neods to be cradited (6 an inlerest in suspense account,
which is presented a5 a tiability in the balance sheet.

Cthor comprehansive Incoms

IFRS: As pet IAS 1 Qthier Comprehensive tacema [OCY) is a component of financial slalenstants of the clemonts of Olher Compichangive
income are lo b4 included in @ Single Comprahensive Income {SCI) Statement.

Bangladesh Bank: Bangtadesh Bank has issuad templates for financial statemants which are requited 1o ba foflowad by all banks. The
templates of Enanciat stotoments (ssued by Bangladesh Bank do not include Other Comprehensive Incoma nof are Lhe elements af Other
Comprehensiva Incoms allowed to be Included in a Single Comprahensive Income (SCI) Siatement. As such the Sank does not prepare
the olter camprohonsive income statemont. Howaver, elemoems of OCL i any, are shown in the staloments of changes in equily.

Financlal instnunonis ~ presentaiten and disclosuro

in several casos Bangladesh Bank geidelxies categorize, secognize, measure and prasent fnancia) insuments ditferenlly from those
presciibed in IFRS 0. As such Rt diselosura and presentation roquirements of IFRS 7 and IAS 32 canngt be made In the Ginanclal
slalements,

Flnanclal guarantoos

IFRS: As per IFRS 9, financlal guaranioes ¢ contracts Lhat requirg the Issuer o make specified poyments 10 relmburse the holdes for a
i0ss il incues bacause 3 spocified debilors fads Lo make paymient vhon dus in accordanca wilh 1he original or modifiad lorms of a dedl
instrumen). Financlal guaranioe iabilkles are tecognised infliaty at thair fair vatue plus fransaction cosls (hal are dlrectly aliibutable (o Lhe
issue of tha financia! lablitios, The financial guaraniaa Habiily is subsequently measured al Ihe higher ¢f the amount of loss allowance for
expecied cradd (03508 08 per impaiiment requirement and (ha amount initfally tecognised less, incomo 1ecognised in accordance with the
principles of (FRS 14, Finoneial guaranioes are included within olher Gabilivies.

Dangladesh Sank: As per BRPD circdar nn. 14 daled 25 June 2003, finandal guarantees such as lelier of credit and tetter of guarantee
will be trealed as off-batance sheet ftems. Mo faudlity Is recognised for the guaraniee excepl the cash magin, As per BRPD Chraular no.01

daled 03 January 2018 and BRFD Circutar no, 14 daled 23 Seplember 2012, tha Bank is required to malniain provision at 13 agalnst gross
off-palance sheet exposuies.

Cash and cash oqulvalonts

IFRS: Cash and cash cquivalent items should be reported as cash Hom ag pet 1AS 7.

Bangladesh Bank: Some highly liquid 2s5e15 such as money al call and shorl nefico, T-bits/T-bonds, prite bonds are not prescrbed to be
shown as cash and ¢ash oquivalents ralhar shown as face item in the balance sheet. Howeaver, in the cash flow slatemenl, monsy at call
and shor notice and prize bonds are shovan 23 cash and cash equivalonis beside cash in hand, balanco with BB and other banks.
Hon-banking assel

{FRS: Mo indicalion of Non-banking assel is found in any IFRS.

Bangladesh Bank: As per BRPD ciicular no. 14 dated 25 Juno 2003, thera is 3 separate balancg sheel hem named non-banking assels
existed in the standard format.

Cash flow statement

IFRS: Cash Gow: slatoment ¢an be prepared either in direc! mnthod of in inditee? mothod as per TAS 7. The presentalion Is soloclod to
presoni these cash Nows in 3 manner Lal is mosl approptiato for tha business of industry, The method selected is applied consistently.

n

24 NV HD



3})3}}))))3)3)3333333)))D)l))))

)
)

32003 3 32y o)

3

xil)

xiv)

%

xvl}

iy

2.2

23

28

Bangladosh Sank: As por BRPD circular no 14, dated 25 Juna 2009, cash fows siatement kas bean preparad loRowing a mixtuta of diroc
and indlirect mothads,

Salance with 8angladesh Bank: {Cash Reserva Ratlo - CRR}

IF:S: CRR maintained vith Bangladesh Bank should be trealed 85 other assot as itis nod avadable for use in day to day operations as per
IAST.

Bangladesh Bank: Bataneo vith Bangladesh Bank including CRR is trealed a5 cash and cash equivatants.

Prasentation of Intanglblo assot

IFRS:; Intongitia assat must b tentiied and recogrised, and the disclosute must ba given as per (AS 36.

Bangladesh Bank: There is no requisament fer regulation of intangible assels in BRPD drautar no, 14 dated 23 September 2012,
Off-balance sheel lloms

IFRS: As pat IFRS, (hese Is no faquitcman for disclosure of off-balanca sheol iems on the face of the balance sheel.

Bangladesh Sank: As per BRPD circuar no. 14 dated 25 June 2003, off batance sheel Uems (2.9. talter of credit, letter af guorantve etc)
must be gisclosed separately an (ha face of the balance sheel.

DBisclosuto of apprdpriation of pro&t
IFRS: There Is no requirement Lo shew approprialicn of profil in Whe face of slalement of compighensive income.

Bangladesh Bank: As per BRPD clrautar a0, 14 daled 25 June 2003, an appropriatian of grofit should be disclosed in the face of piofil and
togs account,

Loans and advancesfinvestments not of provision
IFRS: Loans Ind advancesfnvesiments should be presented el of provisions.

Bangladosh Bank: As por BRPD circadar no. 14 datad 23 Seplember 2012, provislon on 10ans and advances are presented sepatalely a5
fiabilly and cannot be nelted off apains! foans and advances.

Basis of maastirontent
The tinancial statements of the Group have been prepared on tislorical cost basis excapl {or the lotiowing:
- Govemment Treasury Bils ang Bants designated os Held for Teading (HFTY am presant at valuo ysing masking to makol concepl
with gain crediling to rovatuation msonve;

. Govemienl Traasury Bills and Bonds designated as "Hald to Maturily (HTMY ara cacded at amoriised cost:
. tnwosimentin shases of listed companies are propated at markel valuo with gain crediled fo revaluation ceserve;

Golng concem

The accompanying Gnancia! slatements havo been prepared on 3 gaing concern dssumplion that (ho Bank vill continue in operakon over
ina foreseaatlo futwe. Tho Bank has nsither any infention eor any lagal of regulatery compulsion to Bquidato or cunzl matetiaty lhe scale
of any of its cpesations. Koy financial parsmieters (including Gquidity, proftabifity, asset quatiy, provision suificiency and capital adequacy}
of tha bank continved {o demonsirate 3 healthy trend for 3 coupte of years. The Bank have been aviarded AAZ (n tong torm and ST-2in
shor term by Credd Rating Agenty of Sanglodesh (CRAB). Rating detalls are shown in nete 2.21. Tho management doos nol seo any
issue with 1e8p0¢t (0 golng concem duo 16 recant panderic COVID-19. Bosides, the managemeni s not avare of any ofhof matedal
uncenainties that may cast sigaifican doubt upon the bank's ability Lo continue 25 a geing concem.

Funetiona) and prasontation currency

These fingndial stalements ara greseried In Bangladesh Toka (Vaka/Tk) which i the Bank's functional cumency. Except as olhendse
indicated, finanial information presented In Taka has been rounded to the neatest integer.

Useof judgments and estimates

tn preparing thase consolidatad financial stalemonis In conformily with Intarnalional Accounting Standards (IAS) and international Financia!
Raporting Standards {IFRS) management has raquired Le make judgmonts, astimates and sssumptions that ollact tha application of bank's
accounting policies and the ceparted amounis of assols liabllites, income and expanses. Aclual cesults may differ from theso estimates.

The most ciitical estimates and judgments are applied 1o tho foltowing:

« Provision foc loan and advancesfinvestments. as explained in note 3.3.3

- Employoo benefl -as explathed in note 3.11

« Income 1% - a5 axplalned In noto 3.12

- Daferred tax assetsfliabililios - 8s explainad in note 11.2.5

. Uselul lives of depraciable 5513 reqard to noncument asscls - as stated In Annexure-D

,ﬂ/\ 3
MASHR{IR AREFIN Md‘ﬁonwzzama“
Managing Director & CEO Managiod ?r::::l? Limited

The City Bank Lirnited \DLC Inves

s MW N



133}29)33}))_93)3)1b)))})si)bj!}'l))))3’3)}

)

Howevar, undedying assumplions an esiniatas are reviewod on 3 going conceen basls and ravisions fhereon ato recognised in the posiod
in which Ihe astimales arg ravised. It is alse required 1o disclese lhe contingont assets and llabifties at the dato of the Gnanclal statemons
in sccardanca with the guidotines a3 prescribed Ly AS 37: “Provisions, Cantingent Liabiities and Cantingent Agsels®,

Provigion
Provisions are tiabitities that are uncerian tn liming or aniount, Provisions ata recsgeised in Whe lotlowing siluaiiens:
- the entity has a prasant (legal of corslructve) obigalion 85 & result of past ovents;

- prebable ou flow of resources 10 50t0e the obfigation and The obligation ¢an bo measured rellatily.
~it it more tikely than aot thal oulfiow of 0s vAll b required 1o seifle the present chtigalion exists at the end of reporting period.

Contingent Liability

A contingent Gabitity is 3 possitiéo obtigation that arises fron past evenls snd whoso exislencs vill bo coafitmed only by the occurenca of
non-o:ﬂmmme of ane or moro uncerlai fulure cvents. A conlingonl fabifty arises vhen some, bul net all, of tho criloria fof recegnizing 3
provision ara met.

IAS 37 applies prutence by doaming @ past evenl to give rise Lo 3 present chtigation and an enlily shall nat recogrizo 3 contingent liability.
Houever, i it is possible ralher than prgbatle that an qbligation exists, @ contkigent liabitity wil exis, ot 3 provisica in the financial
stalemonts. An entity shall disclosa fa1 each ¢lass of iransaciion of confingant Dabdity ol the end of ha teporling petiad if tho contingent
Hatility Is not semote. .

Contingent Assefa
A contingert assel is possible asset thal arises from pasl ovents and vmose cxistence will ba confirmed only by the occumonse of Aon-

oteunence of cng er moro unceriain fluro evenls nol wholly within the conttal of the Entily. Contingent asscis are aever secognised;
rather they are disciosed In the Gnanciad stalentenls when thoy arise,

Tre most significant areas where esimales ang judgments have been applied are 10 calculate provision for Ipans, advances and
investments as per Bangladesh Bank guideling.

2.6 Roporting perlod
The fnancial year of tha Canmipany covers ane year from 1 January to 34 Dacember and is followed consisiently. These financial

stalements cover peviod from 1 January 2020 to 30 Seplembaer 2020, The comparative informalion for Profi and Loss Accound, Statement
of Changes in Equity and Cosh Flow Statement is unaudilad.

Comparalivos

Comparalive tnformation has boon discosed as a1 31 December 2019 for all numerical infermation refating 16 Batance Streel tams and 9
month pericd endod 30 Septombor 2019 for all numerical lafarmation fer Peofit ond Loss Account.

27 Date of authesization
The Boded of Olrectors has authenticaled thoso financial slatoments on 22 November 2020.

28 Cash flow sistoment

Tha casls Low slalement has bean prepared in accordanca wilh IAS 7. Cash Flow Statements considedng the requirements specilied in
BRPD circulaf 0. 14 dalod 25 June 2003 issued by tha Banking Regulation and Policy Copartmant ol Bangladash Sank,

29 Stalement of changes In aquity
Tha Stalemanl of changes in cquity reflects infarmation about the Barease of decreasd in net 2usels of vaealih, Statement of changes in
equlty is prepared guincipatly in accordance with (AS1 "Presentation of Financial Stalements” and under the guidelnes of Bangladesh
Bank's BRPD Circular no. 14 dalcd 25 Juns 2000,

210 Liquidity statemont

The Gauidity siatemant of ass61s and Habilitios as on the repoiting dale has been prepared on Iha following basis:

Pactleulars _ i Basls
Cash, balanca with other banks and Snanctal instilutions, Slated matuilyfobsorved behavioural trend,
money at eall and shot nolicn ¢l
investimenis Residual maturiby teti
Loan and advancefnvesiment Repapment maturily schedule and behavigunl (rand {nan-matunily
producis)
Fixed assels Usaful fifa
Olher assals Realisationfamartisation basis
Borrovdng frem other banks and financial inslilutions Malurityepaymeonl term
Doposils and ather accounls Maturtyibehavioural lrend (non-malutily prod
Other long tetm Gabiflios Maturity le
Provigiens and other Babititing Setilementfadjustmenl schedule bagis

211 Financlal Statoments for Qffshoce Banking Unit [O8U}

Reparling currency of Offshare Banking Uil is US Deliar. Hoveever, fereign cunency lransactiens are converted ko equivalent Toka using
1he rufing axchanga tales on tha dates of respective kkansactions as par 1S 21 ‘Tha Eilects of changes in Forgign Exehange Rales'.
Fatgign cunency batances hold [n US Dollar are converied into Taka at weighted average «le of Inter Bank miarkel as datennined by
Baagladosh Bank on tho closing dale of tha repering period. et
Wit ;;\\
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Purposo of proparation

The fsflandz! stalements for the Group and (he Bank are prepared for (ulitting ab sequirements of applying and raising perpetual bond
{Additional Taem. Capital). For raislag fund Ilwgugh Issuing capitat bonds, baaks are required to apply to Bangtadesh Secyities and
Exthange Commission {BSEC) and Bangla. 2sh Bank. In The City Bank Limiled's case, the Bank has skteady abiained Bangladesh Bank's
approval with e sevised fealure for is ropased porpotual bonds. Tho Bank needs 10 incorperate updated audiled financlals In s sovised
{nfarmation memorariduns (114) fet the said parpatual bonds and submit the same ko BSEC.

Significant accounting policles

The accouniing pelicios 661 out batw have been gppliad consistanlly to all patiods presented in these consolidated fnancial slatemonls of
ihe group and those of (i bank hava been applied consislontly excopl cthamwise nstructed by Bangladesh Bank as the primo reguiator.
Conain comparative amounts in the financlal slatentents havo beon roclassified and searranged o conform lo the cutient year's
presentation,

Accounting pelicios of subsidiaries

The financial statemenls of subsidiaites (City Brokerago Limited, City Gank capilal Resources Limiled, CBL Morey Transfer Sdn. Bhd, and
City Hong Kong LimHad) which afe induded in Ihe Congofdated Financial Slatentents of the Group havo been prepared using uniform
accounting policies of tha Bank (Parent fof iransactions and other ovents In sinitar nalure. Thote Is no significant restriction on the ablly
of subsidiarias 10 Wransier funds 10 the pareat In iha form of cash dividends or 1o repay loans and ddvances. All subsidiaries of the Bank
fave boon incorparated in Bangladesh axcapl for CBL Money Transfar Sdn. Bhd, and Gity Hong Kong Limited which ara incorporated in
Mataysia and Heng Kong taspoctively.

Acecunting policy for IFRS 16: Loases >

Alincoplion of a conttac, tho Groop assasses whelhor a contract is, of contains, a leaso. A conlraci is, of comains, a lease il the contact
convays the righl 1o conleol ihe use of anidentified assol for a poriod of ime In exthange for considorallon.

Al commencement o¢ on modification of 3 contract that contains a tnase componenl, the Group sliocates the consigeration in the centracl
1o each lease component en (ha basis of its refative stand-atone grices.

The Geoup recegnises 3 right-ofuse asset and o loase Habilty at the lease commencemen date. The right-ol-use asset is inllially
moasuied 2t cosi, which comprises the Initial amount of the lease UabRily adusted for any lease paymanis mado at or before the
commencement dato, plus any btlial Grect costs incurred and an estimale of costs to dismantle and remove ihie unditying asset of 1o
rastore ine underdying asset or the site on which it Is located, less any taase incentives receivad,

The right-of-use astal is subsequently depreclated using the skaight-ine methed from the commencement dato 1o the end of Lhe lease
tarm, unloss the laaga iranalers ownership of the undariying asset to the Group by (ko end of tha Inase (amm or the cast of tha sight-ol-use
assel refiects That tha Group Wil exetcise 2 purchaso opicn. tn thal case the right-ol-use asset will be depreciated over the usoful life of
tha underlying asset, which is delermised on tho samg basis as thoso of propeny and equipment. ln addilien, the dght-of-use assel is
periatically reduced by impatrment osses, i any, and adjusied for certain remeasutemants of the lease Uabiity.

The fease liabilly is initiztly measured at the presant vaiuo of the leaso paymonts thal ata nol paid a1 the commencement data, discounted
using the Inferest rate tmplicil In 1he teaso or, ¥ that ralo cannol be readiy determined, the Group's Incremantal borrowing rate. Generally,
the Group uses ks incremenial borrawing rate as (he discount rale,

The Group detarmines s incremental bowcving £3te by otiainlng interest rates fom various exiemal francing soutoes and makos cenain
adjustments to refloct The lerms of Lhe ase and lype of the assel teased.

Loase paymems ingluded in the meastrement of the loase Rabilily compsisa the following:

- fixed payments, Including in-substance fixed paymants:
«vailable lease paymonts (hat depend on 2n lndex af a sate, inifially measurad uging the Index of tatg as 8l the commancement dute:

- amounts expecied 1o be payable under 3 tesidual valua guaranted; and

- the exercise price under 8 purchase cplion thal the Group is reascnably cartain to exorcise, leasg paymems in an opitonal rencval petiad
if Ihe Group is reasonably certain (o exercise an extonsion oplion, and penalties fer eady termination of a tease untess the Group is
reasonably certain nol lo ferminale eady

The teaso ability i measured al amertised cost using the effective interest mathod, it is remeasured whan Werg is 3 change in (uture
lease payments arising from a change In an Index of rale, if thete I3 a changa in the Group's estimale of the amounl expecied to be
payable under a residual value guarantee, if the Group changes ts assessment of whether i will oxercise a pwichasa, extensian of
tammination eption of il there s @ rovised in-substanco fixed [ease payment.

When the fease atility is cemeastned in (his way, a corresponding adjustment is made 1o tho carrying amaunt of the tight-of-use 23361, oF
is cocorded in profit or loss i the carying amount of i sight-of-uso assed has been reduced 10 2ero.

The Group has elocted not to recogrise right-of-use assats and tease fiabikties far leases of shorl-loem leases,

A 25

MAS':" .R AREFIN Md I\.);knlr‘uzzaman
Managing Director & CEO Managing Director

The City Bank Limited IDLC Investments Limited

L4 N N0



)}}))3))}}3))??"3'5)?))33-)3))3'9)))).?))}})}P}"B))))

312 Basig of consolidation

Nei A
 [cBLtsoney Teansier Son. Bho | 100000% | 04.Apr13 | ldataysia | Wholly Ovned a‘,’rmyg;“ 30 Scptamber

Tt conselitatod Ginaneial slatements include the financial stataments of The Cily Bank Limited aad those of ks four subsidiaties (City
Siokeraga Limied, City Bank Capdal Resources Linvtod, CBL Money Transfer Sdn. Ehd. and City Hong Kong Limited) prepared as al and
for the period endod 30 Scpiember 2020, The consolidated fnancial sizfements have been preparod dn accordance wilh IFRS 10
‘Consolidaled Financlal Statements’,

Namo of subsldiary Ownership Ineour:::r::h " t:::::{’:‘ Status Regulator Porfod closing
ity Brokerage Linvled 09506% | 30taor-10 | Bangiadesn [ rssjority Oumed | ST 30 September

cc
Cly Gank Capital Rosources | go090, | 1700909 | Bangiadosh | tasjety Ovnod | - (95T, | 30 Septombr

Pangladash

City Hong Kang Limited® 100000% |  $1-Jan19 | HongKong ] Wholly Owned |Bank, :,.R?, CR&| 30 Sepiember
L

*Primary reguistors of City Hong Kong Limited in Bangladosh is Bangtadesh Bank and in Hong Kong regulalors are Intond Revenue
Beparimen {IRD), Companies Regisiry (CR) & Kooy Lenders Linit (MLU)

313 Non-contrelling interost
Tha Group clecls 1o maasure any nga-controling intecosts in the subsidiaries eilter:
+ 3l fair value; or
« al their proporffonale sharo of the acquires iderifioblo net assats, which are genedtly ol foir valuo.
3.14 Transactions climicatad en consolidation
tnlra-group balances and income ond exponses {except fof forelgn curency ranslalion gains or losses) arising from inlra-group
ttansactions 210 cEminaled in prepating these consolidaled fnancial staternents. Unrealised losses are etiminatad in ke SIME way a5
unreatised gains bul only to the extent tat there is no ovidence of impalment.
32 Foreign curroncy trangactions
According 16 1AS 21 “The Effacls of Changes In Forelgn Exchanga Rates® iransaclons in foreign cutrencies are recarded in tha lunclim_ul
currency ot tho rale of exchange prevailing on the date of Ma transaction. Monelary assels aad Habilties denominated in forelgn cutrencias
at tha raporting dale ate ranslated into (e funclional currency al tho spol exchange ratir al that dale. Nen-monelary assels and liablilios
donaminated in foraign cutroncies that are maasured al faic valua are retranslaled inlo tho funtlional currency al the spot exchange rale at
the data that tho fair value was deteemined, Nan-monatary assels and liabilies thal ase sneasured in toms of historical cost in @ forelgn
curtency dre ransiated using the exchange rate at it date of the transaction.
Foreign cumency differences arising on banstation are recognised in the profit and loss siatoment.
3 Assets and basts of thoir valuation
334 Cashand ¢ash equivalonts
Cash and cash equivalents Include aotes and coins an hand, ATM, uniestricled balancas hald with Bangladesh Bank and ils agenl bank,
tatance wilh othar banks and fnancial instlutions, money al calt and shorl notice, thvestments In treasury bills, Bangladesh Bank bil and
prize bonds,
332  (nvestmants
#8 invesiments (other 1han governmen lreasyry securilios) are indially reccgnised at cost including atquisiion charges associated with the
investiment. Promlums are amertsed and discount accrediled using the effactve or histerical yield method. Accounting qulment of
governmenl tregsury bills and bonds {categorsed a3 HFT and HTKY) are made in accordance vith Bangladesh Bank DOS Circutar leler
a0, 85, daled 26 May 2608 and subsaquend dlarfications BOS Circular feller no. 05 dated 28 January 2004.
Heid (o Maturity
tavestmants which have ‘fived of determinabie payments' and are intended to be held 1o matusily are classified 23 ‘Held 1o Matwity', Thesa
ate measured al amotlised cost al each year ead by laking into account any discounl o premium kv acquisifion. Any incroase of decsease
in valira of such invesiments ore bocked under equily and in the profit and loss statemant tespectively,
fn
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Hold for Trading

wesiments classiod in this categary are acquired principaliy for tha purpose of seting or igpurchasing in short trading or I designated 3s
such by the management. Afler inilial sacognition, iwesimtents 3¢ marked to marked weekly and any decrease [n the prasent vatue is
tacegrised in tha Profil and Loss Accou and sny increase is booked to Revahution Reserve Account hrough Profit and Loss Account as
per 005 Ciicular no. 05 dated 28 Janusry 2009,

fnvestment int quoted shares

These secyilias ace Boughl and held primarly fo¢ the purpese of seling them in fufure or held for dividond tncoma. Theso dra valued and
reporiad al markol price 35 par Mangiadosh Bonk's guidclines. Booking of proviston for nvestment s secutllies (gaindoss net off basis)
are made as por DOS Clreular no.4 dated 14 November 2011,

nvesiment in quoted shares fUnder Special fund and lavestment Palicy)

Investmenl in quoted shares under Specia) Fund and Invesimenl Pokicy ard act revalued In Ene with DOS Cacular no.0 dated 30
Fabtuary 2020,

{nvestment In unquoted shares
Irvastment in unquotod shares are rocegnisad a1 cost under cast mathod. Adjustment Is given for any shorlage of book value over cost for
determining tho carrying amound of investimant in unguoled sharas,

Valug of lnvestments has been sheem 35 under:

Pleasurament atiar Tl

Investment Class tnitlal Recogniticn gaition Recording of changos

Govl, freasury socuritios - Held) Cost Amoised cost incroase in valve of such invesimenls

lg Maturity {HTM} s bookad 10 equity, dacroase lo profi
and logs accounl.

« Held| Cost Fairvaluo

Loss to Proft and Loss Account, gain lol
Revaluation Reserve through Proft and

Faw valug
Cosl

Lower of coslor market value  [LOSS {nel off gain) lo profit and losg
accounl but no uaresliced gain bootlng.[

Caost Lovar of ool or Net Assal Value ILoss (o profit and loss account but na|
(A
Cosl Cost

* Pyovision for shares agabvst unzealised toss (gain nat off) has boen laken inty account according 10 DOS circular no. 4 dated 24
Mavember 201 § and for mutual funds (osed-end} as per DOS circular letler no. 3 deted 12 March 2015 and for mutual funds {op:en-end}
as por DOS citculat lolier no. 10 dated 26 Juna 2015 of Bangladesh Bank.

tnvestment In Subsidlaries
invastments in subsiciaries ate accounted dor under the cos! method of accounting in he Bank's financial stalements in dccerdance with

1AS 27 ‘ConseSdaled and Separate Financial Slalemeats’ and IFRS 10 “Consotdated Financial Stalements”, impaitment of towestmont bn
subsidiaries (if any) the bank 1akes i intp accounl mado as per tho provision of IAS 36 ‘Impaltment of Assets’,

333 Loans and advancasfinvasimonts and provisionsg for foans and advancesfinvestments
ot Losns and sdvancas of conventianal Bankingfnvesimenis of islamic Banking tranches ore non-derivative financiat assels with fixed
o dotermiinable payments that ase not quoted in an active market and that ihe Bonk does not sellin the noarmal course of business.
bj  Aleach batance sheal date and periodically threughout the yeas, the Bank reviews loans and advances 10 253233 whethes chijective
evidenca thal tmpalrment of a toan of perifols of loans has arisen supponing a change in the classification of Isans and advances,
whichaiay 1654l in @ ehange In the provision requited in actordance with BRPD circular no. 16 {21 July 2020, BRPD citcular no. 03
(21 Apri 2019). BRPD circular n0.1 (20 Fobmary 2018). BRPD clreular ne.15 (27 Seplember 2017), BRPD clreutar no.18 (18
tovembar 2014), BRPO dircular no. 05 {20 May 2013), BRPD clrcular no.14 (23 Seplomber 2012} and BRPD clrcutar no, 19 (27
December 2012) . The guidance in the circular faliows & formulale appreach wheraby specified rales are applied 10 tho various
categaries of foans as defined in e circular. The provisioning ralos are 24 folows:
Types of lcans and advancos Provislon
§TD SMA sS DF aL
Consumer; — - E—
House buikding and pralessional [ 1.00% - 2.00% | 1.00% - 2.00%] 700 50.00%
2.00% - 5.00% | 2.00% - 5.00% 2000% 50.00%
200% 2.00% 2000% 50.00%
—T00% 1.00% 5.00% 5.00%
0 25% 20.00% 50.00%
0.25% 25% 580% 20.00%
1005 00%:_ 2000% 50.00%
. 2
m.
AREFIN YL&J
MASHR Rcw & CEQ Md. Meniruzzaman
Managing Dire - Managlng Director

The Cily Bank Limited §DLC Investments Limited
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BRPD Circular no.14 (23 Seplember 2012) as amended by BRPD Circlar no. 19 {27 December 2012) 2150 provides scopo for
further provisioning based on qualitative Judgmonts. (n these circumstantos impaliment lesses are calculated on Indiddual Ioans
considetad Individually signiican! based on which specific provisions are ralsed. Uf the spacific provisions assessad undar tho
quatitaiva mathcdalogy a1 higher than (he specific fravisions agsessed urder (ha formulalc approath sbove, Ine highar of the bvo
is recagnised bn Uabifties undar "Frovision for faans and advances™ wilh any movement in (he provision chargediretoased in tha prolit
and toss account, Classifed foans ate eategotised inlo sub-standard, devtiful and badioss based on the evileria stipulated by
Bargladesh Bank guldating.

¢ Loans and advances aro writlen off 10 the exienl that i) thote is no realistic progpoct of racovery. and i against which legal cases
. aspfiled, where tequited and classified #s badfless as por as per BRPD circular no, 02 daled 13 January 2603, 8RPO circutar no. 13
daled 07 November 2013 and BRPO circular no. 01 dated 06 February 2019 of Bangladesh Bank,

Theso wite off howavet will ol underminafaifect 1ho cl2lm amtount against tho borrower. Deladod memarandum recards for al such
veritton off accounls are malntained and fotlowed tp,

df  Amgunts seceivable on credd cards arg included in advances to customers 31 the amounls expocted lo B eacovered.

234 Staltlcae
House budding and car loan ato povided Lo the permancnl ¢laff ot & subsidised sate. Critora and defail of type wisa stafl loan aro piven
befow:
House building an: A petmanen! stalf comploling 5 years of sarvice can ovail house building loan sublecl lo gotling approval liom
Managing Ditector, CEQ and rocommendad by the concerned divisionat head.
Cat foan: All permanent stal fram AVP can avail car foan subject to gelling approvat {rom tAanaging Director, CEQ and recamumended by
(e concerned divisionad head.
315 Fixod assots {propanty, plant and equipment)

Recognition and moaguroment
As par 1AS 16 “Properly snd Equipment’ Hems of fixed assols excluding 12nd 2re moasured at cosl tess accumulatnd depreciation and
aceumulated impaimoent lossog, if any, Land Ia carried o1 ¢osl.
Purchase of soiterzra that Is tnlegral o the related equipment Is capilakised a3 pan of (hat equipment.
Cost includes expenddure Uhal ate ditectly aliributable 10 the dcquisition of asset ard bringing to the location and condilion necassary for it
1o be capable of operating In lho inended manner.
When significant parls of an llem of fixed assel have diffarenl usoful lives, they are accounied for as sepacaie Homs {major componenls) af
fixed asgels.
The gain of toss on disposal of an item of fixed asset is deteimined by comparing the proceads from disposal wilh the carrying amounl of
the #em of fixad assel, and is recegnised in other income/other expensos tn prof ot loss.
Subsoguent costs *
The cost of replacing a component of an item of fixed assal Is recognised in tha cawying amount of the dem il i s probablo that the (ulure
ceenomic benells embodied within the part will flow to \ho group and ils cosl can bo measured reilabéy. The canying amounl of the
replacad pans is derecognised. Tha costs of the day to doy sarvicing of fixed assats ore recogmised In the profil and loss staloment as
incumed,
Qopraciation
Depreciation 6n fxed assels are cecopnised in the proft and lass slalement on siraghl line method over ils eslimated uselvl lives. In case
ol acquisifion of ixed assels, dopreciation is charged from (he month of acquisition, whoreas depseciation on disposad off fixed assels are
charged up o the month prior lo the disposal. Assel calegery wise depreciation rafes for the cument and comparalive porods are as
follgws:

Caleqsy of assals Ratg of deoraciation

Land Ni

Buitging 25%

Furnilure and fxturés 10%

Offica equipmeni and machinery 0%

Sollvate 10%

Vehictes 0%

- 2%
. c a
Managing Dkemﬁn“ed Md. Moniruzzaman
The City Bank Lt Managing Director

IOLC Investments Limited
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Hon- banking assots

Non-banking assets ware acquicad by tha entity dua to failure of borrewars to repay ho loan In lime 1akan againsl mongaged propery. The
Bank was awarded absclute ownersh’p on fow mongaged propedties (mostly tand) lraugh the verdict of honourabla court uader section 33
(Thof the Arthaiin Adafat Act 2003, Thevalue of the properties has been recognised in the financial staloments a3 non-0atning assels on
l::ze basis of thirg party valuation reparl. Parly vise dolzds {including possession date) of the propertics ate separately presentad in actd

Provislons for olhar assats

BRPD Circular #0.14 {25 June 2001) requites a provision of 100% on olher assels witich are ouisianding for one yeas and above. The
Bank mainiains provisions bn fine wilh this ehcular unloss it assesses fore is no doubl of recovery on itams of ather assols in vilich case
no provision is kopt.

fntangflo assots and ils amortisation

Intangitle assols comptise scparately identikable Intangitle ilems arising from use of franchise of AMEX and the use of Finagle from
Infosys. ntangible assels are recopnised al cost. Intangibte assels with a definite useful life are amortised ysing the sirdight ine method

ovet ifs esimaled yselul ecenomic e,

Raconcillation of later-bank and interbranch account

Account with regard lo Inter-bank (n Bangladesh and oulside Bangladeshy are reconciied reguiarty and ihere are ao material ditferences
which may affoct Iha financisl slaiements signifcantly. Un-taconcitad enlriesibalances in the case of inler-branch lransactions on the
reporting date are not materiat,

Liabilitlos ang basis of thelr valuatlon

Tierdl Subordinated Bond

Tier Suborcinalod bond inciudes fung raised lrom several barks, financial insliluticas and oiher organization through issuonce of 7
(seveny yoars Donds for Tk, 5,000,000000 dudng 2017 and 7 (Sovan) yoars Bends for Tk, 4,200.000,000 during 2018 to January 2019.
Delalls are shown In aote 13,

Borrowings lrom other banks, financial lastitutlons and agents

Borrowings fom aliter banks, financia nstiutions and agents includes sefinsrce fiam Sangladesh Bank againsl agro-based credit, SME
and EOF Loan ¢l¢., Inlerest-bearing barrowings against securilies from Bangladesh Sask, call Dowowing lrom othar banks and bartovdng
frem other mulliatarat organisstions. Thase items are brought to financial stotements at the gross valug of the ouistanding batanca. Detalls
ara shown in nate 14,

Doposits and athot accounis

Depasits and other accounts include nan inleresl-boaring current deposit redeemable ol call, interest beating on domand and short-term
doposits, savings deposil and fixed ceposil. Those items are broughl into financial slatements 2ro o1 (ho gross value of ouistanding
balance, Detalls are shown in note 15, .

Provision for llabitities

Asper IAS 37, pravisions are tecognised when R fs probable that an oulflow of economile bonefis il bo requicod 10 sallie a currenl fegal of
constructive obligation as a resull of past evenls, and a reliabla estimale can be made of the amoumt of the abigation.

Provision for Olf-balance shoel axpasura

As per BRPD clrcular no.14 (23 Seplembar 2012) the Bank has racegnised 1% Genaral Provision on the follawing off balance sheel
oxpasures as definod in BRPO clreular 1o, 10 (24 Novembar 2602) consldering the exomplisn a5 provided Shrough BRPO drcutar no.0Y (03
January 2018), BRPD croular na.7 {29 Juno 2018), BRPD cireular 00.13 {18 Cclobor 2018), BRPD chcular no.02 (25 February 2014),
BRPD cireular ro.09 {27 May 2019) 2and DRPD clreutar lelter no.BPRO(P-1)/651/13/2019-254 (13 January 2020} .

- Acceplance and ondoisements
«  Lettars of guaraniee

- Irreveesbin lellers of eredit

«  Fateign oxchange contracts

Provisions on balances with other banks and financlal (asiliutions (Hostro accounts)

Provision for unseltied ransSacuans on aoslo accounts is made as pes Forgign Exchange Policy Depertment (FEPD) citcular no. FEPD
{FEMO} 1 0172005-677 daled 13 September 2008 of Foreign Exchange Policy Departinent (FEPD) ol Bangladesh Bank and saviewed gomi-
anmually by gur menagement along with duty cerlified by the exigmal auditor. On the reporting dale, the Bank has no unseltled transaciions
outstanding for more Ihen 3 mtoniha and no ptovigion has been made in this ragard.

W\. b

MASHR{IR AREFIN e

L - iruzza
Managing Director & CEO Managfnonol man
The City Bank Limited oLC mvegstm;mo{lmitea
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Other Habliltios

Other Gabdlies comprise ems such 33 provision fas f0ans and advantosfinvesiments, provision for taxation, imorest payatie, inferest
suspense, acciued exponses, lease obigalion efc. Oter iabililies oro retogaised In the balance sheet according te the guidefines of
Bangladosh Bank, Incoma Tax Qrdinance, 1984 and Intomal policy of tha Bank.

Capitat’Shareholdars' oguity
Authesised caphtal

Authorised capital is the maximum ameunt of shate capital that the Bank is authorised by is tomarandum 20 Aslides of Association (o
issuo [2ocale) amang shareholders. This ameunt can bo changed by shanshelders’ approve) upon fulfiment of relovant grovistons of the
Companies AcL 1994, Part of the guiotised capital usually remalnis unissued. The part of Ihe authorised capilat alreadly issued (o
shasehiptdors is reforved (o as the Issuod share caphial of the Bank.

Pald up caplial

* capi i ; Holders of ordinary
Paid up capital tepresenis lofal amount of shatehotdors capilal that has been paid in full by the onfinary sharaholders.

shares ara entitted 1o racaive dividonds as declared liom Lime to timo and are enitied (o vole at sharehgiders’ meetings, bn uua' Vet oida
windisig-up of 1hg Bank, ordinary sharcheiders rank alter all sther shareholders ond eredilers and are fully entiled lo any sasiduat proccods
of liquidatian.

Sharo promium

i i [ i Th¢ share
Shate premium is the capital nal tho Bank raises upon issuing shares for a price in excess of the nominal valvo of sharas.

premium shall be wilised in accardarea vith provision of section 57 of the Companios Acl, 1684 and as direcled by Secutities and
Exchango Commission in Lhis raspacl,

Stalulary reserve

s } : i Bank
Statutery saserve has been mainlgined at the rale of 20% of prot bafore tax is accordance with provisions of section 24 of the Bas
Companies Act, 159t (Amended Up to 2018). Such teansfer shall continue until the resesve balance equals its paid up capial tagether wilh
Uha sharg premivn.

Revaluation rosarve for gaveramaont secutitios

Revalualion resorve ler governmani soturdios arlscs lrom the revaluation of traasury bil's, Banglotesh Bank ins ond treasury bonds (HFT
and HTI4) in aceorndsnce with the 0OS Clreutar ro, § dated 20 May 2008 and GOS{SR) 1153112012010 doted 8 Docombar 2010.

Capital management

The Bank has 3 capilal management pocess in place (o measwe, deploy and imoniter is available capial and assess ils adequacy. This
caplta management process aims Lo achiove (he following objeclives:

o To comply wilh the capilat requiremenis set by the regulators;

» Ta sateguard the Bank's ablity to continua as 3 geing concem 5o that it can esntinue to provide retums for sharehotders and banciits
lor other stakeheldars;

»  To maintain a sttong cagial base (o suppoet the dovelagment of Hs busingss.

dal i3 managed in accordance with the Bosrd approved Capital Managament Planning. Soalor n_lamgnmoru dovelops the capital
fiar:lm aad mgtsee the capital mansgement planning of the Bank. Tho Bank's firance, lreasury and risk rnan:lagemefn depariments Tlr;
key paricipators in implementing the Sank's capital sialegy and managing capdal. Capital ls managed using both segulatory cap
measuros and intemal matebe,

Rovanue recogaition

Interest income

laterest on Joans and advances is caiculated on daily product basis. Based on peoduct fealutes, inlarest Is accued of charged (o
customers’ accounts on monthiylquartaly basis.

. . . ed
In aceordance with SRPD Circular no.14 (23 September 2012} as amended by BRPD Circular No. 18 (27 Deeemw 2012} interest accnd

on sub-standard loans and doublliul toas are credited to an Inlerest Suspense Accourt” which is included vathin “Giter liabilities™, Intorest
from loans and advances ceasas to be accruad when thay are classified 35 badioss. H is ten kept In inlerest suspense in 3 memerandum

accounl,
Profil on lavostmont {tslamic Banking)

Matk-up on lnvastment 15 taken inlo income: account proporticnately from profd receivablo sccount. Qverdue charge/cempensation on
classified Invesiments are Wiansfecred to profit suspenso account instecd of incoma pccount.

.

30 .
MASHRUR AREFIN i oo
Managing Director & CEQ Managing D“egtzo?man

The City Bank Limited

ICLC Invesiments Limiteg
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Investment incomo

Intome on ivvesimants are recognised on acceual basis. Invesiment income includes disceun! on roasury Bils and Bangladosh Bank bills,
Iferost on beasury bonds and fixed deposit with other danks, Capila! gain on Invesimants in shares ara also indluded In iwesimoent
Incame. Capital gala Is rocognised whonil is reatised,

Fees and commission Inceme

The Bank eams commission and fea ncome from 3 divetse range of service provided 10 its customa:s. Commission and fee incoma is
accouniod fof as follows:

- eome eamed on Lhe exaculion of a significant act I$ 1aceqnised a8 revenue when tha act is completad
«  Income eamed kom services provided i secagniscd as sevenua a3 Ihe sonices are provided
. Commission chaiged 1o customess on telters of eredil and lollars of guatanice ate cradited 1o inpome at the me of offecting the

Iransaciions.
.Intorast paid on Subordinated Sond, berrowing and olher dopaslts {Convontional banking]
Interest paid and clhor expenses ata recognised on accrual basis.
Profit sharad on dopesits {islamlc haaking)
Profil shared to mudaraba deposits are recogrised on scoal basis,
Dividend Incomo
Dividend Incema is rocogaised when 1l rghl to recoive Income is eslablished. Oivddends are prescated undor investmant Incamo.

Qihors

Foreign oxchango galnf loss

Exchange income includes all galn and losses from foralgn cutroncy day 1o day transaclions, conversions and revalualion of non monestary
items,

Employce benelts
Providont Fund

Providont Fund banefls are given Lo 1he permanent stafl of the Bank in accordance wilh the registered Provident Fund rules, The
Camemissioner of tncome Tax, Texes Zone - 4, Dhaka, has approvad the Provident Fund as a tgcognized fund within the meaning of
sectisn 2(52) read with the provisions of part - B of the First Schadule of Income Tas Ordinance 1984. The recrginization took eifect on 3t
Oclebor 1967. Tho Provident Furd & operated by a Board of Trusteos consisting of 5 membors of the Bank. All confirmed employcos of
the Bank ore conbiibuting 10% of their basic szlary o3 subscription Lo the Providend Fund. The Bank stso conlributes equal amount 16 the
Provident Fund. Contiitutions made by (ha Bank are charged as oxpense and Lhe Bank biars no further abilty. Intarest earned from tha
investmants is credited to the mombers' accsunt on yoarly basis. Mombers a0 aligible to get both the contribution allor 5 yaars ol
coninucus sarvica from tha date of theit membership, By Law the Provident fund is duly audited by Snehasis Matumud & Co. Chariered

Accounls.,
Gralully Fund

Gratly Fund benefits are given 10 the slafl of the Bank in sccordancet wilh the approved Gratuity Fund rutes. National Boarg of Revanuo
has approved the Gratuily Fund 3s a eocognized graluity fund with offect from 3 Juno 2012, The Gralulty Fund is operated by 8 Board of
Trustee consists of 5 mombers of the Bank. Employees are entilled 10 gel gratulty benefil afler completion of minimum 5 yoars of secvico In
the Bank. Provision for graluily is made annuafly covering ail its permanant etigiblo cployees. A vatuation of gealuity schemo had been
made In 2018 by a piolassional Aciuarial & Pension Consutants, Z. Hafim 2 Assodales considering the changes in Labour Act 2013
{Amendmeni) ta assess (he adequacy of the Eabilies provided for \he schemo as per IAS 19 ‘Employee Benefits’. On contiting fund
basis valvation, tha Bank has been malniaining adequato provision against graluily scheme.

Othor employee boneflis

Shon term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A
Gabikty ls recognisod for the smount expecied lo be pald undar short leem cash bonus of profit-sharing plans if the Group has 2 presant
tegal or cansiructive chligalion to pay (s amount as tosuft of past service provided by tho employea end the obtigation ¢can be eslimaled
relighly, The Bank has foliowing shon lorm employee bereft schemes:

Hosphalisallon Insurance
The Bank has 2 heallh insuranca scheme fo s confrmed cmployeas and their respaclive depentienis al ates provided i haailh

inguranca covarsge polcy.

Life insucance
The Bank has a group life {nsurance scheme o its confirmed employees and 1he benefit of the scheme i avaitable o the famdy of tho

emgplayes on the occunence of natural death of the emplayee during the tenure of lismer senvice. .

" ' !

MASHRUR ARCCES Neragng Aruzzaman
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Porfarmance bonug

Provision of Werketa' Profil Partitipation Fund and Wellate Fund mentionied in Bangtadesh Labour {Amendments) Act, 2013 contradicls
Bonk Company Aci, 1991 through vihizh Bank Companies sre regulaled. Section-11 of Bank Company Ac, 1991 soslriets o employ
anyene who recelves remuneralion or g3r of reminaration 84 share of profit of the company and remunoration includes salary and olher
benefil. Accosdingly, wo oblained 3 togal apinian tom Nurd Alam & Associales, Advecates and Consuftants, wharein i s opined that
Weiker's Piofit Participation and Woltate Fund shall nel ba appticable for Bank Companies, as thete Is no non-gbstante dlausg. Unless
Governmen of Peoplos Ropublic of Bangladesh amends seclion 19 of Bank Company Act of framas rules. giving oveniding olfect to Bank
Company Act, 1991, section 232 of Bangladesh Labour (Amendments) Act, 2013 will notbe applicabte for banks,

Aorcovar, in the Bank, parormante bonus provision is there, which is disrbuled amanrg the employecs on the basis of individual
employec's yearly performance with  view to cecognlse wetfare of Bio employess and reward (hely participation and conlribution lo tho
cempany.

A1z Taxoxponse

Tax expense comprisas cutrend 3nd dofered tax. Curcani tax and deforred tax se recegaised in the profl and 1038 statemenl excopt 1o the
extent that il retates 10 oms recogrised diractly in equily.

3121 Current fax

Curtent 1ax is the eapected tax payatio of recaivatie on the 1axatly incame of tass for (ha period, using tax cates enacted ot subslatively
enacted 8l the reporting dale, and any adjustment to Lox payable n respoct of previcus yodais, Oetals are shovm in nole 16.2.6.

2122 Oofersed tax

Deferied tax is recognised in raspact of empocary differences batween o canylng omounts of agsots and Eatililios for Gnancial ceporting
purposos and the amaunls usod for faxation purposes. Daferred 1ax ks not recogrised forthe folioving lomporasy dilferoncos:

+ temposary differences on the initlal cecagnition of assots ot Habilitias in & lransaction that Is not a business combination and that

affects neither accounting nos Laxpie prolit or foss;
« flomparasy diffasoncas refated to investmenls in subsidiaries to the exteni thal it is probablo that they will not tevarse in he

{aresceabile fututo; and
o (omposary diferences arising on (heinttial recogniticn of goodill,

Deforred 1ax i measurad 2t tha tax rales that arg expecied to be opplicd ta the lemporary differencas when thoy roverse, based on the
{3ws thal have baen anacled or subslantively enacted by the raporing date.

Qalorred lax assats and Babilides are afisel if thaca Is 2 legally enforcoable fight 10 oftsol current tax Lishilies against current 1ax pssols,
and Lhey relate to income 1axes lovied by the samauraumumymhsamelmmenﬁmuoﬂwmmmenmbuuheyhtmlto
settie curtenl fax Kabikties and 2$5¢15 on a nel bashs or thelr lax asscls and liabiitias v«ill be realised sinullaroousty.

A deferiod tax assel is rocognised for unused 1ax lossos, Lax credils and deductible lemparary differences (o (ke exlent that it is probablo
that hdure laxabio profits wil be avalabla agalnst which Iney can be utilisad. Defened tax assels ato roviewed al each reposting dala and

atetedwqedtnewmdenlmalillsnotom«pwhahioumnhewlatedtaxbomﬁlvdlnmassed.

1423 Tax oxposures

In delosmintag ihe amount of currert and defotred lax, the Greup lakes info accourd te impact of uncertain lax positions and whelhee
addilional 1axgs and interest may be dyo, This assossment refigs on estimates and assumplions and may involvo a sasies of judgments
about fulure everds. New iformation may becoms avadabla thal csuses [ho Bank to change is judgment segarding (he adequacy of
existing 1ax fiabifitles; such changes 1o tax labifities will impact ax expense in 1ha peried that such 2 determination is made.

13 knpélrmnm af nondinanclal assots

The carrying 3mounis of the Group's and the Bank's non-financial 3ssels, ather than deferred 1ax assets, ata reviowed at edch teporiing
date 1o detesming whether theta is any indication of impairment. If any such indicaticn exists, then the assel's fecoverable ameunt is
estimaled. An Impalimant loss is recognised if the carrying amouni of an assel of Ils Cash Ganerating Und (COL) exceeds its astimated

recoverable amound.

The recoverable amount of an asset of CGU s the greater of its vatue in use and its falr value tess costs to sell. In assessing valua I use,
ihe esfimated fulyre cash flows are discounied lo their present vaiue using a gaax discouni sate that reflects cumen! market
assassments of the time valua of money and the risks specific 1o tha asset or CGU.

For tho purgose of Inpairment testing, assets thal cannc! be lested individually aa grouped together info the smaliagl group of assels that
gencrales cash inflows from continuing use thal are largoly independent of the cash Inflows of othor assets or CGLL

Impairment o550 atd fecognised in peofit of loss. {mpairmant losses recognised in respect of CGUs are sliccated fist 10 reduce the
canmying amaunt of any gaodwil allecaled Lo Ihe CGU (graup of CGUs) and then lo educe the camrying amouni of ke other assets in ihe
CGU (group of CGUS] o0 a pro rala basis.

Impairment loases recognised in prics perieds are assessed al each roporting date for any Indications thal the loss has decreased or no
kinger oxisls. An tmpairment loss is fevossed if there has been a chanrge in Lhe estimates used 1o doterming the recoverable ampunl. An
impaitment loss s seversed only o tha oxtonl (hal the assel’s canying amouni dees rol exceed the camying amount thal wauld have been
detanined, nel of depreciaion of amattisation, if no Impairment lss had toen recopnised.
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319 Earings por sharo

l’po Group and the Bank present basic and diluted Earnings Per Share (EPS}) data for its ardinary shates. Basic EPS I3 catadaiod by
dividing Iho proft of foss Miribulable to erdinary sharcholders of the Bank by tha weighted avarage number of oidinary shares oulstanding
dusing (he period. Diluled EPS s dotosmined by adjusting the profil of loss aitibutable to the ordinary shareholders and 1he woighted
average number of ordinary shares oustanding for tho etfects of al ddutive palential crdinary shiares, which comprise shate optians
granted lo employees.

No dituled aamings per share is requsited to be cateutated for the petiod.
315 Compllance of Intornational Financlal Reporting Standard {IFRS)

The Finaacle! Repoing Act 2015 (FRA) was enacled in 2015, Under the FRA, Ihe Financial Reporting Councll (FRC) i3 to ba formod and il
i 16 Issue finandal reporting standards for public inferest antities such 33 banks. The FRC has been (ormed bit yet lo issue 20y fingnciat
(eponiing standards as per the picvisions of the FRA and henco Intemationat Financlal Repoiting Standards (FRS). inteinational
Accourling Stangard (AS) a3 lssued by the instilute of Chaflered Accountants of Bangladash (ICAD) are still applicable. Whila greparing
tie Enancial sletamants, the Bank applicd most of $AS and IFRS as adopiod by ICAD. Celafls are given biciow: ’

Hamo of the slandards (PRI Rel. | Implomontation statug by the Bank
Fisiime Adoplion of Bangladesh Financial Reporling SIaRES(ds FRS-1 Mot applicable
Shate-based Paymont IFRS-2 ot applicable
Business Combinations IFRS:3 Not applicatie
Insurance Contracts IFRS-4 Not appiicatie
Non-cursenl Assels Held for Sate and Discontinued Oparations IFRS-S Not apgiicatie
Expiosation for and Evaluation of Mineral Resources 1FRS-6 Mol applicadle
Financial nstrumends: Discloswres . IFRS-7 Apptied with soma departure {note 2.1}
Opatating Segments IFRS8 Applicd wilh some departure (noto 3.18}
Financlal Instrumenis IFRS9  |Applicdwith soma departure (note 2.1}
Consalidated Financial Statements 1FRS10  |Applied
Joint Atrangomenls IFRS-11 Fum applicable
Oisciosure of nlerost in Other Entifias IFRS-12  (Appiled
Falr vatue Maasurement - (FRS-13  |Appliedwith some departure {nolo 2.1)
Regutatory Defeiral Accounts IFRS-14 Mot applicakie
Revenus [rom cantractors with cuslomers IFRS-15 Apphed
Leases IFRS-16  |Apptied
Presertation of Financial Siatemsnis A5 Appiiod with some departure {nota 2.1}
Inventorias {AS:2 | Mot Applicable
Slatement of Cash Flows IAS7 Apptied with some departure (nole 2.1)
Accounling Policies, Changes in Accounting Estimates and Errars IAS:8 Applicd
Events alier the Repording Perlnd 1AS-10 Applied
Conslruction Conlracls 1AS-11 | ™ot Applicabla
Income Taxes 1AS-12 Applied
Propery, Plant and Equipment IAS-16 Apphied
Employee Benefis 1AS-19  |Applied
Accounting for Goveinmient Granls and Disclosura of Govt Asslstonco AS-20 Hot Applicatie
Tho Efacts of Changes in Foreign Exchanga Rales 1AS-21 Applied
Benouing Costs 1A5-23 Mol Applicabie
Rotated Party Distlosuces 1AS24  |Appties
Accounting and Reporting by Reliremant Bonekl Plans 1AS-26 Not Applicable
Separato Financlal Stalements IAS-27 Applied
investmants in Associates and Joint Venhure IAS.28 Nal Applicable
Indarests in Joi Vertures 1AS N Mot Applicably
Financial nstruments: Presentation 1AS-32 Applicd with some departure (note 2.1)
Earmings par Share AS-33 Applad
Intarim Financial Reporling 1AS34 Applled
impaimant of Assets IAS38  |Applied
Provisions, Contingent Liabitties and Cenlingamt Assets 1A5.37 Applied
1AS-38 Applied
1A5-40 Nol Applicatle
1AS-41 Not Applicable

in order lo comply with ceftaln specfic nules and regulations of Bangtadesh Bank which are different to IASAFRS, somo of the
coguitaments spocified in theso LASAFRSs are nol appliod. Refer to note-2.1 for such recognition and measuremen differencos that are
most relevant and matadal to the Bank and the Group.

The Standard segards 3 tetsement barefil plam as a ceporing enfity separale lrem the employers of he participants in the plan. Thorofore,
tis nol applicable for the Bank's anrual report as it is the emplayer and not the tefirernent benofil plan dself,

i3
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d. Manir
MASHRPR AREFIN Managing Dirl;%li?man
Managing Director & CEO I0LC Investments Limited

The City Bank Limited

Th MV A



)
)

VR T T R T T I I TN I I O

)

N

kAT

38

kR

3.20

The objociive of IAS 34 is (0 prasorbde (s minimum content of an inferim knancizrepen and lo prescribo the principles or tocopriiion and
medsurement In cemplele of condensed Gnancial stalemants for an Intorim peded, Though the Group hes prepairad the financial
sialements for inttem poriod, if hes 3 complote sat of financial ststemonts. Horeover, tho Bank being a listed enlly In Dhaka and
Chilagong Stock Exchanges regularly publishes laterim Financial Repor complying wilh IAS 34,

Stancards lggued but not yer offective

The Institute of Chartered Accountants of Bangladesh {ICAH) has adopled following new standards 3nd amendments fo standards during
tho yoar 2017, All previously adopted regading slantards are consistenlly applied by tha Bank as explained in Nolo 3.15.

The Bank has consistantly apalied tho sccaunting pelicies as sot oul in Nola 3 1o 3l periods presented In these financial statemants, The
verlous amendmants to standards, Inclaling any consequential amendments (o other slandads, vith (he dote of Inial application of 1
January 2018 have been cansldered. However, thesa amendments have no materialimpacl on the financial siatoments of the Bank,

in Dacember 2017, ICAB has decited (o adopt IFRS reptacing BFRS effective for annual periods beginning on of after 1 Jamsary 2018.
However, since cuirently issued BFRS have been sdopted lram IFRS withaul any major medification, such changes would nol have any

malesial tmpact on finzncial statements.

A aumber of standards and amendments to slandards are effeclive for annual periods beginning after 1 January 2018 and carfler
spplication is pormitted. Howaver, (he Bank has not early applied the fallowing new standard i preparing these financial stalamenis.

IFAS 17 Insuranca Contracty

IFRS 17 was issued in May 2017 and appiios (o annual reporling perlods beginuing on af afiar 1 Sanuary 2021, IFRS 17 esisbishas the
piinciplos for the recognition, measureman, presentation and disclosure of inguranca conlracts wilhln (he scope of the standard. The
objective of IFRS 17 is to ensura 1hat aa entily provides relovant Infaemation that falinfuily reprosents those contiacls. The Bank has nol

yot assessad in potential impact of IFRS 17 on its financial stalements,

There are o other standards ihat are ol yot effective and that would ba expected to hava a malesial impact on the Bank in the current of
fulwa ceporting poriods and on foresaeabla fuluro transaciions.

Olisotiing

Financial assats aod Gabilties ara olfscland (he net amount is presented tn the balance sheet when, and only when, the grovp has 8 legal
fight to 561 off Ute recognised amounis and il intends eifher to sefile on a ral basis ar 10 fealise the asset and seifle tha fabitity

simullanecusty.

Income and expensas are presenied on 2 net basis only when permitied undes [FRSs, o¢ for gang 2nd tosses rlsing lrom a group ot
simitar transactions such as in the group's trading aclivily.

Segeont roporting

The group and the Bank have no identified operating segmont and a8 such preseniation of segmental repoiting IS not made in the financial
sizlements as per IFRS 8. However, goegraphical and business segments wiso imiiad disclosures are fwnished in nota 50 and Annexure-

H,

Inter-segment ansaciions are genersly based on inter-branch fund transfer measures as defermined by tho rrm_wgemom. Incoma,
cxponses, assels and labililies are specficatly identified with individual segmenis. Based on such atocalion, sogmentat balance sheel as
on 30 September 2020 and scgmentat profil and toss account (er the period ended 30 Septamber 2020 have been prepaced.

Materiality and aggregation

Each material class of simikat ilems has beon presented scparately in the financial slastements. llems of dissimiar nature also hove bean
presented separalgly unless thoy ate mmalerfal in accordance with IAS 1 ‘Proscatation of Financial Stalemonls’.

Ceedit rating of the Bank

As per BRPD Clicular no. 6 daled 5 July 2006, the Bank has dono ils credit eating by Credit Raling Agency of Bargladesh (CRAB) based
on the financlal stalements as at and far the vasr ended 31 Docomber 2019. Tha fofioving ralings have been awanded:

Particulars Perlods |oate of Rating| tongterm | Shoritorm | Rating Valid
Jonuary to Docember 2010 | 30-Jun-20 _ AAZ 2 30-Jun-21
1o Docembar 2018 |20 Msy-19 ART ST3  |___30-Jun-20

Jaruary (0 Oacembar 2017 | 11un-i AAZ 2 —30-Jun19
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Rofated panty disclosures

A pary {8 relaiod fo the company if:
(i diecty af Indisectly through one ar mare bntermediatias, (1o party controls, ks contiolied by, or is under commion control with, tha
company: has an intorest in ihe company Ihat gives 1 significant Infuence over the company; of has joint contrad over the company;

() tha parly is an associale,

{@) the party is a joinl vendura:

{iv) the party s a member of (he boy manogemant personnal of the Company of ils pasent;

{v) the party Is a close membee of Ghe family of any individual referred to in i) of {):

{¥i} (0 party is an enlity thal i centroled, joinily contsalied er sigaificantly Influenced by or for vhiich significant voling power in such
enlity rasides wilh, direcily of inditectly, any intividual referred toin (iv) o (vE; of

{vil) the party Is a post-employment bengit plan for Lhe benel of employeas of he company, of of any cfily that s 4 retated party of the
company. :

Detads of the refated parly disclosures presented in acte 51 and Anztexueo- £
Evonlg after roporting period

As per tAS -10 “Evenls alicr Roperting Parlad™ overds afor the ceporiing pesiod are (hose avanis, favourablo and unfavourable, thal ecour
between the end ¢f the roparting period and tho date when (he financlal stalsments are authised for fasue. Two types of cvanis can be

identified:

{3) adjusting evonts afior the regarting peried (those thal provide ovidenco of conditions (hal existed al Ihe end of the tepering perlod):
and

{b) ron adgusting evowts alter the raporting period (Ihose that ara indicativa of conditions thal arose after the seporting pariod).

Dofa#s of the Evenls akor reposting poried presantod it aole 52,

. :

MASHRUR AREFIN

Managirfy Director & CEO Md Madni

The City Bank Limited Managiog Dresiey

©f nyestments Limited
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442

Consolidated cosh in hand

The Cily Bank Limiled (note 4.0)

Cily Brokerago Limited

City 8ank Capital Resources Limied

CBL Monoy Transfer Sdn, Bhd,

Adjustments for Consolidalion - The City Bank Limited
Cash - The Gity Bank Limitod

Inhand - including foraign currancies {ncle 4.a.1)
Balance with Bangladeah Bank and its agant bank (s} - including farelgn currancies (nolo 4.2.2)
Cashin hang

Local eurzency

Farelgn curroncy

Balance with Bangladesh Back and Its agonit baakis}
Locl currency

Forelgn curtency

Sonaki Bank Limited as sgent of Bangladesh Gank (local cumancy]

- '

MASHRUR AREggg p.g )
ing Director & Md. Mdni
The City Bank Lirited Managing Directer

fOLC Investments Limited

.

Sep 2020
Taka

§,001,902,905
7.500
115,030
1,474,548
6.092,969,983

—.-6.083,863,38],

6,001,002,005

1
Tt

6,120,572,909
500

58,784

227
6,136,396.417

8, gﬁg“g

6,130.572,909

21,86.061.201 __ 19,776.288,104

rgaselins 35568000

£618.010575 5,071,865.140
272,692,830 158,607,768
TEosisozeos 8390472308
15,184 878,577 17.823.225,5
6,164.333.827 1,301.391.858
21,219.212,204 10,224 817,378
607749077 §51.640.725
TaELAT T
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Consolidated balaneo with othar banks and financial Institutfons

In Bangtadesh
The City Bank Limited {nol2 5.4)
City Grokarage Limited
City Bank Capital Resources Limied

Linluat indebtedness:
Doposil with Tha Cily Bank Limiled - City Srekeraga Limited

Ocposit with The Cily Bank tUmllad « Cily Bank Capilat Resources Limilod

Doposit with Tho Cily Bark timiled - COL Monay Transtes Sdn. Bhd.

Mjusteents for Consalidalion « Cily Brokerage Limited
To In Bangladesh

Quiside Pangladesh
Tha Cily Bank Limited {note 5.3}
COL Money Transier Sdn. Bhd,
City Horg Kong Limited

Tolal outside Bangladosh

Grand 1otal

Balanco whh othor banks aad financlal Jnstitutions - The City Bank Limiled

In Bangiadesh {nole S.a.1}
Outside Bangladesh (nolo 5.2.2)

In Bangladesh

Cutront aceounts
Sonali Sank Limied
Agranl Bank Limited
Janata Benk Limiled
Sub total

Short natico deposit accounls
Exim Bank Limiled
Slangard Chantared Bank
Rupali Bank Limiled

AB Bank Limiled

Teust Baek Limited
Seuthoast Bank Limited
Rutuat Trusl Bank Limiled
Banx Al-Falah Limited
Prime Bank Limited

Sociat Istamd Bank Limilod
Sono Bank Limited
QOutch-8angla Bank Limited
Sub toral

Fixod doposit receiple

Invesiment Carporation of Bangfadesh

10LC Finance Limited

United Finance Limited

Industial and Infrastruciure Development Finance Company Limitad
Intesnalional Leaskag and Financial Services Limiled

Natfonat Credil 8 Commerca Bank Limded

tnduskiat Promatian snd Developmeni Comipany of Banglodesh Limited
Bangladesh Finznce and tnvesiment Company Limitad

One Bank Limited

Fhoenix Finance & Investments Umited

Expont mpart Bank of Bangladesh Limited

GSP Finance Company (BO) Limitad

Agrani Bank Limited

Jamyna Bank Linited

Ustata Finance and Invosiment Limited

Lankabangla Finance Limited

Naltonat Houstng Finance and fnvestmant Limited

Sub lolal

Tota
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SHRUR AREFIN
ﬂ:agmg pirector & CEQ
The City Bank Limited

Sep 2020 Dag 2019
Ioka Taka
16,719.055,750  16.731,082,702
676,009,289 372,038,006
526,204,706 464,331,140
19.921350.761  19.567.449,930
(490,682,578}  (140,464.390)
(266.518822)  (242138.302)
{BUB A0 A00]  (482:602.972)
10,678

-
—Tabi et —EIEESE

2,065,463,740 4,305212,61¢
42000279 44,917,960
____85t0ai0 10500520
T 3giscesds _ £360832.299
32,050.042870, T 45479265

16.119.085.756  16,731,082,702
2.065.463.740 4.305.212.819

21,684,515, ﬂ=baﬂ'=‘§'h=ﬂ

271,082,402 108,525,306
67,159,729 £5,287.419
§95.495 8§97 400

A ——————
TR 16E% 1851108

1,006.211,234 2571,820
200,804,678 268,693,615
49,549,940 55444,163
15,834,812 14931978
11,804,907 §,209,187
10,481,257 10,435,610
3,208,887 132,975
2078746 2,078,146
2,301.22 526,680
1,602,441 1,545,049
507.189

9805 10,088
1,395183.998 363,588,091

7.250,000,000 7.260,000.000

3.400,000,000 450,000,000
1.400.000,080 -
850,000,000 850,000,000

760,000,000 .
704,236,361 1.214,167,035
675,518,761 1,625,518,761

600,006,000 600,660,000
500,000,000 .

350,000,000 350,000,000
340,000,000 .

150,000,060 150,000,000

- 849,000,000

- 800,000,000

- 2.000,000,000

- 1,630,000,000

- 200,000,000

16,979,165,122 18,183,%%8,398
p,719,055,758 _18.731,002,7

SR
-
(B‘}-?G‘,_{f
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Mdh&nniruzzaman

anaging Director
IDLC Investments Limited
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5.8.2 Quiside Bangladesh (Hostro accounts)

San 2020 D3c2019
Cuent accounts Gugrency Taka Take
Standard Chartared 8ank tlumbai, India ACUD 164,744,030 56,128,773
N8 Bank Limitad, Karachi, Pakistan ACUD 155,626,457 11,827,394
HODFC Bank Ltd, Mumba), india ACLD 153,425894 170,439,592
Kashreq Bank, Nesw York, USA uso 116,150,003 516,551,889
Commerz Back AG. Frankkurt, Gormany uso 114,602,407 16,937.102
AR Bank Ltd., Mumbal, India ACUD 36,941,350 45,809,719
tdastreq Bank, Humbai, India ACUD 32131838 {60,707.245)
Commerz Bark AG. Frankfurl, Germany EURO 29914816 38,134,450
Standasd Choriored Bank, Frunkfurl, Gomeny EURD 27,115738 45414214
Bank of Tokya Milsubishi Lid., Japan Y 26,666,004 01,064
Sonall Bank Lid., Kelkala, India ACUD 13,057.410 2,200.431
Kookmin Bank, ¥orea Uso 14,658,733 771,76
Slandatd Chartared Bank, London GSP 4302677 15,681,742
Commerciat Bark of Coylon, Colombo, Sii Lanka ACUD 3,809,664 2178817
Dank of Bhutan, Bhutan ACUD 3,641,585 1,085,265
Mashseq Dank, Dubal AED 2,332,444 o71,571
Commerz Bank AG, Frankfurt AJD 1,622,228 845,566
Stardard Chanteiad Bank, Nepal ACUD 1,178,645 1,377,532
Bank of Tokyo Mitsutishi Lid., New D2ini India ACUD 732,810 73048
Commerz Bank AG, Frankfurl, Germany CHF 642,123 25%4.700
Mashreq Bank, Murabal, Indla EURO 179,041 100.424
Mashreq Bank, Lendon GeP - 500,384
Habib American Bank, New York, USA uso (100,528,576} 122,505,020
Chibank N.A. Now Yok, USA uso (230,497.546) 21079812
Standard Chantered Bank, New York, USA - UsD {274.746.091) 1.6726680,615
Masgtueq Bank, New York, USA {Fer OBU Operalian) usp 2419.482,100  1,351,885.987
ICIC Bank Limitad, India {For OBL Opention) ACLD 143,197,749 +
Commarz Bank AG, Frankfurt, Germany (For OBU Operalion} EURO 90,200,398 117,130.084
Commerz Bank AG, Frankfurt, Germany (For QBU Operation} usD 10.920,656 40,840,765
Subtatal 2964,730,215 4,304,522,341
Tarm doposiis
Sonali Bank, Katkala, India ACLD 733,528 690.478
Sub total 731,525 690,478
Total - W5!405!74' )] 1
Datalls are shicwn in Annexwe-B,

5.3 Maturlly grouping of balanco with other banks and financial Institutions

Payahle on demand 1,000,060,000 -
Up 10 1 menth 12,304,764, 374 6.728,320.685
Over 1 momh bul nol more than 3 months 6,150.600,000 9,142,446075

2,189,755,122 5,155,518,761

6.1

Qvor 3 months but nol more than 1 year

Over 1 year bt noi more than 5 yexs .
Over § yearg - :
L 7737 X KA
HMoney at call and short aolica
Banking companios
ICB Islamic Bank Limited {note 6.1} 89,379 13; osz;o.m
15— L1 KA
This represents a call loan with tCB Istamic Bank Limiled, fatmorly The Criental @ank Limited, sinco 2007, Bangladesh Bank has issued
nolificalion dated 2 August 2007- BRPD{R-1)651/9{10)2007- 446 & 447 and approved a schome of reconsivction of Ihe former The
Quiental Bark Ltmitod in which payment af libililios of the bank has bean finalised and based on cardiac Issued and recent (BRPO clrcular
telies no. 15 dated 03 November 2016) schedulo and of payment the Bank (CBL) has akeady secaived first 18th instaiments.
Consolidatod Invosiments
Government secufities
Tha City Bank Limited (note 7.2.13 177 36,085.210,195
35,177,7165.277 36,0856,210,195
Qihars
The City Bank Limited (note 7.2.15) 3.863,500,328 2,366.284433
Cily Brokarage Limited {nole ¥.b) 2,655,633,315 2,303,007 85%
City Bank Capial Resources Limiled {(nato 7.c} 2,347.140,215 1,803,145.969
8,966.341,928 7&438&1
44,044,107,205 43,630,648,472
W * k1.
MASHRUR AREFIN g‘lﬁonimzzaman
sanaging Director & CEO anaging Director

The City Bank Limited

1oLe Investments Limiteg
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7.a4

19
lavestments - Tho Cily Bonk Limited &ﬁlﬁm ggsﬁg_
Gavesnenend (note 7.0.1.0) 39,171,765.2717  36,085.290,183
Others (note 7.2.3.5) 3,863.568,328 3.368.294,433

35041333605 —_Jo461.504628
Investment socuritios aro classKied as follows
I} Governmenl bonds
Govemment bonds - (ncte 7.4} 35174650677  36.061,759,105
Priza bonds 3.113.600 3,451,000
35,177,765,217 __ 36,065,210,495
i) Qther invostments
Shares {nole 7.4.5) 2.507,158,089 2.014,440,314
Invesimenl in Suboidinaled Bond 1,300,000,000 1,300,000,000
Mulu#! fund 66,247,968 51,731,846
Debenture of Bangtadesh Welding Electrodes Limited 122,273 122,293
363,560,328 __ 3,386,264.433
g&gu,:aaégg 3g,¢gi!;gagg;_§,
Investmont classified as por Bangladesh Bank Circular
Held to tatwily (HTM) 11,089,807.930 19,704,778,112
Held for Trading {(HFT) 25077872, 47 16,280,432,083
Reversa Ropo - .
Other Socunties 063,568,328 3,366.294,433
pei3TN3Es o pues
Discloswo telaling 1o REPO & Reverse REPQ is presented in Annexure - G
Maturity grouping of invostmonis
On demand 3113800 3,451,000
Up 16 3 mionths 4,152,549.69 4,569,925,181
Overd months but nol mora than 1 yoar 11,153,250375 13.002,019,40%
Over 1 yoar but not more (han § yoars 21048202812 10,465,047.242
Over5 yoars 2.683.937.127 2,321,001,605
T39.041,333.605 39451604628,
Governmont bllisibonds
Hama of the b)lisibonds
182 days Treasury hils 1,494,471,500 6,952,852 680
364 days Treasuwy bils 6,180,077,220 £,516,022,036
@ months Islamic bonds 750,000,000 §00.000,000
2 years Tioasury bords 13.470.819.597 5.458.669,147
5 years Treasury bonds 2,930.226,233 3,015.800,639
10 years Treasury bonds 5,439.602080  B,345449.270
18 years Troasury bonds 2,048,23505) 2,127,324,340
20 yeats Treasury bonds 161210804 164631,077
3174551677 __I6001.050.105
MASHRUR AREFIN
Managing Director & QEO
The City Bank Limited

i
39 Mﬁommzzaman

Managing Director
IDLC Invesiments Limited
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745  (lovostmontIn shares Sep 2020 Bne 2010
T
Quoled Teka Lt
IDLC Finance Limited LO1TAT 44D 1.540,640,919
Brac Bank Limited 76,007,250 51,390,000
Trusi Bank Limited 53,109,901 47,780,285
Grameanghone Limited 38,507,000 33,695,820
iatin Spinning Milts ttd 20,722,474 28,602497
Chaka Bank Umited 28,317,945 20,527,356
Squate Pharmaceuticals Limited 21,399,600 14,231,000
Hercantle Bank Limied 20720742 20,839,130
Confdence Cemaond Limited 16,950,009 .
Standard Sank Limited 13,025,632 13,961,127
Buitish American Tobacco Bangiadesh Co. Lid. 11,221,688 -
Puball Bank Limfted 10,995,208 10,949,664
AB Bank Limited 7.415,780 5,408,308
tad Autors Limited 6,630.000 4,620,000
Mustuat Trust Bank Limiled 3,793,519 3,956,265
Bata Shee Company {Bangtadash] Limited 3,599,580 3.550.110
Hobi Jamuna Lubricants Bongladesh Limited 1,799,708 1329500
The ACME Loboratades Limited 1,765,000 1,522,500
Shatibazar Power Co. Lid. 1,784 408 1,643,080
Primg Bank Limited 1,237,000 1,390,480
BBS Cabios Lid. 1,320,000 1,176,000
Investment Cosporation of Bangladesh 1,203,807 806,088
$Saif Powenioc Umiled 1.062.372 926,208
Rargamali Food Preducts Limiled 167,550 767,560
Rasgit Inc. (B0) Limitad £05,400 095.400
Shahjatst Istami Bank Limited 605,267 924,523
SILCO Pharmaceuticats Limiled 193,230 220,978
German Bangla Jolnt Veature Foeds Limiled 75,600 75,600
Somorila Hespilal Limitad 11,034 10,368
Perfumo Chtemicat tnd. Limited 1,652 1882
Summil Power Limited . 87,302,250
Singer Sangladesh Limfted - 32,863,468
T Zifgarea 1837708024
Quoted {Under Spacial Fuad and tnvostmont Polcy)
Summit Powss Limited 43,958,524 -
Singer Bangladesh Limied 22509948 -
Square Pharmacetiicals Limiled 20001979 .
Brilish American Tobacca Dangiadesh Co, Lid. 22411810 -
Brac Bank Limiled 10,764,254 -
Berger Painls Bangladesh Lid. 14.760.874 -
Grameenphone Umited 22602.259 e —
157,729,457 -
Unoueoted osdinary sharos
Cenlal Depasitory Bangladesh Lindled 424530820 42,453,020
KARMA Sangsthan Bank Limiad 18.000.000 18,000,000
Industiiat & Infrastructira) Development Finance Company Limited 10.000.000 10,000,000
Venlura Investment Partners Bangladash Limiled g217770 6211770
—_demsso 76731590
Total _ZE07.15008) _ 2,014.840344,
Delals ate shown inAnnexure-C.

7 lnvostmonts - City Brokerage Limitod
HMembership {nola 7.0.1)

Ghaka Sloch Exchange Umited (DSE) £43,110,68) 543,119,083
Chitagong Stock Exchange Limied {CSE) __ toongo0 19001000
£62,12068) 562,120,683
tnvesiments in shates (note 7.0.2} 2.093.512,602 13087472
2,85;,;;;3& ggoa,sgggg

7.1 Mambership foes is e amaunt pald by the company 1o gblain membership of OSE and CSE,

7.0.2  This represents investmonl made by tho City Brokerage Umited in purchase cf shares of various comparias Ested in Ohaka Slock
Exchange Limiled (DSE) and Chittagong Stock Exchango Limited (CSE) through s dealor accoun, Cost price of tho Investment is Taka
2.104,459.213 (2019: 2,075,072,870) 2% on 30 Septombor 2020.

7. lnvostments - City Bank Capital Resources Limited
Invesiments In quoted shares {nole 7.¢.8) 2,316,442,550 1,804,448,.314
tnvestmonts in unlisted socurities (note 7.¢.2) ____3ogerers _ 88097.675

—2:247.140.226, 1893146883,

7.5 This represenls invastment made by (ke City Bank Capitat Rescurcas Limited in purchase of shaes of various companies ligted in Dhaka
Stock Exchunga Limited (DSE) and Chittagong Slock Exchange Limited (CSE) threugh s deater accauni. Cosl price of the investment is
Taka 1,838,872,121 (2015: 1,818,054 440 ) 35 on 30 Seplember 2020,

7.6.2  Thisrepresont invesinent made by CBCAL in purchase of prefercnce shares of Regent Encegy and Power Co. Limited.

10
A K
m‘i . on&ruzzaman
anaging Oirector
MASHRUR AREFIN {OLC Investments Limited

Managing Director & CEO
Tha Nitv Rank Limited
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8 Consolidatod Loans and advancesfinvesiments

Coansfirwesimenis. cash credils, overdrafis, elc.
Tha City Bank Limied {note 8.3.1)
City Siokerage Linited {noto 8.b)
City Bank Caplital Resources Linitod (note 8.c)

Mutud! indebtedness:

Loan (;om The Cily Bank Limiled « Cily Scokerago Limited®

Loan from Cily Brokerage Limitad - City Bank Capllal Resources Limitcd
Loan from The City Bank Limiled - CBL Meoney Transfer Sdn. Shd.

Loan from The City Bank Limiled - City Hong Kong Limited

Bifts purchased and discaunied
The City Bank Limited (nole 8.2.2)
CHy Hong Kong Limited

Sep2020  Dec20M0
Taka Igka

204615050271 244.204.761.879
1.214,697.208 940,016,609
710005423 _ 602657860
T6.540,661,903  245,837,006.234

934.251 (812,228,594)
205,500,727,062 245,024,807 640

1.858,570.870 2,734,869,044
132.187.7 14,037 568

—_1888,758593 _2752,026 812
281498406245 24777794282

*City Brokoraga Limliad avalied loan facilities @10.50% p.a. leom lis parent company for oxtentding margin Tinancing to its custemers.

8a  Loans and advancesfinvestmonts - Tha Chy Bank Limited

Loansfinvestments, cash credits, averdraiis, ele. (note 8.2.1)
Bills purchased and discounied {note 8.0.2)

&a1  Loanslnvosimonts, cash credits, overdrafls, ete.

inside Bangladesh
Indusiriat cradils
Export devetopment fund
Cash oredils
City sctulion
Secured oveidrafts
Small and medium entorprise kang
Other loans and advances
City catd lpans
House building foans
Babmual[al, bt salam, murabah
Stalf tpans (nola 8.2.15)
City express
Loan againsi payrel
Cily drive
Hife purehase shirkalul melk
Transponiation lpans
Loang apainst brust receipt
Payment against document
Loans against imported marchandise
Lease financefizara {note 0.3.5)

City gems
Ovtside Bangladesh

8a.2 @il purchasod and discountod

Payabla Insida Bangladesh

infand bills purchased

Payabic Outsido Bangladesh

Foreign bitls purchased and discounted

8a.3 Porforming loans and advancosfinvasimenis

Gross loans and dvancesfinvestments
Non-performing loans and advances/nvesiments {nole 8.0.3.1)

8.1 Non-performing loans and advaneoshinvestments

Opening bafance

Addition during the pericd
Roduction during the period
Clasing balanco

. F

MASHRUR AREFIN

Managing Director & CEO
The Citv Bank Limited

204615050.271  244,204,761.67%

1.858.570,870 2.78,009.044
295 71,630,141

156,023.481,931  128,308.014.174
22422411,207 16244581753
2042651028 21322512328
18,050,132,723  10,127.352,600
13,965,003,460 6,100,770.262
12,621.93L.774  10,670,298,508
1,818,135.79¢ 7476194114
10.180,47685  10,127.402.97V
1.339.574.616 7,125,470.247
6,561,572,670 £,304,131.468
3.646,974.284 3,1€6,630,209
3,500,277.667 3,902336.747
3.148,179.193 1.476,466,693
2,010,008,462 1,648,334,199

1.275,714.485 891,747,543
447,361,840 $49,560,649
230,770.551 280,215,237

1731740 17,202,847
12,671,188 12,671,188
62063712 11,589,863

2.230.83) 2.330.768
794,615,089,271  244,204,761,679

TR, R

1,446,009,223 2,100,238.549

410,481,647 530,650,405
1@";22;2;2

298471.630,145  248,942.850,729

{12.517.458,764) {14.244,174.334)
ST 228547680

1424410430 12326,502447
254558964 9,195,507.995

{1.861.274.534) [7376,336,108!
T12507,468,164, 18,244,174 334

/. i’f\d.x >

Md. Mohiruzzaman

Managing Director
IDLC Investments Limiled
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8.a4  Rosidual maturity grouping of loans and advancesfiavesimenia

Inctuding bllls puschased and discounted. Sep 2020 B9¢2019
Taka Tiha
Repayabie en demand 11,158,284,700  13.920.818,840
Nol more than 3 months 52,840.91288%  65,139.752.627
Mate than 3 months but nol mare than 1 yoar 1792101761 57,703.955,71%
tlore than 1 yoar bul not mora than 5 years §3,100,010,287  63,860,014,67)
More than § yoars 27.500,230.508 __26,105.108.664
T E01S] 308.50.55005)
445 Lozsa linancofizara
Loase rental rocaivabla witlvin 1 yoas 6,057.28¢ 8,115,478
Lease rental recoivablo within 5 years 1,227,400 8,266,359
Leasa rental seceivablo after S yoars —— e
Total loasefizara contal recolvable 7,204,680 16,381,837
Unesmed inorest seceivable (898.308) ___ (4.791.974}
Nat loaselizara financo 8,386,372 11,580,063
€346 Loans and advancoslinvesimenls .
Loars 260222623988  218.682.411,081
Cash credils 20,426,531, 325 21,322572326
Qverdralls 965 §,180,778.292
294.815.059.271 244, iﬁ 761,679
Sills purchased snd discounied (note 8.2.2) 1.856.570,870 __mg&g,;i
TTRATI ST _Fi6 343550,
BaT Concentration of loans and advancesfinvestments inctuding bills purchasod and discounted
Indusirial loans and advancesinvestments 240.784,402431  181,930428.248
Advances lo customer groups 38,157.008247  38.531.915,140
Others toans and advancesfinvesiments 17.287,020642 26,318,768.964
Advances chlol axecutive and other senisr exgcutives 242,107,675 152'471 534
Advancas 1o alllad concens af dieciors — 1032846
e e
828 Business segmont wise concentration of Joans and advancesfinvestments Including bills purchased and discounted
Comporate 164.354,349,008  131,460,021,529
Relail 46,734.000,507  51,560,695330
SME (inctuding agriculise loan and microcredil) 42806,652,779  33,904,560,807
Oifshote Banking Uit (OBU) 26.037,372.766 26,135.742,668
Staff loan {nolo 8.2.15) 3.646.974.264 3,7&630.389
ZATLENEN, FAESDENTZ,
229  Soclor wizo concontration of loans and advancesfinvestmonts including bifls puschased and discountod
Sep 2020 _ Dec 2019
n Tata % of ot igan Taka
Roadymade garments industry 16.93%  £0,181,635914 17.06% 42,122 669055
Consumar credil 1332% 39475578507 1557%  238.438,332,206
Ttade sorvice 1149%  34.078,907.5%8 1080%  26,755.777,500
uher manufaciuring industry 11.31% 331,526,653, 11 10.02% 24,751,384,745
Energy and powes indusiey 11.00%  32.588.451,708 6.95%  22,502,149.101
Agtl & micro-credil theough NGO 648%  10.208,024,553 440%  10.970,132479
Stealingustry 6.25% 18525126612 6.08%  $7.207,815,040
Real estate financing 428% 12599992430 49%  12,165485.362
Textilp & spinning mills 392%  11,617,682,25¢ 3.03% 0,710,065,741
Pharmacouticals industry 285% 8,463,042,126 3.03% 7473690422
Assembling industey 2.37% 7.034,2148%7 3.66% ©,032,718.268
Edibfe oll and food pracessing 228% . 6763273485 2.79% 6.803.975,142
Seqvice industy 226% 8.704,702,000 2.16% 5,344,292.450
Constnsction 1.22% 3610,301,732 0.63% 2052875336
Gihers 214% 6,353, 7717,042 1.03% 4,760.,482,186
Transpond, slorage & communication 1.10% 3,257.830.255 1.39% 3,426,669,940
Ship braaking & building 0.44% 1.296,623.048 0.53% 1,318,197,007
Chemical industry 0.24% 717.032,197 0.67% 4,840,106,306
Hosgials 0.45% ___ 458.679.775
a0k, “TEATIs0.i, —___T000% _ZiGdN60.T2y
. 42
Wr - 7%
RUR AREFIN .
MASH Director & CEQ Md. Moniruzzaman
Managing Managing Director

The City Bank Limited

1DLC Investments Limiled
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d2.t¢ Geopraphical locatlon-wise loana and advanees

Insida Bangladesh Sep 2020 2019
Ustan; YT R R ¥ (T T
Chaka 79.54%  235,806,150,047 80.46%  197,005.373,205
Challogram $240%  36,754,661,120 11.20%  27,870.693.446
Rajshahi 227% 672152395 248%  6,064.131,555
Khuina 1.47%  4,350,025,430 142% 3490777635
Rangpur 005%  2,808.540.571 102%  2.518,261,500
Sythet 0.37% 1.098,495,974 048%  1,125.223,530
Badshal 0.27% 767,808,036 0.26% 610,856,616
Mymensingh 0.10% 08.218.434 0.12% 265,201,457
97.36% _ 268,641,225,313 97.18% _ 239,909,360,944
Rural:
Chaka 201% 5964945677 2% 5.214.448.485
Chaliogram 0.36% 1,130,860,220 0.42% 1,035.404,667
Ra|shahi 0.16% 462,585,535 0.19% 469,143,504
:ml 0.07% 197,237,099 0.06% 190.13:.357
a 0.02% 65,676,237 0.02% 45.11
2.64% __ 7,030,404,768 262% _ 6,084,281,379
Tot Insida Bangladosh 100.00%  296,471,630,141 100.60%  246,943,650,723
Quisido Bangltadesh . . . . .
Grand total o 100.00% _295471,630,141 T I0000%, . 346,94 450,123
8.a.11 Soctor-wise loans and advances
—_— Sep 2020 P - { | | E—
% ol jelaf taan Taka % of telal lazn Taka
Public sector - . . -
Private sector 100.00% _ 286.471.630.141 100.00% _ 246,943 650,723
90, 296,471.630,147, _____ J0000% _246,943.650,12)
8.a.42 Socerhlos against loansfinvesiments heluding blils purehased and discountod Sep 2020 Doe 2019
Igha Taka
Collaterat of movablefimmovabls assels 200823464840  178,055.477,206
Local banks and Mnancial institulions quarantoo 1.850,570,670  2,738.880.044
Foroign banks guarantee . -
Expert documents T 221307208%  19.261,864.800
Fixed deposil teceipts (FORY 6.192844470  4.156,124.877
FOR of other banks . -
Governmend guaranico . -
Parsonal guaranioe 19,280,008,274  19,407.567,946
Other secuites

8.2,43 Dalall of large Ioanfinvesimants

37477113049 _ 26,323.728,9G0
295.4?1:6325 24

As at 30 Seplomber 2020 thete were 42 (31 Decembor 2018: 42) borrowers o group wilh whom amaunt of cutstending foans ond
advanceshinvesiments excecded 10% of the tolal capitad of the Bank. Total capial of the Bank was Taka 38.449.42 miltion as at 30

September 2020 (Taka 37,135.80 milion ag al 31 Gacember 2019).

Sep 2020 fec.2019
Jaka Taka
umber of borowets o7 groups 42 42
Amount of outsianding advancesfnvestroanls (Teka} 102124570435  84,985256,187
Amount of glassified sdvancesfnvesiments therein (Taka) . -
8.0.%4 Particulars of loans and advancesfiavestmonts

i} Loansfinvestments considered goodin respeci of which Lhe Bank Is

fully secuted 240,013,600,818  201,212,355817
i) Loansfnvesiments consldered good againsl which the Bank halds no

security olhor (han the deblors’ personal guaraniee 10,280008,274  10,407.567,948
g} Loansfinvesiments considered good secured by the personal undertaking ]

of one or more partias in addiion totha personal guarantee of the debiors ITATIAIL4G  20,322.726.960

v} Loansfiavesiments adversely classifiad; provision not maintaingd thece against

v} Loansfnvesirants due by directors or officers of the barking company or
any of them elther separaiely of jolnlly with any other persens

vl Loansfinvesiments due lrom companies or ims in wiéch the direclors of
the Bank have Interasl as directors. pariners of managing agents ar in case
of private companies as members

3p001230 3787602217
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Sien 2020
Iaka Taka

vil]  Maxinturn (otal amouwnt of advancasinvesiments, including temporaty
ddvances made at any lime durlay B year lo gireciors of Managers of
officers of the banking company cr iy of them githor separaiely or

Jointly with any elher parson, 1.648,007.230 3,747.697.217

vii) Maximum (ot ameunt of advancastnvesiments, including femporary
advancesAnvesiments granted during the year to the companies or firms
inwhich tha dirgclots of tha banking company kava intoresl as diroctors,
parinars or manzging sgents of in tha case of privale companies. as members 2 3

ix} Ouo from other banking companics L -

¥} Classified loans and advancesinvesiments
(3} Classified Yoans and advancesiwosiments an witch interest has

nat been charged 9,585,570,118 $1.078,952,0010
tncraase of spedific provision {382.590,012) 750,042,893
Amount of [dans vritten off . 789,648,317
Amout realised against lsans proviously writien off 92,563,124 247,554,548
{b) Provision on classifiod oans and advancesfvostmanls 5442004612  5,820,084,624
{c} Provisien kepl against ioansfinvestments classified as bad dabis 4,916,558633 5,396,702,915
{0) fnterost crodited to inferast Susponse Acccunt 3,255671.794 2,034,100,642
xl}  Cunudative amounl of written off Ibansfinvesiments
Opening balance 16,062,008,166  16.419.912.397
Amount weliten off during Iha year 769,848,217

Amount reatised against loansfavosiments previously wiillen off 124 Eﬂiss-issdsg
Closing balance 359 L]

The amount of wrillen officlassified bansfinvasimenis

for which l3w suits have been [Rad 33!4395100.000 32.683!000!000
8.4.15 Staif loan
Housa buliding scheme 2.420.480,449 2,508,651,492
Provident fumd 668,888,710 738,443,828
Vehicla schomag 479 148.421 472635845
Congumar credit and olhor schama A58, 5 [ agg 424
8.a.16 Classiflcatien of laans and advances/iavastmonis
Sep 2020 Dee 2019
% of toall Tia % ollofai foan Tae
Unelassified
Standard Inciuding staff foan 95.5)%  263.211,321,969 63.36% 210,553,660,352
Spedial mention accound {SNMA) 0.25% 742,849 408 0.97% 2,145,80?,037
’ 98.78% _ 263,954,171,317 94.23% _ 232,689.476,389
Classinod
Sud-standard 0.52% 1,527.811,984 102% 2,513.074,041
Doutitlid 0.47% +,404,076,662 0.26% 652,148,223
BadfLloss 3% 5.585570.119 4.49% 11.07 952 070
) .

MASHRUR AREFIN
tanaging Director & CEQ
The City Bank Limited ‘
Md. Moniruzzaman

Managing Direclor
44 IDLC Investments Limited
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8417 Particulars of roquired provision for loans and advancesfiavestments Sep 2020 Dec 2019
JYaka Takn
Gonoral provisien on unclassified lo2ns
Loansfvesiments {oxcluding SNAJ® 4707510604  4.127.013,693
Special mention account {SHA} 5.775.161 23,982,194
Requited provision for unclagsified loans and advanzesfinvestments 4.783.285 828 4,151,095.889
A, Tolal provision malnlzined (o unclassified loans 4,869.410,134 4,239.579.045
B, Extoss peovision 124,309 123, 5351555;5
—_— %2_2020 _ —Dec2010
Dasoe for % of raquised m Requ!rlod
pIovigian provision proviston
Spectic proviston on classified loans Teka ] Taka . Ida
Sub-s1andad 860986420 5% -20% 139,930,223 205,522,912
Doubthul 434375904 5% 50% 126.913.743 175,368,197
Dadd.oss ** 2,651.144,252 100% 4,916568,633 __ 5.350.702015
Requitod provision for classified ans gnd advancesfinvesiments §,18),402,59% 5.820,604,624
C. Teral provision matninined foe clagsiGed loang 5.44?,%94&12 5.820.684.024
0. Excoss provision ) 2&13 LI
Vol required provision for loans and advancesfinvasiments 9.976,60.,424  9,980,780.513
Total provision malatainad for loans and advancosfinvestments {A+C) 10.316.504.746 __10.069,283.969
Tetal cxcess provisian (8+0) - ATk p— S

* Provisicn sequired for Standard loans inctudes Tk, 534,26 milkon as per Bangladesh Bank NOC for 2016,
““ Provisien required for Badiloss loang includes Tk, 1,201.04 millon for partiatly waito off,

B.2.18 Duilng theperiad Seplonber 30, 2020, 1o loan having oulstanding Taka 500 crore af 11018 was restauctured.
&b  Leans and advancosfinvesimants - Cily Srokorage Limited
btargin toan was ghven to several individuals and institulions for doing share Irading business through Cily Brokerage Limited.
8¢  Loans and advancesiinvostinants - City Bank Capital Rosouzces Limited
Margin loan was given lo several individusis and tnstitutians for deing shara trading business Uwaugh Clty Bank Capital Rescurces Limited.
8 Bllis purchased and discounied {noto 8.a.2}
Payatio in Bangtadosh 1,446,089,22) 2,108,228,549
Payable cutside Bangtadesh 410.484,647 630,650,495
—Le5657T0.470 __F.738.082.04¢,
94 Maturity grouplng of bills purchased and discountod
Payable within ane manth 1,344, 315,50 985,171,793
Over ong menth bud fess M1an three monihs 39954471 430,155.263
Over Yuee menths bul lass than siz months 353332280 1.316.814.997
Six menths or mosg 118,368.568 £.747,051
—LEs STy 37ishe 0l
10 Congalidated fixod assats Including promises, fumiiura and fixturos
Tha City Bank Limited {note §0.8) 5,635475.520 5,675.246,085
City Srokerage Limited (note 10.6) 335449041 357 970,800
City 8ank Capital Resources Limited (note 10.c} 716,103,194 650,923,540
CBL ttonay Translar Sdn, Bkd. (note 10.4} 26,518,666 38.278.83%
City Hong Kong Limited {note 10.0) 4462477 6784080
6.738.008,606 6.769,203,349
Infer-company ransactions
Clly Bank Capital Rescurces Limiled with Tho Cily Bank Limited (276,812,522} (276,012,532}
City Brakersgo Limitod with Tha Clly Bank Limiled gss.mimi gmsitaglmsl
Gg é L
10.2  Fixed assets including premises, furnllure and fixturos « Tha Cly Bank Limited
Cost
Oifico oquipment and machinery 3,546,27T1.532 3,348400101
Building 1.769.452.122 1.709.452,122
Work-in progress - buliding 82,285,710 82.265,718
Fumituro and fidvres 1.511,986.762 1,429,267 802
Software 530,368,979 514,272,601
Wotk:In progress - soltwate 129,252,442 92,104,756
Bank's vehities 304,160,620 368,194,200
Land 168,630,265 166,630,265
Right of use assels 3.036.030.252 _ 2,606.368.257
11,192,465720 10,417.,075861
Accumulated doprociation and amortisation {5,656.990,194) _ (4.741,829,778)
Written down valuo 5635476636 _ 5,675246,085
Sea Annexure - O for details.
45
-
Md. mnimzzaman
MASH UR AREFlN Managing Director
Managing Director & CEO IDLC Investments Limiled

Tha ity Rank Limited
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106 Fixed assets including premises, furaltuse and fixtures - City Brokerage Limited Sep.2020 D¢ 2019
Taxa Jaka
Cost
Lang and Building 202,849,538 292.849.538
Offico gquipmeni and machinery 56,199,602 £5,800,462
Futnilure and fxtures 32,539,206 INM1.258
Sofiware 7,102,028 8,757.936
Vahictes 6,220,770 6,220,770
Lease hold pesperty 850,000 850,600
Right of use assets 49,881,488 49.881.488
445,642922 445,671,459
Accvmulatod deprocizifon and aevortiation {116,193.781) {87,700,650)
Written down value . camd 25440041 357,970,800
t0.¢  Fixed ossols lncfuding premisos, furnilure and fixtures - City @ank Capltal Rosources Limited
Coat
Land and bullding {capial woik in prograss) 720645524 660,895,984
Vehiclo 11,201,005 11,201,085
Fureilure and fidures 7.5684,904 1/4564,984
Olfice pquipmen) and machinery 8,188,200 7,700,005
Soltwate . . 2,200,000
Righl of use assels 14.409.238 14.915.584
782.059.111 712,664,623

_'—12:.5sl1:£:sg — e ;gtg;gagg

Accumulated depraclation and amartisation
Welllon down valuo

10.d  Fixed assots Including premisos, furmiture and firiutes - CBL Monoy Tranafar Sdn. Bhd,

Cost
Furniture and fixtures 21,548,006 24395692
Office eyuipment and machinery 48,/039.108 16.022,669
Vehitle 220860 2,133,632
Right of use assels 8.724 554 34,069,800
50,606,491 74,221,793
Accumulated depraclation (24,087,82%) {35,942,958)
Writtan down value e 26,518,666 10.378,835
0.0 Fixoed assols Inctuding promises, fumnture and fixiuces - CBL Hong Kong Limited
Cost
Office equipment and machinery 088655 1,434,975
Fuinture and fixtures 882,456 672,873
Right of use assels 1,273,945 8.637.353
5,026,056 44,745,201
Accumulated depreciation {663,879} {4.981.121)
Written down valua 4482177 §,764.080
1] Congolidated othor agsals
Tha City Bank Limited {noio 11.2) 14,628,541,767 12433, 744,210
Cily Brokerage Limited (note 11.b) 340,831,127 241,529,983
CHy Bank Capllal Rescurces Limited (note 11.¢) 214,667,203 108,920,305
CBL Money Transfer $dn, 8hd. {nole 11.d} 3.008,075,140 2,079,113.480
City Hong Kong Limited (note #5.e) 1,669,239 1
18,193,7684.576  14.863,499,284
Goodvwitl arising on kwestmont in subisidiaries 34,980,418 3%,357.608

Muluat indebtedness:
Payable to City Bank Limiled - City Bank Capltat Resources Limited
Payable to City Bank Limited - City Brokerags Umiled
Payable to Gity Bank Limited + CBL. loney Transfer Sdn. Bhd,
Payable to City Bank Capilal Resources Limiled - Cily Bank Limitad
Payabio to City Bank Caphal Rasswrees Limiled + Clty Brokerage Limied
tavestment in subsidiaries

82,04
{6.270,309,002

Adjusimenis for Consofidalion - City Brokerage Limiled

Total consolidated cther assels
- .
MASHRUR AREFIN Md n-g\nl'ruzza
. man
Managing Director & CEO Managing Director

The City Bank Limiled IDLC Investments Limited
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Gihat assots. Tho Clty Bank Limited

income gencraiing olhor assata
tnvosimend in subsidiaries {note 11.2,1}
Inderesl income receivable (note 15.3.2}

Nonincame gonoraling other assots
Advance paymont of fax {nole 11.a.4)
Accounls teceivables (nole 11.2.3)
Defomed lax assets (note 11.2.5)
Receivable from CBL Moncy Transfer
Prepaid expenses
tmangible assels {note 11.2.6)

Advanca against rond and advanisoment

Securily depasits

Statisnery and stamps

Protesied b0l

Receivable from City Bank Capital Resources Limited
Reccivable from Cily Broketage Linited

Branch adjustmom account

Invosimont in substdiary

In Bangladesh
City Brokarage Limiled
City Bank Capilal Resources Limited

QOuiside Bangladesh
CBL Monay Transier Sdn. 8hd,
City Hong Kong Limited

Intorsst Incoma reeclvadla

Ierost racelvablo rom placament
Intotes! recgtvatita (rem geverament sccurily
interest recaivable from loans & advances

Accounts recolvablos

Advance agalnst romilance

Roceivabte against encashment -SPIBSPIPSC
Receivable against card operation

Receivabie against sales proceeds of sharas
Advanca to vendor for axpense

Sundry dablors

Mvonce or dght share

Roceivable against froud forgeries

Advanca Lo staff for oxpense

Umeconciled nostro enlry

Advance paymont of tax

Opening batance

Pald during the period

Adjustmani fos pravidus yoars tax ligbility
Closing balance

n -
MASHRYR AREFIN

o Ciy Bank Limited

cector & CEO
irecto 7

Sep 2020 Deg 2038
Ioka Taka
6.116,604.941 6,085,562.040
1.532.601.413 1.591.709.11
3,932423,056 1,676,259.455
1,703,168.609 1,699,820,051
501,386,111 623,009,139
315,115,109 .
193,027,514 51.513.950
162,359,012 219,250,893
66,354,002 7648030
49,905,056 49,597,814
18,675,602 16,960,234
5,842,687 5.0842,807
123,901 892,145
270284 .
8,004,171

P e ey r = T ok PR TT
4,628,54 12,433, 74§, 210

3,400.000,000 3,400,000,000
2,550,000.000 2.550.000.000
5.950,000,000 5,950,000,000
$9,702,332 88,702,332
66,982,609 35,870,708
166,664,941 __ 136,582,040
168634y 065582000
713,292,500 £43,233.5%4
605,385,773 $35,568,904

2022104 512,680,613

15X T TR X

630,332,301 560,176,604
400,889,823 299,506,877
295,881,545 630,965,633
164,040,850 167,418,457
100,394,700 60,194,256
33432238 82,796,114
29,218,440 20,318,440
26,491,500 26,491,503
13,697,200 3,060,833
8.691.904 8,691,904
i il
1.678,250,455 3,067,137,569
2,255.163,601 2.684,010,570

. ;4,074,misﬁq
g@guagg 1,676,259,453

Mdh&bnlruzzaman

Managing Director
. 10LC tnvestments Limiteq

T4 NV AW



. Sgp 2020 Do 2010
it.2.5 Deferrod tax assets Taka Takn
Defetred 1ax assel £04,396,111 28,003,129

Detal) calewtation on deferred 1ax assols:

Taxablch{deductdte)  Dofersed tax
as;

flogk vatug Taxhase  lomeorary ditfatance
Takg Taka laka Taxa
Fived assels 2,725.748,201 3.4013,052,403 {677,208,022) {253,069.758}
Unsealised galn on share 12,823,544 - 12923544 $,282,254
Recefvablo on interest income- T bond 503,121,190 . 503,121,190 180,670,446
Provision againsi classified foan (1.398,237.934) - {1,286,237,034} {523.5089.225)
Right of use of assels 1,967,524,760 . 1,987,520.769 745,323,288
Lease obgalisn (1.757,559.24%) - {1.767.565.24)) ___ {(659.083.216]
Doforred tax Babllity/{assor} 601,336,111}
Doforrod tax assot up ta last yoar 823,802,13
Doferred tax {income)exponso
1126 Intangible assots
Users licensa 174.252,753 19,764,301
Royatty 10.105.259 190.452 S04
ZSEE‘IE
11.3.6.1 Movemont of intangible assals
Opening balance 219,250,895 248,949,440
Addillon daning the paiiod . §0.571,842
Amonisation during the pericd 891.8 _'(8_05%
Closing balance 1 2 ===2|1=ﬁ2h='=

11.h  Other assets . City Brokotage Limitod

220,158,004

Advanct payment of tax 271626874

Roctivabita from DSE 14,413,838 -

Advantes, deposils ang prepayments 45,391,598 21,311,149

Recoivablo fiom CSE 400,016 :
—_390.83 1!&57'1 1,529,989 529,

1. Othor agsols - City Bank Capltal Reseureas Limited

Advance income tax 91,594,504 64,758,025

Account seceivable 65,326,983 4,791,351

Advances, daposits and prepaymienls 56,772,343 12,766,559

Doferved tax assels 1,967,603 4,576,890

Stamps In hand 3;?&0 5 3.780

11.d  Olher assots - CBL Moncy Transfor Sdn. Bhd,

Advancas, deposits ang prepaymenis

1t.e  Othor assets - City Hong Kong Limited

3.008,075,340 2,079,713.460
14 2!5555513!455

Secudity Deposit 1,440,328 1.504,208
Defared 13x assets 220,811 .
12 Hon - banking assots
Income genarating:
Share {nole t2.3) 105,875,000 110,110,000
Nen-income generating:
Land (ngle 12.5) seq,%ﬁ,m 1.042.22&::1
10 23
ety

24 Y I

_'3)}}}333'23})))33?}33)33)33)3)?333)}))3)))}))}))3

The Clly Bank Limiled has been awarded absclule owmership on 45 morigago properiies thiough verdict of honourable Cour under section
33 (7} of Asthz Rin Adalal Al, 2003. Tha Bank alse acquited some Tien shares as setliemont of boan. Theses hawa been tecordod 8t Taka

1.086,959,624 as non-banking assals.

A FaN I8

MASHRUR AREFIN
Manading Dicector & CEQ
The City Bank Limited

Md.%niruzzaman
Managing Direclor
IDLC Investments Limited
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122 income gencrating:

Takn Tgka
Abrar Slaa! Mills Lid, Pilmo Bank Lid.’s sharg 15w 103,075,000 110,110,000

105,975,000 110,110,000
12b  Non-income gencrating:

LS Ovarseas Liner Agency 953 decimal land 20/Deei 11,436,000 11,436,000
WS Hatib Bastra Bitan 16.50 docimal land 20D0eH § 1,485,000 1,485,000
WIS Bisti Entacprise 16.50 decimni tand 2010011 819523 819,521
1Y'S Silva Synthotic Fatirics 67.5 decimat tand In Narayangon) m:: 27,600,000 27,000,000
L.1.5 Enterprise 181,96 docimal tand 20Dac 3677959 3,677,050
MUIS Sikder Construction 14 degimal lang 2001 12,131,208 12121,206
%5, Non Business Associalos § decimal land & 1,518 sit floor 2¥Doen2 6340000 8,340,000
Shibpur Rice Ml 150,75 dacimat tand 2TBoech2 2,563.833 2,368,633
Mg, Chand & Sons .60 docimal land 10/0ct/13 1,850,139 1,850,136
M. Ashrafl Teodors 12 dacimal land 20/0c113 2,952,735 3,352,735
Mis. Rafique Repaising & Malar 8 decimal land atong with Lwo storfed
Machinery Pants buting 9 200113 1,371,068 1,471,088
Friends Intematiana) 225.35 docimal tand 343114 14,888,087 14,686,087
Lucky Trada Contem 7.69 decimal land 2013 130,226,220 130,326,220
Ms Gengial Sorvices 375.5 docimal land 20/Doei5 2,074,764 2,074,764
s Galoeb tomationsal 8.25 dacimal land 2200¢1S 3,507,045 3,607,045
LYs Bataka Industries 7 katha land 22Machs 6,390,367 6,390,367
Atf Builders & Co. 451 decimal land 220ecits 13647649 13,047,649
Vs Chaka Eylot & Bartack Conler 34 dacim! tand 2300cHS - 4,885,476
k¥ Alamin Engineesing 2.30 katha and 8.25 decimal land 23DeeHs 2,340,929 2,340,928
W S S Pouliry Fead 12.32 decimal lang 230c/ts 4,277.867 4,152,087
k¥ Sathi Foeds & Gl Industrtes 15 docimal land 23DaciS 10683679 10,663,878
MVs MIM Picturas Inlornatianal 515 decimal land 24/00cHS 1,762,424 1,763,421
s Shaans Danim 1670 sit Nl 2400cHS 14,880,000 24,880,000
145 Appatel King Limited 16.34 decimal land 24DochS 7,189,624 7.189.92¢
Mg Suctd Enlerprise £0.24 docimat land 24D0c/ 5 3,602,354 3,602,354
Ms A B Traders 3.63 acto tand 24i0echS $99,503 995,503
Mfs The Modia Advertising 17.50 docimal and 5 Xatha fand 240801 1,627,048 1,627,048
Kis Mondira Modico 12.20 decimal ond 3 acro land 24/1DacS 4,496,201 4,490,291
LUs. Nan Business Associotes 256 decimal land 200018 55,161,250 55,181,250
Mz Tajco Lid 1.560 aere land JDechs 15,049,194 15.049.194
Atas {ood and Beveraga Lirited 233,68 docimat tand 290unité 65,365,909 65,266,034
Siisty Fraders 21,50 dacimal land 261 unti6 26,322,125 20322425
100 decimal tand and 02 slotied
Raky Swoaters Limited buiding measuring -+42,000 sit 20Dec G 71,140,000 71,140,000
Saleh Fashion Lid. 14.56 docimal and 30 docimat land 20un? 17,502.323 17,502,323
4.587 decimat land vith bui'ding and
LYS Hasnat Entorprise 4125 decimatiang 30Cac!1? 21,055,559 21,055.550
M. Nocr Enferprise £4.87 docimal and 30ocM? 79,584,010 79,984,010
AVs. McCoy Knftwear ;ﬁ"{';::";’;‘::;;:ﬁ;‘;‘mm' 300ech? 2,625,000 2,625,000
LYs. Rupchanda Food Products 21 dacimal vacart fand 300ec/T 1,880,000 1,680,000
Ls. Unique Sledl 75.6 decimot (and 30100c? 36,476,810 45,726,810
Hohd. Elias Bros (Pvi.) Ltd 18.92 decimal land 2804un1B 69,300,000 69,300,000
M5 &tomin Mony Auto Rico Mil 117.50 decimal lznd al Jamatpur 28/luniB 9,400,000 9,400,000
, 94.32 docinal land with 3 storled
$. M Endorprise commerclat bulding 26/DeeHB 98,842,420 08,033,679
5. K. Molers 12::1:0 cocimal and 27.59 decimat 2%Dachd 23,238,000 23,238,060
Vs Rabeya Bastraly 7.0 decimal and 5.5 decimal fand 27DecB 2,653,626 2751620
Emdadyl Haque Bruiyen 1,336.29 decimat land 3204'&.:;:3 9& 69553832 126,627,474
931,004,623
n -
AREFIN 9
MASHRUR chb,
Managing Director & c‘:tzod Md. Moniruzzaman
The City Bank Limt Managing Director

IDLC Invesimenis Limitad
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14.a

14.a.1

Tlorit subordinmod bond

Tier-l Subcrdinsted bond includes fund caised from soverat banks, financiat institubons and other organisation through lssuanco of 7
{Seven) years Bond during 2017 and 2018, werth BT 5,000 million and BOT 7,000 milicn respectively. Oul of this BDT 7,000 miilon, BOT
3,800 million and 400 milkan has boen subseribed within 31 December 2016 and 31 Decamber 2018 respactivoly,

The bank helds two Subordinaled Bonds with oulstanding amounts of BDT 5,000 millien and BOT 4,200 milion respaclively a¢ on 30
Seplembes 2020. Insliution vise substrplion towasds Lhe bands are:

Sep 2020 Doc 2019
Clty Bank 2nd subordinated bond Takn Taka
GNE Bank Limited 1,000,000,000 1,000,000,000
Rupali B30k Limited 600,000,000 600,000,000
Jonata Bank Limited 750,000,000 750,000,000
Sonatl Bank Limifed 500,000,000 600,000,000
Pubali Sank Limited 500,000,000 £00.000.000
Lercanilo Bank Limited 400,060,000 400,000,000
Unara Bank Limited 350,000,000 250,000,600
Dhaka Stock Exchange Linsitad - 300,000,000 300,000,000
Agran] 8ank Limitod 200,000,000 200,000,000
Ohaka 8ank Limited 100.000.000 160,000,000
Standard Bank Limkted 100,003,000 100,060,000
__ 5000000000 __5,000,800,000
City Bank 3rd gubordinatad bond

ONE Bank Limited 1.300.000,000 $.300,000,000
Sonalt Bank Limiled £,000,000000  1,000,000,000
Agrani Bank Uimited 1.060,000,000 1,000.000,00¢
Pubati Bank Limlied 500.600,000 500,000,000
Dhaka Bank Lim3ed 400,000,008 400,000,000
4,200,000,600 4,200,000,000

—2.200,060.000. —_9.200.000,000,

Consolidated borrowings from othor banks, finanelal lnstitutions and agenis

Tha City Bank Lintited {note 14.2)

City Brokerage Limiled (note 14.1)

City Bank Capital Resourcas Limied {ncle 14.c)
CBL Money Transfer Sdn, Bhd, {role 14d)

City Hong Kang t.imiled
68,138,316,85
Mutua! indebledness:
Loan from Tha City Bank Limbied-City Bokerage Limited (914,003,503} {571.201.515)
Loan fram The City Bank Limiled- CBL Monay Transter Sdn. Bhd, (99,604,763} (234,997.079)
Loan kom The City Bank Limiled- City Hang Keng Limited 119,925,905 -
GAL X[ AR

Borrowings from other banks, financial institutions and agents
in Bangladesh (note 14.4.1) 42,010,807,400  27,5088,003,077
Outside Bangtadesh (nole 14.3.2) 24,149.854,448 _ 18,579,456.678

—66.165,461.048 44,166.290.65°
In Bangladesh
Toust Bank Limiled 1,690,720.000 -
Jamuna Bank Limiled 1.527.508,122 200,170,000
Brac Bank Limited 1.212.767.438 -
Hationa! Credit & Commerce Sank Umited $,272.088.483 -
Dhaka Sank Limded 848,360,000 3,366.060,000
Pubali Bank Limitad £48,360,000 649,000,000
Culch-Bangla Bank Limited 750,000,000 .
HSBG 640,009,000 “
8ank Al-Falah Limited 489,344,000 250.000.0G0
Habdb Pank Limiled 230.000.000 100,000,000
Uliara Bank Umited 200,000,000 1,100.000.060
Sonali Bank Limitod 150,000,000 1,010,600.600
Siate Bank of India 100,000,000 200,000,000
IFIC Bank Limited - §00,000,000
Prime Bank Limiled - . 500,000,000
Meghaa Bank Limied - 500,000,000
AB Bank Limited . 500,000,000
Soulheast Bank Limiled - 400,000,000
Janata Bank Limiled - 200,000,000
Rafinance against EOF loan from Banglidesh Bank 21,700,536,484  14,563,510,993
Refinanco agalnst Stimulus package (rom 8angladgsh Bank 6,558,074.020 -
Relinanco againsl SME & Carporale toan om Bangladosh Bank 2,753,508,505 2.271,495,984
Borrovings fom Dangladesh Bank 505,579,370 408,648,000

Bangladesh Bank against Assured Liguidity Suppont

50

- M
MASHRUR AREFIN mtl:'l{a Sﬂ% :l’li':.;itzo?man. T
Managifd Director & cee IDLC tnvestments Limiled

The City Bank Limited

24 N2V 22



))}3})3)3)))))9}'3)3)})))")}3)?)@.)3)333)))_)}'3})'}}

H.a2 Oulsido Bangladesh

Sop2020  Dcg2018

Taka Taka
Slandard Charierod Bank, Thaiand 5,340.242,720 .
CalxaBank, S.A 3,436,487 455 600,574,140
Global Climate Partnorship Fund S.A Sicawv-Sit {GCPF) 2,545,080,000 2,546,009.990
trtesnaltonal Finance Carporation 2,545,080,000 70,750,142
Flrst Aby Dhabi Bank, Dubal 2,120,899.995 .
Abu Chabi Commercial Bank 1,382,404,5E0 2,294,705,596
Emirates NBD Bank PISC Dubal 479,631,801 -
tNedertandse Financlorings-Maatschigpi Voos Ontviketingstanden N.V (FMO) 854405000  1.273,500,000
Nonsagian Tho Invosimant Fund For Dovwdoping Countries (NORFUND) £48,360,000 £49,000,000
HOFC Bank Limited 848,360,000 781,080,000
Emitalos Islamic Bark 028,569,458 -
Qeslerreichische Entwickiyng stank AG (0e€0) 827,151,000 1.018,800.000
Asign Development Bank 759,623,105 .
Habib Bank AG,Dubdi 547,296,200 ) .
Habib Bank Limited, Belyum 187,472,026 .
Standard Charered Gank, Singapore . - 3,722,566,338
Bark Luscai SAO0G . 2,626.560,000
DBS Bank - 495.840,463

e et
T T QX T

1423 Borrowlngs socurod/unsacured from otior banks, financial Instiutions and agents

Secuted 500,000,600 £04,000,000
Unsacuted 55,869.461.343 43&3&0.855

66,169.461,848 44}16§290!655

1424 Matwrity grouping of bortowings fromelhor banks, financial Ingtitations and agonts

145

e

144

Payabla on demand 6,003,482,430 5,260,000,000
Up o 1 menth 7.601,387.434 8,599.101,042
Over 1 month bul within 3 months 12,107.934,269 11,208670.445
Over 3 monihs bud withia 1 yaar 30,806,337.610  12,114,723,243
Over 1 yaar bl within 5 yoars 8419475811 6.987,786.925
Over § years 1,150.863.504

P
66,169.461,848 44‘188!290!555

Cily Geokerage Limited is enjoying two ‘overdrah facitities from The Cily Bank Uimited for extenting margin financing to s cuslomers,
supgoring prefunding (acikles 10 25 forcign clisnts and tvesiment in secondary market . Ralo of interes| of the availed fatilties are
cutrontly 10.50% p.a. end 7,00p.5. respactively which Is subjoct o tevisions. by the banks' management from $mé 10 Umo, Grokerdge s
a3 enjoying two term loan facifiies of Tk, 30.00 crore for len years lrom Lanka Bangfa Financo LId. @10.00% Interest p.a. , Tk, 12.96
crore from Lwestment Corporation of Bangladesh (ICB) @ 4.00% inlerest p.a..

Cily Bank Cagilal Roseurce Lid. has taken lerm loan facifty of Tk.83.00 crore for len years at the rate of 10.5% from ¥0C Finance Lid. for
acqulting and developing own assel.

CBL Monay Transfer Sdn Bhd. has taken overdralt facitity from The Clty Bank 1Ad. For prefunding support for ramiing loseign cutrency
from Malaysia  5.25%

UR AREFIN
ﬂﬁgging Qirector & CE%
The Cit gank Limite , F‘%n |

Managing Director
IDLC Investments Limited

24 Y a0
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5ep 2020 Cog 2019
Taka Yok
Tho City Bank Linited {note 15.3) 270.800,029,162 246.703.665.442
City Broketage Uimited 321,717,046 174,799,266
Cily Bank Capiat Resouces Limites 269,757,990 290077141
CBL Meney Transfer Sdn. Bh, - 132,092
City Hong Kenp Limited 59,480 1,743,800
e s o 13 it e
183 . Ooposils and othor aceounts - The City Bank Limiled
Local bank deposits {nole 15.2.1) 2.385,260,00 4.61.407.97
Custamer and other doposils 420, 130 _ 242.072.197.469
71751 g 0
1541 Local bank deposits
Sap 2020
Manarzh
Namg of Bank cD SND FDR SHOMD Total
Taka Taks Taka Taka
Padima Bank Umited . . 600,450,480
Shahjatal tslami Bank Limiled - . 501,212,980 501,212,960
Puball Bank Limiled - 891085 . 500,000,000 500,691,088
Prime Bank Limited 267,309 - 500,000.000 - 500,267,385
Southaas| Bank Limited 24,273,241 1.418,56% - - L 25,591,822
Islami Bank Bangladesh Limiled . . - 23,289,296 23,209,296
Al Asafah Isfaml Bank Limited - - - 12,224,082 12.224.002‘
Teus? Bank Limited . . - 7.076H THTEN
Jamuna Bank Umiied - - . 6,202 6,202
todhumotl Sank Limited . 4,040,845 . . 4.040.045
Export impon Bank of Bangladesh Lid. - . - 3,208,511 2299914
AB Bank Limited . . . 351,305 351,205
BRAC Bank Limiled . 215944 - . 215.944
Buleh-Bangly Bank Limiled . 114,538 . - 111,525
Standacd Bank Limited . 02,494 . - 82,494
Social Istami Bank Limited . . . 11,859 55
1522 Deposits and other accounts
S¢p 2020 Dag 2019
Toka Taka
Cuiront doposits and other accounis
Current, al-wadoeah and manassh curent deposits 31,456,968.207 26785610600
Sundry deposils (note 15.2.3} 11.914,328,940 11,962.917,424
Fetelgn currency deposits 2,840,791,135 3016277944
Secuity deposits recaipts 3.619.631 3620881
3715726113 " 40,780,426.267
Bils payablo
Pay orders {ssued 2,186,038,939 1,876,500,354
Domand draft 4,085,182 4,154,822
Pay slips issued 3,153,607 3342303
— 378377620 __ 1 884086.479,
Savings bank deposits {note 15.2.4} 56.168,769,925 46,367,263,617
Fixed doposils .
Fixed deposits, mudaraba and manasah fixod deposils 126.679,742467  124,853,784,836
Shott notice doposits, mudaraba ang manarah short notlce doposits 20,51,015,023 23,029,650, 211
Stheme deposits {note $5.2.5) 943,224,037 8,385239,952
tlan residenl deposils 432,273,748 493.205.980
166,226.2585,295 _;%%%
Yotal dopoaits and other accounts M —248,003565,442
5
R AREFIN )&h
MASH jrector & CEO Md. Mdniruzzaman

Consolidated deposits and olhor accsunts

Managing Director
IDLC Investiments Limiled
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16..3 Sundry deposiis

Foraign bils pachasad awaliing remittance

Margin on leflers of eredit

Sundry credilots

Margin on lettess of guaranies

Sundry depostis - Amex Card- local

Sundry deposils - Cily Card « local

Payable against RTGS & EFT

Payable against SP and olbers °

Sundry dapasit - ATH

Others

Sundry deposils - Mastor Cards
forelgn DD

Secuwity money. suppliers

Seeurty deposits NRG

Auto debit receiptipeyment {Credit Caid)
CIB servica charges

Charge back « Amex Card - inlernationat
Charges against ctedil rating

Poyable against legal oxpenses

Inlorast payabla on throe slaga deposis
Impresl fund - cash incenlive
Sanchaypatra

Security monoy- staff

Koy deposils

Payablo agains! cach advanco

Foreign cunency

Charge back - Master Cards

Unclaimed balarces

Lease deposits

Agenl commission on consumet ¢redit schemes
Halj deposils

Afargin oninland bifts purchased

Risk fund {Consumor Credil Schemos ard loase fingnce)
Sundry deposis - foralgn selilemant
Sunary deposils - City Card - tnternattonal

1524 Savings bank deposits

Savings bank doposils
KMudaraba/manarah sovings deposits

15.0.5 Schomo doposhs

City Shomrigdt)

City Projonmo

Dopesit pension schome (nole 15.25.1}
Hudacaba montidy deposit schema
Three stage scheme deposit
Lianarab kaj deposit schame
Junfor savers schema

Monthly benefd scheme

Martlage savings schemo

City bank sanchaya scheme
Lakpati savings scheme

Education savings scheme

$ep 2020
Iaka

8,380,257,109
1,205.815,948
724,007,500
480.321,205
240,085.278
170,060,716
159,359,488
104,879,900
12,455,712
72,299,156
66,851,619
£0,101,679
45,034,908
24,178,260
20,309,504
7,625,280
sz
3,661,529
3077614
2,731,458
1,324,517
1,300,000
1,013,810
963,750
808,038
709,525
761,015
390,588
348,592
222,751
194,587
184,000
80,428
8,206

SRR

§3,618,746,806

2.5650.053.119
7171

$5.0.6.1 Deposit pension schame was closed (rom the year 1095 and ils interest was 15% p.a.

15.0.6 Scctor-wise deposits

Private

Qiher publc

Deposit money banks
Govemment

Forelgn currancy

15.2.7 Maturily analysis of Inter-bank deposits

Payable on demand

Up to 1 month

QOver 1 month but wiihin 3 months
Over 3 months tht within 1 year

Gec201g
Taka

4,691,132,510
1,286,983,035
4,303,263.306
406,869,913
244,440,880
n032.19
96,709,171
24,088,700
506,202,326
22,656,674
48,011,122
58,475,118
45,404,060
24,196,500
32,669,028
8,549,308
3,354,542
1,080,865
453,680
27,468
17en7?
1,200,000
1,013,810
046,750
008,038
759,525

484943

393662
346,592
232,757
194,597
185,000
80,428
21,731,400
2,844,112

—TigEaan,

45,2684 493,530
1,002,260.079

111712

2,697,00050  7.090.262.273
186,759,269 205,040,864
240.457.679 102,701,675

63,595,818 63,644,540
6,122,361 4.876,853
3.9090,364 3,089,012
1.812.301 2,368.908
950,000 2,650,000
785,184 765,184
746,951 989,311
460,454 §57.655
243677 243877

9.433,224,057 39,

258,179.000,508  227,888,247.886

4867651948  7.510,136.249

2385360003 4631467973

481292639  3,655426,220

2840701335 3,018.272,134

oinnslozsi 03,665,444

488910 265,208

1813,765070  3.272422,144

520520919  1,326618.227

53

fvid .Fﬁbniruzzaman

Managing Director
IDLC Investments Limited
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15.48 Katurity analysis of doposits

15.b

16

Billg payable:
Payahlaonmand
Uptlo tmodh -
Over 1 menth but within 6 months
Over 6 months bul withtn 1 year
Quor 1 yaarbul within 5 years
Over § years but wilhin 10 years
Qver 10 years

Other deposits:
Payable on demand
Up lo 1 meathy
GOvet 1 month bt within ¢ moaths
Qver § months bul withs 1 year
Ovor 1 year byl within § yoars
Ovar § yaars bul within 10 yeurs
Qver 10 yesrs

Sep2020 1
Tota Ta
17,654,928 15,323,005

517,702,964 444,295,558
1,659.620.028 1,424.376.936

-

- -

o ————
2,195.277.828 1,864,080,479

8,177.657.602 7,258,633.700
22,807,057462  26,265.989.673
83,227,074 415 95921045834
79,308,360.603  52,262.570.73
70,076,002,423  47.524,100,618

1,888.984851  13.712,172.802
35024818 1.670.047,162

TREITELIN

244,819,560,963
029,362 24 2

Cily Brokerage Limitod and City Bank Capial Resource Limiled malntained cuirent deposil and fixed deposil cocaipl accounis with s
parent company, The Cily Bank Liméled, Accouni wise oulstanding batances arg as fotiows:

Infor-company Indfabiedness among Holding company & Subsidiares:

Cily Brokerage Limited - currant accounis
City Brokerage Limitad - fixod deposils recalpt acoounts

City Bank Capital Resourcos Limited - currend accounts
City Bank Capital Resowrces Limiled -fixad deposits receipt accounts

tnier-company indobitadness among Subsldiacies:

Payabla to City Bank - City Dank Gapital Rosources Limited
Payable to City Bank Capital Rosaiscos Limied - City Brokerage Limited

Tetal Intar-company lndoblodnoss
Consolfdated other liabilities

The City Bank Limited {note 10.0)

City Brokerage Limited {nole 16.b)

City Bank Capitz! Resources Limiled (nicle 16.¢)
CBL Money Transfer Sdn. Bhd. {note 164}

Cily Hong Keng Limitad {noto 16.¢)

Mulual indebledness;

Payavio 1o Cliy Bank Limited - City Brokerage Lintited

Payable to City Bank Limited - City Bank Capliol Resaurces Linvlod
Payabla lo City Bank Limited - CBL oney Transfor Sdn. Bhd.

Payable te City Bank Capital Resources Limited - City Bank Limiled
Payable to Cily Beokerage Limited - City Bank Capital Resourcas Lindled

Adjustments for Consolidation - City Bark Capilal Rescurces Limitod
Adjustments for Consolidation - CBL Masey Transfer Sdn, 8hd.

Total consabdated olher liabilities
Oiher Nabiitios - Tho City Bank Limiled

Praviston for loans and advancosinvestments note 16.a,1}
Inlarest and olher expenses payabls

Peraviston fos income 1ox {note 10.2.63

Inarost suspenss accounl (note 16..3)

Leage llabilifles

Othets

Peavision for outstanding off-balance sheel exposures (note 18.2.2)
Other provision {rote 16.4.5)

Provision for agn banking assels

Provigion for nastee account

$4

A .

MASHRPR AREFIN
Managing Director & CEO

‘The City Bank Limited

499,873,220

137,466,855
349 2,097,535

— .
489,902,876 140,464,390

89,

367.62

454 2,063,233
69 330,233 808

o 367625369
T_osssiign 342088843

15,716,402

N — 152174282

167,409,618
—_— 51739

177 90,844 187613567

32,252,215.264 20,201,394 868
656,162,076 427.980,339
186,786,447 158,150,761

2,862.668,962 1,840,383,418
2450000 15920008
36,963,002.648 31,843,849.413
12,736,020} (6,017)
{2.219.211) (3.289.205)
{315,115,109} (6882,145)

- {13,609,867}

g 17,897,388

m ’32 [ ==d=szﬁ=s=zb

10216505746 10,069.262,969
5408017263  8.212,549,355
5323272811 3,042,376.4%6
32558M.794 2,034,100642
1757555243 1,749,086,802
1,023,287.562 995,447,003
1.123,90),540 1.031,085.7N1
6§03.205.559 670,028 471
§23.083,602 523,083,602
8.692.635 652,635
N} RLEN LYY
V& ‘
Md. Mboniruzzaman

Managing Director
IDLC Invesiments Limited
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1621 Provislon for leans and advancasfinvestmonts Sep 2020 Dec2019
Taka Iska

Movoment In spocific provision en elassifiod losnsfinvesimonts:
Provision hotd at the baginning of the year 5,020,684.624 4,407.030,73%
Fully provided dabis wrillan off during the period . (710,820,670}
Fully waived duting the year - {1,465.775)
Roceverios of amounis proviously widien off 76,200,327 228,668,430
Specific provislon made during tha perod {459,709,339) 401,644,128
Provisien made for partiaty wiite off . 1,429,727.780
Provision held ai the end of the perdod 54T 084612 __6,029.684,624
Movemont in goneral provision on unclassifiod toansftnvestmeonts:
Provision held o tha bepinning of the year 4,230,578,343 3,485,871,061
Transter to provision for ctassified accounts - .
Transfer (rom other provision - .
Genpral provisien made during the peticd 629.830,788 753.707.394

¥6.2.2

Oponing baance 1.031.888.7T1 990,541,458
Addition dusing the period 92,017,764 41,344 313
Closing balance 1.123.503.540 1,031,895.774,
1€.2.3 Intorest suspanse account
Intergst suspense accourt on classificd lbans and advances 1.283.490.848 1,240,859,927
Interes| susponse on standard loans 1.784,133,351 731,422,009
Interast suspense on spacial menkon aceount 18,042.795 61.818.647
=B85 STLI94, . 2,034.100.642,
16.84 Hovomont of Inloest Susponso accouat
QOpaoning batance 2.034,100,042 1.301,564,567
Amount ranstemed to “intoresl suspense® account during the pesiod 1.832,240,119 1,558,634,467
Amount racovered from “nlerest suspensa™ account dusing Ihe pericd (577,479,500) (789,015,679}
Amount vialved duiing Ihe pericd {33.189.087) {52,095,805)
Amount wrtiten o duting the parled - 4,586,720)
Cloing baance 11111
16.3.5 Other provisioa
Provisten against employee banus 231,158,925 346,879,428
Provislon againgt good harrower (neio 16.2.5.2) . 185,460,386 155,469,389
Provision against ciher assols 152,442 546 132,452,901
Proviston againgt invesinient 24,150,000 24,150,000
Proviskon against [nterest receivatie 4142224 §,131,066
Provision against prolested bills 5.842.887 5,842,887
§03.208 96§ 670,976,471
18.2.5.1 Movemant of other provision
Opontng balanca 670.026.4M 512,170,507
Addition during he period 117,223.478 228,811,428
Adjusimeni during the periad ;134.943,95:; 170,055 462
Closing balance = PI305.9¢6
55
b .

Provision hold 21 the end of the year

A —. S——————————
4,869,410, 4,229,579,345
17 O X1 KLY

Tho Bank mainiained provisien sgainstfoansfinvastments accounts uader writ pottion of Taka 204,03 miflon (2019: Taka 93.37 mifflon)
against requirement of Taka 204,02 million (2019; Taka 93.37 millilan} as al 30 Scptembar 2020. Theso raquired and maintalned provisions
included In lotalcequired and mabitained provisions of loans / investmenis, disclosed above.

Provision on off-batancos sheet exposures

As per BRPO clicular nio. 14 dated 23 Seplembar 2012 banks are advised 10 maintain 1% general provision againsi cutstanding off balance
sheet exposures, Bangladesh Bank thrsugh BRPD circutar laller no.) dated 3 January 2018 and BRPD latier reference non BRPO}(P-
THEB1/1 12019354 dated 13 January 2010 allows waivor of mainiaining 1% ganaral provision against off balance sheet oxpotures fo fast
lrack powar plant projact and oxposiras to all power plant projocts for imporl of fua! wilh effect fram 31 Dacember 2017, Walver for fast
irack pewar ptant project is applicable fof the exposures lo be iaken ti) 30 Seplermber 2018, In year 2016, Bangladesh Bank nlga issued 2
circular thsough BRPD teller no.¥ datad 21 June 2018 allows waiver of malnisising 1% gencral provision zgainst Bilis for Coltection. In
addifion to tha a1 said ¢lecular, Bangladesh Bank iscuad o letler reference no. BRPO{P.1)/661/13/12020/1403 dalod 05 February 2020 based
on out prayer 1o 2lows waiver of maintsining 1% general provision against Expert Credil Agency {ECA) guaraniee back fong lamm crodk
faclty by abiewing 0.5% goneral provision waver, As on 30 Seplember 2020 bank's sulstanding off balance shestl cxposusos agaiast fast
\rack powver projects, for impor of fuad far powver pland peaject, BiMs for Coltaction and Export Credit Agency (ECA) guzrantae back long term
crodit faclity waro Taka 3,483,203,500, Taka 8,539,466,702, T2ka.9,859,407,021 and Taka. 11,561,046,572 respectively. Wilh compliance
of the mentioned clreulas and cliicular leler roferonca, the Bank malntatnad provision of Taka 1,123,002,540 (31 Decembor 2019: Taka
1,001,885,771) againat requirement of Taka 1,042,920,270 { 31 Cecembor 2019; Toka $77,850,988 } a5 ol 30 Seplamber 2020.

MASHRUR AREFIN
Managing Director & QEO
The City Bank Limited

Md. mmzzaman

Managing Director
IDLC Invesiments Limited
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16.2.5.2 Movement of Provision againstgood barrower Taka I

1828

Sep2020  [Dee2019

k

a0 balance 155.469.369 95.423.839
Adtn i o pui v ;e
Provislon for Income tax

Openlng balance 3912318430 4.971,408,540

Adjustment for setiemont of Lax . (4,074,088 604}
Provision during the pesiod {nete 16.2.6.1)

4,300.694.475 3945850.582
Cloing o1nce 1157115 e K1

16.3.8.1 Provisions for cuent tax of Taka 1.390,834,475 @ 37.5% and provision for prios year Taka 3,045.860.560 havo been mado, as prescribed

by Finance Act, of the acceunting prof of the bank afier consideting some of the 3dd backs 1o income and disallovances of oxpenditure a3
pet income Tox Ordinance, 1984,

Corperate 1ax position of Iha bank has baon showm in Annaxire-E

t6.b  Other liabiiies - Clty Brokerage Limitod
vation 208,022,149 230,014,460
mm ::;;:ue andVAT 102,134,600 2,413,022
Interest suspense 92,222,991 92,222,990
Provisien fof loans and advances ng.:g.g:: ;g.gg.g;g
Provisien for diminution in vatue of ivestments , 100! Sav,
Lease obiipstien : 23,592,167 28,569,463
Oeferced (ax Nabililies zt:.g&;gg: az.m
oederpemas iy
16.¢  Othor labillhas « Clty Bank Capilal Rosouecos Limitod s62.652
Provision fot taxation 122,748,803 118,562
Olker payotles 55437264 2.720.444
Lease ehigation 5927.703 11,849,239
VAT and TOS payable 1,498,176 3,259,600
Accrved expanses 1,174,401 1,013,585
Provision fet disinution in value of investmant e __{%!%%%%.
ﬂ et et oy
164 Other liabiliifes - CBL Monoy Transfor Sdn. Shd, )
Selilament obligation 2,850,992.095 1815041412
Lease ohsgau?: 10,240.753 20,526,904
Accrued expenses 2395112 4,773,500
Provision for taxalion 51:002 m—i—%
16.0  Other liabliklos - CBL Hong Kong Limited
Lense obligation 1,210,946 5,165,962
Defetrgfgx liabiities , 489976 283,759
Payabla against others 544,090 10,196,840
Provision for audier feo 151,082 151,054
Provision against statl - 87.204
2469080 15520008
7” $Share capital
121 Authorised:
1,500.000,000 ordinary shares of Taka 10.00 each —16:000.000000 _15,000.000,000
Autharised Share Capilal of the Bank has heen increase (o Taka 15,000.000.000 from Taka 10.000,000,000 by 2 special rosolution dated
28 Jure 2015.
1.2 Issued, subgcritied and fully paid up: No, of thares
Qtdinary sharos of Taka 10.00 each issued for cash op [0 31 Decembarté 240,463,470 2,404.834,700 2.404,634,700
Qrdinary shacos of Taka 10.00 each issved for cash to IFC during Ocleber't7 46,094,633 460,846,300 460,946,230
Ordinary shares of Taka 10.00 each issved 85 bonus shares uplo M
Cecember19 729,829.558 1.208.285,580 7.208,285.560
1|016!ggg§1 ggamlagg,s;o 10 6
i6
MASHRUR AREFIN ,,;gb
g Director & CEO Md. Moniruzzaman
Menagl gank Limited Managing Directlor
The City IDLC Investments Limited
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The Clty Bank Lid. issued 46,094,633 fiesh cxdinary shares @ T, 28.30 cach {inciuding a premium of Te. 16.30 por share) Lo Intemational
Finance Corporation (FC) on 03 Oclober 2017, Afiar complying with all regulalory cequiscatenls.

The Bank offered 1:1 righl share during the yoar 2010 and on 1ho record date the gulstanding aumber of shares was 19,838,125 as fho
borus for 2009 was credied befora tha secard date for (ight sharo, During the course of sighl exotcisa the hostorabla High Court Issued an
injunction erdar agatnst 392,776 shares. The verdict of the Court was 10 resirain exercise of 1ight shares against the sald 392,778 shoses
and alsa asked 10 malalaln provision fer fulure dividand, which may be daclared on the afcrementioned shares. Accordingly, the Bank
mantained a reserve of Taka 58,253,259 1 30 September 2020 for subsequent declared stock dividend for the prejudice shares. which is
shewn under sumius In proft and losg accaunl.

17.3  History of lgsued, subscribed and fully pald up capital:

Accoynting yoar Oeclaration Ho.of shara | Vatus of capital |
1983 Cpening capilal 3,400,000 34,000,000
9685 Further subsceiplion 1,000,000 10,000,000
1967 |initiad putitic offer 3,600,000 35,000,000
1500 1:1 Right lssue 8,000,000 80,000,000
2002 1:2 Right lssue 9,600,000 60,000,000
2004 1:1 Rigtd ssue 24,000,000 240,600,000
2005 50% stock dividend 24,000,000 240,000,000
2006 50% stoch dividend 36,000,000 360,000,000
w007 $0% sloch gividend 10,800,000 108,040,000
2008 15% stoch dividend 17,820,000 178,260,000
2009 15% slock divigand 20,493,000 204,930,000
2010 25% stock dividend 39,278,250 392,762,500
2010 111 Righl is5ue 192,463,470 1,924,634,700
2011 30% stock dividend 116,066,410 1,160,564,100
2012 |25% stock dividend 120,377,762 1,263,777.820
2013 10% stock dividend 6318880 631,866,910
2014 20% stock dividend 139,015,560 1,390,155,600
FU1H] 5% steek dividend 41,704,668 417,045,680
2017 Fresh shate issued to {FC 46,094,633 460,948,330
2018 46,094,833 460,948,330
2019

ANhough face valuo of paid up capilal vas split into Taka 10 from Taka 100 dwing the year 2031, we considered faco vatue of share @
Taha 10 from (e inception af the dank fer this statement,

173.2 Porcentage of sharoholdings at the ¢losing date

Paiculatg Sep 2020 Oeg 2019
Taka Percanianei%) Taka " Parcentanal%l
Spansors and general public 7.765,034.760 76.40% 1.930,915,400 18.02%
Financlal institubans 2.360.831.850 23.60% 2230050210 21.97%
10,163,856.610 100.00% 10,163,866.610 109.00%
.4 Classification of sharehafders by holding
Sop 2020 Doc 2019
Numbor of No. of Numbar of
share holders Shares %oltaiathaling  ghars hotjers  Jgolictal holding
01- 500 shares 17,202 2441832 0.24% 11,740 0.25%
$01 - 5,000 shares 11,522 21,290.500 2.10% 11,663 2.10%
§.001 - 10,000 sheres 2,100 14,941,145 1AT% 2,109 147%
10,001 - 20,000 shares 1,200 18,163,183 LT9% 1,340 1.04%
20,001 « 30,000 shares 468 11,523,561 1.13% 470 1.13%
30004 - 40,000 shares 211 7445380 0.73% 224 07
40,001 - 50,000 chares 175 8116175 0.80% 153 0569%
50,004 - 100,000 shares 7 22,053,775 217% 292 204%
100,004 - 1,000,060 shats w6 107,668,230 10.59% 305 ‘11.46%
Over 1,000,000 shares 139 02,736,890 78.96% 134
3780 Lotgeasy ~ 10000% 3488

#A . 57
" AREFL‘::‘) .
. oirector & C Md. Mohiruzzaman
pManaging DireC Limited Managing Director
The City Bank _ IDLC !nvegstments Limited
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17.5  Canxolidated Capital Adoquacy Ratio

, . eduled
As per Guldafings on Risk Based Capital Adequacy (Rovised Regulatory Capitat Framework for barks in fina vith Basel (0}, af sch
banks ara required to colewtato Capital Adequacy Ralio basod an ‘Soio’ basts as well as on ‘Concolidated’ basis. Capilal Adequacy Raqllo Ai;
caleulatod In accordance with tha phasedn drrangermonts for Basel Il imptemerdation in 2015 and [n accerdance with Based (1 In‘201 .
amounts are sialed in Taka crores exceqt for those. if any, stated othemdsa,

Sep200  Decaote

Common Equity Tier 1 Capital {CET1) Toka incrore Taka incrotg
Pald up capital 1,0168.39 1,016.39
Non-repayable share premium acceunt 150.44 _ ;ggg;
Statulory reserve 86595 e
Genoral resgrve 114 297.89
Relained camings (nole 22) 452,38 2308
Dividond equatisation reserva 532? 0‘01
Kiingrity interest in substidiaries :33 ""—'"z._aéi'W
Regulatery Adjustmonts / Qeductions leom CETY
Detscmd g: asjsels 49.20n (83.31)
100% of Excess Invesimentin olher banks, Fl and Ins, Co. (120.38} (204.94)
Bok value of goodwil and value of any contingent assots which are shown as assels _{3.56} {354
2367.23 893.11
Ther 2 Caghtal
Ties-ll subordinated band 72000 820.00
Genordl grovision [nolo 17.5.2) 599.23 52715
Ravaluotion reserve for equity instrumens (up Lo 10%) 2827 28.27
Rovaluation resarve far HTAS socurilles (up to S0%) 1.0 1.10
Rovaluntion tesarva for HFT (up 10 S0%) 20.33 20.33

7.360.03 139685
Regulatory Adjustmonts { Deduciions from Tior 2 capltal

100% of Excess lnvestment iy othar backs, Fl and Ing. Co. (107.78) {32.95)
100% of cevakuation rasenve fos fixed agsets end securifies (49.70} {49.70)
1,211.55 1,314.20
Totat caplial éﬁs.n 3!5751
Total assols 41,086.07 35,695.34
Total rigk weighted assols {note 17.5.1) 28,360.14 24,509,214
Roquirad ¢apltal with caphal eengarvation tuifer (12.50% of risk wolghtod assets) 3,545.02 3,063.53
Surplug .76 343.78
Total Capital Ratle 12.62% 13.90
T-1 Capital Ratio B.35% 8.54
Lovarage Ratio 4.79% 4.8

17.5.1 Risk welghted assets

A, Credit Risk
On-Balance sheet 2041299 16.454.63
Off-Balence shoot 3,841.00 4,584.98
24,254.07 Z21,039.24
B. Markot Risk 1,159.67 83347
C. Oporational Risk 2.946.10 2.635.64
Total Risk weighted assots (A+8+C) _%390.14 ﬂ_,g&ﬂ
1752 Genoral provision maintained againstunctassified loanfinvastmonls &

oulgtanding off-balanco shoot oxposutes
General provision mainlalned agalast usciassified foavinvesiments (nolo 10.2.1) 486.94 423.96
General provision matntalned ageing ovistanding off bolance sheet exposures (tote 16.0.2) ;;%: 1?::

- 53
SHRYR AREFIN 7“% ,
ﬂ:\“agmg irector & CEO ;\‘dd. Maoniruzzaman
The Gity B ank Limited anaging Director

tOLC investments Limited
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17.5.2 Capital Adoquacy Ratle - Tho Chy Bask Limied

$oo 2020 Dgc 2018
Takajagrete  Takalncerg
Common Equity Tier 1 Capital {CET1)
Pald up capital 1016.39 1,016.29
Nonrepayable shaie promium accqunt 150.44 150.44
Slolutory resenve £865.95 6685.95
Gangral raserve .14 1.14
Rolalnod earnings {noto 22.a) 480.00 362.62
Dividend equalisallon roserva 53.08 _53.08
2816.05 242381
Rogutsiory Adjestmonis ! Bocuctions from CET1
Dofetsed lax assels {50.34} (p2.68)
100% of Excess Invesiment i other barks, Ft and ins. Co. 0.15 0.20]
ey T 23664
Tor 2 Capital
Tler subordinated bond 720.00 §20.00
Gonaral praviclon {note 17.5.3.2) 569.03 §27.45
Revatuation raservo for oquily Insttuments (up to 10%) 2799 219
Ravaluation reserva for HTM secwitias jup to 50%A) 1,10 1.10
Rovaluation reservo for HET {up to 0% 20.33 20.33
1,388.10 1,296.51
Rogutatory Adjustetents § Daductions lrom Yier 2 capltal
100% of Excess lnvostiment in alvor banks, £t and ins, Co. 0.15) -
100% of ravaluation reserve for feed assots and securilies 40,3, 48,
1,319.99 334756
Totat capitat 3!u4.94 3!713.58
Totwl asscts 40,681.67 35,469.9%
Total risk welghted assets (nolo 17.5.1) 28,024.11 24,492.47
Roquiced capital wilh capital conservation buffor {12.60% of sisk welghtad assots} 3.503.04 3,061.56
Sutplus 41.93 652.02
Tolal Copital Ratle 13.72% 15.16
T-1 Capital Ratio 2,01% ]
Levorage Ratlo sﬁ _'s._c_ﬂ?
47.5.0.1 Risk wolghted assots
A. Crodit Risk
On- Balanco shael 20,642.40 16,773.19
OF-Balanee sheot 3,641.36 4,584,508
24,483.78 21,356.37
B. Markot Risk 677.32 §33.17
€. Oporational Risk 2,863.01 2.600.93

Tatat Risk wolghted asscts (A+8+C})

17.5.2.2 Goaeral provision malntalnod againstunctassified loanfinvesimonts &

ouistanding off balanco shecl exposures

208301 240083
UM X7 U1 X 1

Zh AW AN

Genaral provision malnlaned against unclassified loandnvestmonts (nole 16.a.1) 460.94 42298
Genaral provision malnlained against cutstanding off balance sheel oxposuies {nsle 16.2.2} 1239 103,19
§99.93 52715
Sep 2020 Qac 28

1B Stalulery resecve Taka Taka
QOpening batance 0.659.477.813 8.001,559,112
Additien during tha perlod {20% of pre-lax geafil) - 657.918.701
Closing batance 8,659.477.83% aésg;r,ggg
Every scheduled bank is requited to buld up statulory seserve and before declaring dividond, wil uansfor profd equivatent lo 20.0% of BT
16 the said reserve uniil the sum of the said reserve and share premium account bacomes equal Lo the pald up capital
Quting the pericd 20 Soptember 2020, fhare was no tequiment (o bulld slaltdory resgrve due o summatian of bank's statutory resorve and
share premium was oqual (o bank's paid up capial,

19 Sharo premium
Qpening balance 1,504,288,797 1,504,388,797
Adjusiment for Issuance of stock dividend -
Closing balance SR FRRT .60 500151

Wn. 59

Md ,Fh‘ﬂQﬁniruzzaman

MASHRUR AREFIN
Managing Director & CEQ

The City Bank Limited

Managing Direclor
1DLC Invesiments Limited
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20 Oividend equalisation reserve
BRPD circular letiet no. 18 dated 20 Oclober 2002, states that barks requiro to create Dividend Equatisation Fuad If declarod cash
dividend Is more than 20%. As per said clreular, creatien of Dividond Equatisaion Fund is 1o be equal of oxcess amount of eash dividend
over 20% ., For tha year 2015 and 2018 bank's doclared cash dividend cates wete 22% and 24% respoctively.
$ep 2020 Dagc 2019
Taka Taka
Qpening batanes 530,786,630 §30,786,630
Addilion during the period - -
Clesing balance 53078880 . 530786630
2 Consolldated other resorve
Tiea City Bank Limited (note 212 1.438,8412M 930,807,744
City Bt::kema Lllwiletlt I {10,946,542) {333,195,506)
Chty Bank Capitat Rasources Linviled 537.266.124 104.004.54
ﬂs 101,79),786
2.2 Other rosorve - The Clty Bank Limitad
Revatuation resarve for aquity Shates - 1,239.601.25¢ 838,440,952
Ravaluation reserve for &"ralmm 167.747,119 43,059,320
Revaluation reserve for HTM securilies 97.873 33,002,543
Coneatioene e e
. ety
2 Consolidated surplus in profi and loss accoum
The City Bank Limited (note 22.0) 4,890,576,093 2.626,219,781
Post acquisition rotained surphus irom City Brokerage Limiod 1316,329,596)
Nan.canirelting inferest 7,391
—TBB3200) __(@16809.936)
Pos acquisiiion retained surplus frem Cy Bank Capital Resotrces Limitod 411,484,073 I 285,036,608
Non-eontsolling interest ) 5,197
411458005 269030411
Past acquisition fetatned deficil frem CBE Money Transfer Sn, Bhd. ' | 84.64t.9n" - 32.405.651|
Non-conlegling interest - >
TEOHE _ATAESt
Post acquisition retalned deficit from City Hong Kong Limited (40.680.274) (20.540,65%)
Non-controfiing interest | = ~
(40,680,274} (20,548,859
Inter-company arsaciions
City Bank Capital Resources Limited with The Cily Bank Limited {276,812.532) {276.812.432)
City Brokaraga Limiled with The Cly Bank timiled {193,133,428) (193,139,428}
Add: Changes tn revaluation resenve foratignment with parent company’s pollcy 129,000,000} {29,000,000}
Add: Fareign exchange rovaluation efiad (6.963,498) {8.431.057)
—SnIHs —23783188%,
223 Movamomt of surplus In piofit 2nd loss account-The Clty Bank Limitod
Qpening balance 3,026,218,781 2,662,056,744
Profil for the paried 2,803,568 960 2,471,639.950
Transfar to statulory taserve - (657,918,701}
Cash dividend paid {1,539,209,648} {568,365.580)
Slock dividend paid . {482,993,840}
Clasing batance —AEEEE 3618218181
A5 per BRPD drewtat no. 11 daled 12 December 201, Prolil aise from deferred tax (s nol considered as clstributatle profit fos dividend.
2 Nen conteolling intarest
Shate capital ' 107,606
Suiptus in proft and toss accountrelained camings 4580
112,488
WA ‘ @
MASHR AREFIN Md. Moniruzzaman
aging Directof & CEO Managing Diceclor
Manag i IDLC Investments Limited

26 W AV
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2 Conlingent ltabilities
241 Loftors of guaranian
Locat
Foreipn
Shipping guaraniee

Laigin on guaramed

Money for which the Bank is continganily katita in tespect of gusrantees given favouring:

Govomnment
Banks and othor fnancial insiutlons
Otkers

BR3eQin on guaranice

242 Wrovosable Lotiers of Cradit
Genoral
Back (0 Back LC
I Land

Margin on LC

243  Consafidated bills for collociton

Tho Cily Bank Umited (rota 24.3.2)
Clty Heng Keng Limited

24.3.a Biis for coftection -Tho City Bank Limited
Gutward Tareign bills for coloction
Inward loca! biis for collection
Inward toreign bils for collection

Margin on bilt collection

244 Forward assols purchasaod and forward deposis placod

Fenvard satosfcantracts

238  Sult filed by the bank
Mo law suit has boen filed by the bank 2gainst cantingent liabifities.

W\.

MASHRUR AREFIN
Managing Director & c;F.O
The City Bank Limited 6l

Sep 2020 Qo 2019
Tia Tio
11,192,665560  10,309.863.659
982,247,642 1,0889,162,402
3,250.6871.652 683,542 694
15434,784862  12,112,608.755
1490,321.295) {408.859.913
TEANEIGE _ILIELIA880

0,277.881,910 7.567,948,263
2.474,551.350 2,228,769,167
4885351602 __2.315.894.225
15,434,7684,862 12,472,600,756
!400,&1,295[ ]40&859,91;}
sl ST —ILTETIESR

235560723714 24,092,597.237
8,701,825 067 8,329,866,503
256,050.248 502,947,021
33,595,555,783  30,932,430,761

(1205,615.948) __{1,306:983,035)
31IENTIORM __29,545,407.128,

$.959,222,01 7.646,318,220
12,009,768 56,844,185

6,905,906,363 5,126,579.480
1,093,500.638 2,710.924,840

9.!59.‘07:021 7.&46,504:339
{185.000} {185.000)
g!ssg!g;éo;! 846,219,

16,121,429.998 __5,224,689.808
E. 17155305, —_Saauss g

Md M'br'uru

. Z22a

lrr:l"'arlaglng Ditector man
LC Investments Limited

2h AW AW
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25  Income statomont - The City Bank Limited *

Incomo;
Ierest, discount and simifar incoma (role 25.1)
Fees, commissien and brokaraga {nale 25.2)

Galns less loases anising fom deakng in foreign cunencies {aote 29.0)

Other eperating lneeme (rola 0.0)

Geing less tosses arsing from doaling In securilies (nole 28.0}
Dividand income

Gatns less losses asdsing from iwvesimend secuities (nole 28.a}
Proft foss losses on interes! rate changes

Exponsos:

Intarest/prohit paid on doposils, botrowings etc.
Administrative expenses (note 25.3)

Ciher operating expensos (note J9.0)
Depreciation on bank's asseis {nol2 38.a)

Inconta ovor expondituse
251  Interest, discount and similas Incomo

[nlerest incame (nole 28.0}
Intarest incame on lreasury billsireverse repo/bonds (nole 28.0)
tnterest income on subordinated bond

5.2  Foos, commission and brokorage

Commissian {nole 29.2)
Brgkerage

25.3 Administrativo oxponsoes

Salary and allowances

Rend, {axes, insurance, eloclricily, ele. {nola 32.5)
Legal expenses (ngle 3).0)

Postage, stamp, telecommunicalion, ete. (nole 34.3)
Stationery, printing, advertisement, ¢i¢. {nole 35.2)
Chiaf executive's salary and fees (nole J5)
Direclars' fees {note 37.a)

Audilors’ faes

Repair of bank's assets {nole 38.a}

26 Consofidated Interost incomelprofit on Investmont

The City Bank Limiled {note 26.3)
Cily Brokerage Limiled
Cily Bank Capilal Resources Limided
CBL Money Transfer Sdn. Bhd.
City Hong Kong Limiled
Intes-company ttansactions
The Cily Bank Limited with Cily Brokerage Limied
The City Bank Limited vith CBL Money Transfar Sdn. Bhd.

The City 8ank Limiled with City Hona Kong Limited
City Bank Canilal Rosources Limited

MASHRUR AREFIN o
thanaging Director & (:‘.EO
The City Bank Limited

S0p2020
Tk

19,721,757.5M1
1,683,813472
710,623,218
1,092,87.087
1,105,841,9¥
132,368,017
16,561,055

Son 2019
Taks

20,832,356,387
1,371,877.919
954,328,041
146441573
87,712,940
149,745,802
2,844,084

T TR TR

12,036.,i65.438
191,320,846
1.638.446,118

11,652,754.9N
5,408,338.020
1,494,202,154

RI6.087.7M 374570413
19682026136 _ . 16,929,062,578
—ATeesanest — §an2i0det

18,065.444,001  19.893,538.060
1.541,236,212 1.048.993.651
91,077,278 1
1,685.913,412 L3N 677919
LE05913.472, __1I71GI1D
4,001,995,192 3,£07.663495
380,038,941 822,060,793
36,201,164 34,280,509
55,956,272 73413,148
165,253,178 160,783,843
14,821,510 12,999,885
664.000 1,224,000
1,485,000 1,327,500
522.863.569 393.662.847

2191320846 . 5:¢00.36020

18,089,444,004
71,010,075
89,332,117

1,436,030

18,251,221.918

{42.253.000)
{4.794.989)
(1.409.299)

Mdm;\lruzzaman

Managing Birector
IDLC Investments Limiled

15,693,528,069
74,436,238
77213610

5,685
19.045,193.802

152.460,460)
(3,732,409

o), 4 AW



. $an 2020 £on 2018
14  Intarest incomeiprofit on nvastment - Tho City Benk Limited Takg Taka
interast on Industrial credils 4,273037,088 §,384,605,549
Intarest on shor term foan 3,838470,239 3.068,853,620
Interest on oity selutisn 1,516.268.710 1,894,772,253
Inferost on smad and medium enterpdse loans 1,345.420,005 1,248, 417,045
tnierest on cash cregledal-muajjal 1,259.92),155 1,581,581,559
Interest on crad® cards 1,240.979.525 1,209,791,123
Interest on fully and parlly secured overdrafts 1,1€8,358,320 £83,302,764
Interest on house buliding loans 5950894470 594,737,640
Interest en domand foans 485.407,241 590,557,436
Interest on documeniary biis purchased 432974800 532,050,565
Intoresi on clty express 201,338.23¢ 319,168,746
Iniarasi on interast on EOF 112914438 183,629,242
{ntarent on cliy dive 150,923,890 157,234,424
ideres| on stafftoans 118,708,398 119,214 575
Infarest on packing credits £3,240.054 £4,950,804
tmarest on transpart foans 37070419 40,466,133
irfares) on hire purchase shirkatul melk 7821813 8,695,021
interast on paymant sgalnal documents 1,821,626 3561818
fnterest on fease fnancefitara 738,088 1,264,309
Intereat on lpans sgainat trust receinls 427519 104,329,350
Interas! an double toans 29

Total intersatprofit on loans and advances/investments .
Less: Allowable rebale for good bamower {note 26.0.1)
Total intercatprofit on [cans and advancesinvosiments

16,026,8 .33 18,150,507,547
000000 45,000,000

afior robato for good bomowor 16.796,664.092 _ 18,911.667.547

Interest on balanca with other banks snd financle! instiluticns 1,250,773,453 1.584.220,215

Infarest on foreign bank secounts 31,986,619 24,095,363

Inderest oncallloans

Total ntorastiprofit on placomant of funds “yeaue _isioerosi2
1.089.444.089, __18.§23.530.060,

18.2.1 Provision for mbate to good borrower

Provision for rabata 1o the eBgibe gaod bomowars has been maintained as per Bangladesh Bank BRPD cireutar no, & dated 19
mms.mnmmuem.mgaummm“msw BRPD circular tetter no. 3 deted 16 Febnyary 20141,

1 Consofidsted intorostprofit patd on dopoalts, hotrowings ote.

333333333)33)3)%))333)333)3)3)3333)3))333))3)33

The City Bank Limited {nols 27.2) 12036,486438  11,652.754.501
Caty Grokerage LimBod 77317819 83237561
City Bank Cap'tal Resources Limfled BO2,755 -
COL Monay Transfer Sdn. Bhd, 6070363 5084234
City Hong Konq Limied — 325397 =
12120764702 | $1.742014856
Inter-company fransactions
The Clty Bank Umited with Ctty Brokerage Uimited {42,253,000) {62.460,460)
The City Benk Limited with CityBank Capliat Resources Umlied 10,621,915} {3,732.409)
Tho Ciy 8ank Limited with COL Monay Transfer Sdn. Bhd. 14.794.080) -
The City 8ank Limited with CayHona Kang LimRied — {8570872)
—(SLATR20N (12763541}
—12983.492.800 . $16i6D.250.315,
e  Interostiprofit pald an dopasits, bomowings ete. « The City Bank Limited
a) Imemstiprofil pald on deposits:
Fixed deposita 6,137,099,706 6,5349,181,99
Shedt notica deposits $90,084,264 1,020,200,556
Saviags bank deposits 795,468,238 1447.901,170
Deposits under scheme 724,469,202 £99,008,283
Cument bank depostts 427 AT8 84T 353,270,021
Mudaraba term deposils 268,208,028 346,162,666
Mudarabaimanarah savings dapasits 28,049,263 11,60205
Mudaraba monihly benefi scheme 10,827 208 7442250
Mudarsba shorl nolice depasits 8335855 6,320.744
b}  InteresUprofi pald on local bark accounts 168,200,256 891,214,716
€) Interast pald on bomowings from oudside Bangladesh for eff shore banking §51413,815 §,202,778,331
d)  Interest pald on suberdinated bond 825,020,119 611,401,915
e} [Inierestiprofit on Repurchase sgreement (REFO) 399,661,450 - 43,301,772
ft  tntcrestprofit pald on borrowing from Bangladesh Bank 96,050,39¢ + 99,471,524
o) Interesy paid for taase obiigalion 80.733.054 ) -
a1 2036,185.438,
63
M. FJ{O .
Md. Méniruzzaman

51, Wy A1

Managing Director
MASH ER ?RE Eég 1DLC Investments Limited
fanaging Director

The City Bank Limited
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28 Consofidatod {nvesiment incomn - Taka Iaky
The City Benk Limited (note 28.0) 2,887.101.950 1.379,120,944
City Broketage Limiled 107.343.456 123,143,253
City 8ank Capilal Resources Limiled  125817,106 131,533,159
3,120,262.602 1.633.797.356
nder-company iransscions
City Bank Limited with City Bcierage Limited y y
City Bank Limlled with City Bark Capital Resources Limited 12,809,041 ___&Q.Q:..EZ.
=1.626,601.503,
2.2 Iovestmont Incomo - The City Bant Limited '
infarest on Weasury billsireverse repofonds 1.541,236.212 1.048,953,651
Gain on novemmend sccurities 1,105.841,238 87.112.040
Dividend an shares 132,285,077 149,745.602
Interest income an subosdinated bond 81,097,278 69,864.667
Gain on sate of sharas and debenlures — 16561058 2,44.084
Fi Consolidatod commission, exchango and brokerage
The City Bank Limited (note 29,2} 2.396.536.690 2,326,000,760
City Brokeeage Limited 254,506,132 116,310,748
City Bank Copital Resourcas Lid . 41,630,077 54,408,574
CBL Moaey Teanster Sdn. Ehd. 144,589,708 113,631,832
Cay Hong Kong Limtcd —__3msan V1665t
2.841.110.278 261053161
fnler-company transactions ‘
Cily Bank Cagital Resources Limited with The City Sank Limiled (42,009,041} (13,604,147}
Cily Brokerzgo Limed withy Tre City Bank Uimilad : =
2828301231,
29.3 Commisslen, oxchango and brokerage - The Cily Bank Limilod
Othet [oos and charges (roto 29.2.1) 840,914,720 690,183,939
Acceplod bills 387,676,909 203,251,488
Letters of credil’ 243,308,649 275136628
Lotters of quaranies 65,659,515 67.609.695
Expost selaled services 24,304,568 28,205,842
NRB operation 13616812 12,814,622
Other commissions 1.160510 1,954,862
P0, 00, TT, TC. etc. 2458,727 2500915
0BC, IBC alc. 408,382 219,47
Bitts purchased —_— 400
1685913472 1371677919
Exchange gain intluding gain trem fareign currency deakings (rote 20.8.2} 710523218 954,326,841
2386536690 . 2376003760
29.21 Othor feos and chargos
Sesvice and other charges 935,545,227 683.370.084
Stuciured finance fee §,369.493 4,045,855
Commiiment fec e e 2360.000
—atd0314220 69018300,
29.2.2 Notexchange gain .
Exchange gain 720,988,199 971,882,655
Exchange foss ___Uo3sas8n ___ (17536814
=L10823218 954325848,
30 Consofidated cthor opacating lncemo
The City Bank Limited {nole 30.a} 1,093.873,067 1.4684,431,572
Cily Brokerage Limiled 4,642,200 94975
City Bank Catital Resources Ltd - -
CB1, Mongy Transfer Sdn. Bhd. 2 1,408,898
City Hang Kong Limited - =
1.098,515.289 1,405,934.646
iner-comparny lransactions
Cily Brokerage Limited vath The Cilv Bank Limiled {4,642 200) =
wA - 64
MASHRUR A REE";; Mdﬁ&onlmzzaman
Managing Directof & - tanaging Director

The City Bank Limited 1DLC tnvestments Limited
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$00.2020 Sep 219
302  Othor oporating Incomo - The Clty Bank Limited Taka Ipka
Cradi card incoma {nole 30.a.1} 986,059.932 1,357,030,793
Rebate received from foreian banks 49,870,720 44,014,322
Swalfl cocovedins 42,139,803 45.934,725
Rentalircomae 10,263,850 10,051,550
Others 5,538,776 6,715,183
Profit tram sale of fixed assets — __1ij.9£&.
1091813067 1464431513
30.2.1 Cradit card incomo '
Merchant commission 626,411.874 778,514 567
Card issue lecs 244,500,914 209,544,458
Mark-up, excass limil, cash sdvance fes ete. 89972672 87,065,576
Interchange foes 26,474,472 46,699,098
Late payment (eos : . 234,808,604
——505,089.993, . 1,357.03079)
31 Consotidatod salarios and allowances
The Cily Bank Limttied 4,001,595,192 2.807.683.495
Cily Brekeraga Limited 63,230,107 66,293,884
City Bank Caplial Resources Limited 46,797.274 41,159,780
CBL Money Transtor Sdn. Bhd, 27,740,982 37,038,198
Cily Hong Kong Limiled . 16481347 ___ 5.372.575
—L156244502 __ 4.059.547.938
32  Consolidated rent, laxes, Insurance, eleciricily ate.
Tiee Cily Bank Limited {nole 32.3) 388,008,941 822,860,793
City Brokerage Lintited (nole 32.b) 17.032.744 25.134,161
City Bank Capital Resources Limited 4.008,262 6,970,102
CBL #Money Transfer Sdn. Bhd. 21,564,667 38,725,054
City Hong Kong Limited 203626 4,010,248
431,536,236 £98,100,359
Infer.company transaclions
Cily Brakerage Limited with The Caty Bank Limited (4,642,200) .
. o—38§.300.350
323 Ront, 1axos, ingurance, ofoctsicity etc. - The City Bank Limited
Insurance 185712529 154,530,207
Pawer and eleciricity $7.480.729 102,879.715
Raies and 1axes 51,390,845 57.036,137
Renl 43454838 §§§.§ﬁ.5§i
— 388000041 822.666.13),
32b  Ront, taxes, Insurance, oloctrcity ete, - City Brokerago Limited
Ratos and 1oxes 14,449,239 12,240.300
Power and efechicity 1,107,598 1,517,839
Instrance 1475903 1436,147
Romt . 10,539,875
o L032740 26734164,
33 Consolidatod logal exponses
The City Bank Limited {note ¥3.a) 36201164 34360509
Cily Brokerage Linwled 3003150 617.424
Cily Bank Capilal Rescurces Limited awan 712,862
CBL Money Transfer Sdn. Bhd. 58,589 76,419
City Hong Kong Limited 143,180 2,086,788
e IRT18568 31800002
3a  Logal oxpenses - The City Bank Limited
Legal enpenses 35,444,935 23,913,895
Oters _158.229 _468814.
—n160 234,980,503,

W~ 65
MASHRUR AREFIN Md ﬁ&a
Managing Director & CEO Manilglng c’:ﬁiﬁ? man

The City Bank Limited IDLC investments Limited
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34 Consolkfated poslage, stamps, lelscommunication etc. _faka Jaka
The Ciiy Bank Limited (nole 34.9) $0,966.272 73.413.148
Cily Broketage Limited {note 34.b) 1,951,792 2327601
City Bank Capital Resourons Lintited 740,910 872,305
CBL Money Transfer Sdn. Bhd. 1,751,935 1,800,452
City Hong Kona Linvited —l2agna, -
55600021 18222606
34a Postago, stamps, tefecommunication atc. - Tho City Bank Limited
Telesheno - office 12818315 35454039
Postagofcourier setvice 15,616,822 20519901
Telechone - residenca 10,914,473 9,856,209
Teleqram, telox, fax & swill charqe 846,652 3562.019
32898212,
34b  Postage, stamps, telacommunication etc. - City Brokorage Limitod
Telearam, lefex, fax and e-mad 1.581,379 1715228
Telephone bill 338,682 525558
Pastage o ngs 26818
1081192 2327601
35  Consolldated statfonocy, peinting and advertisemonts ele.
The City Bank Limited {note 35.3) 165.263.178 160,783,042
Cily Breheraqe Limited 1141489 084,059
Cily Bank Capital Resources Limiled 494,723 552,516
CAL Money Transfer Sdn, Bhd, 11,758,818 16,135,479
City Hang Kenq Uimited : 83,650, =
e METITNE 178483807,
35a Stationery, printing and adverstisamonts etc, - The City Bank Limited '
Office 2nd security stalionary inote 35.a.1) 46,303,504 400.762,360
Publicity and advertisement {note 35.2.2) 76031515 §3037.970
Compuler consumahle stationery — 2027860 6063504
165262170, 160783843
35.2.1 Otiico and socurity stationory
Office stationery 55.475.952 49,603,745
Security slatiorery 30821852 __ 43174615
oo §6.003.608 ___100762,360
35.0.2 Publicity and advertisement
Advertisemenl sponsorship-magazing 35.842.350 30616,750
Advertisement-lefevision and radio 26,426,879 10,515,600
Advertisemen sponsorship-others 12,742,204 12,655,428
Advedisement-miscelareous 913,999 146.801
1608 . $.937.913
36 Chief Exgcutive’s salary and feos
Basic salaty $.941,764 §644,744
Faslival bonus and olher allowances 8879746 7,355,141
e WB2S10 12999883
31 Consclldated Olractors' foes
The City Bank Limited (nole 37.2} 664,000 1,224,000
City Brokerage Limiled 25,000 -
Cily Bank Capital Resourcos Limited. 102,000 62,500
CBL Monoy Teansfer Sda. Bhd. 2,206,529 1,897,061
— 1573,
378 Directors' faes - The City Bank Limited
Hecting fees 664,000 1!2245000
A% per BRPO Citcular No. 3, daled 18 January 2010, each director was erfiled to have Taka 5,000 85 honorarivm for allending
each meeting 1ill 3 Octabor 2015. Aflar issuing Bangladesh Bank's Circutar, BRPD Circular No. 11, datod 4 Oclaber 2015, directors'
entilement as hanocatium for allonding each meeting wias ravisod to Taka 8,000.
66
WA .
MASHRUR AREFIN Md. Moniruzzaman
Managing Director & CEO Managing Director
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38 Consolidatod dapecciation and ropair Inka Taka
The City Bank Limited {acte 38.0) 1,338,323 768.223,260
City Broketage Limiled {ncle 38.b) 20,402,327 17.807,3403
City Bank Capitat Resources Limited {nole 38.c} 7,194,812 4,341,893
CBL Money Transfer Sdn. Bhd, 13,753,281 3,626,043
City Hong Kong Limited 4000550 26,166
e 1 94.029.645
382 Doproclation and ropaie of bank's aasots - The City Bank Limited
Dopreclation
Depreciation on leased assels 411,000,848 -
Depreciaticn on fixed assets 14570413
816.067.734 374,570,413
Ropalrs and malntonanco:
Fixed agsels 514,835,111 289.691,537
Others 8,020,478 3971210
522663589 293662847
4,338.93.323 768,233,260
F - ————} Y———————— ]
See Annexune D lor details of depreciation,
18.b Oeprociation and ropair - City Beokerage Limited
Deprectation:
Depreciation on lzased assets 9,925,304 .
Depretiation on ficed assels 4,223.7. __m,ggﬁig_
24140039 ___ 13634,240
- Repalrg and malntonance:
Fixed asscls 5,253,208 4,173,094
— 5253288 4473084
402,27 807343
3¢ Dopreciation and ropair - City Bank Caplial Rosourcos Limiled
Deprociation:
Dopreciation ¢n leased assets 2918817 -
Depreciation on fxed assets 350040 17167624
6,479,708 3,767,624
Repairs and maintonanco:
Fixed assels 715.104 574,209
715104 574,209
X LT TE A ETTY )
3 Consclidated othor expensos
The City Bank Limiled {note 39.2) 1,630,445, 118 1,4194,202,154
Cily Brokarage Limited 7012437 ) 15,365,313
City Bank Capit2) Resources Limiled 4003343 14714813
CBL Mongy Transfer Sda. Bhd. 4722612 218677
City Hong Kong Limited 1,505,550 341644
1,656.591,068 1,527.842,606
Inter-company iransaclions
City Bark Capita) Resoucces Lintited with The Ciiy Bank Limiled - { 10,600,000}
=1.656.591060, __ 1,517,042.606,
Fferras
| kpisG
MASHRUR AREFIN
Managirlg Director & CE(;
The City Bank Limite . FQB
Md. Moniruzzaman

Managing Director
(DLC Investiments Limited
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3.1

Olhor oxpenses « Tho City Bank Limited

Credit card (nate 39.2.1)

Others (nota 39.a.2)

Donations

Business cxpangion cosl

Securily expenses

Royally adjusiment

Professional fecs

Business process outsouncing - onfine
Traveling expondilure and conveyance « Stalf
Fuel

IT support & sofware maintenance
Guard satary

Washing and cltaning

Cash catrying chiarges

Entertainment

Subscription 1o institulions

Stafl activities and wakare

Modicat

Vehicle rantal expendiure

1B Charges

Books, magazines and newspapers ¢ic.
Annual gencrat meoting

Loss from sale of fixed assels
Remiltance charges

Cradit card oxponsos

Inter charges fea

VISA intornational feas

ATM servica charges

Processing and personalisation fees

Complementasy campaign expanses

39.2.2 Others include copital raistng expanses, staif recruiiment expenses, NRB bark charges ¢lc.

40

40.a  Provislon for loans and advancosfinvestments - The City Bank Limited

Censoltdated provislon for loans and advaacostinvesteonts

The City Bank Limited (nota 40.2)
City Brokersge Limited
City Bank Copila) Resources Limited

Provision for unclassified loans and advancesfinvesimenls
Provision lor ctassifiod loans and advancesfinvesiments
Provision lor pardiafly write off

-

R AREFIN
ﬁggg‘?ng ector & CEQ

The City Bank Limited

68

8202020 Se02019
Toks Taka
409,460,645 460,579,509
474,860,545 285,555,084
259,935,018 33,183,200
158,222,473 285,697,006
09,206,492 09,144,329
64,109,517 31,461,943
59,299,698 62,720,992
41,623,246 46,112.318
35,618,290 50,233,446
21,810,206 19,455,369
26,785,110 9261638
24,571,623 24,786,002
18,404,339 17.348,035
12,3096 16,508,264
3,490,833 14,229,193
7.803.113 9,792,825
4,020,609 7984,125
2,634,358 1,157,811
1659170 4,808,058
989,060 1,357,978
651,632 1,198,210
331,030 1261455
145476 .
51,226 65,009
1638446418 1484202094,
246,105,460 268,163,581
63,429,049 94,751,670
61,875,524 40,754,199
24487716 38,953,236
13.552.888 17,956,523
= 00460645 460579509,
171,031,450 1,069,175,664
21,088,647 45697440
{19.745.048) 734528
112375049 1115607640
629,830,769 518,704,551
{458,799,338) 292,608,113
. 257,775,000

Mdﬁ&or;iruzza man

Managing Director
IDLC Investments Limited
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4 Consolidated pravision for taxation
Current tax:
The City Bank Limited (nole 41.3) ) 1,390,804,475 2.162,434,000
City Brokerage Limited 60,007,668 46,138,190
Cily Bank Capilal Resoyrces Limiled 62,862,014 54,002,580
CBL Maney Transler Sdn, Bhd. 2051302 -
1,523,936,289 2,262,574,06%
Daferred lax:
The City Bank Limiled (note 4 1.3) 327417028 90,060,000
City Brokerage Limited 20,304,322 .
City Bank Capilal Resources Limited 2610987 (426,597)
Gity Hong Kang Limited 196,676 -
. 350.609.013 89,573,403
Incoma tax on profi —19IA545,17, 2350148272,
412 Provision for Taxatien - Tho City Bank Limiled
Curront tox:
Provislon for income tax has been made according (0 Income Tax Ordinance, 1984, Outing tho period , 2n amourd of Taka
1,381,558,959 for prior peried (30 Scptember 2019; Toka 2,162.434,090} has been kept a3 provisian for income ax.
Qaforrod tax: "
Deferred tax is provided using the Balance steel method fo¢ Uming difforenca arising betweon the tax base of assets and tiaifies
and their canying vatues for epoding purposes as per International Accounting Slandard {IAS) - 12. During the period 20
Segptember 2020, net amount of Taka 214,642,961 has been secognised as deferred tax expense, which was Taka 50,000,000 os
defetred tax expense in priar posiod,
The chame fot taxalion is based upen profit fof lha period comprises:
Current lax on laxable income @ 37.5% 1,570,106.685 2,162.434,099
Adiusiment for arfor oadiod ——re—— e
1,350,894.475 2,162.404.099
Nel deferred tax LabiiyWasset) originaled lor terporary difierences N0 0,000,000
Inceme lax on profit 252 434,09
41b  Reconciliation of etfectivo fax rato - The City Bank Limitad
Sop 2020 Sop 1018
% Taka % Taka
Profil belore income tax as per profil and loss account 4.521,870.456) 4.778.765,352
Income tax a3 eer applicabli 12x rate 37250%  1,695.704.424 37.50% 1,762,037.007
Factors affociing tho tax chargo for curcent yoar
Mon deductible expenses 1.96% 89,460,810 6.75% 322,340,709
Inadmissible expensesfprovisions 2.18% 98,643,457 0.06% 432.924.51
Admissible expenses (6.32%)  (285.980,152) (7.48%) 357,654,420}
Tax exempled inceme for dividend . . . 000% .
Tax savings from ceducod 1ax rates for dividend (0.5v%) (23.15672.564} {0.55%) {26,205 460}
Tax savinos from ceduced Lax cates for capital aain (0.10%) {4.554.2901 (0.02%) {782,120
Incoms from qain on sale of fixed assels . - [0.00%) {226,125)
Total incomo tax oxpanses A%,  \ST0106685, __ AB2%, oaslS2434.093,
42  Consclidated secelpls from cthes oporating activities
The City Bank Limited {note 423} 3,040,568,970 2,6%3,806514
City Brokerage Limited 26413924 44,634 590
City Bank Cagilal Resources Linied (5.650,989} -
CBL Money Transter Sdn. Shd, 2 1408898
City Hong Kong Limiled : . -
3,868,341,907 2,739,850,402
Adjustmen for consofidalicn-The Cly Bank Lid. (17.451,240) 2804147

MASHRUR AREFIN
Managing Director & (:.:EO ,
The City Bank Limited . Md. qu Fuzzaman

Managing Director
IBLC Investments Limited

74 NV UM
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423  Rocalpls from othor operaling activitles - Tho City Bank Limlted Iaka Taka
Intetest an bonds, dobontures and ireasury bifs 2754715882 1228375341
Credit cand incoma S 985,050,992 1,357.030,793
Rebate reccived from foreign banks 49,870,720 44,014,322
Postage/ielexaxiswill charge recoveries 42,139,809 45,934,725
Rent recovered 10,262,850 10,061,550
Miscelisneous earnings 5,528, 7?? 8,715,183
Income from sale of bank's property 675000
EMM —2.683.008.81
43 Consolidated paymonts for other eporating aciivitios
The City Bank Limiled (note 43.2) 3,192,709.251 2,875,008.930
City Brokerage Limilad 34,430,062 93.975.041
City Bank Capital Resoutces Limited 12,186,35% 24,505,209
CEL Money Transier Sdn. Bha. 52.045.730 46.61 1,660
City Honn Kenn Limited 078,24,
3.293.455.640 3.040.442.489
Adiusiment for consofidation-The City Dank Ltd. T
432  Payments for othos operating activitios - The City Bank Limited
Other expanses 1538.446,119 1,494,202.154
Renl, laxes, insurance and electrieity 857,021,592 822,860,703
Ropair lo bank's assets 522,663,589 393,662,048
Postane, stamp and lelecommunicaton 59996272 73,413,148
Adveriisement expenses 76031515 53,937,978
Lenal expenses 36,201,164 34,360.509
Audilors' fees .485.000 .32? soo
Directors' fees
Mﬁﬂa ﬁm
44 Consolidsted (intrease)/ decrease of othor assets
The City Bank Limiled (note 44.2) (292,991,868}  (1,736548.011)
City Brokerage Limiled (41,834,104) (85.228,628)
Clty Bank Capital Rosources Limited {107.083,245) (41,977,567
CBL Meney Transter Sdn. Bhd. 952,424,159} 31,628,569
City Hong Kong Limited 91 i
11.394,554,267) {1.832.120,163)
Adjustment for censofdation-The City Bank Lid. 304,369,196 19,191,016
=11.090.485.095),
44.a (increaso) ! decroase of otherassets - Tho City Bank Limited
Advance against rent and advertisenent (58,705,384} 58,604,507
Preoald expenses 141,513,564} (769.732,756)
Intanqible assets 26,891,883 (23,707 340}
Sacuity deposils {4,311,242) 13,498,559
Siatonery and slamps Q7153581 1.332.749
Receivable (rom Céty Brokerage Lid. (870.384; (873.867%
Receivable from City Bank Capial Resources Lid, 758,244 (17.903)
Receivatle irom CBL Money Transfer Sdn, Bhd, {315,115,109) {1,952,563)
Branch adjusiment account 6,064,171 {25, 919‘91 5)
Advance rem adjusted for right of use of assela 1,066,913
Accoun! recelvables 195,457,962 {gg,lz_a_, 82)

" .

MASHRUR AREFIN
Managing Director & CEO

The City Bank Limited . KM%
Md niruzzaman

20 Managing Direct
or
IDLC | Invesiments Limiteg
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453

46

482

47

412

46.a

148

Consolidatod incroasef (decroasa) of othar Habilides

The City Bank Limited friote 45.2)
Clty Brokesage Limited

Cily Bank Capilal Rasowcas Limited
CBL Monay Transler Sdn. Bhd.

Cily Hong Kang Lirted

Adiusimen for consolidation- The City Bank Lid.

incroasel {docoease) of other Habilitles « Tho Cilty Bank Limited

Interest suspense account

Others expense payable

Other grovision

Beanch agjusiment acoount

Payable to CAL Money Transfer SONBHD
Loans wiitten off and waived

Consolidatod Earnings por sharo (EPS)

{i}y  Nelpeofil slter 10x - Taka
Weighted average number of shates
Consofidated carnings pes shase - Taka (i)

Earmlngs par shaso (EPS) - The City Bank Limited

iy Netprofit afler tax - Taka

{i) Woelghled average number of shares

Earrings per sharo - Toka (14l)

Consolidatod Nol oparaling cash flow por share (NOCFPS)
i}  Netoperating cash flow - Taka

@) Number of shares
Hel operaling cash Bew per shara - Taka (ifi)

Not oporating cash flow por shaso (ROCEPS) - The Gity Bank Limited

iy  Netoperating cosh fow - Taka
i) Numberof shares
et operating cash flow per shace - Taka (i)

Censolidated Hot Assots Value poeShare (HAV)

iy Shxeholders’ aqully

iy Number of sharos

Mol Assels Value per Shaco - Taka (i)

Not Assels Valuo por Share (MAV) - Tha City Bank Limited
@ Shareholders' equity

i Number of shares
Net Assels Valve per Share - Taka (i)

MASHRUR AREFIN
Managlhg Director & CEOQ
The City Bank Limited

N

Sen 2020 Sep2019
Yaka Iaka
3,156,214.305 $13, 232474
94,852,220 46,929,651
51,136,111 23,850,180
1,064,645.976 927 686, ZOB
4,346,515.538 1 431.100.413
— 3020230060 __ 5711360
-:M M
1.221.571.152 564,746,568
2,002,383.657 436,200.978
(67,720,504} 80,682,297
- 15,704,158}
{642,792 501}
M = 233.232.174,
2085275308  2,621.843.050 050

“Ti0i6.306681 1016386861 —isteegit
204,

2,576.331,253
_:.._il..é.ﬁﬁ.ﬁﬁ.l ,:?s.snm 1,016.386.661

{4,724 746 746)
ﬁ 1016388661
293, ——afL65L

27,347.549.518 24,519.340.073
T 10lg3866e1 — 1016386661
SRR T T T X

22187,899217 25418636375
1,016,386 661 1.0t mﬁ
=& A

F.- WY,
\~ ’Q'I.

m;h

"l-

.’I“,Q

M. mmzza man

Managing Director
0Le Invesiments Limited
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Sep 2020 Sgp 2019
Taka Taka
Reconciliation statomont of cash flows from oporaling activitles
Profil before provision 4,784,921,662 £,933,230,766
Adjustmont for non cash itoms
Depreciation and amorisation AT )1 XS
Adjustmaent with non-operating activitios
Gain on sate of shares ond debentwes 16,561,055 2,844,004
Prafit rom sale of fixed assels - 615,000
Loss from gale of fixed assels 145.476 -
1!,'7'&'551 3,519,5“
Changes in operating activitios
Changes in loans & advances (49,627,079.418)  (24,612,088,915)
Changes in deposil and other acsounls 24,102,963,720  34,200,035,189
Changas ininvestment (4.502,882209)  (4.072,195.264)
Changes in borcowings 22001,171,193  (17.045744.208)
Changes in other assels (200,437,349)  (1,726,948,011)
Changes In othes Habitties 211,005,289 4,148,184 263
003,438,058], _18.011,734,9651
Payment of income tax 25§.163,601
Hot cash fiows from oporating activitlos 41,078,73
Segmont roperting 30 Septombar 2020
Conventional Isiamie Otfshora Tolal
Taka Taka Taka Taka -
Total aperating incoma {profil before
unallacated axpenges and lax) 12,028.568.768 204,535,806 197.202.716 12,430.170.380
Aliocated expanses {7.562,647,509) (40,291.026) 22900,368%  (7645.842.698)
Provigion against loans and advances 13645617 130,369,532} {127.018,201) {171.031.450)
Provision agalnst off-batance sheet exposures {126,866,267) (27,128,481} 61.976.949 192.017.768)
Qther provision - . . -
Prefit beforo lax 4,305.407.375 107,206,047 109,265.041 4,521,878.46)
Provision lor taxation {1,748,311,501
Net profit 2.303.566.960
Socgmont assats 347,500,766,890  16,349,229,762 42,679,704,859 406,616,103,511
Segment liabliitles and sharehokdors* oquity 247,508,766,890  16,340,220,762  42,679,704,059  406,646,703,511
m. A
MASHRUR AREFIN
Managing Director & f::tsg 'l‘%
- H ‘ e a
The City Bank Lim Md. Moniruzzaman
Managing Director
IDLC Investments Limited
12
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Rolated party disclosures

ij  Particulars of Directors of tho Bank as on 30 Septembor 2020

Petcontago (%)
of shargs as at
S, 30 Septomber
no. Present Address 2020
Mr. Aziz Af Kaiser Chairman Blemingdale 271%
24 Dutabas Road
faridhara, Bhaka-1212
2 |Wir. Hossain Khaled [Vice-Chaiperson |Anwar Group of Indusiies 2.20%
Bailul Hossain Building '
21, Dikusha C/A, Ohakar 000,
3" |Ms. Tabessum Kaiser [Director Blumingdale 2.10%
24 Dutabas Road
lestdhar,phake - 1212
4 |M:. Hassain Mehmead MNominated House No-20, Road No-6 2.00%
gepreseixlalive of A:One |Direclor Dhanmondi RA, Dhaka-1205
f Limi
5 [Mr. Rajibul Huq Chowdhury  [Director #6613, Boro Mopbazar 2.11%
Dhaka- 1217 ]
6 [Mr. Rafiqul Istam Khan Direcior House no.67, Road no. &/A 2.05%
—— _ |Dhanr|ma. Ohaka -1205
Mrs. Syeda ShaireenAziz  |Direclor “Stone Housa® House no.8, 2.00%

Road no.82, Gulshan-2,
Dhaka-1212

8 |Mrs. Savera H. Mahmood Nominsted
(Representative of Parlex ‘-Direclor

IHouse no.12, Road no.01, 2.00%
Baridhara. Ohaka.

e Limited
9 [Mr. Farooq Sobhan Independent Royal Concord, House # 54, (T
Director Apt. # 402, Road # 84,
Gulshan - 2, Dhaka
10 ]Mr. Dr. Satim Mahmud Independent Flat# A/7, House # 19 il
Oirector Road # 7, Block #C
Niketan Housing Society
Gulshan - 1, Ohaka -1212
11 [Mr. Mashrur Arefin MO & CEQ The City Bank Lid. il
136 Gulshan Avanue, Gulishan-2
Dhaka-1212

For direclors interest in different enlities refer to Annexure-F.

W,

MASHRUR AREFIN
Managing Director & CEo
The Cily Bank Limited

n

Md. Mo‘n‘iruzzaman

Managing Director
(DLC Invesiments Limited
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iiy Rolated party transactions
Duiing the period 1 Jonuary 2020 to 30 Scpiember 2020, Ihe Bank conchided business deals wilh the following crganizations in whith

14 W AN

the direciors had inferest:
Namo of ) Matura of Transaction vatue for the Balance outsianding
organization Rolationship | lransactions poriod anded ag at
39Sep 7020 | 3050p 2030 | 30 Sop 7020 | 31 Dec 2019
Taka | Taka Toks Taka
Cily Brokerage Lid, Subgidiary | Share Capitat - . | 2400600000 | 3.400,000,000
Company |
Cily Brokerage Ltd. gsmm Loan §455,512,261| 4.676,995,6%3| su.noa.sssf §77,2M.515)
Jii]
City Brekerage Ltd. Subsidiary Irverast on Loan 42,253,000 62,460,460 A NIA
Company
Cily Brokerage Lid. Subsidiary | Sale of Fixed - . N/A NIA
Company Assels
Cily Brokerage Lid. Subsidiary | frvier Company 2,146,476 2,656.246 m;nl -
Company | Exwpenses
Cay Bank Capital Subsidiary | Share Capital . . z.sso.ooo.ooor 2,550.000.000
Resources Ltd company
City Bask Copital Substdiary Sate of Fixed - - A NIA
Regources Lid Assols
City Bank Capital Subsidiary | Cash Dividend . - - .
Resourcos Ltd Company
Cily Bank Capiat Subsidiary | Interest on 2821915 3,132,409 A NrA
Roesources Lid company | Deposits I
City Bank Capilal Subsidiary | Intee Company 353,920 73730 123,901 .
Resousces Lid | company | Evpenses
Subsidiary Shara Capital - - 99,702,332 95,702,232
company
Subsidiary | Loan 1.755,166.201| 4,013.560,672f 98.604,763] 234,997,079
Lomparny
Subsidiary ‘lniatesiaml.oan 4.794.939| 6570672 NIA WAl
Company
Subsidiary  |Inter Company 1,887.231,120} 1.370.696.203| NS4 ts,losl 882,145
. company Expenses
COLHongKong Ltd, | Subsidiary | Shere Money 31,102,902 35.319.709’ ﬁs.saz.soe’ 35.879,706
company___ | Oeposil
CBLHong Kong Lid. | Swbsidlary | Losn ua.szs.sos‘ - 118,325,908 -
company
Icm. HongKongLid. | Subsidiary  [interest on Loan 1.409.299| . NIA NIA
company
i I Equity - - 460,946,330 460,946,330
Bomowings 2.474.329.359| 3005420084 2,545,000.000 70,750,142
Irtarest an sss.mP 80,164,847 . .
Ficed Assels . 41,552,857 36,464,763 40,260,831
Prolessions! - - R .
Sorvi
Prepaid expense for
Professional - - . -
Service
m agamst
Professional - - - 72,732.33)
Corparation (IFC Service
Janata Inst::nce 7,046,535 9,140,961 NIA NIA
8101435  9.745366] A N/A
10,950,624 14.205447 NIA NiA
h’\ "
£+
MASHRUR AREFIN Md. ; “é‘;};ﬁ,a,ma"
Managilg Di tManaging -
nagiflg Director & CEO 1OLG lnvestments Limited
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A} Statement of funded debts due by the Directors of the bank company as at 30 September 2020

)

ili) Statorment of debis due by companies o7 firms in which the Diraciors {Inciuding Ex-Direciors) of the Bank have interests as at 30 Sepiember 2020

R R

14 W AW

- {Figures In Loc Taka)
S\, Names of Direclors Presem status Name of the | Types of facility | Outstanding as ot 30 | Classification R
No. with thebank | institution Septembor 2020 status Value of cligidle security
T |Mr. Aziz Al Kaiser Chaiman Sell Credit Card 0.00 Unclassiied  [Marked as Gen of S 0.10 locin AIC & Tk 3.00 tacin FOR
2 |Mr. Hossaln Khaled Vice Chaimmon Sof Credit Carg 0.73 Do- Marked a3 ien of $0.05 lac in ERQ AC
3 |Mrs, Syeda Shotreen Aziz Director Self Credit Cord 1.66 -De- Marked as fien of Tk. 7.22 loc in FOR AVC
4 IMes. Savera H, Mahmood Diractor Self Credit Card am D= Marked as ¥en of Tk. 8.90 lac in FDR AIC
" §  |Mr, Hossain Mehmood Director Self Credit Card 2.38 Do+ Marked as ken of S 6.05 lac in ERQ AIC
6 Direclor Selt Credit Card 0.00 -Do- Marked as lien of Tk. 5.00 lac in FDR
Director Self Credit Card 2.55 Lo- Marked as lien of S 0.05 1ac in RFCD AIC & Tk. 3.801acin FOR
B) Statemont of other funded debts due by the Dircctors of the bank company as at 30 Soptember 2020
o - - {Figures in Lac Taka
s Names of Directars Prasont status | Name of the | Types of facllity] Outstanding as at | Classification |
withthebank | institution 30 September 2020 status Value of eligible security
1 e, Ruvel Aziz Director's retative | 1™ f B2 [socured over arai| 49.79 Unciacsified |Marked as lien of Tk 105.00 loc in FOR
C) Statement of non-funded debts due by the companins or firms in which the Directors of the bank company have interests as at 30 Saplember 2020 - in tac Toka
— (Fiqures in tac Taka)
51, Name of Director Prosent Status | Namo of the |Types of Facllity| Ouistonding as at | Classification
with the Bank Institution A0 September 2020 stotus Value of oligiblo sccurity
Mr. Hossain Khated & M. Monowar
f. Hossain . i Indusiries (Pvi . i 100% Margi
1 |ossain Met ; Direcier e (Pvl) BG 013 Unciassified rgin
Mr. Hossain Khaled & Mr. Gulon Piastic
2 |Hossain M;ehmooﬂ Diractor Privaie Lig. BG 5.63 Do 10% Margin
Shahida
3 |Mr. Rajibul Hug Chowdhury Director Trading BG 411 -Do- 100% wnatgin
Cosporation
75
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a%i% D) Statemant of lunded dobla duo by the companies or tkms in which the Ex-Oirgctor of the banking v have int iz ox ot 30 Seplembor 2020
(] Guisianding as otf Amaosnt ol Amoun of
= ames . roson 1 by Types ol Swatus of
s 0 s:.l" of Ex Prosont status | Names o 30 Septomber | provision share | Noture of security wilh value
& > Directors wills tho bank Institutions facitity 2020 oct cloagification haldi
o X
mg of the Honorable High Coun in FAT No. 558165
0= fied by \ne Bank. Sank filed FA 85/11 {oid
M 566006 oaled 05.09.08) before the High Cou
oz AMTraders | CCIPisdpo) 120.28 . BLw . . apainat Judgmont ot 04,07.08 & decee Of
#Ar. Zokono Hossain 10.07.05 In AR No. 60/08. The Coun released
1 |Choudhury and Kis, Ex. Direcior the defendant No.d {Ex Howble Director Mr.
Hosna Arp Beguety Zokana Hossain Chowdhury) from  Bank's
Gability, Weitten OF .
Aiha Execution Case Mo, 15205 15
Ansan T Pr ! . . . continuing. kst date of Aha i
nTroders | CC{ Predge) 35.04 BLW 1522009 was fixed on 04,05.2020 for roturn of
Laarnne of arreat, Next date yetio receive, |
Anng Ex. 8305 The Coutt has passed an
) R.P.Elecirical T, 41. order regarding  detention of the convicy
2 IMr. ALBM. Feroj Ex, Director mlnw:uies Term Loan . . mﬁlac. - 20 post dated cheque borrower i Givil jail for Slsix) months from
date of Asrest.
- The hobdites of Saieh Fasiion L0 was
P, O meres i T [2OWSle0 o 21052017 ot Tk 17692 l:l:r
Wz&mmm foctory worth TK. Lin;ouch Bocking of the verted propenies under
2 b eollanda ssction 33(7) of Atha Rin Adalat Ain,2003 as
Soteh Pasnions | ceHypo) NIL . . . fwonn Tk 2080 10z ¥ |Non Bankiag Asset of the Bank.
i 3. Marigoge of 5 katha tand with
|Mr.Saten Anmod ] 2itwo) gtoried building worh Tk.
3 |chowdnury Ex. Director 1.00 crore &
4,15t chame creatod with RISC.
52z in Anha Exe. Case NO. 19&3:.. the t.eame:!
Count issued Wamant of Arrest, Procoedings
h3 2 Prirbiorivl um . . Th. 53023 4ac, . . the 20id Artha Exacution Suil file vl nct be
5.3 z Uy Uit execulicn of warrant of amest
i30 ;’
o r. Azizul Haque . M/s Shahida 4 . . .
gg% 4 | nowanury Ex. Dvoator | ooe . 8G R ue CASH & FOR
23 ~ N
2 e . HW Ingustnies :
2 Mr, Anwar Hossan & ; . . . 100% (Cosh T 1,250 & .
:Qﬁ 3 o .| Ex Director Pty Lid and BG 0.13 uc TH.43.250)
¥ =
2 3

E} Compensation of key managemont personnel
Rater o nole: 37.3

76
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52 Evonts aftor roporting potiod

o maleria) evenls hod secuzred afler the repanting period to the dale of issue af these financlal slalements, whith could affect
the values siated in tha financial stalements.

53 Goneral
$3.t  Core risk managomont

BRPD circular no.17 (7 Octeber 2003} and BRPD circular ro.4 (S March 2007) require benks to pul in place an effactive risk
management system. Bangladesh Bank menllors the progress of implomentalion of these guidelines through its on-site
inspection teams through souding inspoction, The sisk managamont syatems fn place at the Bark are discussed belaw.

S0 Creditrisk

it arises mainly from lending, Wrade finonce, leasing and freasury businesses. This can be descibed as potential loss 2rising
from Ihe fallure of & counler parly to perfoan as per conlractusl agreement with Ihe Bank. The foilure may resull from
s5 of the counter parly or decing in hismaer financial condifisn. Therefore, the Bank's credil risk management

activities have been designad fo address all these issues.

The Bank has segregaled dulies of the officers/execulives, invelved in eredit celaled activides, Sepasale Corporale/SHMERolalt
divisions have bean formed at Head Office which ore enliusied with the dutios of maintaining effoctive refaticnship with
customers, markaling of credit products, exploring new business opparunities ete. Moreover, credit approval, administration,
aonittoring and recovery functions have been sagregaled. For Ihlg purpose, Lhree separate unils have been formed within the
Credil Risk Management (CRM} Division. These are {8) Cradit Risk Management Uit (b) Credit Adminisiration Unit and {c}
Credil tdoniivring and Recovery Unit, Credil Risk Management Unit is entrusted wilh the duties of mainiainlng assel qualily,
assessing risk In londing, sanclicning csedil, formutating poSicy/strategy (or tending operation, elc. For ralak lending, a separate
Retad Fingnce Centre {RFC) has been formed Lo assess risk, spprove and mondor redait loans.

A thoreugh fisk assessment is dene before sanction of any credit faclity al Credit Risk Management Units. The sisk asgessment
includes bosrower risk analysis, faancial analysis, industyy analysis, histerical performance of the cuslamer, SeCufily of the
credil factily ete. Tho assessment process siafls al the relalionship fevet and ends at Credit Risk Manzgement Unil whon il is
approvedidecined by the compatent aulthosily, Credidt approval aulhority has boen delegated to the indhvidual executives.
Proposals bayond (hair defegation are spprovedideciined by Ihe Executive Committee and/or the Board of Directars of the
Bank,
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In delecmining Siagle bosrowerfLarge loan kmit, the instructions of Bangladesh Bank are siriclly followed, tatemal audit is
L) conducled 2t regular intervals (o ensure comptance of Bank's and Regulatory golices. Loans are classified as per Bangladesh
Bank’s guidetines.
: $3.4,2 Assot liability managoment risk
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For beller managemen! of assat and Nability risk, the Bank has an astablished Assels Liabiliy Commilteg (ALCQ) which meots
al teast once 3 month, The members of ALCO a8 al 30 Seplembar 2020 wete as follovss:

Mr, Mashrur Arefin Managing Direclor & Chiel Exacutive Qffiear ‘
s, Sheikh Mohammad Marca! ?ﬂ?&;eaaﬂmlesaleaanm&madolSME-Smau&Muo
Mr, Kid. Abdul Wadud OMD, Head of Commercial, Trade and Medium Business

Ms. Mahia Juned OMD & COO

Wr. Mohammad Mahbubur Rahman OMD & CFO

e, Md. Zatid (gbat Chiefl Rigk Ofecer

Me. Md Arup Haider Head of Retall Banking

#4r. Muhammed Shah Atam Hesd of Treasiuy

r, Md, Adl Bin Idrish Head of lslamic Banking

The ALCO's primary function is lo formutate poficies and guidefines for the sirategic management of the bank using pedtinent
information that has been provided through the ALCO process together with knowledge of the individual busingsses managed
by membars of the commiltee. ALCO regularly reviews the Bank's overall assel and tiabitly position, forvard tooking asset and
flabilily plpetine, cverall economic position, the Banks* fiquidity position, capital adequacy, batance sheet risk, interett fisk and
makes nacessary changes in its mix a5 and when raquired.

The Bank malntaing specified liquiity and funding ratio imits 1o ensure inancisl fexibillty lo eope wilh unespecled futue cash
demands. ALCO mondlors tha Gauidity and lfunding ratios on an ongoing basis and ascenains liquidity requirements under
varigus stress stuations. In order fo ensure Equidity against all commitments, lhe Bark reviews the behavisur pallerns of
liguidily requiremants. The Bank has an approved Liquitity Contingency Plan {LCP) which is reviewed and updated on an
annual basis by ALCO, All regulstary requitements including CRR, SLR and RWA are reviswed by ALCO.

W‘ . 17
MASHRYR AREFIN MdF s,;nimmman
Managing Director & CEQ Managing Director

The City Bank Limited 1DLC Tnvestments Limited
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§3.1.3  Forolgn oxchange tisk
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Foreign axchange rish is defined as the potential charge in eamings due to change in markel prices. The foreign exchange fisk
of the Bank s minial a5 ofl the tansactions are canied out on dehaif of the austeniors against unterlying UG commitments
and olbor remillance requiroments.

Teeasury Department tdependenty conducts Ihe (ransactions and the back office of treasury Is responsibie for vorificalion of
the doals and passing of thekr enirizs in the baoks of accounl, All fareign exchange transaclions are revalued ot Mork-lo-Markot
rale as determined by Bangledesh Bank at the menth-cnd. The Bank mantains various nosiro acceunts In crder to conduct
cperations [n different curencles including TK. The senior management of the Bank se1s fmits for handling niosiro account
transactions. All Noskro accounts are reconcilad on a menlhly basis snd cutsanding eniries beyond 30 days are reviewed by
(he managemaent for s selifement,

As 3t 30 Septembier 2020, no debil enlry was unveconciied for 3 months of more, Iherefora no provision is kept in accordance
with FEPD circutar no, 677 (13 Seglember 2005).

Internal tonirol and compliance

Effaciive internal controls are the fundation of aala and sound banking. A properly designod and consistently enforced sysiem
of opatatonal and financial inlérnal control helps a bank's managoment safeguard the bank's resources, produco reliablo
financial raports and comgly with laws and cagulations. Effective inlemnal cealrot also reduces tho possitllity ol significant efrors
and kregulaniies and assists bn ther timoly delaction when they do occur.

tnternal Contre! and Compliance (ICC) operates independently as a Gwiston cansisting thiee units (Audd & Inspection,
Honitoring ard Gompliance) with grime respansibiity o detorming risks by evalvaling overall Business, Operations & Crodit
Portfolios of the Bank. The key objective of ICC Is (o assist and gulde in 24 aspecls of he bank using adequatd resowces for
identification of weaknesses and Laking opprapriole measutes to overcome the same (o be o compiiant bank.

IGC has 3 unigue reporting kne tathe Bank's Board of Direciors (hiough the Audd Commillee and to the Managing Direclor &
CEO. Thus il cts as a bridga batween the board and the Bank’s management. An effoctive crganizational stucture has keen
established by exercising durable inemal Control cullurd within iha Bank.

- Reputation tisk arising from monoy taundering incidonces

Money laurdering risk is dofinad as tha loss of reputation and expenses Incurred as panally for being negligent in grevention of
money laundefing, For miigating the risks, the Bank has a designated Head of Infasmal Caniral & Compliance at Head Ofiice
and Comgplionce Officers at braaches, who indopandeatly review the transactions of the zccounis [0 verify suspicious
lransactions. Maruals for prevention of meney laundering have been estabished and Transaction profile has been hnrodungd.
Teaining Is centinuousty given to 21 the calegory of Officers and Execulives for developing awareness and skl for identilying
suspicious acliviffesAransactions.

Information technology

The Bank’s IT has gone ihrough a gigentic transformation iom where i starled, Afler several years of conlinuous effons,
slandardization of both back-end 2s well as konl-end operalions of bank is complete, Now through wida amay of customizable
products and setvices, IT canbring aboul equivalent conlribulion 10 profils.

Relevant hardware, softvare and setworking cquipment is in place to support operations of onfing branches, Intesnel baqldng»
SMS sonvice, call contre, Telo Barking, POS and ATM network. These devices e providing supesior performance resutling in
better gad-user satisfaction, To ersure unintetrupied and smooll custemer service in all branches and SME centres, IT division
continscusty work on performance tuning for dalabase and appfication, nehworking and server hardware on reguiar basls.
Conlinuous ivestments are geing on 10 da the accessary upgradation on hardware and software to increase the Bank's
ceniralised enting banking and ofher pedipheeal servico requirements.

Audil cammitioo

According 16 BRPD ciroutdr n0.12 (23 Decembor 2602), all banks are advised to constilule an audil commiltee camprising
membera of the Board. The avdd committen vil assisl the Board in fulfiing ils oversighl responsibililics including
implementation of Ihe objectives, strategies and overall business plans set by Lhe Board for effectve functioning of the bank.
The commillce will review the financizt reporting process, the system of infemal control 3nd management of fnancial risks, the
audil pracess, and (he bank's precess far monitading carmpliance with laws and regulations and its own code of busingss
conducl,

Tie Bank, baing a lisled enlily bank, have a board of direclors (rom vhhom lo select an audil commiltee. The Mudit Comnsittee of
the Board of Directors consist of feue members of the Boaed, which maels on a cegulat basis vith the senior management of the
Bank, and wilh the interna) and external auditors 1o consider and roview the nalute and scope of the reviews and the

.effactivennss of tha systems of ntemal conlial and compliance as well as the &nancial slatements of the Bank. All audit repods

issued by Internal and external audilors and all ingpection/audit reports issued by Bangladesh Bank arg sont to tho Audil
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Parilcufars of cudit commilteo

Pursuant lo the BRPD Circular no. 12 daled 23 December 2002, the Audit Commiltee of the Soard of Directars as al 30
Seplember 2020 consisted of the leliowing 4 mambers of the Board:

Hame Siales with hank Slahus with commile Educational gualification
Mr. Farocq Scbhan indepondent Oiractor  Convenor B.A (Hon) MA

Mra. Syeda Shalrcen Aziz Director Memter BEA

Mr. Rafiqu! Istam Khan Direclar Member HSC

Mrs. Savera H. Mahmood Dizacior Member MSS

Hootings hold by tho Audit Committoo with senior managoment to consider and review the Bank's Financlal
Statornonts:

During the pedod under review the Audit Cammillee hetd several meetings lo ovorseofrgview various functions including
reviewing iho quarterty financial staiements In complianca wilh the Bangladesh Bank circular,

Mootings hold by the commitieo dusing tho yoar by dato:

818t Audit Commiiies Meeting held on 11 March 2020
82nd Audd Committea Meeting hetd on 22 June 2620

03rd Audit Commitice Meaing held on 26 July 2020

S4th Audil Commiliee Meeting held on 14 Septerber 2020

Stops {aken for implomontation of an ¢ffective Intornal conteo! procodure of tho Bank:

Through cirewlar the Audit Commiltee placed Hs repont regularly 1o the Board of Directars of the Bank mentioning ils review
sesults and recommendalions on Inlemal conlrol system, comgllance of rules and soguiations and establishmanl of good
govemance wilhin stipulated time,

tntorast rato fisk

Inderest rate risk may arise cither fram drading portffio of fiom non-trading patifolio, The trading portictio of the Bank conslsts of

Government Ireasury bills and bonds of dilferent maturies, Inlarest rate risk arises from mismaichas between the fulure yiold of
an assel and their funding cost, Assel Liabikty Commillee (ALCO) monitars the inlerest rate movemend on a regular basis and

Traasusy Divislon actively manages (he Batance Sheet gap profitatly on a regular basts.

Equity risk

Equity risk arit¢s from movoment in market value of equities held. The risks are monilared by Speclal Banking Wing under a
well deslgned pollcy (ramework, Tha total market value of equilies held was higher than the tolal cost prico ot Lhe balance sheat
date (Annexure-C).

Oporational siak

Cperalional dsk may arise from arer and fraud due (o lack of internat conlrol and compilance. Mansgemenl Cirough Internal
Control and Compliznce Divisisn conlrols operationa) procedure of Lhe Bank. intemal Contro! and Compfiance Division
undertahes periedic and special audl of the branches and depadmanis at the Head Olfice for review of the operativn and
compliance of stelutory requisoments. The Audil Commitiee of the Board subsequenily reviows the repers of the Internal
Conlrol and Compliance Division.

Imptemeontation of BASEL.N

Base! 11l reforms are Ihe respense of Basel Commitiee on Banking Supervision (BCBS) to improve (he banking seclor's abifily 1o
absorty shockg arising from financia) and economic stress, whalever the source, thus reducing the ek of spill aver kom the
financipt sector o the real economy,

The Committee incaduced transitiona) arrangements to implement the new standards that help 1o ensure that the banking
secior can meel the higher capilal standards through reasonabla eamings relention and capital reising, while stilt supporling
lending to the economy. In fine with the Basel framework, Bangiadesh Bank issued transiional arrangements for Basel I
implemeniation in Bangladesh, The phase-in arrangements for Basel il implemeniation in Bangladesh has been effective Trom
% January 2015 in accordance with BRPD Circular no- 18 dated 24 Degember 2014,

a’\' v
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Intornal Capital Adequacy Assossmont Process (ICAAP)

Intemal Capltal Adaquacy Assessment Process (ICAAP) ropresenis the Bank's ovn assessment of its inlernal capital
requirements. The Bank's approach (o calculating Its own infemal capital tequirement has been lo lake the minimum capital
required for credil sisk, markel cisk and operational risk under Pillar-1 a3 (ho staciing point, 255033 whether Whis Is suffcient to
cover thase rigks and then |denidy cthar risks {Piler-1l} and assess prudent level of capllat to mael them.

Tha assessmen is underiaken ustng time series of data and Bangladesh Bank's guidelines on Risk Based Capilal Adequacy to
assass the [kelhood of ocounrgnca and polential Impact, Purposes of intemal Capita) Adequacy Assessment Proceas dre 102

i} Inform tho Board of Blrociors about +

- assessing dsks
- initiatives to mitigate identifed dsks
- capital requiremenl (o Stppod the opersticns In light of ideniified risks

) comply with Banaladesh Bank's roguiremant.

Exchange ratos
The assels and liabilites as at 30 September 2020 and 31 December 2018 in foreigh cufoncies have baen cenveried lo TK 21
Iha folfowing cates: i
$p-2020 Dec:2019
1aka Taka
UsSo 1= 84,8360 84.9000°
ACU1= : £4.8360 84,9000
GBP 1= 108.0040 111.2506
AUD 1= 60,3566 593791
EUR 1= $9.5084 95.0880
CHF 1 = $20729 £7.3053
JPY iz 08033 0.7778
SAR1= 226181 22621
MR1= 20.4008 206394
xwo1= 2769703 278.5752
SGD1= §1.9625 62.921%
AED1= 230975 2137
Cradit rating of the Bank

As per the SRPD instruction citcular no.8 dated S July 2006, the Bank has done its aedit cating by Credit Rating Agency of
Bangladesh Limited (CRAB) based on the financial siatements dated 31 December 2019,

Farticulars Dalo of Rating | ng lorm ____Shorttorm Val
A2 _ _sr2 |
Enlity Rating 30-4un-20 [ Verystong capacily Bvery | Strang capacity for 30-Jun-21
high quality timely repayment
Fraud and administrative ontor '

There was no (taud lorgeries detected in the Bank from 01.01.2020 lo 30.09.2020. No internal or external fraudutenl actlvilies
were identiied during ihis period that hias any financial, cegulatory ot repulationa! impacl. Alongside, no customes hag faced any
nancial toss in (his Uime paricd as there was no fravd idontified. This was possible dua 1o sirenger contral and awarenass of
the bank staffs, To prevent fraud snd administsalive errorg, the bank has taken appropriale cotraclive measures so (hat fraud
incidances ean ba prevenied in Ratute.

Humber of omployces

The aumber of employees engzged for the whole year or pan Ihereol who received 3 total remuneration of TK 36,000 p.a. of
above viere 4,428 al the end of Scptembar 30, 2020 35 against 4,49) a1 the end of December 2019.

Impact of COVID 19:

Following the declaration of COVID 19 as a pandemic by the World Health Grganization (WHO) in carly March 2020, ke many
olher govemments, Ihe Goverament of Sangladesh introduced restriclive measures 10 contain further speead of Lhe vins,
affecting free movement of people and goods. Thasa measures included imposing natonwide general hotidays foom 26 March
2020 to 30 June 2020. Il may impacl overall profitability of the bank.

Congidering the tong lerm imspact of COVID 19 on most sectors in econemy of Bangladash, Bangladesh Ban (B8) has issued
cireutat dated 20 September 2020 not to downgrade the clients' loan dassiication $talus from 31 December 2019 even no
payment is made. Consequently, f1e bank is nol affected which coutd have been affected if ciroular is ol Issued, fn addilion, 88
has issued circulars 1o provide stimulus package for some soclars through commercial bank, Both facliate 1o boost the
¢eenomy and banking operations during this pandemle.

Management has also assessed the overall impact on COVID 19 aad has not idantified any indications that may cast doubt cn
going cancemn of the group and the bank, Bank's piimary business has nol impatied expressively as i has a significant growth
aven the pandemic daclares by WHO excepl in cards and trade business. horoover, The Management conlinue {a monites lhe
spraad of the virus end ils impacl, il may have on the bank's operations.

30
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5242  Previous period's figures have been rearranged, wherever agcessary, 10 conform with the current pericd’s presentation,

o M e e S

tlanaging Dicectod & CEO Diector Chairman

Chaka, 22 Novembor 2020

.

MASHRUR AREFIN PR -
Managing Director & CEQ n
The City Bank Limited 8 Md. Mo ior

§OLC Invesiments Limited
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Annpxure-A
The City Bank Limited and lis substdiaries
Consolldatcd Liauiditv Statemont
{Anatysis of maturity of assots and liabitities)
as at 30 Septembar 2020
Upic 1 month 3.3 monihs 3.92_months T.6yoars | Moo than & yoars Total
Taka aka Takn Toka Taka Taka
16,722.220,243 - - - 11,258,311,021 27,980,531,284
Balance with othet banks and hnancial institulions 13.878.50?.?48i 6,190.000,000 2.189.755,122 - - 22,058,342.870
Maney at call and shont Aolice - . - 89,379,167 - 89,379,167
Invesimenis 1,041,251,037| 4,482,743,602 41.153,360,375 21.048,382,812 6.318,379,379] 44,044,107,205
Loans and advancesfinvestimenis 32.476,402,224 31.531,243,520] 113.032,728.040 92.691,881,954 27.566,230,507 297,498,486,24.
Fixod ocsotc smchading premises, furniture and fitures - - - - 6.268.056.646
861,614,112 4,937,115,241 4.816,466.658 911,803,087 97.785,739|
i - - - 1,086,050,823
£4,750,075,33] B3 __131,192,302.205| _ 114,941,447,020) M
Tier-Il subordingled bond - . - £.360,000.000 840,000,000 9,200,000,000
Borrowings from other banks, financial institulions and agenis 13,597,835,345 20.914,480,502 9,261,645.277
Deposils 20,491,023,609 70.078,882.42

11,138,619.717
90,839,147 ,41
18.102,299.6(

Loans and advancesfinvesimenis
Fixcd nssets including premiges, furnilure ang fidures

Up to 1 month 1-3 months 3-12 months 1-5 years Moro than 5 years Yotal
aka aka Taka Toka Taka Taka
41,305,368,441 - - . 14,517 286,060
9,157,644,647 9,134.300.268| 5,072,286,508 54,159,227 27079614
- - - 09,379,167| -
3,390,951.434 3,102,503.666 13.451.527,772 20,100,266.467 3.903,209,143
14.071,055,337 64,814,938,701 58,557,037,388 £4,015,530,984 26,319,111,842
2.427 435,528 1.994.805,645 2.‘952.402.752

Yieri subordinoied bond .
Borrowings from other banks, financial institutions and agents

13.722.421.-330

[Notliquidity gap (A - B}

L4 NV 220

12.322.553.7.11o|
$0,952,834,670
2.982.067 677

Y22y oo



s

popwr jueg ANQ sul
039 B Jopoai] bubeuvey
N34V UNYHSYW

io18)a Sujbeuep

papuwn stustnssal 5901

Lewezzniju

))3)333))))3)))293_33933))33'3333}D;))))'b)3)}))}}

§ Annexure-AlT
< The City Bank Limited
Liquidity Statement
{Analysis of maturity of assolo and liabifities}
as at 30 Septembor 2020
Up to 1 monih -3_monihs. 3-12_months 3.5 years Above 5 years Total
Taka Taka Taka Toka Taka Taka
Cash in hand 16,720,553,105 . - - 11.258.311,021 27.970,864,106
Balance with oiher banks and financial institutions 13,304,784,372 €.190,000.000] 2.139.755.123F - . 21,684,619,496
Mongy ai call and short nolice - - . 89,379,167 - 89,379,167
Ivesiments 1,041,251,037 114,442,255 11,153,350.375 21.048.382.812i 2,683.937,126 39,044,333,605
Loans ond odvancesfinvesiments 32.475954,086]  91,591,243,520|  111,792,19%,761 $3,108,010,287]  27,566.230,507|  296,471,630,141

Fixed nssets including premises, lumiture angd fudures 5,635,47%,526/ 5,635,475,526

1,341,639,633| 1.752,006,427) 4,447,248.200 908,166,245/ 6,179,481,262 14,628,541,767
A - . 1,086 959,623 1,086.953,6
Mgﬁﬁiﬁﬂ 5 2

Tieesll subordinated bond - .
Bormrowings from other banks, inancial instilutions and agents 13,604,850,265 12,187,934,269 30,808,337,610
Deposits 20,708,410,770 42,946,548,242

8.,380.000,000 840,000,000 9,200,000,000
8.419,475.811 1,150,863,89) 65,169,461,048
70,078,882.423 3,922,810,669| 255,088,082,59

2.904,852,105! 5,815,957,927 - . 11,917.946,571
3.293.204.723 3.715.046,457 10.445,150.045 3 31,568! 33,253,275,
49,508.247.883 54,665,486,8038] _ 145,602,547,130] 97,303,508,279 257,905,127 179.428,766,254
1@ —{2.077,520.603)__120.190,001.670)___17.849,430,232{ ___ 361524468 187,037,217
As at 31 December 2019
W— Up to 1 month 1-3_months 392 monihs 4.5 yoars Above 5 years Tolal
. Taka Taka Takn aka Takn Taky
11,385,544,93) - - - 14,517,206.080 25,906,031,013
8,738,330,685 9,142,446,075 5,155.518,761 . - 23,036,295,521
- - 85,379,167 89,379,167
1,629.271.680 2,944,104,501

13,092,019,4090 19,465,047 343 2,321,061,695 39,451,504,628
13,928,818,840 65,139,752,621 57.793,955,719 §3,086,014,673 26,195,100.864]  246,24),650,723)
- - - - 5,675.246.085) 5,675,246,085
4,135,507.821 1.946,464,708) 2.152,296.276, 1,048,725.275 6,145,747,132 12,433,741,210
- 56,549,688 1,005.789,303 - 1,152,338,991

IS0 ToTETeT 05| 78,255,339,850] _105,504,955,761] _54,659.449.656] _354,606,907,338

Q&DW

Tiar-11 subordinatad bong a8 - 2086 ‘445 . 723'-243 g.gsﬂg.ggg‘ggg 220,000,000 ;.z:g:g::,:gg
owing other jal instilutions and agents 13,059,101,042] 11,200,679, 12,134, 587, - ) Y
E.:‘;m 6 teom banks, francia * 28712126483  43,679,270,202 89,219,391,768! 47.524,108618]  15,502,220,968) 234,747,127927
3,189,937.075 6,404,533.563 2,282.067.677 - - 11,986,538,313
074,018,108 3480607 3,696.798 524 5.743,057,712 13,197.832.945 29,201,394,866

20645 482 708 G4 TBUATO,B77] 197,412,981,212] _ 60,534,953.255] _ 29,700,053.911] _ 329,273,330,963
{12,023.708 72.357,585,092_[39,157,691,359)] _07,080,002.5061 251343953451 __ 25436,836.375

&3
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é 2 Annexure-B
g, =D = The City Bank Limited
; § g Balance with other banks - oulside Bangladesh (Nostro Accounts) as at 30 September 2020
5‘ o g 30 Septomber 2020 31 Decembor 2019
2o0m Name of the Banks Account | Gurrency Exchange Equivaient FC Equivaient
o 8 -z- | — type © amount rale Taka amount Taka
e Slandard Chartered Bank Mumbat, india CcD acmLF—u T 1,941,971 84.8360 164,749,030)  661.004] 54,9000 56,121,773
NI2 Bonk Limited, Karachi, Pakistan CD ACUD 1.846.250| 84,8360 156,828,457 139.310 84,9000 11,827,154
HDFC Bank Lid, Mumbai, india co ACUD 1,804,961 m.am' 153,125804] 2,007,533 84.9000 170,439,592
Mashreq Bank, New York, USA cp usp 1,392,687 B4.8360 118,450,033| 6,084,239 84,9000 516,551,989
Commerz Bank AG. Frankiurl, Germany cD uso 1,351,990 £4.8360 114,692,407 199,495 84,9000 16.937,103|
AB Bank Lid., Mumbai, india cp ACLD 435,680 84.8360 20,961,350 §39,573 £4.9000 45,009,719
iMashreq Bank, Mumbai, India CD ACUD 381,101 £4.68360 32,331,836 {715,044) 84.9000 {60,707,245)
Commerz Bank AG. Frankfurt, Germany co EVRO 00626 95.5084 29,914,816 401,044 $5.0880 38,134,450
Standard Chastered Bank, Frunkfurt. Germany co EURD 272,497 $5.5084 27.115,738 473.233r 95.0080 45474214
Bank of Tokyo Milzubishi Lid., Japon chD JPY 33,445,704 0.8023 26,866,904 387,071 0.7778 301,084
Sonali Bank Ltd., Kolkata, india cD ACUD 164,522 84.8360) 13,657.410 25,053 84.9000 2,203,421
Kookmin Bank, Korea cb uspD 161,002 84.8360 13,656,723 91,066| 84,9000 7.7.n86!
Standard Chartered Bank, London cD GEP 39,509 100.5040 4302877 140,832 111.3508 15,681,742
Commercial Bank of Ceyton, Colombo, Sri Lanka cD ACUD 45849 84,8260 3,889,664 25,653 84.9000 2,176,017
Bank of Bhulan, Bhutan CcD ACUD 42,525 84,8350 3,641,585 19,850 84,9000 1,685,265
tMashreq Bank, Dubai cD AED 100,988 23.0975 2,232,114 42,034 23.1137 971,57
Commerz Bank AG. Frankfurt cD AVD 26,677 60.3568 1,622,228 14240 58379 845,566
Standard Chastered Bank, Nepal coD ACUD 13,670 84.8360 1,476,645 13,870 84.5000 1,477,532
- Bank of Tokyo Mitsubishi Lid., Now Delhi, india cD ACUD 8,650 84,8360 733,610 8634 84,9000 733,046
o=E Comunerz Bank AG. Frankfurt, Germany co CHE €,985! 92.0729 643,123 29,263 87.3053 2.554,780
o go Mashreq Bank, Mumbai, India cD EURD 1,799 99.5084 179,041 1,962 95.0850 168,424
_E |Mashreq Bank. London co GBP - 108.9040 - 4575|  111.3506 509,394
25 Habib American Bank, New York, USA co uso {1,184,975) 848360  (100528,578)] 1,443,647 84,8000 122,565,620
8a g Cilibank M.A. New York, USA cD usD (2,716,860) B4.B360}  {230,487.548)] 08,493.284 54.9000 721,079,813
CEN Standaed Chartered Sank, New York, USA cD usD (3.238,555) 84.8260|  (274.746,091)) 12646276]  84.9000] 1073668815
23 ¢ Mashreq Bank, New York, USA (For OBU Opoeration) co usD 28,519,521 84.8360]  2.419.482,100 84.9000|  1,351,895,987
§ a N ICIC] Bank Limited, India (For OBV Operation} co ACUD 1,687,936 £4.8360 143,197,749 - .
~Sm Commerz Bank AG. Frankfurt, Gormany {(For OBU Operation) cD EURD 806,551 90,5084 95.0880 117,120,004
g 3 Commerz Bank AG. Frankfurt, Germany {For OBU Qperation) cD uso 128,8351 84,8380 L8000 40,840,765
= » Sonali Bank. Kolkats, India 1D __ACUD 2648 £4.6360 84.9000 £90.470
a2 3 | 2.965463.740 3308312819
2 \_‘L"iffd,
-~
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Apnoxure-C
The City Bank Limlted
Invastmaont in Shares
as a1 30 Soplombaor 2020
&1 Typo Faca Numberof Costof Averago Quotod cabe Tolal markat
bama of tho com of ety ersharcasst  valupdsat
Ho. pany sheres YOV shares haotding cost P %0 Sep2020 30 Sep 2020
Taka Toka  Taka Taks Jaka
Quotod crdinary sharo . .

1 IDLC Finance Limited A 10 30934822 462433870 1362 S650  1,917,317,442
2 BracHank Limited A 10 1,857,500 BLTISTIS 4484 40.70 76,607,250
3 Trust Bank Limited A W 1LBIATY 49108342 %81 29,00 53,109,891
4 Grameenphone Umited A 10 112,960 45051019 N4 23000 28,207,000
5 Matin Spinning Miis Lid A 1 815N A6 65605 4279 3450 29722474
6 Ohaka Bank Limited A 10 232,143 §1450010 2146 12.20 28.317,945
T Squars Pharmacauscals Limited A 10 104900 24,050,318  229.27 204,00 21,299,600
8 Mercantit Bork Limited A 10 1657857 Nenome 2270 1250 20,720,712
9 Configence Cement Lintled A 10 150,000 18,264,155 12118 113.00 16,950,600
10 Standard Bank Limied A 10 1,647.099 23665596 1455 840 13,835,632
11 Brifish Amarican Tebacco BargladeshCo. 0. A 10 10,014 11,069,213 1,10827 1,12060 11,221,688
12 Pybali Bank Limited A 1w 456,238 25,140.308  50.72 2410 10,995,288
13 AB Bank Limiled A 10 1882 40660844 5557 10.40 7,475,780
¥ Uad Auters Limited. A 10 150,000 0815000 5477 4420 £,530.000
15 Rutusl Trust Bank Linsted A 0 156757 2425444  15.47 2420 3,793,519
16 Hata $hoe Company (Dangladesh} Limited A 10 5,100 016,710 117978 705.80 3,589,560
17 Mobd Jamuna Lubficants BanglagoshUimited A 10 21,000 2452030 11682 25170 1.760.700
18 The ACME Labesatoies Limited A 10 25,000 2564628 11859 71.40 1,755.000
19 Shangbazar Power Co. Lid. A 0 23,953 2602045 12070 74.50 1,784,488

20 Prime Bank Limitad ‘ A w0 78,400 124303 1627 12.50 1,337,000
21 50S CsbiesLtd. A 0 22,000 1040446 8057 €500 1,320,000
22 trwesiment Cosporation of Bangladesh A 109 12817 2785001 21482 £3.70 1,293.807
23 Sail Poswriec Limied A 10 73,287 2330000 3180 .50 1862272
24 Rangomati Fosd Products Limited 2 10 84500 645000  10.00 190 767,550
25 Raspitine. (B0} Limited z 16 266,000 $,153414  16.81 190 495,400
25 Shahjalal Istami Bank Linvted A 10 28,023 . - 21.60 805,297
27 SILCO Phamucevticals Limited N 10 8,022 72,930 9.09 4.0 192,320
28 Gorman 8angla Joinl Venture Foods Limited 2 10 21,000 210000 1000 360 75,600
2% Samorita Mospital Limited A 0 120 . . 020 1.9
30 _Poduma ieal Ind. Limited 2w 20 3500 12500 59.00 1,652

otal 950,065,324 272,737,042
Sl TYP®  paco  Numbarol Cosl'ol Averago
No, 'fame of tho company o yaue  shares holding cost

sharas
Yaka —JTaka Jaks

Quoted {Under Special fund and Investment Policy)

AN AN

1 Smges Dangladosniimited A 10 250,000 431,958,524 175.8)
2 Summit Power Limied A 10 400,000 22,989,946 3833
3 Driish Amarican Tebacen Bangladesh Co. Ltd, A 10 20,000 2241620 132058
4 Grameenghene Limided A 10 $0,600 21802,259 265.03
5 Square Pharmoteitionts Limited A 10 100,060 2001,97¢ 20032
€ Berger Painlg Bangladesh Lid. A 10 10,379 14,760,874 142219
7 _Brac Bank Limied A 10 260000 10764254 4308
e
St W0 paco Numborof S0 Aversgo
No, Name of the company of  valve shares hotding cost
shate:
Yaka Taka Taks
Unquoli¢d ocdinary shares
Industia! & Infvasiuctu) Development Finanee
1 Company Limited 10 8,704932 42,453,020 483
2 Ventwa Investment Partners Bangladosh Limited 100 202,176 18,000,000  £9.03
3 KARMA Sangsthan Bank Limited 100 180000 10.000,000  100.00
4 Central Depositony Bargladash Llmiled 10 2.284.T21 6277770 .75
Talal 18!731!590
lﬂ’\ ) . $3
MASHRUR AREFIN Md. Mo;iruzzaman
Managifig Director & CEO Managing Director

The City Bank Limited JOLC Invesiments Limited
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g 2 The City Bank Limited
§. A Schodule of fixed assols including premises, furniture and fixtures
s -3 as at 30 September 2020
-~ A
i 11]
28 — Cost ~ ~ Deproclation/Amorsation — "Writtan
o= . Balance Additions Adjusimonts | Disposals Balance Balance Chargod Disposais/ Balance down value
|Particulars as M during during the duprl;;l"gm tho asat asat during :djm:nem: al 10 ;s at as at
1.Jan 2020 the period period ef 30 Scp 2020 { 1Jan2020 | the potiod | during the perio op 2020 | 30 Sep 2020
Take Taka Toka Tako T T tem | Yaa | Te | T | Taa
168,630,265 - - - 160,630,265] - - - - 160,630,265
1.788,452,122 - - - 1,780,452,122) 378,680,647 33,552,227 . 412,241,874] 1,377.210,248
82,285,716 . - - 82,265,716 - - - - 82,205,716
1,428,367 ,802 04,628,980 . - 1,513,996,782] 844,191,300 76,699,974 - 920,891,274 592,105,508
3,346,400,131 199,871,402 - . 3,546,271,533 2.432.359.166r 223,824,250 {5.205) 2.&56.688.220I 885,583,213
514,272,601 16,096,278 - . 520,268,979 2725008613 30.731.2181 - 303,231,829 227,137,150
92.104.?53r 37,147,684 - - 120,252,442 - - - - 129,252,442
o<
] §.158,341 3,183,921 - 394.168,829] 263,069,955 40,259.410] 902,111 302,427,254
oz & NIRRT R 1 R S T b 0 | aUs saY OR8] 1907310} T 385 av0.48]
1225 T o o
1
N Y
3 g 3 . ,269,257 431,870,905 . - 3.038.009 550,509,005 411 ,ooo,saai -
g g E :608 B, 257 431,670,995 - - 3,035,030,252) 550,509,095] 411,000,648 -
asN 1051%0&"75.861 673,78 3183001 ~ 11192 AL.829.776] BI6.087.7 EAD)
»
2 3
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2 «g“‘sé% The City Bank Limited
g § A Schedule of fixed asse12 Including promises, furniture and Hixtures
g P as at 31 December 2019
CS 3
3 = m —
=om ~Cost — Depreclaion/Amoriisation _ Writion
ao= —Saiance | Additions | Adjustmanis | Disposals Balance Balance cm?r%’Tm Balance down value
Particulars as at during during the during the as at as at during adjustments aszat asat
1.Jan 2019 the period year yoar 31 Dec 2019 | 4 Jan 2119 tho year during theyear | 231 Dec 2019 | 31 Dec 2019
Iaka Iaka Jaka Taka Taka Toka Taka Toka Jaks
Own assets
Long 168,630,265 . R . 168,630,265 . - . -] 168,630,265
ouiding | - 1789452422 ] . - | v7e0as2a22| 333.953344| 44735303 - 378.680.647| 1.410,762.475
Work [n progress (bullsing) 82,285,716 - - * 82,285,718 ’ . i ) 82.205.718
FFumilure and fixtures 1.299.802351]  129.680.451 l {115,000) - [ 1.420.367.802| 745920674| 98.270.626 - 844.191,300]  585.176,502
Office equipment and machinery | 2,963,255.182)  383.144,949 - - | 3.248.400,131)2,163,466,982| 269,188,265 213,009| 2432,860,166] 912,530,965
. lsctwere 472745186|  41.527.415 - - 514272601| 234,172.705] 38,541,807 213.809)| 272500613 241,771,988
e :
P % o Work in progress {software) 63410632}  20.719,128 {25.000) . 92,104,758 . - - - 92,104,758
252 T Banks vehicies 164042497 23251712 - . 386,394.200] 207.623.775| 55446180 . _263.080.955] 125,124,254
239 e 7704 533 551]_606.323.653 mo,oao;r | 7.810.707,804| 3,685 137,460] 506,163,201 | £191,320,681]_ 3.615.386,2)|
- U Y
J =N
e § 5 Loasad assets
ag N - | 2608388257 - - | 2608 7 .| 550505085 . 550,509,005) 2,055,856.162
-2 g - S 608 368 257 . T 2.605,368.257 - 550,500,005 - "550.506.095| _2.055.850.162
£ 3 ¥°704.523,951| 3.212,691.9 (340,060) ~— 1 70.417.675.661 7.480] 1,056,692,296) = |_4741,829.776]_5.675.246,085]
& L. L —_—
a 3
87
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Annexure-E
The City Bank Limited
Statement of tax position
as at 30 September 2020
Accounling | Assessment Present status
year year
2003 2004-2005 |Reference application filed to High Court Division of the Supreme Court
2004 2005-2006 |Reference application filed 10 High Court Division of the Supreme Court
2019 2020-2021  |Relurn is already submitted and as per relurn tax fiability is Tk.
2,828,225,266.
WA
MASHRUR AREFIN
0 -
Managing Director & CF Md mlruzza man
The City Bark Limited Managlng Director

IDLC Investments Limited
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Anpexure-F
The City Bank Limited
Namo of Directors and tholr intecest in ditferont entitios as at 30 September 2020
E Name of Diroctors Stalus Entities whore thay have inferest %
12, with CBL : of Intorost |
1 |Mr, Azlz Al-Kziser Chaitnan Vica-Chaltman
jPartex Star Group -
Diroctor
Volea Tel Limited 25.00%
Sky Telscommunication Limited 23.00%
Partex Housing Limited 50.00%
Suburna Bhumi Housing Limited 50.00%
Mananing Director
Stas Particle Board Wil Ltd £0.00%
Partox PVC Industries S0.00%
New Light Star Apparel Limited 50.00%
Corveo Maritima Company Limiled $0,00%
Partex Furnituse indusiries Limiled £0.00%
Pariex Builder Limiled 50.00%
Partex Laminates Limiled S0.00%
Partex Limiled $0,00%
Falthopo Housing Limited 80.00%
Partex Cabtes Limited 80.00%
Padex Aromine Logistics Limiled 80.00%
Star Adhesive Limited S0.00%
Star Gypsum Board Milt Limited £0.00%
Tripple Apparel Limited 80.60%
Partex MDF Beard BAit Limited 80.00%
Pactex Power Genaration Com. Ltd, 51.00%
Partex Slrar Proparties Limited 37.50%
Star Furniture Limited 83.00%
2 |tr. Hossaln Khaled Vice-Chairgesson  |Direclor
Anvat Group of Industrias .
Anwar Sitk Mills Limlled 19.61%
Mehmood tndustrdes (Pvt.) Limited 862%
¢ Galvaniting Limited 5.85%
Amwar tspat Limited 16.67%
Hossaln Dyeing & Prinling Mils Ltd. 32.37%
Anwar Cement Limiled 7.44%
Anwar Cement Sheel Limiled A%
29.97%
8.00%
20.00%
r Jule Spianing mill Emited 15.31%
10.00%
32.26%
-3 [Mr. Hossaln Mehmood Nominated Director |Nominated Oirector
(Flepresentativa of A«One A- One Polymer -
Polymer Limited) Chalrman
AG Automotie Ltd 33.33%
Director
Anwar Jula Spinning mib limited 15.31%
AG Motoits 25.00%
Euro Car Limiled 32.26%
Anwar [spal Limded 16.87%
Anwar Cement Sheel Limited 3.3%
Anwar Landmark 20.00%
A- One Polymer 20.57%
Mananlng Ditector
Hossain Dyeing & Piinting Mills Ltd. 32.31%
Mehmood Indusiries (Pvl.) Limided
Anwar Sili MiZs Limited
Anvear Prinlex
A .
59
MASHRUR AREFIN P\Qb . .n
Managing Director & CEO Md. h?ngng?e%tzoarm
i imi Mana e
The City Bank Limited e D estments Limited
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Nome of Direciors S Entitios whore they have ntorost %
fo. with COL of ntorast
4 |Mrs. Talassum Kaiser Ditector Director
Falrhope Housing Limiled 20.00%
Star Gypsum Board Milig Limiled 20.00%
Star Paticto Board Mills Limiled 10.00%
Parex PVC Indusides Limiled 10.00%
New Light Star Apparels Limited 10.00%
Corvea Maritime Company Lintiled 10.00%
Partex Fuiniture Industries Limited ) 10.00%
Partex Bufider Limited 10.00%
Partex Laminales Limited 10.00%
Parex Limiled 10.00%
Parex Cables Limited 10.00%
Panex Aromine Logistics Limiled 10.00%
Star Adhesive Limied 10.00%
Partex MDF Board J Limited 10.00%
tanaging Director
Triple Apparels Limiled 20.00%
—_— Parex Agro Limited 50.00%
§ |Me. Rofibtsd Huq Chowdhuey Direclor Directar
A.S.M Chemical Indusiries Limited 10.40%
Managing Director .
Aziz Super Garmenls Limited -
Marina Knit Fashion timiled -
Khusti Apparels Limiled -
Ralna Fashion Limied .
Praprigtoc,
RH. Comgration d
6 [Mrs. Syoda Shairoen Aziz Diteclor Diractor
Parlex Corporale Limited 20.00%
Saltar Glass Factoty Limited 20.00%
'Sakhi Fisherias Limhed 10.00%
7 |Mr, Md. Rofiqul Istam Khan Ditector Chaieman
Pakiza Knll Composile Limited 25.00%
Pakiza Apparels Limited 20.00%
Pakiza Woven Fashion Limied 20.00%
Pakiza Garmenls Limited 20.00%
Pakiza Techno Vation Limiled 20.00%
mreclg;
) Phoenix Socuiities Limiled 8.00%
Managinn Direclor
Pakiza Dyeing & Printing Indusiries {Pvi.} Lid. 85.00%
Garden Texiila Mikls (Pw.) Limited 75.00%
Pakiza Textiles Limited 50.00%
Pakiza Spinning Mils Limiled £0.00%
Pakiza Cotion Spinning Mils {(PvL) Limited 55.00%
8 |Mrs. Savera K. Mahmeod Mominated Director [Naminated Directar
{Reproseniative of Parex Pariex Corposate Limited .
Corpotale Limited) Oirector
Panex Agro Limied 50.00%
Partex Tissve Limied 15.00%
Danish Multipurpose Firm Limited 15.00%
Danish Candensed Mitk (BD) timited 10.00%
Danish Foads Limited 10.00%
Rubel Steel Mills Limited 10.00%
Danish Distibution Network Limited 10.00%
Danish Milk Bangtadesh Limited $0.00%
Danish Dairy Farm Limiled 10.00%
9 IMr. Fatoog Sabhan Independent Ditaclor + -
10_IMr. Dy, Salim Mahmud Indepanden Diractor - -
=1
{fgt Jt'."}!f
YN
MASHR{IR AREFIN % P‘-‘g :
Managing Dicector & CEO Md. Mdniruzzaman

The City Bank Limited

Managing Director
IDLC investments Limited
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Annexure-G
Thoe City Bank Limitod
A. Disclosure ragarding oulstanding REPO as at 30 September 2020
St
Counterparly aa A ont da R ( Amount (15t leg cash
no. rparly nameo greem o eversal date consideralion
1 Bangladesh Bank 02 October 2020 01 Decomber 2020 £00,060.000]
Sonal Bank 28 September 2020 05 Qctober 2020 986,123.000
2 Standard Chartered 8ank 28 September 2020 09 October 2020 2.470.725.000
B. Disclostro regarding outstanding Reverse REPQ as at 30 Soptembor 2020
Sl Amount {15t log cash
"o, Countarparly name Agrecmant dato Raversal date consider
Nil i} N Nil
C. Disclesurg regarding overalt transactions of REPO and Reverse REPO as at 30 Septombar 2020
- Maximum Daily average
::; Socurities sold under REPO m;:::::mm peﬂ“::'"g cutstanding during | outstanding during
. 9 (ho the period {he poriod
1_[with Bangladesh Bank 500,000,000 19,079,983.556] 4,350,243,791
2_twith other Banks & Financial Institutions 986.828.000 9.201 ,519,7ﬂ0| 3,174,352.870
Maximur Daily average
:;‘ Socuritios ptvchased under Reverse REPO MI:{m:m&t;lsta; :‘l’ng outstanding during | outstanding during
' g the pe the partod the period
|1 _|with Bangtadash Bank Hil Nil_ Hil
2 |with gther Banks & Financinl Institulions 301.800.820| 3,087.459,607 177,500,664
UR AREFIN yd& .
Managing Ditec;(olrﬁn ?éod R'Ilg‘ - 2?;?9 é{gmctorm
The City Bank ™ JDLC Investments Limited

n
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® 3 P § . Annexure-H
og P 7 Tho City Bank Limited
.5-' ‘g I ; Gaographlcal Segment Roporting
- O §\$ a3 at 30 September 2020
"= —_
=2 ;E Division Dhaka Division || rogram | Eoehabi || nutna Division || symotoivision [} Tenapur T Barishal
o o ]| ksl e i semanl e
m nlerest expenses 1 158, 136,397, 469,329,491 BS 521 27,815,349 2 X
= g m 5, 822 595,400,645 232,136,060 135089.913| (380,185,021) 31,755414]] 20,598,950 '
Qo022 Pool income 16,182,424 333 1,762,157,.810 204,912,705 153,952 217 579,690,627 101,022,850 31,260,200 19,064.038,948:
Foo] expenses {17.407.422.099) 1,155,529,3" 229,725,769 140.438,75) 12,877,261 03,717 .24 49,459,385 19,062.038,948'
{1,224,957,766)| 606,628,458 {24,043,064} 13,513.464 566,813,365 7,305,608 11,300,915
lnlerest income on investments 2.887,101,560 . - - - - .
Commissinn income 1,569,290,743 95,821,252 6,808,340 13,714,061 28,993 386,467
Exchange gain f loss 709.767.00 461,867 113.045 320,750 36.595 -
Feot and alher income | . 050,802 214 RG 510,125 10,462,078 19,540,141 6731824 562 819
Total other income 6,116,951.918 181,802 244 5,282.46 5,374,922 B, 857,213 335,206 G
Oporating incoma 10,327,486,974 1,383,831,348 233,605,462 174,878,299 201,141,680 45,918,235 38,339,159 1 )
Siaff cosl 3,413.914,024 298,572,516 96,723,232 £6,133,244 §4,592.618 261610  14,807.724 4,016,816,702
Other cost 3,350,704,352 162,731,608 33.005,31 21,313,273 25.847.206 12,068.201 6,120,450 3,525.025 996
Total operating axpenaes 6,764,709,316 461,304,324 118,729,647 87446617  121,439,914] 47,329,811 :
T N v -+ o s P
'Fov| ng R A B4y 20,367,128 157,323 4. 508 B8 e 4219
Profit bofore tax (PBT) 1,210,195,692 993,112,519 170,843,456 47,064,554 {1,778,899))] 12905149 584 4.521'?:76,245;
Provision for taxation 3,718,211,503)
Mot profit after tax (PAT) TEL

Segmant wise loans & advances 241.’!71333:333] _'_f_‘f; 521,340} 184,109,485 4,424 502,675 1,285,733,073 2,805,540,571)] 787,808,038

Sagment wice daposits —ioT'_-us.zﬁ.s_'sz 11,745,306,054 I 3.6E0.580.593|| 17.709.481.518|| _ 2.506,345.040|| 834.298.878]| 3. 5

?

ng Buibeueiy
JONIS. % pw

yewezzniju
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Annexure-d(1)
The City Bank Limited
Batanco Sheot of Islamic Banking Branch
ag ot 30 Septombor 2020
Sap 2020 Dec 2018
PROPERTY AND ASSETS tota Taka Taka
5!
Cash in hand (including foteign cutrenties) 1 1.910662 295,941
Balance with Bangladesh Bank and its agent bank(s) 4,400.221.149 2,625,.766,099
{Including foteign currencies) 408,131,811 2,626,763,040
Balance with other banks and linancial institutions 2 _
{n Bangladesh 2.778,190.812 32,196,063
Outside Bangladesh . I - I
2,776,190,812 32,196,083
Placoment with banks & other financial Insfitutions - .
Investments In shares & secudilos 3
Governmeni 50,0000 500,000,000
Others - l - |
750,000,000 500,000,000
lovastments 4
General invesimenis ete. 7.8 8,164 5,195.679,012
Bills purchased and discounied 351,570,500 2,630,800
8,186,658,764 §,198,517.81
Fixed assets including promises, furnituce and fixtures 5 3,163,133 3,707,521
Oilhor assels 6 219,685,242 15,486,290
Non-banking assats - =
Total assats 16,348,229.162 —3,3768670,126
LIABILITIES AND CAPITAL
Liabilities:
Bozrowings from other banks, financlal institutlens and agents 7 . -
Deposits and other accounts .
Mudaraba and Manarah savings deposits
Mudaraba form deposits
Alwahdia and Manazah current deposits and other accounts
Bills payable
15,511,160,284
Cther Habilifies -] 837.063.478 758.655,364
Tetal liabilitios 16348220767 _ 8,376,670,726
Capitalfshareholders’ aquity
Paid up capilal -
Statulory tosefve . .
Share premivm - -
COthet reserve - .
Sutplus in profit and loss accountRetained eamings - -
Total shaseholdors' oquity - o
Total liabilities and shareholdoes' equity __16,348,229.762 62 _ 2376670726 $.376,670,726
OFF-BALANCE SHEET ITEMS
Contingent liabilities
Acceplances and endorsements
Lelers of guaraniee
Irrevocable letters of credil
Bts (o1 coflection
Othar conlingent liabifiles
Other commiiments
Total off-balance sheet ltlems including contingent Habilities
W - 93
¢
Md .iﬁonlruzzaman

MASHEUR AREFIN
Managirg Director & CEO
The City Bank Limited

Managing Director
IDLC (nvestments Limited
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The City Bank Limlited

Profit and Loss Account of Islamic Banking Branch
for the period ended 30 September 2020

Profil and investment income
Profil paid on deposits and berrowings elc.
Net investmont income

Invesiment income

Commission, exchange and brokerage
Other pperating income

Total operating Income

Salaries and allowances

Renl, taxes, insurance, eleclricily etc.
Legal expenses

Poslage, stamp, lelecommunicalion elc,
Stalionery, printing, advertisement etc.
Depreciation and repair of bank’s assels
Other expenses

Total operaling ¢xpenses

Neot operating profit

Provislon for loans and advancesfinvestmenls
Provision for off-balance sheel exposures
Total provision

Total profit bofore taxes

U~

SHRUR AREFIN
ﬂgaging Director & CEO
The City Bank Limited

94

Annexura-i{2)
Sep 2020 Sap 2019
Bote Taka Taka
505,875,320 $30,815,230
340,341,417 173,552,642
165,533,903 157,262,500
6,568,244 3,970,802
9 31,071,993 12.595,::2
10 1,821,758 1,541,
204,595,898 175,370,629
[ 18,608,900]
14,519,981
173,653
69,150
168,031
3103838
" 3848273
40,291,826 49,029,677
164,704,070 126,340,052
B (30.3"@.532") (49,908,509)
7,128,491 1,084,930
{57,498,023) 991,439}
107,206,047 _J_—é'n.:u 513
Md. Mbﬁlruzzaman

Managing Dlrector
IDLC investmenis Limited

16 NN AN
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The City Bank Limited

Notes to the Balance Sheet and Profit and Loss Account of Islamlz Banking 8ranch
as at and for the period ended 30 Seplember 2020

Cash

Cash in hand

In local currency
In fecelgn curcency

Balance with Bangladesh Bank and its agent bank(s)

in local corrency
In foreign currency

Balance with other banks and financial Institutions

In Bangladesh {Note - 2.1}
Quiside Bangladesh

In Bangladesh
Mudaraba savings depositaccounts

Sccial lslami Bank Lid.

Mudarsba Short Notice Deposits

AB Bank Ltd. 188

Bark Alfatah Lid.

South East Bank Lid, 16B

Social Islerni Bank Lid.

Export Impon Bank of Bangladesh Lid.
Prime Bank Ltd.

Mudzcaba term deposit accounts
Social Islami Bank Lld.

Expor! Import Bank of Bangladesh Lid,
Soulh East Bank Ltd.

Prime Bank Lid.
IQLC Finance Limited

tnvesiments in shares & securitfes
i} Investment classiflod 23 per Bangladesh Bank clrcutar
Hald 10 Maturity (HTM)
il) Investmont socurilles are classified as follows
a) Government bond
§ menths slamic bonds

2 years (slamic bond
b} Other investments

95

SHRUR AREFIN
ﬁaAnagln Director & CEO

The City Bank Limited

$8p 2020 Dec 2019
Taka Taka
7910662 996,841

&&

4,400,221,149 2,625,766,059
4.400,221,149 ZESZEEFEG!II!S

praen- i

2,779,180.812 32,196,063
2!778!1 !.3 2 355195!053
15,534,613 14,837,378
2,078,746 2,078,746
10,461,357 10,135,610
1,603,441 1,545,849
1,008,211,224 2,671,830
2301221 826,650
1,030,480,812 323 96,063

340,000,000 -

1.400.000.000 -

1,740,000,000 ‘ .
1 X R X X5

750,000.000 $00.000.000
760,000,000 500,000,00

H

750,000,000 500,000,000

750,000,000 ~"506,000,000 000,

Md. Mbﬁiruzzaman

Managing Director

{DLC Invesiments Limiled

Th NW U0
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Sep 2020 Dec 2018
4 invesiments Taka Takg
i) nvesiments
Inside Bangladosh
Bal-muazzal 2,178,715 2,176,715
Murabaha 6,465,238,650 4,258,225,729
Hite purchase shitkatul malk (HPSM} 1,369,872,799 935,476,558
Quard - -
7,837,208,164 5,195,079,012
Outside Bangladesh = -
T7837288,164 _ 6,135,873.012
il} Bills purchased and discounted
Payable Inside Bangladesh .
Inkand bitls purchased 351,570,600 2,638,800
Payai:a'e Outside Bangladesh
Foreign bills purchased and discounted —_ =
P 351,570,600 636,800
&3505355564 5,198,561 2
5 Flxed agsets including premises, furniture and fixiures
Cost
Fumilure and fixiures 14,195,849 14,789,649
Olfice equipment and mackinery 18,263,268 12,906,721
0,059,917 32,698,370
Accumulaled depreciation 29,896,184 28,088,849
5 101
6 Other assels
Syndry debtors 149,329,867 179,333
Profit receivable from investmeant 55,045,337 8,376,153
Advance deposits and advance renl 8,994,516 3,457,043
Advence tax 6,458,256 3174915
Stalionery and stamps 27.266 267.948
NN 1 %7 Y L[}
T Borrowings from other banks, financial Institutions and agents
In Bangladesh (Note- 7.1) - -
Qutside Bangtadesh _ - :
74 In Bangladesh
Bangladesh Bank for 100 days . -
Bangladesh Bank for 5 months . -
Bangladosh Bank {or 8 months - .

i .

MASHRUR AREFIN
Managin Diector & CEQ

The City Bank Limited

Managing Director

IDLC Investments Limited

f
Md. Mohiruzzaman

24 NV 20
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8 Othor llabitlties

Profil mark up account
Profit payable account
Others

Pravisicn for investment
Profit Payabie 1c head office
Provision for ofl-batance sheet exposwies
Profil suspense account
Unrealized compensation
Expense payable

Realized compensation
Branch adjuslment account

9 Commilsslon, exchange and brokerage

Commission on lelters of credit
Commission on letlers of guarantee
Commission on export bills
Commission on bifls purchased
Commissien on accepted bills
Commission on OBC, 1BC ele.
Olhet fees and charges (Note - 9.1)

Exchange gain
Brokerage

94  Othar fees and charges

Sesvice charges on deposils

Cheque hook issue lees

lnvestment processing fees

Clearing relurn

Charges on account closing and tansfes

10 Other operating income
Postageltelexfswift/fax recoveries

Locker rent
Miscellanecus earnings (Note - 10.1}

Sep 2020 Cec 2019
Taka Taka
253,450,429 173,430,528
153,592,069 119,567,760
139,856,069 38,170,580
112,539,167 83,160,635
107,206,047 218,949,258
41,535,628 14,407,137
14,155,080 3,614,840
7,821,951 5,640,413
5,441,312 21,236,045
461,686 2,044,594
- 77.327.556
837069478, 788,855,364
Sop 2020 Sep 2019
Taka Taka
11,260,193 4,592,620
. 166,500
3,500 .
4500 -
9,765,748 2,802,082
256,828 17.900
8772224 4502.193
"__'31,01‘1"‘5‘,9 3 12482303
- 112,862
- 12,962
31,071,993 _'Tg'_s"zs_s 266
1,028,281 863,135
1,031,255 261,100
7,616,128 2,264,495
71,956 81,263
24,604 12,200
— 223 4,502,193
1,425,500 an7,798
120,000 114,250
576,256 500,835
1,871,756 1,541,884 541,68

105 Miscellaneous eamings includes earning (rom early sellement of loan, issuing varisus cerificate and bank

slalements on demand of customers,
11 Other expenses

Onfine communication expenses
Training, seminar and workshop
Enlertainment

Conveyance

Newspapers

Securily expenses
Miscallaneous expenses

W~ -

MASHHUR AREFIN
Managing Director & (}EO
The City Bank Limited

7 tﬁ&o
Md. nituzzaman

Managing Director
(DLC invesiments Limited
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Annoxura-J(T}
The City Bank Limited
Balance Sheet of Of-Shore Banking Unit
as at 30 Soptomber 2020
Sep 2020 Dec 2019
PROPERFY AND ASSETS Hote 750 Tk Iz
5

Cash in hand {including foreign currencias)
Balance with Bangladesh Bank and fis agent bank(s)

- -

(inctuding foreign cunencies) " . :
Balance with other banks and financial Institutions ) ) )
In Bangladesh 301,150 704,238,361 704,767,635
Outside Bangladesh 1| 31.399.631)]  2.6863.815.102]| _1.509.856.847
39,100,781 3.350.@3153 2,244,624,482
thonoy at call and short notico . - .
Investments in shares & securifiés
Government " - -
Others . - -
Loans and advances 2 X X
Leans, cash credits, overdralis, ete. 257,498,202) [ 38,812.341,191 26,102,015,
Bifts purchased and discounted . 295,058 25,031.573 33,726,833
451,793,540 39,837,372,764 26.135.?42.653
Fixed assets includin mises, furniture and fixiures . - .
Olher agscls 9 pre 5,590,511 474,276,632 230,107,291
Hon-banking assets - - -
Tolal asselsg —_503,064833 42,679,104,859 —_28.500,474441
LIABILITIES AND CAPITAL
Liabilitles:
Botrowings Irom othor banks, financial institutions and agents 3 176,678,204  31,955.7024M1 21,104,625,679
Daposits and other Accounts 1770412 659,210,686 174,385475
Qther habilies 4 118,638,216 _ 10.064,791.702 1,301,462, 287
Total liabilitles 503,@,333 az,sﬁ;m,ass 28,5100,474,441
Capitalisharaholdors' equity
Paid up capilal - . .
Statutory reserve - - -
Share premium . - -
QOlher reserve . - .
Surplus in profil and loss account - - =
Total {iabliities and sharcholders® oquity £03,064,833 42!3735704!899 55!580!474441
OFF-BALARCE SHEET ITEMS
Contingent llabilitles
Aooegranr.es and endorssments 1,308,147.611 1,326,954,792
Lellers of guatantee N -
lerevocable lellers of credit 629,433,065 328,342,612
Bills for collaction 1,230,476,107 1,251,835,617
Qther contingent liabiities 04
Othor commilments - -
Total OH-Balance Sheet ltems Inchsding contingent fiabilitics 172,793,453 14.659,105,358
MASHR{JR AREFIN y:&
Mzanaging pirector & CEO Md. Mdniruzzaman
ity Bank Limited Managing Director
The C y %% IDLC Invesiments Limileo
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The City Bank Limited

Profit and Loss Account of Off-Shore Banking Unil
for the period ended 30 September 2020

Note

[nletest income 5
inleresi pald on borrowings
Met interest income

Commission and exchange 6
Other opetaling income
Total operating income

Rent, laxes, insurance, eleciricity, et¢.
Legat expenses

Other operaling expenses

Tolal cperating expenses

Net operating profit

Provision for loans and advancesfinvestmenis
Provision for off-balance sheel exposures
Provision for diminution in value of ivestments
Other provisicn

Total provision

Totat profit before taxes

Un -

ing Dicectol & (}EO
#Iaiga%ity Bank Limited

99

Annexure-J(2)
Sep 2020 Sop 2019
ust Taka Taka
12,831,42 1,088,566,739 1,661,304,973
11,067,065 930,085,511 1,543.500,84
1,764,360 149,681,228 147,714,026
555,800 47,151,823 51.925.?2?‘
4,416 374,865 120,
2,324,576 197,207,716 169,759,169
269,972 22.903,363 8,820.3684
269,972 22,903,363 8,820,364
2,054,604 174,304,353 160.959,105
58,373,946
(24,443,834}

Md., mlruzzaman

Managing Director
1DLC Invesiments Limited

1,930, 11

3 1
1 5262;. 311
i

| )
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The City Bank Limited

Notos to the Batanta Sheet and Profit and Loss Account of Off-Shore Banking Unit
as at and for the perlod ended 3¢ September 2020

Sep 2020 dec 2019
Taka Ioka

Balance with other banks and financiat Institutions

in Bangladesh 8,301,150 704,236 361 104,767,635

Oulside Bangladesh 31.399.631 2663.819,102 1.509.056,847
Biwgel _3as0ssesy 22184462

OBY maintaln ils own account relating Olfshare Banking business separately in Mashreq Bank, Now York, USA.

Loans and advances

Loans, cash credits, overdralis, elc.

Short torm loan 393,245,105 33,361,341,759 20,114,397,650

Term lpan 56,416,656 4,786,160,558 5,495,131,685

Ower drafl bban 7.836.518 664.815.874 492.485,500
—Wrasaey 30812341191 _ 26102015835

@ills purchased ang discounted 295.058 26,031,573 33,726.833
T _Wuslanges _BAGTRE

Bormrowings from other banks, firanclal inslitutions and agents

In Bangladash 92,011,033 7,005.846,023 4,525,170,000

Outside Bangladesh 284665171 24,149,854 448 168.579.4 9

573!676!554 31;9522271 2 . !626!67 9

Qllvor lfabilities

Payabte \o maln oposation 110,458,397 9,370,048,561 6.658,650,087

Provision for loans and advances 4577935 388,373,728 261357427

Interest payable 1.798.81% 152,603,914 231,088,767

Provisien fes off balance sheet exposure 1,046,033 68,741,283 89,953,665

gﬂms oy 740,472 62,818,653 ss.sg .agg

overnment and VAT payable 16,568 1,405,564 8
TIEEMIE, _ T0054.704,702 71462287
Sep 2020 Sop 2019
Uso Taka Takn

Interest Income

t.oan and advances 12,486,742 1,059,325,.219 1,524,100,543

Bilts puschased and discounted 13,142 1,114,925 1,727,504

135476926

Inferest on balanco with other banks and financial instilutions 331,541 28,126,595
15!5315425 1,088, !739 : 1!631 !304|973

Commissian, oxchange and brokorage
Commission iicomo 556,800 47,151,823 51,925,559

Exchange gain - - -
555,500 4r£1§1!a23 5122259

W . '

MASHRUR AREFIN

Managind Director & QEO Md. Mo :'u
The City Bank Limited Managing mmﬁzcgman

{DLC Investments Limited
Log
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Annexure -K
The City Bank Limited
HIGHLIGHTS
Figuras in millio fess spacifie
- As at 3¢
. Soptember 2019
no. hPartlculars for profit and loss
As at account items and
30 Soptember 2020 | 31 December 2019
for balance sheet
ltems
1 |Paid-up capital Taka 10,183.87 10,182.87
2 [Total capital Teka 38,449.42 37,135.80
3 |Capltal surplusi{deficit) Taka 3.419.28 6,620.21
4 |Total assels Taka 406.613.70| 354,688.99]
S [Totat deposits Taka 270,806.03! 246,703.67
8 [Totat loans and advancesfinvesimenls Taka 296,471.63 24694365
7 [Total contingent lisbilities and commilments Taka 130,514.41 119,329.36}
8 [Credil deposit 1atio * % 78.50% 79.35%
9 |[Percentage of classified loansfinvesiments against
lotal loans and advancesfnvestmerts % 4.22% 5.71%
10 |Amount of classified loansfinvesiments during the period Taka 1251746 14,244.17
11 |Provisions kept against classified loansfinvesimenis Taka 5447.09 5,829.68
12 |Provision surptus/{deficit) against classified loansfirwestments Taka 263.69 0.00}
13 |Cost of fund % 4.83% 541%
14 |Interest eaming assets Taka 340,336.08 290,209.01
15 [Non-interest eaming assets. Taka 66,280.63 64,479.98
16 |Relum on invesiment {ROH % 11.09% 6.28%
17 |Retumn on assets {ROA) % 0.99% 1.00%
18 |Uiguidity coverage ratio (LCR) % 134.12% 442.60%
19 |Net stable funding ralio (NSFR) % 104,15% 107.42%
20 |Net asset value per shate Taka 26,75 25.01
21 |Profit after tax and provision Taka 2,803.57 2,528.33
22 |income from invesiment Taka 2.881.10 1,379.12
23 [Eamings per share Taka .76 249
24 Netincome per share Taka 2.76
25 |Price eatning ratio Times 9.17
* As per Bangladesh Bank Reporting
. N
MASHRUR AREFIN Mﬁ
Managing Director & ‘?EOd Md. Moniruzzaman
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Credit Rating Report
Unsecured, Contingent Convertible and Floating Rate Perpetual
Bond (BDT 4,000 million) of The City Bank Limited

Analysts: Date of Rii—ng” Long Term  Short Term  Outlook
Shahtaj Noor 30June 2020  AA,  ST-2  Stable
shahtaj.noorécrab.com.bd - - ~
Tahmina Islam Date of Rating  valid Till .
tahmina.islamd@ciab.com.bd 23 November 2020 30 Sé;-al-é_r;iﬁ_er_éo_éi-_ W

Assigned Ratings:

Bond Rating

LongTerm :  Avaw

Outlook - Stable

Entity Ratings

Rating eAstp on: Audited financial statement up to 30
September 2020 and other relevant quantitative as well as
qualitative information up to the date of rating

declaration,

ey Performance Indicalor of tha Bank

_~-Year egd_ed December 3 l==

Methodelogy: CRAB's Rating Methodology (www.crab.com.bid)

B [SSUER PROFILE

The City Bank Limited (hereafter also referred to as C8L
or the Bank) was incorporated in March 1983 as a private
commercial bank. The Bank went into IPO in 1987 and is

(Mil. BDT) Sept'20 Dec'l o now listed with both DSE and CSE. The paid up capital of
TLoans 2964716 2460437  the Bank reached BDT 10,163.9 million against
Deposit 270.806.0 246.703.7 authorized capital of BDT 15,000.0 million at the end of
“Gross NPL T 125175 142442  September 2020. The Bank offers all kinds of banking and

Shareholders’ Equity  27,187.9 54156 investment services for retail, SME as well as corporate
o s "7 customers. Presently the Bank has 132 branches across

CostioIncoms Ratlo 615 g5y the country; among which 121 are traditional branches

RAR | i3a ~ 152 and 11 SME/Agri branches. Besides traditional branch

Gross NPL Ratio T4z g5y banking, the bank is also highly focused on developing

alternative delivery channels. The Bank is pioneer in
introducing dual currency credit card in the country. The
Bank has a retail card base of more than 1 million.
Therefore the Bank has countrywide network of own and
shared ATM's and COM. The Bank also has 7 priority
centers to serve its valued clients. It also offers SMS
Banking and Internet Banking services. The Bank has four
subsidiary companles; i) City Brokerage Limited, ii) City
Bank Capital Resources Limited, iii) CBL Money Transfer
SDN, BHD and iv) CBL Hong Kong Limited.

E  RATIONALE

2h NOY 2(20

y 3 J )

)

Credit Rating Agency of Bangladesh Limited (CRAB) has assigned “Ay anby” (pronounced Single A ene hybrid) rating in
the long term to the City Bank's issue of unsecured, contingent convertible additional Tier-1 perpetual bond (BDT
4.000 million). According to the Term Sheat provided to CRAB, the bonds will be perpetual, there is no maturity date
and there are no step-ups or other incentives to redeem, Therefore, the perpetual notes are not entitled
for prepayment, principal paymant and put features but translerable as per Bond Indenture. The Bond is subject to

CRAE | CRAB Ratings on Rating Digest | 23 Novernber 2020 Page 1 of J! i
' ( i
Managing Direclor %
Credit Raling Agency ;
M" ‘ of Banaladesh Ltd. ‘
Md. Mmuzzaman
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Managing Director & CEO
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City Bank Perpetual Sond

principal loss absorption and compliant as additional Tier | capital as per BASEL 1l guidelines. The final raung is subject
to the receipt of final executed documentation, the terms and conditions of which ate not expected to change in any
material way from the draft documents that CRAE has reviewed. The rating outlock is stable, reflecting the outlook on
the issuer's credit rating. CRAB performed the rating based on audited financial statement of the Bank as of 30
September 2020 and other relevant information up to the date of rating declaration.

The City Bank Ltd. is going to raise fund of BDT 4,000 million by issuing unsecured, contingent-convertible additional
Tier-1 Bond. The Bond will be unsecured, not covered by a guarantee of the issuer. Issuer can exercise call option
only after ten years of issuance, with prior approval from the Bangladesh Bank. After conversion, the instrument will
be replaced with capital of the same or better quality that are sustainable for the income capacity of Issuer, or, capital
position Is above the minimum requirements after call option is exercised. The perpetual bond may be listed with
bourse as per approval of BSEC. The investors will get the coupon semi-annually at the rate of reference rate plus
margin on cutstanding principal. Coupon rate of the Bank will be determined as latest 20-year Treasury-Bond rate
as published by Debt Management Department of Bangladesh Bank with a margin of 2% p.a., ranging 6% to 10% p.a.
The bond will be subordinated to the claims of depositors, general creditors and subordinated debt of the Issuer but
remain superior to the claims of investors in equity shares and perpetual non-cumulative preference shares. The
Bond will be unsecured, not covered by a guarantee of the issuer.

The bond rating reflects the issuer’s (CBL) strength in efficiency in terms of diverse earnings prefile, moderate capital

. adequacy, adequate liquidity as well as relatively lower concentration of large loan borrowers. However, the Bank has

high cost to income ratio and history of substantial NPL generation each year.

B KEY FEATURES OF THE INSTRUMENT

Table 1

{Key/Features'of the'Bond

Name of the Instrument
lssue Type

Issuer
Nature ef Instrument
Purpose and Objectives

Arranger

Trustee

Paying Agent, Register,
Transfer Agent

Rating Agency

Legal Advisor

Mode of Issue

Facility Size

City Bank Perpetual Bond .

Unsecured, Contingent-Convertible, BASEL Il compliant, Perpetual Debt
instrument for inclusion in Additional Tier | Capital

The City Bank Limited

Unsecured

Toraise Additional Tier-1 Capital through issuance of City Bank Perpetual Bond
in order to strengthen its capital base in accordance with Bangladesh Bank's
Guidelines on Risk Based Capital Adequacy (Revised Regulatory Capital
Framework in line with Basel n.

The funds being raised by the Issuer through the mentioned Issue are not meant
for financing any particular project. The Issuer shall utilize the proceeds of the
Issue for its reqular business activities, The Issuer shall not utilize proceeds of
the Issue for any purpose which may be in contravention of the requlations/
guidelines; norms issued by the Bangladesh Bank and Bangladesh Securities
Excthange and Commissicn where applicable,

City Bank Capital Resources Limited

IDLC Investments Limited

IDLC Finance Limited

Credit Rating Agency of Bangladesh Limited (CRAR)

Farcoq & Associates
Private Placement
BOT 4,000,000,000

CRAB | CRAB Ratings on Rating Digest 1 23 November 2020 fage 2 of 13
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No. of Bonds to be Issued
Face Value Per Lot

Bonds per lot/ Minimum
Subscription
Tenure

Investors

Coupon Rate
Reference Rate

Coupon Margin

Quotation Day

Coupon Range

Coupon Payment Frequency
Issuer's Coupon Discretion

Business Day Convention/Effect
of Helidays

= S TR

City Bank Perpetual Sond

4,000
BDT 1,000,000
01

Not Applicable, The Bonds shall be perpetual i.e. there is no maturity date and
there are no step-ups or other incentives to redeem,
The following class of investors are eligible to participate in the offer,
+  Public Financial Institutions which are duly authorized to mvest in
Bonds as per Bangladesh Bank Regulations
s Mutual Funds, Insurance Companies. Scheduled Commercial Banks,
» Co -operative Banks, Regional Rural Banks authorized to invest in
bonds/ debentures,
*  Societies authorized to invest in bonds/debentures,
*  Trusts authorized to invest in bonds/ debentures,
+  Statutery Corporations/ Undertakings established by Central} State
legislature authorized to invest in bonds/ debentures,
+  Any other not mentioned In the list but is eligible to subscribe as per
regulations by Bangladesh Bank.

This being a private placement lIssue, the eligible investors who have been
addressed through this commumcation directly, are only eligible to apply.

Prior to making any investment in these Bonds, each investor sheuld satisfy and
assure himself/herself/itself that he/she/it is authorized and eligible to invest
in these Bonds. The Issuer shall be under no obligation ta verify the
cligibilityfauthority of the investor to invest in these Bonds. Further, mere
receipt of this Disclosure Document by a person shall not be construed as any
representation by the Issuer that such person is authorized to invest in these
Bonds or eligible to subscribe to these Bonds. If after applying for subscription
to these Bonds and/or allotment of Bonds to any person, is found to have been
ineligible to invest in/hold these Bonds, the tssuer shall nol be responsible in
any manner.
Reference Rate + Coupon Margin
20-year Treasury-Bond rate.
(Latest available rate of 20-year Treasury-Bond rate as published by Delst
Management Department of Bangladesh Bank on the guotation day)
2%
Five (05) days before the first day of any peried for which a coupon rate is to
be determined

+  Coupon Ceiling: 10%

*  Coupon Floor: 6% subject to having available distributable profit
Semi-Annual but subject to Issuer's Coupon Discretion
Thelssuer will have full discretion at all times to cancel distributions /payments
to the Bendholder

+ If any Coupon/ Interest Payment Date falls on a day that is not a

Business Day, the payment shall be made by the Issuer on the
immediately succeeding Business Day,

CRAE 1 CRAB Ratings on Rating Digest 1 23 November 2020 Page 3of 13
. ¥
Managing Director & CEO Managing Rirec -
IDLC Investments Lim

The City Bank Limited
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Put Date

Put Price
Call Option

Call Option Eligibility

Claim Settlement in the event
of Liquidation er Wind-up

Loss Absorption

Loss Absorprion Methodology

[Rar S r—

City Bank Perpetual Bond

«  Ifthe Call Option Due Date (also being the last Coupon Payment Date,
in case Call Option is exercised) of the Bonds falls on a day that is not
a Business Day, the Call Option Price shall be paid by the lssuer on the
immediately preceding Business Day along with interest acerued on
the Bonds until but excluding the date of such payment,
Not Applicable
Not Applicable
Thetssuer may, by giving not less than 30 nor more than 60 days' notice to the
Trustee of the Call Exercise Date, which notice shall be irrevocable, elect to
tedeem all, but not some only, of the Bends at their principal amount tagether
with any outstanding coupen payments which are accrued but unpaid and not
been subject 1o exercise of [ssuet’s Coupon Discretion. The Call Option can be
exeicised only after ten years of issuance, with prior approval from the
Bangladesh Bank.
1. Replace this instrument with capital of the same or better quality that
are sustainable for the income capacity of Issuer, o1,
2. Capital position is above the minimum requirements after the Call
Option is exercised

Clauns of the investors on the bond are:

I, Superiorto the claims of investors in equity shares and perpetual non-
cumulative preference shares, if any, of the bank whether currently
outstanding or issued at any time in the future.

2. Subordinated to the claims of depositors, general creditars and
subordinated debt of the Bank other than any subordinated deln
qualifying as Additional Tier | Capital tas defined in the Basel 11
Guidelines) of the Bank;

3. s neither secured nor covered by a guarantee of the issuer nor related
entity or other arrangement that legally or economically enhances the
senicrity of the ¢laim vis-a-vis bank creditors

Notwithstanding anything to the contrary stipulated herein, the claims of the
Bondholders shall be subject to the provisions of Loss Absorption in this terms
and features.

After the Trigger Point Condition Date, conversion of the outstanding principal
of the Bonds to commen shares at the Conversion Strike Price by such amount
not exceeding the amount which would be required to bring the consolidated
Comman Equity Tier | (CET 1) ratio to 4.5% of RWA.

CET-1 on Trigger Point Condition Date will be considered to identify the
shortfall percentage, which would be required to bring the consolidated
Common Equity Tier 1 (CET 1) ratio to 4.5% of RWA and it will be converted into
common shares at the Conversion Strike Price. The period between the Trigger
Point Condition Date and the date on which the Issuer by a resolution of its
Board converts the Bonds will be known as Conversion Period, If a fractional
share issuance arises upon conversion, the issuer will round the number of
shares issuable, up to the next whole number, Fractional lot size will also be
rounded to the next whale number

LRI Pyl X e s R e S R
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Trigger Point Condition

Conversion Stri

ke Price

Payment Suspension

Methodology

Conversion

CRAB | CRAB Ratings on Rating Digest | 23 Novermber 2020

MAS
Managht a
The City

If the bank's consolidated CET-1 falls below Bangladesh Bank requirement of
4.50% and stays below for 03 (Three) successive quarters it would be the Trigger
Point Condition and the 3w quanter-end date of consecutive below-minimum
CET-1 Ratio would be the Trigger Point Condition Date. Once the Trigger Point
Condition has been met and Loss Absorption feature has been exercised, the
cycle will start again.

Average of 180 business days market price prior to the Trigger Paint Conditicn
Date or par value (currently BDT 10tk) whichever is higher,

In case of the event of excrase of Loss Absarption feature of the Bend, any
coupon payment in between the Tngger Point Condition Date and publication
date of audited financlals will be suspended. The bondholder will not be eligible
for the coupon payment if the same situation prevails (Bank's consolidated
CET-1 ratio remains below the regulatory requirement of 4.5%) after the
publication of audited financials. In case of use of Loss Absorption feature, the
portion that will be required to be converted, Coupon Payment will never
resume back for that portion, The portion that shall not be converted, payment
will resume from next coupon date for that nen-converted portion, but subject
to CET-1 Ratio remaining reaching 4.50% or above, and interest will be paid
aleng with previous coupon for this portion.

No penal/additional/delay fee shall be charged on the Issuer for the peried
when coupon(s) payment was suspension.

Within 2 (two) Business Days of the end of the 2+ Quarter when CET-1 Ratio
remains below 41.50%, Issuer shall notify the Trustee that in the event that the
Trigger Point Condition is met, the Loss Absorption feature shall be exercised
{"Conversion Indication Notice™). Within 2 (two) Business Days of the approval
of the audited financials which confirms fullilment of the Trigger Point
Condition Date. the Issuer shall notify the Trustee of the Conversion Strike
Price, number of Bonds to be converted, expected end date of the Conversion
Period (“Conversion Notice"); and the Trustee shall within 2 (two) Business Days
of the receipt of the Conversion Notice, natify the Boncholders about the receipt
of the Conversion Notice. All notices are validly given if:

«  Mailed to bondholders.at their respective address in the register,

»  Published for three consecutive days in one English newspzper and
one Bengali newspaper, each having wide circulation in Bangladesh,

«  Emailed to bondholders at their respective addresses set out in the
Issuer Register provided that such notices will only be considered as
validly given unless followed up with hard copies of the notices being
mailed to the bondholders or published for three consecutive days in
a leading newspaper as aforesaid.

« Any such notice shall be deemed to have been given on the seventh
day after being so mailed or en the later af the date of such
publications

UR AREFIN
Director & CEO

Bank Limited

{
Md. lfl(lg‘niruzzaman

Managing Rirector
IDLC Investments Limited
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City Bank Perpetual Bond

Events of Default {a} Breach of Common Equity Holders' Dividend Stepper Clause;

{b) Subject to exerase of lIssuer's Coupon Discretion, Trigger Poimt
Consideration being met, and/or exercise of Loss Absorption feature, the
Issuer defaults in the payment of any meney owing in respect of the
Perpetual Bonds when the same shall become due and payable in
accordance with these presents and such default continues for at least
seven (7) Business Days

(c) Breach of any covenant, warranty or other provision of the Trust Deed
otherwise as provided in the preceding paragraphs of this Clause and such
default continues for at least thirty (30) Business Days

It is further clarified that the Bondholders shall have no rights to accelerate the
repayment of future scheduled payments except in bankruptey and liquidation.
Issuer needs to take prior consent from AT-1 (City Bank Perpetual Bond)
Consent Right of Bondholders bondholders to issue new Tier-Il capital over maximum limit (4.0% of RWA or
£8.89% of CET-1 Capital, whichever is higher) as set by Bangladesh Bank.
Common Equity Holders' Dividend Stopper Clause will be applicable to these Bonds and it will stop
Dividend Stopper Clause common cquity halders® dividend payments on common shares in the event the
holders of the Bonds are not paid coupon cither due to exercise of Issuer’s
Coupon Discretion or otherwise. In the event the holders of the Bonds are not
paid coupon, they shall not impede the full discretion that Issuer has atall times
1o cancel distributions /payments on the Bands, nor will they impede | hinder

W The Re-Capitalization of the Issuer.

(i) The Issuer's right to make payments on other instruments, where
the payments on this other instrument were not also fully
discretionary

{iil) The Issuer's right to making distributions to shareholders for a
period that extends beyond the point in time that coupon on the
Bonds are resumed. The normal operation of the Issuer or any
restructuring activity {including acquisitions/ disposals).

Listing The Bonds will be, subject to consent of Bangladesh Secunties and Exchange
Commission (BSEC), be listed as per rules and reqgulations by 8SEC.
Transferability/Liquidity Freely transferable in accordance with the provisiens of the Deed of Trust.
The Bonds are governed by and shall be construed in accordance with the
Coverning Law existing laws of Bangladesh. Any dispute arising thereof shall be subject 1o the
arkitration under Arbitration Act 2001.

The City Bank Ltd. is going to raise fund of 8DT 4,000 million by issuing unsecured, contingent-convertible Perpetual
Bond. The Bond will be of perpetual nature, i.e. thera is no maturity date and there are no step-ups or other incentives
to redeem. The Call Option can be exercised only after ten years of issuance, with prior approval fram the Bangladesh
Bank. After conversion, the instrumentwill be replaced with capital of the same or better quality that are sustainable
for the income capacity of Issuer, or, capital position 1s above the minimum requirements after call option 1
exercised. The perpetual bond may be listed with bourse as per approval of BSEC. The investors will gel the coupon
semi-annually at the rate of reference rate plus margin on outstanding principal. Coupon rate of the Bank will be
determined as latest 20-year Treasury-Bond rate as published by Debt Management Department of Bangladesh Bank
with a margin of 2% p.a., ranging €% to 10% p.a, The bond will be subordinated to the claims of depositors, general
creditors and subordinated debt of the Issuer but remain superior to the claims of investars in equity shares and
perpatual non=cumulative preference shares. The Bond will be unsecured, not covered by a guarantee of the 1ssuer.
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City Bank Perpetual Bond

B PuRPOSE OF ISSUANCE

City Bank is going to issue BDT 4,000.0 million unsecured, contingent-convertible, floating rate perpetual bond to
raise addition Tier-1 capital and hence the overall capital adequacy ratio of the Bank. CBL's capital adequacy ratio
was 13.7% at the end of Sept'20 having Tier 1 ratio of 9.0%. The proposed BDT 4,000.0 millien perpetual bond will
be considered as part of CBL's Additional Tier-1 capital as per Bangladesh Bank's Cuidelines on Risk Based Capital
Adequacy (Revised Regulatory Capital Framework in line with Basel 1) and thereby will help to mamtain healthy capital
adequacy ratio for next few years. Besides, It will also help to meet long term financing need facilitate its continuous
business expansion in terms of portfolio, investment and branches,

B Risk FACTORS

* The coupen payment of the Bond 15 not secured nor covered by a guarantee of the issuer nor related entity or
other arrangement

* Thereis a risk that the issuer may fail to satisfy the terms of the obligation with respect to the tunely payment of
coupon/profit due to adverse market condition.

* The bond is perpetual in natute and there will be ne prepayment within 10 years, Besides, call aption can enly be
exercised by the bank after 10 years subject to the approval of Bangladesh Bank.

+ Entrance of a new competitor (new banks or Fls) as well as expansion of products and services of existing
competitors may increase the market competition which may adversely affect the profitability of the bank.

Changes in Covernment policy, whith are not conductive to financial and banking business may hamper the future
growth and profitability of the bank.

B PROFILE AND PERFORMANCE OF THE I5SUER

The City Bank Limited (hereafter also referred to as CBL or the Bank) was incorporated in March 1983 as a private
commercial bank. The Bank went into IPO in 1987 and is now listed with both DSE and CSE. The paid up capital of
the Bank reached BDT 10,163.9 million against authorized capital of BDT 15,0600.0 million at the end of September
2020. The Bank offers all kinds of banking and investment services for retail, SME as well as corporate customers.
Presently the Bank has 132 branches across the country; among which 121 are traditional branches and 11 SME/Agri
branches, Besides traditional branch banking, the bank is also highly focused on developing alternative delivery
channels, The Bank is pioneer in introducing dual currency credit card in the country. The Bank has a retail card base
of more than 1 millien. Therefore the Bank has countrywide network of own and shared ATM's and COM. The Bank
also has 7 prionity centers to serve its valued clients. It also offers SMS Banking and Internet Banking services. The
Bank has four subsidiary companies; i) City Brokerage Limited, i) City Bank Capital Rescurces Limited, nij CBL Money
Trans{er SDN. 8HD. and iv) CBL Hong Kong Limited.

Asset Profile: CBL's asset structure remained almost
similar for the fast couple of years. On an average,
loans and advances dominated the asset structure
by 68.7% of tatal for the last five years. In spite of
the uncertainties due to ongeing pandemic 965

fellowed by declaration of Cevernment holidays for 4 st
a long period, total asset grew by 14.6% in during
the I nine months of 2020 and reached BDT
406,616.7 million. At the end of September 2020,
total asset was strongly dominated by loans &
advances (72.9% of total) followed by investment
(9.6% of total) and cash in hand and with B8 (6.9%
of totall. Other asset was BDT 14.628.5 million at the end of Sept'20, major portion of which includes investment in
its four subsidiary companies followed by advance income tax. The Bank's Risk weighted asset was 68.9% of total
assetin Sept'20 (Dec'2019: 69.1%).

Assets Compovition sfihe Bank avo! Sepn'20
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City Bank Perpetual Bond

Investment Profile: In Sept’20, investment portfolio of the Bank reached BDT 39,041.3 million, 90.1% of the Bank’s
Investment portfolio consisted Government securities. The Bank also held quoted and unguoted shares amounting
EDT 2,507.2 million at the end of Sept'20, Market price of CBL's quoted share was BDT 2,272.7 millian at the end of
Sept’20 against cost price of BDT 950.1 million. The Bank maintains provision for investment as per regulatory
requirement. Besides, the Bank had BDT 1,300.0 million investment in subordinates bond of other banks, Duting 1
nine months of 2020, total income from investment was 8DT 2,887.1 million,

Loan Profile and Loan Quality:

Because of the ongoing COVID-19 pandemic, Government declared general holiday from 26™ March 2020. Operation
of most banks and financial institutians remamed almost closed for more than a month, while corpotate entities
remained closed or operated partially for a fong tme. These circumstances made an impact on all banks’ operations,
revenue as well as collection/recovery. In spite of such circumstances, total loan portfelio of City Bank grew by 20.1%
during the 1% nine months of 2020 and reached 80T 296,471.6 million.

Table 2
INPLMovement of the Ban :
Mil, 8DT - Sept'20 Dec'2019 Dec'2018
Particulars Amount % of Total Amount % of Total Amount % of Total
Loans Loans Leans
Opening balance of NPL 14,244.2 1.8 12,325.5 5.0 10,677.9 4.6
Add: NPL generation 254.0 0.1 9,195.4 3.7 B,738.1 3.8
Lass: Cash rucovery 904.6 0.3 3,379 1.4 2,711.2 1.2
Less. Rescheduling 1.076.7 0.4 3.015.2 1.3 3,927.7 1.7
Less. Write off - - 789.6 0.3 451.6 0.2
Clesing Balance of NPL 12,517.5 4.2 14,2442 5.6 12,325.5 5.3

On the other hand. gross NPL (in absclute amount) reduced to 8DT 12,517.5 million in September 2020 ltom 80T
14,244.2 million at the end &f 2019 on the back of low fresh NPL generation as well as loan rescheduling (807 1,076.7
million). Cash recovery was BDT 904.6 million during these period. Therefore, gross NPL ratio reduced to 4.2% at the
end of Sept'20 from 5.8% in December 2019. However, it is to be mentioned that Bangladesh Bank (88) has announced
moratorium on loan payments until Dec'20. Therefore, fresh NPL generation ratio remained unusually low in Sept'20.
The Bank maintained BDT 11,440.4 million provisions for classified and unclassified loans & advances as well as for
off-balance sheet exposures in Sept'20, There was an excess provision of BDT 419.8 million in Sept’20.

In Sept'20, loan portfolio was strongly dominated by corporate loan (55.4% of total) follewed by retail loan (15.8% of
total) and SME (14.5% of total). The Bank had 42 loans amounted to BOT 102,124.6 million each having 10% of total
capital of the Bank, On an average, CBL's pre-provision profit to net loan ratio was above 3.5% for the last five years
which indicates that 3.5% of currently performing loans can be written off without charging on reserves and equity.

Capital Summary:

Table 3

‘Capltal Structiire’of the Banks i sis s e ik
Mil. BDT Sept'2020 Dec'2019

Particulars Amaount % of RWA Amount % of RWA
Tier 1 Caputal 25,257.6 9.0 23,664.3 9.7
Tier 2 Capital 13,191.8 4.7 13,471.5 55
Total Capltal 38,449.4 137 37,135.8 15.2
Required Capital (Including buffer) 15,030.1 12,5 22,7148.7 9.3
Capital Surplus 34193 1.2 14,387.1 5.9

The Bank's total capital {Tier 1 and Tier 2) grew marginally and reached B0OT 38,449.4 million at the end of Set"20 an
the back of internal capital generation. The Bank has sound dividend paying track record. The Bank declared total
15% cash dividend for 2019. Besides, City Bank has issued three subordinated bond accumulating BDT 15,000.0
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Mil.BDT --As of 30 September 2020--
Particulars Upto ]l month 1- 3 menths 3-12 months 1 to 5 years Above S Years
Net Mismatch 5.190.6 (24,879.3) (23,084.5) (6.935.9) 49,709.3
Cumulative Net Mismatch 5.190.6 (19,688.7) (42,773.2) (49,709.3)
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million which plays a vital role in building s tier 2 capital. Capital to risk weighted asset ratio of CBL reduced to
13.7% at the end of September 2020 from 15,2% in Dec¢'2019 resulted from higher growth of risk weighted assets
than that of capital. Around 96 of total corperate clients of CBL were rated. Cere capital to total exposuie (on and
off balance sheet) of the Bank was 4.7% at the end of September 2020,

Table 4

EDIvidentinTormationiforlast feWears

Year Cash (%) Bonus/Stock Dividend (%) Total Dividend (%)
2019 15% - 15%
2018 [ L34 - 11%
2017 19% 5% - 24%
2016 249% - - 24%
2015 22% - - 22%
2014 15% 5% - 20%

Liability and Liquidity Profile: Total asset of the Bank
was  funded by deposit (66.6%) followed by
borrowing & debt instruments (18.5%) and equity
(6.7%). Total deposits of the Bank reached BDT L et 17:1%
270,800.0 million at the end of Sept'20 from BOT Sy

240,703.7 million, registering growth of 9.8%. In
Sept’20. total deposit of the Bank was strangly
dominated by fixed/term deposit (61.4% of total)
followed by saving deposit (20.7% of total) and
current deposit (17.1% of tatal). Contribution of low
cost deposit was relatively lower compared ta the
Bank's branch netwark.

Deposit Compesition of the Bank as of Sept'20

Curren depasil
0 84 = Bl payable

Saving Depinit

T 20.7% Fised deponi

Table §

interestRata RISk Expostire ofthean At R

Mil.BDT --As of 30 September 2020-~

Particulars Upto I menth 1= 3 months 3-6G months  6-12 months Above 12 months
Int. Sensitive Assets 52,638.1 41,798.9 98,844.2 26,291.2 129,892.9
Int. Sensitive Liabilities 36,936.0 39,975.9 54,593.9 80,323.2 93,131.9
Gap 15,702.1 1,823.0 44,250.2 (54,032.1) 36,761.1
Cumulative Earning impact

(1% pomtint, rate increase) 13.1 16.1 126.7 (143.4) {143.4)
Cumulative Earning impact

(1% point int, rate decrease) (13.1) {16.1) (126.7) 1434 143.4

The Bank had asset sensitive positions in all maturity buckets up to 12 months except ‘G to 12 maonths” maturity
bucket, Gap indicates that the Bank will be benefited on decreasing interest rates scenario and will suffer on
Increasing interest rate scenario marginally. For 1 percentage point interest rate decrease the Bank will gain BDT
143.4 million and will lose the same amount for | percantage point interest rate increase. Ligquidity position of the
Bank was good in terms of liquidity ratios. LCR and NSFR was 134.1% and 104.2% respectively at the end of Sept'20.
Leverage ratio of CBL was 5.1% at the end of Sept'20.

Table 6
iStructured Liquidity Profile’'nFitie Bank:
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Off Balance Sheet Exposures: The Bank's off balance sheet portfolio of CBL grew by 10.3% in Sept’20 and reached
80T 130.514.1 million. In Sept'20, contingent liabilities portfolio was mainly tommated by acceptance &
endorsement (35.6% of total) followed by letter of credit (24,1% of total. Total off balance sheet exposurcs of the
Bank was 32.1% of total assets at the end of Sept'20.

Earning Profile: In Sept’20, total operating income of the Bank was strongly dominated by net interest income (18.7%
of total} followed by investment income (23.2% of total) and commission/fees & exchange income {19.3% of total).
Other operating income was BDT 1,093.9 million during 2020 major portion (8DT 986.1 million) of which was income
from credit cards as the Bank has very strong retail customer base,

in spite of substantial loan growth during 2020, interest income of CBL was marginally lower in Sept’'20 compared to
that of its previous peried mainly resulted from lower lending rate, On the other hand, interest expense was
marginally higher during the same peried, As an overall effect, net interest income reached BDT 6,053.3 million in
Sept'20 which was BDT 8,040.8 millicn in Sept’19.

Table 7

Key.Performance IndIcator.of the BanK 4. i do o At hi : 38
(Mil. BOT) Jan-Sept'2020 Jan-Sept'2020
Amount Amaunt
Net Interest Income 6,053.3 8,040.8
Investment incomc 2,.887.1 1,379.1
Comm./fees & Exchange Income 2,396.5 2,326.0
Qthier Operating Income 1,093.9 1,4G4.4
Tolal Operating Income 12,430.8 13,210.3
Total Operating Expense 7,G45.8 7,277.1
Pre Pravision Profit 4.784.9 5.933.2
Provision 263.0 1,154.5
Mofit before Tax 4.521.9 4,778.8
Tax 1,718.3 2,252
Profit After Tax 2,803.6 2,526.3
Raties (%)
Net Profit Margin 22.6 19,1
Cost to Income Ratio G1.5 35.1

Investment income of CBL was substantially high in Sept’20 than that of its previous period on the back of increased
investment assets. Fees & commission & exchange income remained alimost stable at BDT 2,396.5 million. As an
overall effect, total operating income of the Bank reached BDT 12,430.8 million at the end of Sept'20. Operating
expense was BDT 7,645.8 million for the same period which consist of personnel and overhead expense. Cost to
income ratio of the Bank soared to 61.5% in Sept'20 from 55.1% in Sept’19 resulted from lower growth of operating
revenue.

Pre provision profit reached BDT 4,784.9 million up to 1* nine months of 2020, Provision expense was low as
significant portion of loan was not reported as classified because of loan moratorium of Bangladesh Bank. As an
overall effect, prefit after tax of the Bank reached BDT 2,803.0 mullion at the end of Sept’20. Net profit margin
increased to 22.6% in Sept'20 compared to 19.1% in Sept' 19 on the back of lower provision expense.

Senior Management: Presently the Bank is headed by Mr. Mashrur Arefin as Managing Director & CEQ, Mr, Arefin took
the charges of Managing Director & CEO of the Bank Ltd. on January 2019. Prior to joining as MD & CEOQ, he was the
additional managing director of the Bank. He has more than 25 years of experience in banking and financial services
sector. The Managing Ditector& CEOQ s supported by a group of trained and experienced professionals cemprising
of one additional managing directors, four deputy managing directors, and departmental heads.
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Total human resources strength of the Bank reached more than 4,428 at the end of Sept'20. During 1+ six months,
several different programs were arranged for the Bank's employees.

Beard of Directars: The Bank's Board comprises 12 members including the Managing Director and CEO of the Bank
as ex-officio. Presently Mr, Aziz Al Kaiser is the chairman and Mr. Hossain Khaled is the Vice-Chairman of the Bank.
Board is involved in policy formulations, strategic direction setting, business plan approval and review of various
activitles and also providing necessary direction to the management for conducting businesses In a competitive and
profitable manner. The Bank's Board of Directors meets menthly; but may hold more meetings in case there are
special needs,
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Appeninx 12 DERNITIONS OF SELECTED RATIOS

5,

Definitions of Selected Ratios

Loans and advances include Loans, Cash Credit, Overdralts, Bill purchased and discounted unless mentioned
otherwise.

Deposits include Deposits & other accounts and bills payables unfess menticned otherwise,

Average Assels, Average investment assets, Average Earning Assets and Average equity are calculated an
the basis of opening and year end balances.

Interest Earming Assets include total loans & advances, money at call & short notice, balance with other
banks & Fls, foreign currency balance with Bangladesh Bank and intetest earning assets in Offshare Unit.
Net Loans & Advances has been calculated by deducting Specific Provision and Interest Suspense Accounts
from Gross Loans & Advances,

Net Profit Margin = Net Profit after Tax ¢ Operating Income

APPENDIX 2: ASSUMPTIONS FOR INTEREST Risk EXPOSURE

Assets and liabilities are re-priced on the first day of the re-pricing interval and, therefore, thatinterest rate
change affects the whole period.
Assets and Habilities are ralled over into the same types of instruments with the same maturities.
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Triple A (Extremely

Strong Capacity)

I Debtinstruments rated AAA have extremely strong capacity to meet financial commitments. These
| are judged to be of the highest quality, with minimal credit risk,

Y )
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)
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on an ohligation are jeopardized.

A, AN, AN . .
Dauble A Pcbt Instidmients rated AA have vuwlslmng capacity to meet financial commitments, These are
(Very Sttang Capachy) Judged to be of very high quality, subject o very low credit risk.
A Ay A Debt instruments rated A have stiony capacity to meet lill.m(i;.lv-c.cl_r.nmilmnnls. !1;;;;;L:|;;hlc lu_.
Single A the adverse effects of changes in circumstances and economic conditions, These are judged to be
{Strong Capacity) of high quality, subject to law credit risk, .
B88:, BEE;, BBE; Debt instiuments rated BEB have adequate capacity 1o mect financial commitments bul more
Triple 8 suscephible to adverse economic conditions or changing circumstances. They are subject 1o
(Adeguate Capacity) moderate credit risk. Such rated projects possess certain speculative characterishics, B
B8y, B0;, BBy == Debt iust'l\.J.ml:ms rated BB have iluduu_u.:.u-u capacity lu_n:i-m_n.--l‘_ﬁn.lnr.i.ﬂ commitments. They have
Doubile B major angoing uncertaintivs and exposure to adverse business, tinancial, or economic conditions,
tlnadaqu.lg_c Fapamy) Such prajects have speculative elements, and are subject to sg_&f{;!.‘g_ﬂ_inl credit tisit_.__ -
i'I:I:K_ EB] Debt instruments rated B have weak capacity to meet linancial commitments. They have
(Weak Capacity) speculative elements and are subject to high credit risk.
CCe, CCCr, CCCy , ; S
Triple C Debn umm:lncnls rated CC(; have very W‘l::lk cap:fm.y 1o meet himancial ebligations. They have very
(very Weak Capacily) weak standing and are subject to very high credit risk,
cc % o
Double € Debt instruments rated CC have extremely weak capacity to meet linancial ebligations. They are
highly speculative and are likely in, or very near, default, with some prospect of recovery of
(Extremely Weak ’
Capacity) printipal and interest,
Debt instruments rated C are highly vulnerable to non-payment, have payment arrearages
c atlovved by the terms of the documents, or subject of bankruptey petition, but have nat
Single C | experienced a payment default, Payments may have been suspended in accardance with the
(Near to Default) instrument’s terms, They are typically in default, with little prospect for recovery of principal or
interest.
D(Defauly D rating will also be used upen the filing of a bankruptcy petition or similar action if payments

*Note: CRAB appends numenical modificrs 1, 2, and 3 to each generic rating classilication from AA through CCC. The modifier
1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range
ranking; and the modifier 3 indicates a ranking in the lewer end of that generic rating category.
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